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L to impose 

; Tripoli 

- ... j bombers. 

Ten coxmfcrlesinduding Britain the .US, Fra 
and Russia. backed- the punitive measures, but 
China and India warp among . fljfee *h«t abstained. 
Page 20 r ' 


hands over the two alleged Lockeriile 

Britain the.US, Prance 







Evidences of US re co veri; Further evidence 
of US recovery was provided^by the Conference' 
Board index of consumer confidence which rose 
nearly seven-points in March to 54, the first rise 
since last June: Page 6 J ' ’ 

Krvapp Bfts earningsc Despite recession - : 
overseas and stagnation in domestic markets, 
the German steetiind engineering group putin 
a strong peafarmancein.its last foil year before 
this summer’sCotatfon, 1 raising net Mminp 
. to DM300m <$182m) from DM217m. Page 21 

Pressure on Crcssoa mounts: French 
president Francois Mitterrand declined to announce 
the expected resignatkmof Edith Cresson as . 
French prime minister, and the fonnation of a 
new government Page 2band Lex 

Yeltsin concludes federaltreaty: Eighteen 
of the 20 Russian “republics” sighed a treaty 
. design edto ceineht the federation together. Tatar- 
, stan, the biggest of the autonomous republics, 
and Chechnya, which is under a state of emergency, 
boycottedtheceremony. Page 2 

Sflence Is golden: 

Anthony Hopkins 
became the third Briton 
in a row to win the 
. Oscar fbrbesi actor, 

! ftnr his part' in SSI^ce : 

.. of the Lambs. The . 

• film won five awards, . 
in cluding bestfihn, 

■ best dixectorfJbnathan 
Demme) and best actress 
(Jodie Foster). 

IIS accused efblocMag stsd accoH fc 

Talks ana code governing world steel trade col- . 
lapsed with the EC accusing the US of blocking, . 
an accord. 'Hie proposed Multilateral SteelAgree- 
. -meat intended; to replace voluntary restraints 
-'.on steelexports tothe USmarket Paged - - - 

UK property slump: Speyhawk, property 
' developer, underlined the sevtalty erf the UK’s . 

. worst commercial property detSinefec more than ■ 

50 years by announcing a £22&8m (fS75m) annual - ; 
loss Page 2l; Lex, Page 20 . 

- -Eond lar i s tftusu t rUIP BnlcPOndraija, • 
leading Balian insurance group, is spenffing 
DM662m ($340m) on a 142 per cent stake in 
Aachener/und MOndffinerBetefligungs.Germany's 
second largest insurer, in a move further cementing 
. links between 'the two companies. Page 21 

- : Indian' nrinltor gtdtes lndian foreign minister 

Macflmvsmh-Solanki resigned over charges that 
he tried to cover up investigations into the Bofors - 
bribery scandal that embarrassed the former 
Congress administration under the late Rajiv 
Gandhi. Page 4 . •’ 

Aircraft talks.raaiimar EOmidUS negotiators 
began last-ditch talks' on subsidies for the manufac- 
turers of civil aircraft, determined to resolve 
outstanding differences. Page 6 - 

GlassmakSng breakthrough: UK glassmakers 

- Pilkingtmsaiditladdevdopedamethodito 
turn raw materials into high-quality molten glass 
using electric-fired furnaces, beating its three 
main international competitors - St Gobain 

of France, Asahi of Japan .and PPG of the US. 

Page 7 

Canadian ah- wars: The fight for survival 
between Canada's two leading airlines inten sifi ed 
with a vow by Air Canada to Hock an alliance 

- between Cbmadia n Airlines International and 
American , -Airlinea Page 23 

Pretoria effanba down on VATs The South 
African government agreed to continue exempting 
some basic foodstuffs, from value added tax, giving 
in to pressure from trade onions, business and 
church groups. Page 4 

First City BancorporaUon, troubled Texas 
bank which has been seeking a buyer for months, 
said several potential purchasers were looking 
over its books. Page 23 ; 

Lonrfao shares lowest since 1984a 

Lonrho’s share price fell to its lowest level since 
January 1984 as Phillips & Drew Securities con- 
finned its resignation as the trading conglomerate s 
joint stockbroker. Page 22; Lex, Page 20 

ABB raises stake In rafl groups AseaBrown 
Boveri, Europe's largest electrical e n gin ee ring 
group, increased its stake in Britain’s largest 

railway equipment manufacturer to 80 per cant 
as the government announced new orders for 
the company . Page 7 - 
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Nuclear reactors 
Making safe in 
eastern Europe 
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defence minister resigns in row over arms sales to Turkey 

Stoltenberg’s exit blow to Kohl 


0 8523A 


By OuanBn Peel in Bonn 

MR HELMUT KOHL^ the German 
cbanceBor, was stmggting yester- 
. day to HttitF the j^iwwii damage 
to his. government and party 
from the abrupt resignation of Mr 
Gerhard Stdltenberg, his. defence 
minister, in a row over arms sup- 
jdies to Turkey. 

He anTtnmwwi the immediate 
appointment of Mr Volker RQhe, 
the _49-year-old secretary-general 
of . the Christian Democratic 
Union (CDU), to succeed Mr StoL 
tenberg, the Icaigest-serving and 
most, senior member o£ the gov- 
ernment. 

Like Mr Stoltenberg. Mr Rilhe 
is a northerner and a Protestant, 
and a staunch supporter of Nato, 
as. well as a confidant of the 
chancellor and a rising star. 

The resignation of the defence 
minister could scarcely have 
-come at a worse moment in 
domestic political terms, because 
Mr Stoltenberg is the honorary 
chairman and father-figure of the 
CDU in Schleswig-Holstein, the 
northern state where, elections 
are being held for anew govern- 
ment an Sunday. A key reason 
for his. rapid departure was 
clearly an attempt to limit the 
wtertiwai . daznaga 

Mr fflnfenliBrg anTiniinflpH hie 

decision at a joint press confer- 
ence with Mr Kohl, al»* r muigtirig 
on Monday that be did not intend 
to qnft. He was taking political 
responsibility for the delivery 
last year of 15 Leopard-1 tanks to 
T urkey after the German parlia- 
ment had ordered an embargo 
because of Turkish military 
actions against tile Kurds. 

The row. blew up after Ger- 
many protested- to. Turkey at the 
useiof German armoured cars in 
new - operations against Kurdish 



Resigned: German defence minister Gerhard stoltenberg (left) at a meeting yesterday with Chancellor Helmut Kohl 


guerrillas - leading to a furious 
slang in g match with the Turkish 
government, traditionally a close 
ally inside the Nato alliance. 

Only after Germany announced 
the renewed suspension of arms 
supplies - Turkey has a contract 
for 150 Leopard tanks, as well as 
equipment from the former East 
German army - did it emerge 
that the 15 tanks had been deliv- 
ered in November in defiance of 
the parliamentary embargo. 


On Monday Mr Stoltenberg 
announced the early retirement 
of the senior Defence Ministry 
official responsible, but yester- 
day, in response to a universally 
hostile press and the advice of 
close political colleagues, he 
decided to quit himse lf. 

He said be bad not changed his 
assessment of responsibility for 
tiie delivery of the tanks, "but 
the judgment and perceptions in 
a broad spectrum of pnhlic opin- 


ion are different. In addition 
there could be complications in 
the election campaigns in Schles- 
wig-Holstein and Baden-Wurt- 
temberg. 

“1 want to avoid damage for 
both the CDU and the federal 
government with my decision." 

Mr Kohl said he was prepared 
to back Mr Stoltenberg in what- 
ever decision he took, although 
political observers in Bonn are 
convinced that the defence minis- 


ter came under heavy party pres- 
sure to step down. 

Mr Stoltenberg was the longest- 
serving Christian Democrat 
member of the government, hav- 
ing first served as research min- 
ister under Mr Ludwig Erhard in 
1965. He was prime minister of 
Schleswig-Holstein before return- 
ing to national government. 

Rohe profile and contract delay. 

Page 2; Observer, Page 19 


Nikkei falls to lowest level for five years 


By Stmran Butler in Tokyo 

THE TOKYO - stock market 
dropped to its lowest level in five 
years yesterday as investors 
reacted with disappointment to 
an emergency economic package 
launched by the government and 
aimed ■ at stimulating Japan’s 
slowing economy. 

Investors were also unim- 
pressed by widespread reports, 
which were being taken as 
authoritative, that the central 
hank would this morning cot the 
official ..discount rate by 0.75 
points to 3.75 per cent. This 


would be the fourth interest rate 
cut since July last year, when 
interest rates were at 6 per cent 

After a slight rise in the morn- 
ing, the Nikkei average on the 
Tokyo Stock Exchange fell by 
323.36 on the day to 19,345-95. 
“Sentiment is so poor that I don’t 
think the market would be happy 
with anything now," said Mr 
Craig Chudler, strategist at UBS 
Phillips & Drew, title Swiss-owned 
UK stockbroker. 

The market is standing more 
than than 50 per cent below the 
highs reached more than two 
years ago. A 0.75-potnt cut in 


rates would be the largest single 
reduction since the central bank 
began to ease rates last summer. 
It would indicate that the central 
bank has become concerned by a 
sharper-than-expected deteriora- 
tion of the economy. 

Many economists have argued 
if potential borrowers do not see 
a rate cut of more than half a 
point, they are likely to wait 
until rates fall again before bor- 
rowing money. 

A cut of this size would none- 
theless signal that the bank’s 
overriding concern for control- 
ling inflation has been replaced 


by worries about the health of 
the economy. 

The government said the emer- 
gency economic measures would 
boost demand by at least 
Y4,000bn (S30bn) in the first half 
of the fiscal year, which begins 
today, compared with last year. 

Private economists said, how- 
ever, that much of the spending 
plans had been foreshadowed and 
the actual impact of the package 
was difficult to detect. Although 
details of the package were 
leaked to the Japanese press over 
the past week, markets were dis- 
appointed that the measures 


included no new spending. 
Despite the market’s initially 
negative reaction to the prospect 
of cheaper money and acceler- 
ated government spending, some 
analysts expect these gradually 
to support the stock market as 
savers seek higher returns than 
those available from deposits 
with regulated interest rates. 

Details, Page 4 
Rescue hopes punctured. Page 18 
Editorial Comment Page 18 
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Terms for 
Russia to 
join IMF 
agreed 

By Jurek Martin, US Editor, 
in Washington 

RUSSIA should be a Fully-fledged 
member of the International 
Monetary Fund within about a 
month, following agreement yes- 
terday morning by the fund's 
executive directors on the terms 
of its accession. 

These grant it a 3 per cent 
quota in the fund, enabling it to 
draw approximately $4bn from 
IMF resources. It would rank as 
the eigbth-largest regular mem- 
ber nation, behind Italy and Can- 
ada and ahead of the People's 
Republic of China. 

The 3 per cent figure is a com- 
promise between the 2.5 per cent 
share originally proposed by the 
Group of Seven leading industrial 
countries and the 4 per cent-plus 
stake sought by Russia. 

In a statement, Mr Michel Cam- 
dessus, the IMF managing direc- 
tor. welcomed the return of a for- 
mer part of the Soviet Union to 
the international financial com- 
munity after a 45 year hiatus. 

He commended Russia for 
launching “a bold and compre- 
hensive economic reform pro- 
gramme". which, he said, “repre- 
sents a major step towards a 
market economy and macroeco- 
nomic stabilisation". 

Mr Camdessus urged the Rus- 
sian authorities to press ahead 
with economic reform as rapidly 
as possible. Adherence to the 
new programme would increase 
the understanding and support of 
other nations, as well as the IMF. 

The IMF's approval should be 
supplemented today when Presi- 
dent George Bush is due to out- 
line what the US is prepared to 
do to assist the former Soviet 
republics. The president post- 
poned a speaking engagement to 
fit in a policy statement. 

Mr Bush is expected to endorse 
a US contribution to a rouble sta- 
bilisation fund. Additional 
humanitarian assistance is also 
on the agenda. Much will depend 
on the degree to which the presi- 
dent commits himself to lobbying 
for his programme on Capitol 
Hill, where foreign aid in all its 
forms Is not currently popular. 

Russia is the first of the former 
Soviet republics to be approved 
for membership by the IMF’s 
executive board. It follows close 
scrutiny by the board on Monday 
of the economic programme pres- 
ented by a Russian delegation. 

Monetarists under fire. Page 2 


Opinion polls show Labour 
ahead in UK election race 


By Philip Stephens 
and hro Dawnay in London 

THE Labour party last night 
claimed a breakthrough in the 
British general election campaign 
after three opinion polls gave it a 
lead of between four and seven 
points over the Conservatives. 

The surveys, the first to show a 
decisive lead for either party 
show a slump in s u pport for the 
Conservatives in the wake of last 
week’s angry row over the health 
service and criticism of Mr John 
Major’s “negative" campaigning. 

The liberal Democrats, whose 
support has been moving up 
steadily in recent days, are 
'Shown as the main beneficia ri es. 
Their support, is now hovering at 
just below 20 per cent But if the 
poll results were replicated on 
April 9 Mr N ell Khmock, the 
Labour leader, would move into 
Downing Street with a comfort- 
able overall majority. 

The boost for Labour followed 
another day of angry exchanges 
over tax and spending, with Mr 
Major underlining again his com- 
mitment to tax cuts and Mr Kin- 
nock bidgring that he would not 
increase the hills of the vast 
majority of taxpayers. The two 
leaders dismis sed suggestions in 
an independent report that an 
impending crisis in public 
finances would greatly curb the 
ambitions of both parties. 

Mr Major refused to comment 
cm the poll findings, but some 


senior ministers predicted last 
night that they would provoke 
another agonising inquest into 
the Conservatives’ lacklustre 
campaign. If the results are con- 
firmed in other surveys due 
today, the party could be forced 
into a complete shake-up of its 
election strategy and team. 

One suggestion was that the 
party should greatly intensify its 
direct attacks on Mr Kinnock in 
an attempt to destroy his credi- 
bility among the voters. Mr Mich- 
ael Heseltine gave a flavour of 
that approach in a scathing 
assault on the Labour leader’s fit- 
ness for office. 

Another possibility was that 
Mr Major would now be forced 
direct more of his fire on the Lib- 
eral Democrats in order to per- 
suade its potential supporters 
that they would help Mr Kinnock 
into Downing Street. 

The largest Labour lead came 
.in a Mori Poll, which gave it 42 
per cent against the Conserva- 
tives 35 per cent and the Liberal 
Democrats 19 per cent. A Harris 
survey put Labour on 41 per cent, 
the Conservatives on 35 per cent 
and the Liberal Democrats on 19 
per cent. An ICM poll bad the 
parties at 41 per cent, 37 per cent 
and 18 per cent respectively. 

Mr Kinnock attributed the find- 
ings to the contrast between his 
“positive" campaign and the 
“desperately negative” approach 
of the Conservatives. He said that 
the polls were in line with con- 


stituency and regional surveys 
which had shown the party doing 
well in key marginal constituen- 
cies. 

Labour signalled its intention 
of moving the campaign on to its 
strongest ground - the welfare 
state - with the launch yester- 
day of its £S00m (Slbn) package 
to improve education. That will 
be followed today with a return 
to the offensive on health, with 
Mr Kinnock renewing the charge 
that the creation of hospital 
trusts will lead to the privatisa- 
tion of the National Health Ser- 
vice. 

The Conservatives, however, 
will attempt to switch the focus 
to Mr Kinnock ’s record on 
defence. That will follow last 
night’s election broadcast which 
portrayed the Labour leader as a 
man who. after 30 years' member- 
ship of the Campaign for Nuclear 
Disarmament, could not be 
trusted to maintain the country's 
nuclear defences. 

Mr Chris Patten, the Conserva- 
tive party chairman, last night 
challenged Mr Kinnock to dis- 
close how many of his party’s 
candidates remained in CND. 
after releasing documents indic- 
ating that all references to the 
organisation had been excised 
from labour's official list of can- 
didates. 


Election 1992, Pages 8-10 
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NEWS: EUROPE 


Germany shoots itself in the foot 

Quentin Peel analyses the political demise of Gerhard Stoltenberg, defence minister 


T HE UNTIMELY demise 
of Mr Gerhard Stolten- 
berg. who resigned yes- 
terday as German defence min- 
ister, provides a graphic 
demonstration of the extraordi- 
nary capacity of the German 
government to shoot itself in 
the foot 

It also reveals the terrible 
perils of coalition government 
at a time of regional elections, 
the intimate relationship 
between domestic and foreign 
policy in the federal republic, 
and the degree to which Ger- 
man foreign policy is driven by 
a crusading moral fervour, 
regardless of the International 
consequences. 

If any reminder was needed, 
it underlines the reputation of 
the German Defence Ministry 
as a political graveyard, from 
which at least four predeces- 
sors have been forced prema- 
turely. 

Ten days ago, all was quiet 
in the corridors of power in 
Bonn. To be sure, there was 

Ruhe 
emerges 
from the 
old guard 

By Quentin Peel in Bonn 

MB Volker Ruhe, the new 
German defence minister, has 
long been seen as a rising star 
of the new generation in Chan- 
cellor Helmut Kohl's Christian 
Democratic Union (CDU). 

He is a staunch Atlanticist 
and has a wide range of politi- 
cal friends and contacts in 
London and Washington. 

Mr Ruhe. 49 and a fluent 
English speaker, is the man 
most credited, alongside Mr 
Wolfgang Sc tumble, the parlia- 
mentary leader of the party, 
with giving a sharp edge to 
political campaigning in the 
country. 

That has helped revive CDU 
fortunes since last year, when 
the rising costs of unification 
caused a slump in the polls. 

Mr Rube has used the Issue 
of asylum-seekers, a real pub- 
lic concern, to outmanoeuvre 
political rivals. 

As forma: chairman of the 
foreign affairs committee in 
the Bundestag, lower house of 
the German parliament, he 
has made no secret of his 
ambition to succeed Mr Hans- 
Dietrich Genscher as foreign 
minister. 

In accepting the post of 
defence minister, he has been 
forced to settle for less, 
although since he is a keen 
supporter of Nato. the appoint- 
ment will reassure the US that 
Germany Is not drifting away 
from the alliance. 


tension in the air. thanks to 
the imminence of two state 
elections, in Baden-Wurttem- 
berg in the south, and Schles- 
wig-Holstein In the north. Most 
of the ministers were out on 
the stump to whip up support 
either for Mr Helmut Kohl’s 
Christian Democratic Union, or 
for the minority Free Demo- 
cratic Party <TDP) of Mr Hans- 
Dletrich Genscher. the foreign 
minister. But there was little 
cause for alarm, with the oppo- 
sition Social Democrats (SPD) 
in greater disarray. 

That was before Turkish 
troops, using German-supplied 
armoured cars, launched a new 
operation against Kurdish 
guerrillas Inside the country. 

Mr Genscher instautly 
moved to occupy the moral 
high ground, condemning the 
action as unworthy of a Nato 
partner and member of the 
CSCE. He was backed by Chan- 
cellor Kohl, fearful of losing 
electoral advantage. Turkey 
responded by accusing Ger- 


many of harbouring Kurdish 
terrorists; Bonn retaliated by 
suspending its arms supplies; 
President Tuigut Ozal accused 
Bonn of tactics reminiscent of 
Hitler’s Germany; Chancellor 
Kohl responded with a furious 
de nial - and the whole affair 
was out of hand. 

What happened in the mean- 
time was that it leaked out 
that last year IS Leopard tanks 
had been delivered to Turkey 
as part of a long-running con- 
tract - after the Bundestag 
had ordered an embargo 
because of earlier the Turkish 
actions against the Kurds. 

T hat is the offence for 
which Mr Stoltenberg 
has now paid with his 
head. So instead of having a 
useful bit of moral propaganda 
to woo voters in the local polls, 
the government is left with a 
damaging deterioration in rela- 
tions with a Nato ally, and the 
most senior member of the cab- 
inet has been forced to resign 


in shoddy circumstances. Not 
only that, but the US, to men- 
tion but one other Nato ally, is 
furious with Bonn for stirring 
up relations with Turkey just 
when that country is seen as a 
crucial stabilising factor in the 
tempestuous situation in the 
southern republics of the for- 
mer Soviet Union. 

As for Chancellor Kohl, his 
CDU is left reeling because of 
the enforced resignation of the 
one man who was expected to 
deliver votes in the poll in 
Schleswig-Holstein - for Mr 
Stoltenberg is the honorary 
chairman and father figure or 
the CDU in that state. What 
slim hopes the party had to 
make inroads on the SPD 
majority there must have evap- 
orated. It is a pretty good tally 
for a small piece of moralistic 
diplomacy, and a row over 15 
Leopard tanks. 

Mr Stoltenberg's departure 
removes from the German gov- 
ernment its most senior mem- 
ber, whose career in 1965 as 
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Ruhe: the new defence minister who has long been a rising star In Chancellor Kohl’s CDU 


Yeltsin concludes federal treaty 


By Leyla Boulton In Moscow 

PRESIDENT Boris Yeltsin’s 
Russian Federation yesterday 
concluded a federal treaty 
designed to cement it together 
for the post-Soviet era. 

Eighteen of the 20 “repub- 
lics’’ within the 150m strong 
Federation, together with the 
leaders of Russian administra- 
tive regions and the mayors of 
Moscow and St Petersburg, 
signed the treaty in a formal 
ceremony at the Kremlin. 

Created by Stalin as part of a 
divide and rule policy, the 
autonomous republics were set 
up to house Russia's ethnic 
minorities, even though the 
biggest group, the Tatars, were 
scattered aver four republics. 
The ceremony was marred by a 
boycott by Tatarstan, the big- 
gest of the autonomous repub- 
lics, and Chechnya, where a 
stale of emergency was called 
yesterday after internecine 


fighting broke out. But the 
treaty may allay fears that the 
country itself will break up 
like the Soviet Union did 
before it. 

President Yeltsin warned 
that the challenge now would 
be to implement “every 
article" of the treaty, despite 
the fact that he has had to con- 
clude a series of deals, chiefly 
over property and taxation, to 
get individual participants on 
board. 

The treaty was designed to 
be a section of a future Rus- 
sian constitution. Its main pro- 
visions are as follows: 

■ The federal government is 
responsible for foreign policy, 
defence, defending civil rights 
and protecting ethnic minori- 
ties; defining federal policy for 
the social, political and eco- 
nomic development of the Rus- 
sian Federation; establishing 
the foundations for a common 
market, financial and mone- 


tary policy, customs regula- 
tions, a federal budget and tax- 
ation policy; running federal 
energy, transport, and commu- 
nications systems. 

■ Responsibilities shared 
between the federal govern- 
ment, the republics and the 
regions include: ensuring that 
legislation is In accordance 
with the constitution; law 
enforcement; management, use 
and ownership of land, miner- 
als and other natural 
resources; common matters of 
health, education and culture. 

■ Republics are responsible for 
every other area except those 
they have delegated to the Rus- 
sian Federation. 

■ Disputes are to be resolved 
through the use of conciliatory 
procedures, to be specified in a 
future constitution. 

■ Russian is the official lan- 
guage in the Federation 
although republics can also 
have their own official lan- 


guage. Stopping short of out- 
right secession. Tatarstan is 
negotiating a separate treaty 
with the Russian Federation. 

With some republics still 
under the firm grip of their old 
Communist rulers, they have 
also provided a tocos of opposi- 
tion to President Yeltsin’s radi- 
cal reforms. 

Bat apart from local political 
ambitions, much of the differ- 
ences with Moscow arise from 
the desire of local areas to 
hang on to whatever wealth 
they have for themselves at a 
time of great economic hard- 
ship. 

This is why even areas 
which do not have a separate 
national identity, such as oil- 
rich Tyumen in Siberia, or 
Sakhalin Island in the Far 
East, among the signatories to 
the treaty, have also joined in 
the fight for more freedom 
from Moscow. 


Radical monetarists under fire 


By John Lloyd in Moscow 

SENIOR figures in Russian 
politics and industry yesterday 
mounted a series of attacks on 
the government in the run-up 
to the Congress of People's 
Deputies next Monday, aimed 
at forcing a change of the 
course of economic reform. 
They are demanding a relax- 
ation of credit to prevent the 
collapse of industry. 

The attacks came as Mr Ser- 
gei Shakhrai, a deputy prime 
minister and a dose aide to 
President Boris Yeltsin, 
announced his resignation. 

He claimed that deputies 
were trying to squeeze out 
Yeltsin supporters from the 
congress by stripping him and 
other ministers of their parlia- 
mentary seats. They had used 
a Russian law prohibiting dep- 
uties from holding government 
positions as a cover to 


“exclude us all from active 
work at the coming Con- 
gress . . . and thus decrease the 
numbers of the supporters of 
Yeltsin and his reforms”. 

Yesterday’s attacks on gov- 
ernment policy were from 
“critical supporters" - but 
showed that the constituency 
for the kind of radical mone- 
tary policies which the govern- 
ment maintains has shrunk to 
virtually zero. It seems likely 
that other figures may have to 
follow Mr Shakhrai into retire- 
ment in order to placate the 
deputies. However, an 
announcement on Russia's 
admission to the International 
Monetary Fund, which may 
come next week, would give 
the government a much needed 
boost 

The heaviest salvo was fired 
by Mr Arkady Volsky, presi- 
dent of the Russian Union of 
Industrialists, who has so far 


maintained a critically sup- 
portive position towards eco- 
nomic reform, in an article in 
the daily Rabochaya Tribuna, 
Mr Volsky said industry was In 
a parlous state, with huge 
unsold stocks and vast debts. 
Western specialists working in 
the agricultural sector fear 
that a lack of reform will mean 
a continuing deterioration, and 
greater dependence on western 
aid. A rise In oil prices 

- scheduled for May or June 

- would cause “serious 
upheaval”. Mr Volsky said. 

Admitting the need for a rise 
in prices to stem the uncontrol- 
led outflow of oil through the 
Baltic states at low prices, he 
called for a three-stage, three- 
year transition to world prices. 

The cause of the industrial- 
ists was further supported by 
Professor Yevgeny Yasin. 
recently appointed as a pleni- 
potentiary to explain the gov- 


ernment’s economic policies to 
parliament. Professor Yasin, 
who said his slogan was “criti- 
cise. but support”, said that 
enterprise debts to banks and 
to each other stood at 
Rbs600bn, against about 
Rbs40bn a year ago. Working 
capital had fallen in real terms 
by 10-12 times. 

“The price rises were higher, 
the squeeze on the money sup- 
ply was stronger and the 
extent of the payments crisis 
greater than the government 
expected. There must be more 
flexibility on credit policy: the 
government must learn that it 
cannot both liberalise and sta- 
bilise the currency, and that 
liberalisation is now the most 
important thing.” 

Leaders of the two separate 
chambers of the Russian par- 
liament warned of “disintegra- 
tion" if economic reform con- 
tinued on its present course. 


research minister under Mr 
Ludwig Erhard, and who then 
was successively finance min- 
ister and defence minister in 
the present coalition. In 
between, he was prime minis- 
ter in Schleswig-Holstein. 

The Irony is that he was 
expected to quit next Septem- 
ber, In a mid-term reshuffle, 
but certainly not before the 
Schleswig-Holstein polL He 
was the senior Protestant in 
the government, representing 
an important constituency in a 
predominantly Roman Catholic 
party. He is also a staunch sup- 
porter of the Atlantic alliance, 
and enjoys respect second only 
to Chancellor Kohl in the US. 

' Yet he was a lacklustre fig- 
ure with a poor press. “He does 
not make public relations poli- 
tics,” says Mr Jochen Thies, 
editor of Europe Archiv. the 
foreign policy magazine. “He is 
a cool north German. In this 
affair he is almost helpless. He 
has not made bad policies, but 
he new sold himself well” 


Helicopter 

contract 

delayed 


By John Murray Brown 
in Istanbul 

A $2bn helicopter contract, for 
which the Franco-German 
Eurocopter consortium was a 
leading bidder, has been put off 
for a month following Turkey's 
row with Germany over mili- 
tary aid. 

The Turkish defence pro- 
curement agency decided over 
the weekend to put off the deal 
already tendered seven times. 
The contract was originally to 
co-produce 200 multi-purpose 
helicopters. 

However it was re-tendered 
in March to allow Turkey to 
consider the cost of immediate 
delivery, amid signs of worsen- 
ing security in Turkey’s Kurd- 
ish region. 

The latest delay follows last 
week's row with Bonn over 
Turkey’s treatment of Kurds. 
Bonn suspended all aid ship- 
ments after allegations that 
Turkey used German supplied 
armoured personnel carriers 
against Kurdish demonstra- 
tors. 

Turkey’s fleet comprises 160 
helicopters, including six Sik- 
orsky-made Black Hawks - the 
favourite to win the new con- 
tract The government has long 
said it needs a new generation 
of rapid deployment helicopter 
to counter Kurdish insurgents 
in the mountainous terrain 
along Turkey's border with 
Iraq. 

The urgency was underlined 
this weekend when Belarus 
was invited to display its MI-24 
HIND-D combat helicopter. 


By Moo Rawsthom In Part# 

FRANCE'S floundering cable 
television industry is making a 
desperate attempt to attract 
more viewers by slashing its 
subscription rates. 

The French cable operators, 
who are struggling to build an 
audience, have readied agree- 
ment with France Telecom, the 
state-owned telecommunica- 
tions group that provides the 
technology for cable, to cut 
subscription rates by about 15 
per cent. The price cutting ploy 


will form pamof a relaunch 
programme for me whole sys- 
tem. \ 

France Telecom has agreed 
to waive part of\the fees it 
receives from the operators as 
a cable provider, to meet the 
cost of the rate reduction. 

Meanwhile the French gov- 
ernment, which was responsi- 
ble for the launch of prance’s 
ambitious plan, cable lh years 
ago. plans to table leg&ation 
to speed up 'the cabling of 
apartment blocks in the next 
session of parliament, which 


France says its growth 
will better rest of EC 


By Alice R awa ttw m bt Paris 

FRANCE Is poised for higher 
growth than most of its Euro- 
pean partners this year and 
next year and should be in a 
good position to benefit from 
any upturn in the world econ- 
omy, according to Mr Pierre 
B£r§govoy, the French finance 
minister. 

Mr Beregovoy, who has been . 
mooted as candidate to succeed 
Mrs Edith Cresson as prime 
minister, said yesterday at a 
meeting of the Commission des 
Comptes de la Nation that con- 
tinuing bis policy erf Im posing 
ti ght control on inflation and 
public spending would be criti- 
cal to France’s growth. 

The official forecast for 
French growth tins year is 2 
per cent followed by 2.6 per 


cent in 1993. This, said Mr B€r- 
£govoy. would be 0.3 per cent 
higher than the average 
growth forecast for the Euro- 
pean economies in each of 
those years. 

However, private sector 
economists are predicting 
slightly lower growth rates for 
France this year. 

Last week economists at 
Paribas, one of the larger Paris 
investment banks, forecast 
that growth for 1992 would be 
L8 percent 

Mr B6rt?govoy said he expec- 
ted French inflation to remain 
relatively low over the next 
two years. 

He forecast inflati on of 2A 
per cent for both 1992 and 1993, 
beneath the present annual 
rate of 3 per cent 


Cabot of US signs 
Czechoslovak deal 


By Ariane GenBIard in Prague 

CABOT Corporation of the US. 
tire world largest producer of 
carbon black, has set up a joint 
venture with Czechoslovakia’s 
only coal tar processor to 

produce carbon black, a raw 
material used in the manufac- 
turing of tyres and robber 
products. 

The joint venture, worth 
about $90m and 52 per cent 
owned by Cabot, yesterday 
received a $2Qm loan from the 
International Finance Corpora- 
tion (IFO, the private sector 
arm of the World Bank. 

This is IFC’s first loan in 
Czechoslovakia. In January, 
the company approved a 12 per 
cent equity investment worth 
$6-5m in Zlvnostenska Banca, 
the country's oldest bank 
which will be partially owned 
by Berliner Handels- und 
Frankfurter Bank (BHF) of 
Germany. IFC is considering 
other investments in the, 
cement and automotive indus- 


try. The new joint-venture, 
called CSCabot, will modernise 
a pla nt of Deza, a large chemi- 
cal company in Moravia and 
build two new carbon black 
production units with a capac- 
ity of 25,000 tons per annum. 
The project should he com- 
pleted by early 1994 and wifi 
have a total production capac- 
ity of 90,000 tomes per annum. 

The company will produce 
carbon blahk, a raw material 
used in the making of tyres 
and plastic products and wifi 
be in alead position to supply 
- the country’s modernized auto- 
motive and trucks industry. 

Baroum, Czechoslovakia’s 
monopoly producer of tyres is 
currently negotiating with 
Continental of Germany. 
Skoda, the Czech car company, 
last year teamed up with 
Volkswagen of Germany and 
the country’s three truck com- 
panies set joint ventures with 
Mercedes of Germany and 
Iveco of Italy earlier this year. 


Ukraine to Upset in Europe’s 

be pressed construction 
on nuclear uonsirucuon 

weapons equipment market 


By David White, 

Defence Correspondent 

NATO ministers wifi today 
press Ukraine and other former 
Soviet republics not to use 
their stocks of nuclear weap- 
ons for political leverage. 

Concern about Ukraine’s 
stance is expected to figure 
prominently at Nato defence 
ministers’ talks in Brussels. 

Mr Pavel Grachov, Russia’s 
deputy defence minister, said 
yesterday he bad told the US 
that the transfer of tactical 
nuclear weapons to Rnssia 
from other republics would be 
completed by July L, despite 
apparent Ukrainian opposition. 

Mr Grachov, who met Mr 
Dick Cheney, US defence secre- 
tary, on the eve of the talks, 
said hundreds of warheads 
now in Ukraine. Belarus and 
Kazakhstan as well as those in 
Russia would be stored care- 
fully until destroyed. 

The one-day meeting is the 
first of its kind bringing 
together defence ministers 
from Nato and what used to be 
the Warsaw Pact, including 13 
former Soviet republics. 

Mr Cheney said he would 
press for the fulfilment of 
pledges to place the entire 
nuclear arsenal in Russia. 

Tactical nuclear arms are 
due to be transferred to Russia 
by July 1 under an ag reeme nt 
reached last December. 
Ukraine is also pledged to the 
removal of strategic weapons 
by the end of 1994. Other stra- 
tegic weapons are based in 
Russia, wfagakhaten and Bela- 
rus. 

The talks are also expected 
to focus on the share-out of the 
military equipment entitle- 
ments which were allocated to 
the Soviet Union under the 
1990 Conventio nal Armed 
Forces in Europe (CFE) treaty. 


By Andrew Baxter 

GERMAN reunification and 
recession elsewhere in Europe 
have transformed the $12bn- 
$l5bn western European con- 
struction equipment market 
over the past two years, with, 
far-reaching implications for 
manufacturers and component 
suppliers. 

Germany has more than dou- 
bled its share of the market 
from 18 per cent in 1969, before 
reunification, to 37 per cent 
last year, largely at the 
expense of the UK, whose 
share han plummeted from 21 
per cent to 9 per cent 

The figures come from a 
review by the Corporate Intelli- 
gence Group, the London-based 
analyst 

In spite of a 47 per cent surge 
in German unit sales, overall 
demand in west Europe fell 3 
per cent last year to .97,358 
rmftg confounding the group’s 
forecast that 1991 would be a 
“watershed” with demand 
beginning to pick up by the 
middl e of the year. 

A further 5 per cent decline 
is expected this year, and it 
unlikely that demand will 
recover until 1993-94, says the 
review. Even then, sales are 
expected to be 6-7 per cent 
lower than in the late 19606. 

The forecast provides a 
gloomy backdrop for next 
week’s Bauma construction 
equipment exhibition in 
Munich, the world’s largest 
this year. 

Demand in Germany, 
described by the review as “a 
shining beacon of prosperity," 
is being sparred by construc- 
tion activity linked to reunifi- 
cation. Building activity in the 
west expanded slightly last 
year, in spite erf a second-half 
slowdown, .while in the east 
the growth rate may have 


reached 20 per cent 

A farther 20 per cent growth 
in building activity is foreseen 
for the east this year, but in 
the west the hearing boom is 
finished, says the review. Over- 
all, the German construction 
equipment is forecast to fan to 
33,510 units this year from 
35,666 last year, and to 30,420 
by 1996. 

Even then, however, the Ger- 
man market wifi still be more 
than twice the size of its three 
nearest rivals, France Italy and 
the UK. 

The implications- of this geo- 
graphical shift in demand are 
fundamental, says the review. 
German end-users traditionally 
prefer, domestically-produced 
equipment, and will pay a pre- 
mium far the perceived addk 
tional quality. 

German manufacturers have 
therefore been sustained by 
domestic demand, and cush- 
ioned to a large extent from 
the severe decline hi export 
markets. 

"Unless a company has a 
manufacturing base, or at least 
an exceptionally sound distri- 
bution network, in Ger many 
then manufacturers will have 
little opportunity to participate 
in the only. European market 
which currently offers good 
volumes at acceptable marine 
The result should be a much 
stronger manufacturing base 
in 1 Germany over the form 
term," it says. 

Elsewhere, the sharpest 
decline last year was in the 
“perfectly shortly” UK market, 
where unit sales fell 38 per 
cant to 9,212, the lowest for at 
least a riwrario. 

The stud y blame s “a combi- 
nation of a gwe mmpnt fixmbi- 
ing its way to economic stabil- 
ity, high interest rates, and too 
many good machines looking 
for too little work.’' 


starts this Thursday. When, the 
plan cable was introduced, the 
government envisaged develop- 
ing a system with at least 
L25m subscribers hy the end irf 

ibis year. . .. 7 

Instead, the cable industry 
has been bogged down by 
fl ite n c™! problems and argu- 
ments over technology. ’ 

. It has also suffered - from 
fierce competition by Canal 
Plus, the successful pay- TV 
channel . As a result it Is cur- 
rently subscribed to by fewer 
than 700,00 French homes. 


Investment 
from abroad 
shows rise 


FRANCE last year moved up to 
third from fourth place on the 
Ust of countries to attract for- 
eign direct investment, -the 
finaww* ministry sa id, Reuter 
reports from Paris. 

It listed six operations of at 
least FFrlbn f£100m) each that 
helped Bft the total of inbound 
foreign investment to 
FFrfl.lbn from FFr49J3bn in 
1990. France nudged Spain out 
of third place. . Britain and the 
US easily topped the list. • 

The ministry, in an analy sis 
of data first released with bal- 
ance-of-payments figures on 
March 19, said foreign inves- 
tors were responding positively 
to France’s geographical posi- 
tion, stability of the franc and 
the quality o£tbe workforce. 


Airline 

traffic 

recovers 


AIR traffic has recovered 
strongly from depressed Gulf 
War levels, International Air 
Transport Association (IATA) 
data released yesterday 
showed. Renter reports from 
Geneva. 

IATA said passenger traffic 
on iTitematin^ ni srliadtife d ser- 
vices jumped 46 per cent last 
month from February 1991, at 
the hetight.of the Gulf War. 

IATA, ' always careful to 
report the ftnanraal difficulties 
of its 205 member airlines, cau- 
tioned that passenger traffic in 
January-February was only 10 
per cent higher than in the 
same period In 1990. 

IATA says it will soon be 
painting an even more gloomy 
1991 profit picture than before. 
It now believes that its mem- 
bers lost more on international 
scheduled services last year 
than the $3.7 billion estimated 
originally. 


Attacks mar 
Yugoslav 
peace talks 

BOTH Serbian and Croatian 
media yesterday reported spo- 
radic incidents in Bosnia- 
Hercegovina while the 4.4m 
Moslem, Serb and Croat inhab- 
itants of the central Yugoslav 
republic appeared to wait for 
the outcome of European Com- 
munity-brokered talks In Brus- 
sels among the republic's 
national leaders, writes Laura 
S31ber in Belgrade. . 

The peace plan revolves 
around an independent Bos- 
nian state divided into -three 
ethnic units, 

Tanjug, the Belgrade-based 
news agency, said six people 
were wounded in BjjeHna, nor- 
theastern Bosnia, when a Serb 
threw a grenade into a cafe 
owned by a Moslem. Tanjug 
also said a federal army base in 
Bihac, western Bosnia, came 
under overnight fire. 
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NEWS: EUROPE 


drops hint on PM’s post 


By Robert Graham in Rome . 

6 MR Bettino 
Xrasd, Italy’s 
S o c i ar 1 i s t 
leader, yester- 
day lusted that 
he would 'not' 
seek to head a 
'fresh coalition 
government if 
.. bispartyiared 
poorly in next Sunday’s gen- 
eral elections. 

Until now both the Socialists 
and their Christian Democrat 
allies have based their election 
campaign on a call for a strong 
vote to ensure their long stand- . 
tog partnership could provide a 
stable basis for the country’s 
next government . . ; 

There has been an. under- 
standing that the premiership < 
should change parties and be/ 
offered to . Mr Craxi, who’ 
beaded two coalition govern- 
ments from 1383 to. 1987.- / 

However, the Socialist vote 
risks being eroded by electoral 
discontent with the outgoing 
administration and recent alle- 
gations of corruption involving . 
prominent party figures.' 

In an interview published > 
yesterday by the- daily Corriere 
della Sera, Mr Craxi claimed, to 
be confident about the out- 
come but added: “Even a lim- 
ited negative signal (from the 
electorate) would mean . '.a 
defeat and we could not but 
draw conclusions — «wrf na tn - 



Craxfc Campaigning to prevent his Socialist Party’s support being eroded by voter discontent 


rally the first would be me.” In 
the- 1987 elections, the. Social- 
ists obtained 143 per cent of 
the vote. Before this campaign, 
the party believed it could 
increase this percentage; but a 
lacklustre campaign and the 
arrest of Mr Mario Chiesa, a 
prominent member of the 


Sweden to open up 
electricity market 


By Sara Webb In Stockholm 

SWEDEN will allow increased 
competition in its electricity 
market in line with develop- 
ments in the European Com- 
munity, the government said 
yesterday. 

Customers will be free to 
shop around for suppliers offer- 
ing the lowest electricity prices 
in future, and power and other 
companies will be able to 
import and export electricity to 
neighbouring countries. - - 

Those companies which have 
a concession to operate power 
lines in certain areas will be 
forced to open their lines to- 
other suppliers and users. In 
addition, the government said 
it was preparing legislation 
concerning competition in the 
electricity market, and. prom- 
ised that -Its competitiveness 
would be “continually moni- 
tored". 

The proposals were wel- 
comed by the Confederation of 
Swedish Industry yesterday. 
Mr Lars Gunnar Laxsson, head 
of the CSFs energy and envi- 
ronment division, said industry 
members had been eager to sro 


Theodor akis I Danish tax 


quits Greek 
government 

Mr Mlkis Theodbrakis. the 
Greek composer, has resigned 
from the government, leaving 
the ruling conservatives with 
only a one-seat majority in the 
300-member House, writes 
Kerin Hope in Athens. 

Mr Theodorakis, who will 
now sit as an independent, is 
the fifth cabinet minister to 
step down in the past seven 
months. He was a Communist 
Party MP before joining the 
conservatives. His duties as 
minister without portfolio were 
never spelled out, but he some- 
times accompanied the prime 
minister, Mr Constantine Mit- 
sotakis. abroad and helped pro- 
mote culture at home. 

Mr Theodorakis said in his 
resignation letter that he 
wanted to devote more time to 
music. But as an enthusiastic 
supporter of better relations 
with Turkey, he was known to 
be disappointed when the gov- 
ernment dropped a plan to sign 
a Greek-Turkish friendship 

treaty this year. 


quashed by 
EC court 

THE European Court ruled 
yesterday that a Danish labour 
market tax on employers was 
fllegal, confirming an earlier 
recommendation by the advo- 
cate general, writes Hilary 
Barnes in Copenhagen. 

The tax was introduced in 
1987 to replace an employer 
social security tax levied on 
the total wage bilL 

The government scrapped 
the employers’ social 'security 
contribution and introduced a 
tax levied on the company’s 
total import bill and on value 
added in production for the 
domestic market. 

Exports were excluded from 
then tax. 

Import companies brought 
the case against the govern- 
ment, claiming that the tax 
was discriminatory and in con- 
flict with the Treaty of Home. 

Many companies are plan- 
ning to withhold payment for 
the fourth quarter of last year, 
due on April 7, following the 
ruling. 


Shipping group 
faces cartel fine 


By Andrew Hill In Bmssals 

fOMPAGNIE Financiere 
Selmas-VieUeux (CFDV), 
France's leading shipping 
group, is likely to be fined by 
the European Commission 
today for its involvement in a 
cartel which allegedly elimi- 
nated competition between 
freight lines operating between 

France and West Africa. . 

The Commission is also 
ev-Dccted to impose conditions 
2?Se operation of freight ser- 
vices between France and 
French-speaking Wfst African 
muntries. Officials refused to 
SS.nft.Wftk 
fine, or the extent of the 
restrictions ahead of today s 
full Commission meeting, but 
[he punishment is likely to be 


severe. 

The Danish government and 
the Danish shipowners’ associ- 
ation fnmpigined to the Com- 
mission that CFDV - part of 
Bollore. the French transport 
and industrial conglomerate - 
was at the centre of a ship- 
owners’ cartel called Secre- 
tama, which managed shipping 
trade with African countries. 
Other French and European 
companies involved will also 
be fined. 

Bollore was forced to buy out 
the minority shareholders in 
CFDV for FFrl-lbn (EllOm) last 
year, following a landmark 
stock exchange ruling. The 
group fr g s claimed that CFDV 
never revealed the extent or 
seriousness of the Commis- 
sion’s investigation. 


Milan party apparatus, on cor- 
ruption charges have led com- 
mentators to predict that the 
Socialists will have difficulty 
retaining their share of the 
vote. 

Mr CraxTs threat not to offer 
himself as a candidate for the 
premiership appears designed 


to rally the Socialist vote 
behind bim 

It underlines the concern of 
the Socialists and Christian 
Democrats that they will fail to 
secure a parliamentary major- 
ity. with their two small allies, 
the Liberals (PLD and the 
Social Democrats <PSDI). 


Pensions 
big’ 

y unions 

Y’S three largest union 
yesterday urged the 
to stop promising 
ks generous pen- 
Reuter reports from 

Faying out so much to an 
increasingly ageing population 
was nke “sitting on a barrel of 
dynamite”, they warned. Some 
300,000 state workers are lin- 
ing up to take advantage of a 
law passed last year enabling 
them to give up their ordinary 
state pensions and transfer to 
a lucrative system run by the 
Treasury for civil servants. 

The law threatens to cost the 
social security service more 
than L6.000 (£2.79bn) a year. 

“This is an absurd law 
which needs Immediate correc- 
tion," said the CGIL, the OIL 
and the CISL umbrella union 
groups. “It flies in the face of 
all attempts to reform the pen- 
sion system.” 

In theory, the law offers 
“golden pensions” of 100 per 
cent of retirement salary to all 
employees in the public sector. 

Italian pensions, among the 
most generous to the world, 
have long been identified as 
one of the causes of the coun- 
try's massive budget deficit 
but politicians have avoided 
cutting them for fear of losing 
votes. 


Fellini provides a stage 
for party without stars 


By Robert Graham in Rome 

BY LAUNCHING its campaign 
for the Italian elections with a 
three-day convention in the 
film studios of Rome's Cine- 
citta with Federico Fe llini as 
patron, the small Republican 
Party took the risk of looking 
too big for its boots. 

Against the back-drop of a 
flashy set. the Republicans, 
who have always prided them- 
selves as a minority centre-left 
party backed by the cream of 
business and the intellectual 
elite, analysed Italy's ills and 
called loudly for institutional 
reform and tough economic 
management. 

Yet with only four days 
before Italians vote in general 
elections on Sunday, the pre- 
tensions of the Republicans 
and their leader, Mr Giorgio La 
Malta, appear to have paid off. 
Alone among the traditional 
parties, the Republicans have 
come through the campaign 
confident of substantially 
increasing their vote. 

Commentators suggest the 
party could get up to 7 per cent 
of the vote, perhaps more, dou- 
bling their poor performance in 
the 1987 general elections. This 
may still appear a small per- 
centage but in a fragmented 
political arena it would be 
more than sufficient to convert 
Mr La Malfa and tbe Republi- 


cans into key players determin- 
ing the nature of the next 
coalition government. 

At 52, and an economist edu- 
cated at Cambridge and Massa- 
chusetts Institute of Technol- 
ogy, he has finally emerged 
from the political shadow of 
his late father. Ugo, who domi- 
nated the party for 30 years, 
casting it in the role of “the 
honest conscience of govern- 
ment". 

He has exploited the party's 
“clean" image and enjoyed a 
sympathetic press from the 
most influential newspapers. 

His calls for institutional 
change and the need for com- 
petent economic management 
have struck a chord in the 
north among disillusioned 
Christian Democrats, former 
Communists, and especially 
Socialists in the latter's strong- 
hold of Milan as a result of 
corruption scandals. 

His party has been the only 
one to gather together a panel 
of distinguished economists to 
prescribe how Italy should face 
the daunting task of imple- 
menting the EC’s summit 
agreement at Maastricht. 

The greatest compliment 
paid to Mr La Mafia’s increased 
political weight has been tbe 
way leading Christian Demo- 
crat and Socialist politicians 


have chosen to attack him. 
They know be 1ms been poach- 
ing supporters and acquiring a 
higher profile. The Christian 
Democrats and Socialists also 
feel a sense of betrayal at the 
way this natural partner in 
government has gone against 
them: the Republicans have 
been present in 23 of the 50 
governments Italy has had 
since 1945. 

Mr Giulio Andreotti, the out- 
going prime minister, has not 
forgiven Mr La Malfa for 
removing Republican support 
when he was trying to form a 
new government last April. 
Although Mr La Malfa walked 
out in high dudgeon in a seem- 
ingly petty row over portfolio 
allocations, the decision has 
subsequently been presented 
as a careful tactical move to 
distance hims elf from a dis- 
credited government. 

This distancing act enabled 
the Republicans to avoid being 
tainted by the failures of the 
past legislature and present 
themselves either as an opposi- 
tion. or as a repository of votes 
for those who wish the party to 
influence a future coalition. Mr 
La Malfa said he would only 
back the next government if it 
were composed of technicians 
committed to cany out a clear 
programme of reforms. 


more competition on-electricity 
prices. 

. tv government Has started 
to reform the electricity indus- 
try already. Vattenfall, the 
state-owned electricity com- 
pany which supplies about half 
the country’s electricity, is' 
being prepared for wider own- 
ership as part of the govern- 
ment’s ambitious privatisation 
programme, although no date 
has been set yet 

Tbe rem aining electricity 
suppliers are mainly owned by 
the local authorities or by pri- 
vate companies. One company 
- the big forestry group SCA 
-?• recently agreed to sell its 
power operations in view of 
the forthcoming changes in the 
electricity market. 

In the past, many of the .elec- 
tricity-intensive industries bad 
their own power suppliers so 
that they could be independent 
of the regional power monopo- 
lies. 

The government said “sub- 
stantial gains stand toTie made 
by making tbe electricity sec- 
tor- more efficient, and by 
facilitating increased trade to 
electricity across borders". 


If you think no-one offers business 
servers for 2 to 2000 users, a choice 
of over 3000 applications, and 
delivers low-end servers in 2 days, 
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As the facts clearly r 
show there’s more , 
to Hewlett-Packard j. 
business servers i 
than you might 
have thought. 

A lot more. 


Consider the problem of scalability. 

Consider it solved. 

Hewlett-Packard business servers 
can accommodate from 2 to 2,000 
users with unique compatibility. 

This is equally true of our low-end 
business servers which support from 
2 to 32 users. You certainly won’t find 


am. 


yourself limited by applications 
either. With our systems you have 
the choice of over 3,000 of them. 

And - should you ever need it - our 
service and support has been 
consistently rated Number One by 
independent surveys the world over. 

These are just some of the compelling 
reasons that make Hewlett-Packard 
your first choice partner for business 
computing. Enough reasons to account 
for the thousands of companies 
currently using HP business servers. 

We’ll leave you with one final thought. 
After your order is processed, all the 
power, flexibility and convenience of a 


Despatched two days later.: 


low end business server could be 
working for you - in just two days. 

Think about it. 

For farther information call 
Hewlett-Packard on (0344) 369231. 
Or call Mark McCarthy at Protek on 
(0895) 448595 or Miranda Laurens at 
P & P Power Systems Limited on 
(0706) 217744 direct. 

Think again. 

Business Computer Systems 

HEWLETT 
PACKARD 







Bofors scandal 
claims Indian 
foreign minister 


NEWS: INTERNATIONAL 


By K K Sharma in New Delhi 

MR Madhavsinb Solanki 
resigned yesterday as India's 
foreign minister following his 
admission that he delivered a 
mystery letter to his Swiss 
counterpart last month on the 
Bofors case. 

Mr Solanki's action has 
greatly embarrassed Mr P V 
Narasimba Rao's Congress 
government, which is being 
accused of going slow on the 
investigations into the scandal 
over payoffs by Bofors. the 
Swedish armaments company. 

The Bofors case, which 
rocked the government when 
the late Mr Rajiv Gandhi was 
prime minister, was one of the 
principal reasons for the defeat 
of the Congress party in the 
1990 elections. 

With Mr Solanki's resigna- 
tion - the first since the latest 
Congress government was 
formed eight months ago - the 
Bofors affair has been success- 
fully resurrected by the opposi- 
tion. which is determined to 
embarrass the government fur- 
ther. A parliamentary debate is 
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Solanki: delivered letter 


to be held today. 

Mr Gandhi and others were 
alleged to be recipients of pay- 
offs from Bofors. which was 
awarded a $1.4bn contract in 
the early 1980s for supplying 
howitzers to the Indian army. 
The charges have surfaced 
repeatedly since then. Mr 
Gandhi was assassinated in 
April last year and the truth 
about the payoffs has never 
been told. 

Following a parliamentary 
storm over a newspaper report 
on Monday, Mr Solanki admit- 
ted that he handed over a note 
to Mr Rene Felber, the Swiss 
foreign minister, from a pri- 
vate lawyer on the status of 
pending Bofors cases. 

“I now regret that I handed 
over the note, which has 
caused embarrassment to me 
and avoidable misunderstand- 
ing,” he said. 

Mr Solanki claims he did not 
know the contents of the note. 
The Indian Express, which car- 
ried the report, said that the 
note contained a sentence ask- 
ing Switzerland not to take any 
action on the Bofors cases In 
the country until a petition 
pending in Indian courts was 
disposed of. 

The Indian Express also 
reported that the note said the 
Indian government believed 
there was no urgency in the 
case and that the matter could 
held in suspension. 

A parliamentary investiga- 
tion in the mid-1980s absolved 
Mr Gandhi of charges of cor- 
ruption but the investigation 
was reopened by Mr V P Singh 
when he was prime minister. 
Mr Singh ordered a fresh 
inquiry by the Central Bureau 
of Investigation more than 
three years ago but this 
has not been completed 
yet. 

Mr Rao's government has 
denied accusations of slowing 
down the investigations. 


Import-export curbs lifted 


By K. K. Sharma 

INDIA’S export-import policy 
for the next five years, 
unveiled yesterday 
by Mr P. Chidambaram, the 
minister of commerce, specifies 
that trade will be free except 
for a few restricted items. 

The government’s annual 
budget presented in February 
initiated many trade policy 
reforms, including partial con- 
vertibility of the rupee and 
reduction in tariffs. The 
export-import policy 
announced yesterday substan- 
tially eliminates licensing, 
quantitative restrictions and 


other regulatory and discre- 
tionary controls. 

Consumer goods imports will 
continue to be restricted, but 
import of capital goods and 
raw materials has been liberal- 
ised. The government monop- 
oly over substantial imports 
has been reduced to eight 
items including crude oil, fer- 
tilisers. cooking oil and cereals. 

Mr Chidambaram said yes- 
terday he expected India's for- 
eign trade to grow. His aim is 
that it should account for 20 
per cent of gross domestic 
product compared to the pres- 
ent 14 per cent. 


Kashmir killings prompt 
Moslem revulsion 


By David Housego In Srinagar 

MOSLEM mourners crowded 
round a Hindu cremation 
ground in central Srinagar yes- 
terday to express their revul- 
sion at the murder of a Hindu 
family yesterday by Kashmiri 
Moslem terrorists. 

Mr Sohan LaL a 45-year-old 
driver, his wife Bimia and their 
20-year-old daughter Archina 
were killed by two militants 
who visited their house asking 
for food and shelter for the 
night. Senior police officials 
confirmed yesterday that both 
women had been raped. 

The incident is the first in 
more than nine months in 
which Moslem militants have 
apparently deliberately chosen 
a Hindu family as their target 
and it could provoke a further 
Hindu exodus from the Kash- 
mir valley. It is also bound to 
revive charges that Moslem 
extremists are deliberately try- 
ing to drive Hindus from the 
valley. 

Moslem mourners at the cre- 
mation service yesterday 
expressed disgust at the kill- 
ings and an increasingly com- 
monly heard weariness with 
the two-and-a-haif year insur- 


gency. “People are fed up with 
militants," said a Moslem 
neighbour who knew the fam- 
ily welL 

Moslem neighbours felt par- 
ticularly upset by the triple 
murder, having long pressed 
the family to remain in the val- 
ley when other Hindu families 
were leaving. 

The killing comes at a time 
when the government is seek- 
ing to revive political activity 
in the state by releasing 
detained opposition political 
leaders. The five leaders, most 
of whom have been detained 
for two years For supporting 
Kashmiri separatism, are 
expected to return to Srinagar 
today. 

The Hizbol Muhajideen, the 
main pm- Paktetan Islamic mili- 
tants group, strongly con- 
demned yesterday’s killings. 
Mr Maqbool Elam, the group’s 
commander in the Srinagar 
region, said in an interview 
yesterday: “We are totally 
against this. They are our 
Hindu brothers.” He spoke at 
an interview on the outskirts 
of Srinagar with a dozen of his 
followers, all carrying auto- 
matic weapons. 


UN envoy presses peace 
plan on Afghan leader 


THE United Nations special 
envoy on Afghanistan. Mr 
Benon Sevan, made an 
unscheduled trip to Kabul, the 
Afghan capital, yesterday after 
bolding talks with Pakistani 
and Iranian ministers bi Teh- 
ran. Reuter reports from 
Kabul. 

Mr Sevan went straight Into 
talks with Afghan President 
Nkjibuilah. UN officials refused 
to comment on the meeting. 

Diplomats in Kabul said the 
visit could indicate new devel- 
opments in his efforts to con- 
vene an assembly of prominent 
Afghans next month to end 14 


years of civil war. UN and 
mujahideen officials In Pakis- 
tan say he is trying to speed up 
the peace process for fear of 
growing instability in Kabul 
and northern Afghanistan. 

Earlier this month Mr Najl- 
bullah announced he would 
play no part in Mr Sevan's 
Afghan assembly and was 
ready to hand over all govern- 
ment powers if it could agree 
an acceptable interim govern- 
ment to take office in Kabul. 
His announcement coincided 
with Kabul's loss of the north- 
ern city of Mazar-i-Sharif to 
mujahideen guerrillas. 






Prime minister Kiichi Miyazawa, right, foreign minister Michio Watanabe, left, and party vice president Shin 
Kanemaru put their heads together after a cabinet meeting yesterday on the emergency package 

Measures aim to restore confidence 


By Steven Butler In Tokyo 

THE package of emergency 
measures announced yesterday 
by the Japanese government 
cover a range of fiscal and reg- 
ulatory areas aimed at boost- 
ing the economy. The aim is 
not only to accelerate public 
works spending, but also to 
stimulate spending by introdu- 
cing special loan programmes 
and easing regulations. 

The Economic Planning 
Agency, which issued the pro- 
gramme, appeared equivocal, 
however, about the actual state 
of the economy. It said employ- 
ment and spending were firm, 
and corporate profits remained 
high by historical standards. 
None the less the economy was 
slowing and the agency wanted 
to arrest any further deteriora- 
tion in business and consumer 
confidence. The package was 
thus aimed at boosting confi- 
dence over and above stimulat- 
ing the economy. 

The measures are: 

• Central government will 
“front load" its public works 
programme by spending 75 per 
cent of the annual budget in 


Keating puts 
up $114m to 
fight racism 

By Kevin Brown in Sydney 

THE Australian government is 
to spend ASlSOm (US$1 14m) 
over five years to try to 
improve conditions for the 
country's Aboriginal minority, 
and combat discrimination by 
white Australians. 

The spending forms the first 
part of the government's 
response to the report of a 
Royal Commission Into the 
deaths of 99 Aborigines and 
Torres Strait Islanders in 
i police custody. 

The Commission found that 
the dead prisoners, most of 
whom committed suicide, were 
victims of “entrenched and 
institutionalised racism and 
discrimination". 

Mr Robert Tickner, the fed- 
eral Aboriginal affairs minis- 
ter, said their deaths were “the 
tragic consequence of two cen- 
turies of dispossession, dis- 
persal and appalling disadvan- 
tage". 

He said there was “a moral 
and political obligation on 
those in positions of political 
leadership to bring about genu- 
ine, lasting change in the lives 
of Aboriginal and Torres Strait 
Islander people”. 

However, the impact of the 
spending- package was offset by 
a barely concealed row 
between Canberra and the 
eight state and territory gov- 
ernments over the financing of 
some of the commission's 339 
recommendations. 

The state governments claim 
to have spent ASlOOm on meet- 
ing the recommendations, and 
accuse the federal government 
of starving them of funds for 
Aboriginal programmes. 

The issue was shelved after a 
stormy meeting between the 
federal and state governments 
in Melbourne last week, but Is 
likely to prompt further wran- 
gling next month when the 
state premiers meet Mr Paul 
Keating, the prime minister. 

The government said ASTlm 
of the package would be spent 
on combatting alcohol and 
drug abuse. A further ASSOm 
will be provided to improve 
Aboriginal legal services. 

An Aboriginal Social Justice 
Commissioner will be estab- 
lished to monitor human rights 
abuses. 


the first half of the year. Nor- 
mally 68 per cent of file budget 
is spent in the first half. 

Mr Masaru Yoshitomi, direc- 
tor general of the EPA coordi- 
nation bureau, said central 
government spending would 
rise fay 15.7 per cent compared 
to fiscal 1991 during the first 
half of the year, an increase of 
Y1.500bn. Front loading was 
responsible for two-thirds of 
this increase. 

Local government, whose 
public works spending is about 
twice that of central govern- 
ment, was expected to follow a 
similar programme, although 
the amount could not yet be 
quantified. 

• Electricity, gas and telecom- 
munications would increase 
budgets and bring forward 
spending schedules. In the 
electricity industry, capital 
spending would be increased 
by Y300bn to Y4.3bn, with 
Yl.OOObn previously budgeted 
for the second half moved to 
the first. The telephone compa- 
nies would increase spending 
over budget by Y90bn to 
Y2.290ta. 

• A variety of lending pro- 


grammes would be Introduced 
to support companies investing 
in labour-saving devices. 
Money would be lent at 5^ per 
cent, compared to current rates 
of 6.0 per cent to large compa- 
nies, while loan rates to small 
anfl medium comp anie s would 
be cut from 5.1 per cent to 4.6 
per cent. 

• Private spending would be 
supported by promoting 
shorter working hours, Includ- 
ing a five-day work week for 
civil service employees. Long 
distance telephone rates are to 
be cut Housing loan ceilings 
from the government Housing 
Loan Corporation are to be 
raised and, in an effort to stim- 
ulate demand for vehicles, the 
building of car parks is to be 
promoted. 

• In addition to lower loan 
rates for labour saving invest- 
ment, a variety of credit and 
insurance schemes are to be 
improved for small businesses. 

• Measures are to be taken to 
improve the operation of the 
stort and bond markets. 

• The government Is to pur- 
sue flexible implementation of 


monetary policy. This is a 
thinly veiled hint that the 
Bank of Japan should cut 
Interest rates. 

Mr Yoshitomi was in no 
doubt about the importance of 
the programme. “By these 
measures we still expect we 
can achieve 3J3 per cent (eco- 
nomic growth),” he said. 

Mr Yoshitomi said that com- 
pared to previous government 
emergency packages, the gov- 
ernment was catching the 
downturn in the economy 
before it became serious. He 
therefore believed the mea- 
sures would take rapid effect. 

He said that while it would 
be impossible to quantify pre- 
cisely the Impact of the mea- 
sures, the process of corporate 
inventory adjustment was 
expected to peak by September, 
and that economic recovery 
would begin afterwards. 

A possible supplementary 
budget to make up for a dip in 
spending expected in the sec- 
ond half of the fiscal year 
would be considered only after 
the emergency measures had 
been given time to work. 
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By Emiko Terazono In Tokyo 

JAPAN’S emergency economic 
package was greeted with scep- 
ticism yesterday by the Tokyo 
financial community, which 
saw the government’s 
announcement as little more 
than a rehash of long-discussed 
reforms. , • 

One proposal, to develop the 
domestic corporate bond mar- 
ket by eliminating issuance 
limits and restructuring the 
underwriting procedures, alone 
prompted hopes of changes 
towards a larger and more liq- 
uid market for corporate paper. 

But a widely expected cut in 
the official discount rate today 
to stimulate the stock or 
bond markets, and the know- 
ledge that a bad financial year 
was over and a new year 
begins today provided no com- 
fort 

Mr Craig Chudler, strategist 
at UBS Phillips & Drew, the 
Swiss-owned London stockbro- 
ker, said the package did not 
contain any concrete propos- 
als, indicating a lack of com- 
mitment on behalf of the gov- 
ernment 

The stock market is still 
haunted by fears that the Nik- 
kei stock average could fall by 
a further fifth to as low as 
15.000 before a recovery, and 
dealers generally believe that 
yesterday’s actions did little to 
ease those fears. 

Apart from proposed rule 
changes which would eventu- 
ally allow companies to hold 
their own shares, listed groups 
are being encouraged to pay 
higher dividends. For more 
than a year, the government 
and institutional investors 
have urged Japanese compa- 
nies to increase dividends, but 
there has been little response, 
and individual investors 
remain wary of the scandal- 
tainted stock market 
Trading volumes are weak, 
companies' unrealised profits 
on stock holdings continue to 
be eroded, and new equity 
issues have dried up. In con- 
trast. Y9,000bn ($70bn) was 
raised in 1989 on the Tokyo 
stock market through new 
issues and equity-linked instru- 
ments. 

Another poorly received pro- 
posal was the establishment of 
equity investment funds for 
institutional investors. Mr 
Kaoru Shimura, head of equity 
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investment at Swnitnm p 
a leading U& assurer, saidthe J - 
m’osf needed change to bnjvt 1 
investor conffrfence was a'cs " 
in taxes on investments. 

The ministry of finance said 

the proposals held mit- the 

prospect or accelerated reforms 
in the corporate bond market 
Japanese companies are in dire 
need for alternative fund ras- 
ing measures, as aside from 
the weak stock market bank 
lending has become fighter doe 
to capital constraints of the 
banks. 1 : 

Mr Robert FeMmaiv econo- - 
mis t at Salomon Brothers, said 
the proposals had significant 
importance in the longer term 
affecting the supply of money 
available to companies. • 
Japanese companies need 
funds not least because they 
will be required to make large 
repayments on eqniiy-finted 
bonds issued in the late 1880s. 
According to Daiwa Securities, 
Japanese banks will need to 
repay Y6550bn on maturing 
equity-linked bonds in the fis- 
cal year ending March 1993. - 
The Japanese bond market 
has traditionally functioned to 
fund the government, and the 
corporate bond market has 
been heavily regulated. How- 
ever, the companies’ craving 
for funds has pushed corporate 
bond issues for the fiscal year 
ended March to Y2.316.7hn, 
three times that of two years ■ 
ago. 

The progressive dlRmantting 
of the barrier between the 
hanking and securities indus- 
tries, already under way and 
due to be implemented next . 
year. Is expected to increase 
competition in underwriting 
the bonds. Banks may as a 
result enter a market currently 
dominated by the Big Four bro- 
kets - Nomura. Daiwa, Mkko 
and Yamaichi Securities. He 
ministry also hopes to abolish 
the commission-bank system, 
where every issue has a bank 
which acts as an agent repre- 
senting investors. 

Strict limits on company 
bond issues are expected to be 
eased. Currently, a company 
may only issue bands equal to 
its equity capital plus retained 
earnings. 

The ministry of finance 
wants to introduce new prod- 
ucts, such as bonds with 
shorter maturities and floating 
rate notes. 


UN sanctions will boost links 
between Egypt and Libya 


Kuwait to bail out 
banks with bond sale 


By Tony Walker In Cairo 

TRAFFIC across Egypt's 
remote western border with 
Libya is expected to increase 
after the UN ban on aviation 
links starts on April 15. 

Shipping from Egyptian 
ports is also likely to benefit 
from the air embargo. Other 
neighbours of Libya certain to 
experience a jump in “transit” 
traffic include Tunisia, which 
shares a land border, and 
Malta. 

Col Gadaffi's recent threat, 
in an interview with France’s 
Figaro magazine, that he 
would refuse to do business 
with "hostile" countries, such 
as France, indicates Libya will 
be more selective in its choice 
of trading partners. “I make it 
quite dear and what I am tell- 
ing you is a warning: whoever 
supports our political cause 
will benefit from all our pro- 
jects. Whoever stands against 
our political cause will get 
nothing." 

Egypt fears, however, that 
the ban on air links will be 


only a first step, and that if 
Libya continues to refuse to 
yield those suspected of the 
Lockerbie bombing and blow- 
ing up a French airliner 
harsher sanctions will be con- 
sidered, including an oil 
embargo. 

Egypt has been trying to 
neutralise western attempts to 
further isolate Col Gadaffl and 
his regime, fearing this may 
bring about an upheaval in 
Libya with unforeseen conse- 
quences for all its neighbours. 

In Cairo this week, Dr 
Osama al-Baz, a senior presi- 
dential adviser, said Egypt 
wanted to lessen tensions 
between Libya and the West 

Western officials in Cairo say 
that while Egypt will probably 
fall reluctantly into line with 
the letter of the UN resolu- 
tions, it will do what it can to 
soften the blow to Libya by 
facilitating movement of goods 
and personnel that would nor- 
mally have gone by air. 

Egypt is also likely to push 
ahead with various co-opera- 
tion programmes with Libya. 


These Include plans to settle 
thousands of Egyptian farmers 
in Libyan desert regions to 
utilise water from Col Gadaffi's 
“Great Man-Made River” - a 
vast scheme to tap desert aqui- 
fers. 

Egypt and Libya are also 
improving their road and rail 
communications across their 
border, discussions are well 
advanced on ways of linking 
their power grids, and there 
has also been talk of extending 
co-operation in the oil sector. 

Relations have blossomed 
between the two countries 
since Egypt was readmitted to 
the Arab League in 1989. 
Egypt’s President Hosni 
Mubarak and Col Gadaffi 
exchanged visits in the same 
year. 

Air links, severed in 1977 
after Egypt and Libya fought a 
brief border skirmish, were re- 
established in June, 1989. Now, 
it seems, they are about to be 
cut again, but under vastly dif- 
ferent circumstances. 
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By Mark Nicholson 
Middle East Correspondent 

KUWAIT’6 consultative 
assembly yesterday approved a 
plan to dear the emirate's 
commercial banks of $20bn 
(£11.5bn) oT bad debts through 
an exceptional sale of govern- 
ment bonds. 

The National Council's long- 
awaited approval, by a vote of 
41 to 14 with two abstentions, 
has no legal power in itself, bat 
had been sought by the govern- 
ment to give the debt buy-out 
political credibility. 

Kuwait’s banks and compa- 
nies have been waiting for 
final dearance of the plan 
before they can produce 
accounts for the period since 
Iraq's invasion in August 1990. 
It is widely seen, therefore, as 
a prerequisite to kick-starting 
Kuwait’s post-war economy. 

About a quarter of the debt 
has lain on the books of 
Kuwait’s commercial banks 
since the catastrophic crash of 
the informal Souq al Manakh 
stock market in 1982. 

Under the plan, the banks 


will receive bonds to the value 
of the debt, which will then be 
taken over by the government 
Debtors will then haw 20 years 
to repay. 

However, each debtor trill 
have to produce accounts to 
allow an assessment of their 
ability to repay, and at what 
rates of interest 

Critics of the plan say this 
will discourage debtors from 
revealing their full assets 
while at the same time doing 
nothing to trim the vast 
bureaucracy in Kuwait's finan- 
cial system which has been 
struggling with the Souq al 
Manakh bad debts for the past 
decade. 

• Force may be needed , to 
make Iraq respect Kuwait's 
border, the emirate's envoy to 
the United Nations said in a 
recent newspaper interview. 
Renter reports from Kuwait 

Mr Mohammed Abu al-Has- 
sau told the Al-Anbaa dally 
Iraq had set up several border 
posts inside Kuwait's territory 
in a dear breach of the Gulf 
War ceasefire agreement 


Li Peng under fire over 
economic growth policy 


CHINESE legislators have 
expressed unusual criticism of 
Prime Minister Li Peng's 
annual report, urging faster 
economic growth’ in keeping 
with senior leader Deng Xiao- 
ping's call for bold reforms, AP 
reports from Beijing. 

Even though Li echoed 
Deng's call for bolder economic 
reforms, accounts in the offi- 
cial media suggest many dele- 
gates at the annual session of 
the National People’s Congress 
believe the prime minister is 
not adequately promoting the 
changes. 

The official Xinhua News 
Agency yesterday quoted army 
delegate Wei Mingyi as saying 
La’s proposed 6 per cent rate 
far economic growth in 1992 
was too low. China’s growth 
rate for 1991 was 7 per cent. 
“This does not accord with the 
spirit of speeding up economic 
development,” Xinhua para- 
phrased Wei as saying. 

Another delegate said many 


local enterprises lost key deci- 
sion-making powers after the 
central government imposed 
anti-inflation measures in 1988. 
Others criticised the govern- 
ment for foiling to streamline 
the bureaucracy. 

Xinhua also reported on sev- 
eral delegates opposing the 
plan to build the world's larg- 
est hydroelectric project, at the 
Three Gorges on the Yangtze 
River. Li has been a main 
backer of the dam. 

• A senior Chinese official 
acknowledged yesterday that 
Beijing is collecting informa- 
tion on Hong Kong residents, 
but denied they would be 
arrested after China takes con- 
trol of the territory In 1997. 

Taa S{ju, China's minister of 
public security, told the gov- 
ernment-owned Hong Kong 
radio that Beijing keeps files 
on scores of Hong Kong resi- 
dents. Many of them are 
believed to be prodemocracy 
activists. 


Du Plessis bows to business and church pressure 

Pretoria agrees to continue 
VAT exemption on basic foods 

By Philip Gawith exemptions mitigate against rating from the outset. 


By Philip Gawith 
in Johannesburg 

The South African government 
yesterday agreed to continue 
exempting certain basic 
foodstuffs from value added 
tax, giving in to pressure from 
trade unions, business and 
church groupings. 

When VAT was introduced 
last September, at a rate of 10 
per cent, nine food items were 
exempted for a six-month 
period, which ended last night. 
The introduction of the tax 
was accompanied by a general- 
strike opposing the method in 
which it was introduced, and 
further mass action had been 
promised if the exemptions 
woe lifted. 

Mr Barend du Plessis, 
finance minister, who. made 
yesterday's announcement, 
continued to stress . that 


exemptions mitigate against 
m aximum efficiency of the tav 
which requires the broadest 
possible base. 

Business and church leaders 
argued that tbe exemption 
should continue, given the 
current high, unemployment 
and recession! Mr du Plessis 
might not otherwise have 
heeded tbe similar protests by 
Cosatu, the dominant union 
grouping, - with ■ whose 
leadership there exists a well 
established antipathy. 

Hie temporary zero rating 
on milk and rice- will be lifted 
as planned. But it will stay in 
place for the time befog for 
samp, mealie (maize) rice, 
dried whole mealies, dried 
beans, soya beans, lentils, 
tinned pilchards,; milk powder, 
and dairy powder mixture. 
Brown bread and mealie meal 
were granted a long-term- zero 


rating from the outset. 

Mr du Plessis pointed out 
that the exemption of mealie 
meal and brown bread cost the 
state Rlbn (5346m) a year. 
Maintaining the exemption on 
the other foodstuffs will cost 
the state Rl36m this year, but 
it will receive R244m from the 
tax on rice and milk. 

The government's case, for 
not zero rating foods initially 
rested on the- fact- that it 
planned to offer nutritional 
assistance schemes to the most 
needy. Last year R22Qm was 
voted in the budget towards 
this cause with a further 
R440m provided for in the 
1992-93 budget tabled last 
month. - 

However, only half ths 
R220m was spent in the last 
financial year, much of it on 
setting up. delivery struct- 
ures. . . 
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Fly One. 

Get Two Free. 


Join American Airlines Advantage® travel awards programme and earn more 
free travel than ever before. Now you can earn up to two free return tickets when you fly UK-US 
• "" on American Airlines between now and June 15, 1992. 

Free UK to US return. 

All AAdvantage members flying American Airlines on a full fare return ticket in any class of service 

. ‘ .* - • 'I- . •' * 

will automatically receive a free return ticket for their next trip to the States. Simply fly American return from the 
UK to the US between now and June 15, 1992. Your free return trip must be taken between 
September 16, 1992 and February 28, 1993. Standard AAdvantage travel restriction dates will apply. 


Here’s the type of return ticket you will receive based on the class of service flown: 

FLY 

RECEIVE 

First Class return UK-US 

Business Class return UK-US 

Business Class return UK-US 

Main Cabin return UK-US 

Main Cabin return UK-US 

Main Cabin return UK-US 


Free UK to Europe return. 


As part of our new expanded AAdvantage programme benefits for UK travellers, AAdvantage members 
travelling First or Business Class return to the US between now and June 15, 1992 will earn an additional bonus - enough 
mileage to earn a free return Economy Class ticket to Paris, Amsterdam, Brussels, Dusseldorf or Luxembourg! 

To enjoy added travel options worldwide, join American Airlines AAdvantage travel awards programme today. 

It’s free - just call our reservations office on 0800 010151 to enrol instantly and begin earning free worldwide travel. 



. f qua jifying trips between the UK and US most be completed by June IS, 1992. Offer not valid on discounted Main Cabin fares and not available in conjunction with any American or other airlines discount, 
^motional offer, including AAdvantage travel awards. Any departure fee, immigration fee or tax liability is the responsibility of the AAdvantage member. Certificates for free transatlantic trip will be automatically 
P r mm iir.ns *1 nm fremfrrahlp i*Tr«v Tn hm 


mailed to 


coupon or pr member in August, 1992. UK-US certificates are not transferable except to family members with the same surname or spouses and children with a different surname. Other restrictions may apply. AAdvantage is 

the AAdvan g k Qf Ame rican Airlines, Inc. American Airlines reserves the right to change the AAdvantage programme at any time without notice and to end the AAdvantage programme with six months notice. AAdvantage travel 
a registered tra ■ m |j ea » e accru al and special offers subject to government regulations. Travel will be on British Airways. Limited seating, blackout dates and other restrictions apply to travel on British Airways. 
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US recovery is under 
way, indicators show 


By Michael Prowse In 
Washington 

A BATCH of positive economic 
indicators yesterday provided 
further evidence that the US 
economy is recovering from 
recession. 

The Conference Board, a 
New York business analysis 
group, said its index of con- 
sinner confidence rose nearly 
seven points in March, to 54.0. 
This was the first rise since 
last June and the biggest since 
the Gulf war ended last spring. 

Separately, the Commerce 
Department said the composite 
index of leading indicators - 
the main gauge of turning 
points in the economy - rose 
0.8 per cent in February, fol- 
lowing a strong l per cent gain 
in January. 

Regional indices of industrial 
conditions were also up. Chi- 
cago and Detroit purchasing 
managers' indices both rose, 
indicating faster expansion in 




in 


manufacturing industry. 

The figures were published 
as the Federal Reserve’s policy- 
making open market commit- 
tee met to discuss the mone- 
tary outlook. The Fed is not 
expected to sanction another 
cut in interest rates unless the 
incipient recovery appears to 
flag. 

The reaction on financial 
markets was muted as many 
traders were hedging their bets 
until the release on Friday of 
the March employment report 
This is seen as giving the best 
monthly snapshot of economic 
conditions. 

Most forecasters believe a 
mild recovery is under way but 
confidence remains fragile, 
partly because a similar recov- 
ery last spring ground to a halt 
in a few months. Mr Bruce 
Steinberg, senior economist at 
Merrill Lynch, said slow 
growth of employment would 
restrain the pace of recovery in 
coming months. 


Mr Fabian Linden, for the 
Conference Board, said the 
level of consumer confidence, 
while the best since last Octo- 
ber, remained “less than reas- 
suring”. The most encouraging 
sign was a sharp rise in the 
component of the index mea- 
suring consumers’ expecta- 
tions. People were slightly 
more optimistic about job pros- 
pects but the numbers plan- 
ning to buy cars or homes had 
fallen sli gh tly. 

Seven of 11 indicators con- 
tributed to the sharp increase 
in the index of leading indica- 
tors. A longer work-week, fol- 
lowed by faster monetary 
growth and a jump in building 
permits, provided the biggest 
boost 

An index of coincident indi- 
cators - which measures the 
current state of the economy - 
rose 0.7 per cent in February 
after a 0.6 per cent decline In 
January, another sign that the 
economy is turning around. 

Argentina 
set for $3bn 
IMF credit 

THE board of the International 
Monetary Fund was yesterday 
due to approve a 33bn (£1.7bn) 
extended fund facility for 
Argentina, writes Stephen Fid- 
ler in Washington. 

The funds will be disbursed 
over the three-year life of the 
programme. Approval of the 
programme is an important 
part of the government’s 
attempt to secure a compre- 
hensive restructuring of its 
debt with commercial banks. 

Some 25 per cent of the funds 
can be set aside for use as 
“enhancements”, funds used to 
guarantee the concessional 
bonds exchanged for h ank debt 
under the Brady Plan restruct- 
uring. 

The EFF follows an 11- 
month, Sl.lbn stand-by loan 
facility agreed in July last year 
by the Fund. It will be seen as 
an important contributor to 
growing confidence in the eco- 
nomic reform programme of 
the administration of President 
Carlos Menem. 


CoIIor in talks on 
new government 


By Christina Lamb 
in Rio de Janeiro 

BRAZILIAN President 
Fernando Coilor is expected to 
announce a government of 
“national conciliation” follow- 
ing the resignation of his 
administration on Monday. 

The resignation of more than 
30 ministers and federal secre- 
taries was apparently initiated 
by Mr Coilor. disturbed by the 
avalanche of corruption scan- 
dals involving senior govern- 
ment figures. 

He spent yesterday morning 
meeting state governors from 
different political parties, 
apparently to broaden his polit- 
ical base. Mr Pedro Luis Rodri- 
gues. Mr Collor’s press secre- 
tary, said: “The president is 
determined to choose ministers 
of excellent quality.” 

So far Mr Coilor has 
announced only two new min- 
isters. Mr Cello Borja. head of 
the Electoral Commission, is to 
become the new law minister. 
Mr Helio Jaguaribe. a leading 


political scientist and critic of 
Mr Coilor from the Social Dem- 
ocratic party (PSDB), has been 
named secretary for science 
and technology and will act as 
co-ordinator of social policy. 
The PSDB said this did not 
mean that the party would 
enter a coalition. 

Eight ministers have been 
confirmed in their posts - those 
for economy, education, health, 
labour and social action, and 
the three military ministers. 
However there has been no 
word yet on three big minis- 
tries - foreign affair s, agricul- 
ture and Infrastructure - or 
on 26 of the federal secretaries. 

Mr Cesar Maia, a congress- 
man from the main opposition 
party, criticised the move as “a 
very dramatic way of getting 
rid of a few people”. He added: 
“You don't need to burn the 
house down to replace a sofa.” 

But reaction in Brazil has 
been generally positive. The 
Rio market rose 6.9 per cent 
yesterday and the Sao Paulo 
exchange was up 5.6 per cent. 


NEWS: AMERICA 


Perot draws support from across the US 
as the Not-Bush-or-Clinton candidate 


By JureJc Martin. US Etfltor, 

In Washington 

MORE than one American in 
five would vote for S. Ross 
Perot the Texas businessman, 
in a three-way presidential 
contest with George Bush and 
Bill Clinton, according to a 
nationwide poll conducted for 
the Los Angeles Times. 

The degree of discontent 
with what is still the most 
likely match in November is 
underlined by the extraordi- 
nary fact that a third of thorn 
surveyed said they knew virtu- 
ally nothing about what Mr 
Perot stood for. 

Fleshing out his proto-candl- 
dacy as an independent, Mr 
Perot has named retired Admi- 
ral William Stockdale, who 
spent eight years as a prisoner 


of war in Vietnam, as his 
“interim*' vice-presidential 
running mate. Be needed to 
identify a number two by 
name In order to qualify for 
the ballot in 28 states. He has 
said he will ran only if be is 
on the ballot in every state. 

The poll, of 1,521 adults con- 
ducted last weekend, gave Mr 
Bush 37 per cent, Mr Clinton 
35 per cent and Mr Perot 21 
per cent in a three-way con- 
test. Without Mr Perot, Air 
Bush held a slim 48-46 per 
cent edge over Mr Clinton, 
who, In turn, led Mr Jerry 
Brown by a wide 53-26 per 
cent in preference for the Dem- 
ocratic n omina tion. 

The latter findings will come 
as some relief to Air Clinton, 
otherwise pressed at every 
turn by Hr Brown's insurgent 


campaign in advance of the 
New York, Wisconsin and Kan- 
sas primaries next Tuesday. 
One New York TV poll, which 
did not predict a Clinton- 
Brown result, confirmed that 
toe state's voters harbour ever 
Increasing doubts about the 


Clinton. Bat its most telling 
finding was that 72 per cent of 
those surveyed thought the 
country was “heading in the 
wrong direction”. Mr Brown 
has also capitalised on this 
sentiment. 

Some caution obviously is in 
order. Independent candida- 
cies often look better in the 


elections, only one - the 
regional favourite, George 
Wallace from Alabama 
scored in double digits, in 
1968. At about this time In 
1980, a comparable Los 
Angeles Times poll gave John 
Anderson 23 per cent, which 
fell to a mere 7 per cent of the 
vote in November. 


son, a liberal Republican, ran 
as an alternative to Ronald 
Reagan's conservatism and 
President Jimmy Carter’s inde- 
cision but was eventually 
squeezed out by the two main 
party Juggernauts. 

Neither is now running on 
all cylinders and the electorate 
is more clearly disenchanted. 



Perot: proto-candidate 


urging him to run, must be. 
encouraged by national poll 
finding s like this one and has 
the financial resources, to 
wage a campaign. ' 


spring than in the election In this vacuum, Mr Perot, 
proper and, in ail postwar inundated with telephone calls 


bunt-runners integrity. 

It suggested that Mr Perot’s 
putative support was drawn 
equally from Mr Bush and Mr 


But 1980 was a very differ- 
ent political year. Mr Ander- 


Congress sings the incumbency blues 

US legislators, says Jurek Martin, may face growing difficulty in getting re-elected 


T WO YEARS years ago, 
as now, incumbency 
was not the flavour of 
the year. Congress, facing mid- 
term elections, was in bad 
odour because of assorted 
saving^and-loan scandals, and 
the nasty smell of higher taxes 
was in the air after a decade of 
fumigation from the Republi- 
can White House. 

So what happened? No less 
than 96 per cent of all congres- 
sional incumbents were 
returned to office, and the 
Democrats slightly strength- 
ened their hold on both houses. 
State governors did take a hit, 
with 14 out of 36 losing their 
jobs and with some political 
heavyweights, both Democrat 
and Republican, suffering nar- 
row squeaks or bloody noses. 

But, mostly, the status quo 
was maintained, in good mea- 
sure because of money. Only 23 
challengers were able to raise 
half as much as their incum- 
bent opponents. Political 
action committees, the princi- 
pal vehicles for campaign 
finance, donated 19 times as 
much to incumbents as to chal- 
lengers. In all, of the 406 seek- 
ing relection, 79 were unop- 
posed and a further 168 were 
up ag ains t challengers able to 
raise less than $25,000, which 
barely buys one television 


advertisement in a big market 

The anti-incumbency mood 
seems stronger this year, with 
the general discontent with 
politics-as-usual In Washington 
reinforced by specific factors. 
The House of Representatives’ 
cheque-bouncing scandal has 
helped drag Congress down to 
its lowest-ever level of public 
esteem. The mov ement to limi t 
the terms of elected officials 
has gathered some steam; vot- 
ers in the state of Washington 
last November rejected such an 
initiative, but this has been off- 
set by a recent Supreme Court 
ruling leaving intact a new 
limit ation law in California. 

Also, the 1990 national cen- 
sus has meant the redrawing 
in the last two years of many 
congressional districts to 
reflect shifts in the national 
population. Finally, an unusual 
number of sitting congress- 
men, about 50 in the House 
and six in the Senate, have 
announced retirement or have 
already been defeated in pri- 
mary elections. 

Some, like Mr Warren Rud- 
man, the Republican senator 
from New Ham pshire, made 
many an incumbent look over 
his or her shoulder, by issuing 
farewell blasts against the 
political establishment's 
unwillingness and inability to 


face up to real problems. 

The only , hard evidence of 
the strength of feeling against 
incumbents came on March 
17th in Illinois, the first pri- 
mary combining both presiden- 
tial and congressional races, it 
saw several entrenched incum- 
bents thrown out and others 
winning only with greatly 
reduced majorities. Local and 
personal circumstances were 
dominant in some cases, but 
not in alL 

As a result, the forecasts for 
what might happen in Con- 
gress this year are being recon- 
sidered. The 435-seat House of 
Representatives - currently 
split between 268 Democrats, • 
166 Republicans and one social- 
ist independent - could get as 
many as 100 new faces in 
November, approaching the - 
post-war high of 118 in 1948. 

T here are 35 seats up in 
the Senate, where the 
Democrats hold a 57-43 
edge, 20 defended by Demo- 
crats and only 15 by Republi- 
cans. and the proportional 
turnover could be as great. 

Naturally, as the minority 
party in Congress, the Republi- 
cans sense a rare opportunity, 
especially if President Bush's 
onslaught on Democratic con- 
trol of Congress takes hold. It 


was considered inconceivable 
that the Democrats could lose 
control of the House, which 
they have run since 1954. and 
it probably is still unlikely. 
Bui assuming the Democrats 
lose some seats, the House 
might acquire the sort of ideo- 
logical majority that prevailed 
in President Reagan’s first 
term,, with conservative 
southern Democrats, probably 
the least vulnerable at the 
polls, often joining forces with, 
their Republican colleagues. 

In the Senate, the additional 
Democratic vulnerability 
means that an earthquake 
comparable to that which pro- 
duced a Republican majority in 
1980 for the first time in 26 
years c anno t be ruled out As 
many as 13 Democratic seats, 
several won in 1986 when con- 
trol was wrested back, are 
reckoned to be particularly 
shaky, compared to only seven 
for the Republicans, according 
to a recent survey by the 
National Journal- 

Part of the Republican opti- 
mism in the House stems from 
the fact it has done better than 
expected in the state fights 
over redistricting. The general 
population shift to the south 
and west, giving California, for 
example, seven more House 
seats, favours the Republicans, 


but this might have been 
negated by Democratic control 
over the majority of state gov- 
ernorships and legislatures 
which redraw boundaries. That 
seems not to have happened. 

Money continues to favour 
incumbents, but smart money 
always hedges its bets. More- 
over, Mr Jerry Brown has 
already demonstrated in the 
Democratic presidential prima- 
ries that it is possible to make 
a political virtue out of run- 
ning on a shoe-string, with 
small contributions and thus 
beholden to no special interest 
group. Perhaps because of this, 
nearly twice as many challeng- 
ers have declared their intent 
thifi year as against this time 
in 1990. 

These are, however, very 
early days. Most congressional 
primaries will not take pace 
until the summer and autumn. 
Even then, it will be difficult to 
differentiate between national 
sentiment and local circum- 
stance. Equally, the impact, of 
the presidential race is unpre- 
dictable. Ronald Reagan’s coat- 
tails, long in 1980, had disap- 
peared by 1984. Ticket-splitting 
had become, in effect, the 
national norm, and, even if the 
plague on incumbency 
becomes endemic, the end 
result may be similar. 


NEWS: WORLD TRADE 


Indonesia in 
$850m pulp 
and paper 
venture 

By William Keeling in Jakarta 

A 3850m (£496m) Integrated 
pulp and paper factory is to be 
built in Aceh, northen Suma- 
tra, Mr Hartarto, Indonesia’s 
industry minister, announced 
on Monday. Initial capacity is 
expected to be about 75,000 
tonnes a year, although Mr 
Hartarto said the plant would 
eventually reach 1,000 tonnes 
per day. 

The plant, expected to start 
production or rayon-grade 
pulp in 1995. is a joint venture 
between PT Rlsjadson Holding 
and Investment Company of 
Indonesia, with 60 per cent of 
the equity, and Ballarpur 
Industries Ltd of India, with 
40 per cent. Ballarpur will 
manage the plant 

Indonesia's pulp and paper 
industry has a total capacity 
of over 2.5m tonnes a year 
from more than 50 mills and is 
growing fast. In 1990, palp 
production increased 223 per 
cent to 682,700 tonnes, with 
production in 1991 estimated 
at 981,000 tonnes. Paper pro- 
duction increased from 1.1m 
tonnes in 1990 to an estimated 
1.47m tonnes last year. 

The industry's capacity mil 
increase farther this year with 
the expected completion of a 
Slllm newsprint plant in Cibi- 
nong, owned by PT Aspex of 
Indonesia, with a capacity of 
100,000 tonnes a year. 


China’s oldest 
economic zone 
to expand 

CHINA'S oldest special 
economic zone plans to expand 
its borders beyond Shenzhen, 
official reports said yesterday, 
in another sign of Beijing’s 
renewed support for Eree-mar- 
ket reforms. AP reports from 
Hong Kong. 

The official China News 
Agency, in a dispatch from Bei- 
jing, said the zone, a centre for 
capitalist-style development in 
China, would grow six times in 
size when it absorbed nearby 
Bao’an County. 

The zone, now 327.5 sq km 
(126 square miles l, borders the 
British colony of Hong Kong. 


Malaysia in 
frigate deal 
with GEC 


Community accuses US 
of blocking steel accord 


By Frances Williams 
in Geneva 

NEGOTIATIONS on a new 
multilateral code governing 
world steel trade broke up in 
acrimony yesterday as the 
European Community accused 
the US of blocking an accord. 
The proposed Multilateral Steel 
Agreement (MSA) was 
intended to replace voluntary 
restraints on steel exports to 
the US market, which expired 
last night 

Mr Rufus Yerxa, deputy US 
trade representative, said yes- 
terday the US could not accept 
an agreement “that lacks 
meaningful disciplines over 


subsidy practices and unduly 
restricts our ability to use 
domestic trade laws to counter 
those practices.” 

The EC and the other 24 
countries involved in the talks 
fear that failure to reach a deal 
will result in a rash of anti- 
dumping and anti-subsidy suits 
by US steel producers seeking 
an alternative method of pro- 
tecting the domestic market. 
The US administration has 
decided not to renew the 
restraint arrangements and EC 
officials made clear yesterday 
that its exporters could now 
export freely to the US market 

Trade officials said negotia- 
tors would continue to meet 


bilaterally and multilaterally 
to resolve outstanding issues, 
but no specific time frame had 
been set. 

The MSA would have phased 
out tariffs on steel eliminated 
non-tariff barriers and out- 
lawed direct state subsidies for 
steel production. 

The sticking point tor the US 
has been the wish of the EC 
and other steel exporters to 
permit without restriction aid 
for research and development, 
environmental upgrading, 
redundant steelworkers and 
factory closures, coupled with 
measures to limit countries* 
recourse to anti-dumping and 
countervailing duty actions. 


Aircraft subsidies talks resume 


By Andrew Hill in Brussels 

EC and US negotiators began 
last-ditch talks on subsidies for 
the manufacturers of civil air- 
craft yesterday, determined to 
resolve their outstanding dif- 
ferences. 

“We really are going into 
this session here tonight with 
the purpose of finishing this,” 
said a senior EC official before 
the meeting began. The talks 
were expected to run late into 
the night and could continue 
today even though the two 
sides' self-imposed deadline for 
a solution expired at midnight 

This Is the third time in a 


fortnight that Mr Hugo Pae- 
men, the EC's senior trade 
negotiator, and Mr Michael 
Moskow. the US deputy trade 
representative, have met for 
negotiations centred on the 
level of direct government sub- 
sidies for Airbus Industrie, the 
EC manufacturing consortium, 
and indirect grants for US 
manufacturers. 

Both sides have commented 
on the positive atmosphere of 
last week's Washington talks. 
The principal problem now is 
working out the exact levels of 
subsidy which each side is pre- 
pared to allow the other and 
concede on behalf of Its own 


manufacturers. 

Neither the US nor the EC 
would confirm the figures 
under discussion, bat negotia- 
tors are believed to be talking 
about direct subsidy levels of 
between 30 and 35 per cent 
compared with the EC’s origi- 
nal offer to reduce the level to 
45 per cent 

In return, the US would have 
to agree to peg indirect support 
to a much lower figure, per- 
haps as low as 5 per cent The 
EC believes the US govern- 
ment has been channelling 
subsidies to manufacturers In 
the form of defence and space 
research grants. 


By David While, Defence 
Correspondent 

MALAYSIA has ordered two 
frigates from Yarrow Ship- 
builders, part of the British 
GEC group, in a package 
worth £400m. 

The deal confirmed by GEC 
yesterday, is considerably 
larger than expected and pro- 
vides a crucial boost to the 
Yarrow yard on Clydeside. The 
long-awaited contract, held op 
since last autumn by negotia- 
ting difficulties, is the first 
overseas warship order Yar- 
row has won since it was sold 
by the UK government in 1985. 

The 105-metre hellcopter- 
carrying frigates are larger 
vessels than the corvettes that 
were originally under discus- 
sion with Yarrow. Their arma- 
ment includes BAe Vertical- 
Launch Sea Wolf missiles for 
air defence, the first export 
order for these weapons. 

The Malaysian order, which 
includes weapons, electronic 
systems, spares and training, 
brings to well over £lim the 
volume of defence purchases 
under a 1988 agreement 
between the the UK and 
Malaysian governments. Other 
contracts include British Aero- 
space Hawk jets and GEC-Mar- 
coni air-defence radars. 

The deaf follows confirma- 
tion earlier last month of a 
£150m deal for two smaller 
corvettes for Oman tv another 
UK warship builder, Vesper 
ThomycrofL 



Take-off: a Vertical Launch 
Sea Wolf missile 


Renault keeps faith with its plans in Slovenia 


By Judy Dempsey recently In Novo 
Mesto, Slovenia 

W ARS do not sell cars, as Mr 
Bernard Coursat, the general 
director of Revaz, in which 
Renault holds the majority stake, is 
realising. 

Nevertheless, the large, modern plant 
in Novo Mesto, an hour's drive from 
Ljubljana, the Slovene capital contin- 
ues to Increase production with the 
expectation that exports to France, 
which account for 65 per cent of total 
safes, wifi remain steady, and exports to 
the former Yugoslavia will pick up. 

The figures for the latter market are 
far from encouraging. Since last Octo- 
ber, when the civil .war in neighbouring 
Croatia was at Its worst, a total of 2£00 
cars were told to Serbia, the biggest of 


the Yugoslav republics. Renault sold 
200 cars, and Volkswagen, which has a 
plant in Sarajevo, the capital of Bosnia- 
Hercegovina, sold 1,000 vehicles to a 
republic which has a population of over 
8.5m. “This Is serious,” said Mr Coursat 

Transport and communications diffi- 
culties in Yugoslavia have also affected 
sales. Despite this, Renault will assem- 
ble the Clio, successor to the Renault 5, 
at Its plant in Novo Mesto. Having 
already invested FFrSOOm (£82.5m) in 
the project Renault remains committed 
to boasting production and sales. 

In 1969. a year after Renault formed 
Revaz - a joint venture with IMV, the 
Slovene state-owned engineering and 
vehicle manufacturing plant which had 
been transformed into a stockholding 
company - Renault was producing 
47,500 units, consisting of the Renault 4 


and 5 models. The figure increased to 
67,915 in 2990, and to 74J376 in 1991. 

Mr Anton Repovs, production head at 
the plant, said assembly of the Clio 
would push up annual production to 
75,000. Dally productivity is set to 
increase from 360 units to 450 units. 

R e n ault, which first started assem- 
bling cars in Slovenia 18 years ago and 
which recently increased its stake in 
Revoz to 54 per cent, believes low 
labour costs among a skilled-labour 
force provides the main incentive for 
assembling the Clio in Slovenia. The 
wage bills are between lour and five 
times lower than in France. 

Renault also has dose Hnks with Lju- 
bjjanska Banka, which holds a monop- 
oly in the hanking sector and which 
bolds 26 per cent of MV’s 46 per rent 
stake in Revoz. Cheap labour bills and 


good financial connections apart. Mr : 
Coursat remains preoccupied with 
regaining the markets of the former 
Yugoslavia. He has little choice. 

The Slovene market, which normally 
accounts for 10 per cent of total annual 
car sales to Yugoslavia, remains too 
small for Renault - Slovenia has a 
population of 2m. Renault already boId& 
48 per cent of the republic's car market, 
and 10 per cent of the Yugoslav market. 

“We have to do everything to . regain 
our market share, and increase it,, in 
the former Yugoslavia,” said Mr 
Repovs. “This market; the markets 
in south-eastern Europe, are po te nti all y 
huge. Already we have tot up bilateral 
contracts with the republics of Macedo- 
nia and -Bosnia-Hercegovina to sell cars. 
We have no choice but to keep expand- 
ing in this part of Europe. 1 * 


NEWS IN BRIEF 


Japan offers Algeria 
untied loan of $300m 

The Export-Import Bank of Japan is to lend Algeria 3300m 
(2173m), part of a co-financing with the World Bank which last 
June extended a 5350m financial sector adjustment loan to north 
Africa's largest country, writes Frauds Ghiles. 

The loan, part of the Japanese government’s fond recycling 
programme, Js.the first untied loan of this nature to an African 
or Middle EAst country. Algeria’s foreign defat currently totals 
$23.4bn. . 

In a further ge sture of support for Algeria’s economic reforms, 
the Export Import Bank is expected.to extend two further loans 
soon. ’ 

The first, amounting to $100m, will be earmarked far the 
revamping of a liquid petroleum plant belonging to the state aQ 
and gas monopoly, Sonatrarfa. The second, an 380m co-financing 
with toe World Bank 'which is expected to lend 3200m, is tortile 
extension of Sonatrach’s production capacity. 

Japan's support for Algeria when debt repayments are 
severely constraining the North African country’s capacity to 
import vital spare parts and semi-processed goods is also a 
recognition of Algeria’s dogged perseverance in refinancing its 
523.4hn foreign debt rather than rescheduling it 

IR1 in $62m Polish gas rig order 

ZRI International a joint venture company formed by Ingersoll- 
Rand and Dresser Industries of the US, has won a 362m order 
from PGNG,: Poland’s state gas and oil corporation, to supply 
natural gas-drilling rigs, writes Andrew Baxter. 

The deal is- the largest purchase of this type of equipment 
made by PGNG: The five mobile and five stationary .rigs will be 
financed from a 3250m World Bank loan for Poland’s mining 
industry. •••• • • ■• 

IngersoQ-Rand is a leading US manufacturer of industrial and 
construction equipment Dresser-Rand, another joint venture 
between ft and Dresser, supplies. hydrocarbon processing equip- 
ment and services. - - 


Kvaerner £196m ship deal 

Norway’s, Kvaerner group raid yesterday that Kvaerner Mass- 
Yards, the Helsinki shipyard it owns, was awarded a NKr2Jtbn 
(£196m) contract to build the fifth in a series of cruise ships for 
Miami-based Carnival Cruise Lines, writes Karen Fossli in Oslo. 

The 71,000-ton ship, to be called Imagination, is to be delivered 
in toe antunm of 1995 and wfll have capacity fin* 2,600 passen- 
gers. ' ... 

Mr Erik Toenseth, Kvaemer’s president, said yesterday that 
toe new order brought Kvaerner Mass-Yards' net order book up 
to an estimated NKrSbn. 

Two sister-ships to Imagination, Sensation and Fantasy, are 
due for delivery from. Masa-Yards respectively In 1993 and 1994. 
Kvaerner has two Finnish shi p y ar ds, one in Aabo and the other 
to Helsinki which combined employ 4,100 people. 


Dyno seeks US joint venture 

Dyno Industrie):, the diversified Norwegian group with ma 
interests in chem i cals, said yesterday that tts US Ireco w 
holding talks with Imperial Chemical Industries’ US m»**, Atl 
Powder, to establish a joint venture to produce dynamite for ti 
North A meric a n m a rket , writes Karan EotoB. 

Dy ii o ra id that the aim of a new joint company was to tal 
over,^ rationalise and continue .the dynamite production of ti 
existing two companies. “H is expected that the parties w 
complete negotiations during the summer of 1992," Dyno said 

The com pany , explained that negotiations on the consolidate 
come as a result of the continuing fall in demand for dynaml 
to North America. 

Dyno said Ireco and Atlas Powder had combined annual dya 
PL 3 ®^ 000 tonnes. Last year worldwide explost? 
sales a cco u nted for 22 per cent of Dyno’s NKr3.5bn turnover. 
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in rail manufacturer 


By Roland Rudd 
and Andrew Baxter 

ASEA Brown Boveri, Europe's 
largest electrical engineering 
group, yesterday increased' its 
stake in Britain’s largestTaiP 
way equipment manufacturer 
to 80 per cent as tlie' govern- 
ment announced new orders 
for the company: '■ 

The Swlss-Swedish .group 
announced that.it had acquired 
Trafalgar House's 40. per cent 
stake in Brel -.formerly British 
Raul Engineering - Limited - 
Although the terms of the deal 
were not revealed it is under- 
stood that ABB paid a nominal 


' sum, believed, to he a n. for 
,the_40 per cent stake. 

,v Trafalgar's investment has , 
been written.';, down to £1 
: because of Brel's mounting 
losses' and adverse publicity 
•arisi^’fr^ m the ' 

class 158- express trains. TrafaV 
- ■ gar’s loan stock in Brel, -worth 
abdut-£l^. is due to be repaid 
by Bi& in 1994/5... - • 

. - News . ht ABB’s acquisition 
. comdded^with the announce-. 

• meat that British Ball - the 
-■ state network, r has found 
the “finances to place a £I30m 
order for new. coaches which 
couldsavel^OO jobsatBrel in 
York • 


Mr Roger Freeman. transport 
minister, told the local Conser- 
vative MP. Mr Conal Gregory, 
that BR are proposing to place 
an order shorty for 188 Net- 
work Coaches for Network 
SouthEast ' 

Mr Gregory is- defending a 
majority of just 147 in the April 
9 general election: the narrow- 
: est government majority in 
Britain. 

The . government had been 
»md pt pressure from -Labour’s 
transport 'spokesman, John 
-Prescott whothad written to 
Malcolm RiQdnd, transport sec- 
retary, urging him to allow BR 
to place an immediate order 


with Brel in York. 

BR confirmed yesterday that 
it expected to place the order 
by mid April, although it may 
not necessarily go to BreL The 
only other competitor is Metro- 
Cammell, part of GEC Als- 
thom. The corporation also 
announced that it had ending 
its long -running dispute with 
Brel over the cost of modifica- 
tions and repairs to the 447 
Gass 158 trains being built by 
Brel, mainly for BR regional 
services. 

Trafalgar House, meanwhile, 
recently reported a £2£L5m pro- 
vision against its investment 
In Brel made no secret 


of its unhappiness with its 
involvement In the railway 
equipment maker. 

A financier involved in the 
deal suggested that the combi- 
nation of events yesterday was 
no coincidence and that BR 
was under intense pressure to 
place the order with Brel. 

ABB and Trafalgar House 
installed Mr Bo Sddersten, an 
experienced railway executive, 
as Brel's new chief executive in 
replace of Mr Peter Holdstock 
six months ago. 

Since his appointment Brel 
has cut 1,000 jobs and substan- 
tially reorganised its new con- 
struction division. 


Wind farm 
orders 103 
turbines J 

By Andrew Baxter 

THE commercial exploitation 
of windpower in the UK took a 
leap forward yesterday with 
the placing of an order for 103 
turbines to power a wind farm 
in mid-Wales, which will be 
one of the largest in Europe. 

Mitsubishi Heavy Industries 
of Japan will supply the tur- 
bines for the wind farm hear 
Lhmdlmnn in Powys. It will be 
only the second wind farm to 
be built in the UK The tur- 
bines have an output of SOOkw 
each, giving the mud farm a 
total power capadty of 31MW. 

The wind farm is being built 
jointly by Tomen, a Japanese 
trading house, EcoGen, a UK 
company formed in late 199G 
to bring together a number of 
interests working on commer- 
cial wind power, and SeaWest, 
a US company, the world’s 
largest independent developer 
of wind farms.' 

The mid-Wales project is the 
first of several planned by the 
three companies, which could 
involve total spending of 
Y20bn (£86.6m) over the next 
few years. 

EcoGen has been working on 
identifying a number of UK 
sites for wind farms. The order 
for the turbines follows the- 
project winning planning per- 
mission in February. 

Mr Kirby said another site 
on Anglesey had also, wan 
p lanning permission. 


Power links to cancer questioned 


By Cllva Cookson, 

Science Editor 

THE "EVIDENCE that electro- 
magnetic fields -’generated by 
electrical appliances and over- 
head power lines can: cause 
cancer is inconclusive, accord- 
ing to :a -comprehensive review 
released' yesterday by the 
National Radiological Protec- 
tion-Board. (NRPB) 

The NRPB : is to sponsor 
more research.into the health 
effects ‘of; nob-ionising radia- 
tion. which everyone’ living in 
an industrialised country is 
exposed to through the use of 
Electricity: ' . . 

The data- av ailab le so far “do 
hot appear to provide the basis 
for restricting human exposure 
to non-ionising electromag- 
netic hufiation,'” said Mr Roger 
Clarice, NRPB director. ' 
AnJNRPB committee chaired 
by Sir .Richard 7 Dell . of .the 7 
Imperial 7 - Cancer Research 
Fund' carried -but the review. 
Mr Clarke called It “the biggest ’ 
study published anywhere in' 
the world oh cancer and .elec- " 
tromagnetic fields.”- 1 
The subject is controversial 
because -some environmental 
groups, particularly in the US, 
are' convinced. that electro- 
magnetic fields -can damage 
health. They- have used the. 
alleged' cancer -risk- to cam- 
paign against Cyerhead power 
lines. and some cancer patients - 
living dose to power lines are 
how suing electric utilities. 

A report by the US Environ- 
mental Protection Agency in 
1990 concluded that there was 
a statistical link between espo- 



Tarry Hr* 

Transmission the NRPB is to sponsor more research into non-ionising radiation 


sure to electromagnetic radia- 
tion and hitman cancer. 

The SPA report was with- 
drawn before publication 
because other federal agencies 
in the US were not happy with 
it. 

Sir Richard told an NRPB 
press conference in London 
yesterday that the EPA draft 
report “was so inadequate in 
so many ways that it could not 
be adopted”. 

The NRPB report reviews 
more than 60 studies of occupa- 


tional cancer in electrical 
workers and eight studies of 
childhood cancer. Leukaemia 
and brain cancer are the two 
diseases most likely to be asso- 
ciated with electromagnetic 
fields. 

*T am confident that there is 
no . occupational hazard of leu- 
kaemia," Sir Richard said. 
There was more chance - 
though no clear evidence - 
that a gman excess of brain 
cancer among electrical work- 
ers might be due to electro- 


magnetic radiation. 

Processor Nicholas Grant of 
King's College, London, 
another member of the NRPB 
committee, said the evidence 
for childhood cancer was 
“weak”. 

He added that exposure to 
electromagnetic fields at home 
mig ht increase the cancer risk 
by as much as 50 per cent to 
100 per cent - equivalent to 
one extra case per L500 chil- 
dren - or there might be no 
extra risk at alL 


Britain in brief 



UK executive 


charged in 
BCCI inquiry 

Mr Nazmndin Virani, the chief 
executive and chairman of 
Control Securities, the UK 
pubs and property group, has 
been remanded in custody for 
a week after appearing before 
City of London magistrates, 
charged in connection with the 
Bank of Credit and Commerce 
International investigation. 

Mr Virani is charged on one 
count of conspiring with Mr 
Mohammed Moizul Haque and 
others to present false 
accounts to the value of $4m 
(£2 .3m) to Price Waterhouse, 
BCG’s auditors. 

It is alleged that the 
accounts misleadingly showed 
that BCCI was owed the 
money by three companies: 
Duffleland, Impactlight and 
Virani Group UK. 


Lloyd’s losses 
may be £1.65bn 

Losses at Lloyd’s of London in 
1989 could be as much as 
£1.65bn according to figures 
circulated by the Association 
of Lloyd’s Members, which rep- 
resents over 9.000 Lloyd's 
Names - the individuals 
whose assets back underwrit- 
ing at Lloyd's. 

Financial Intelligence & 
Research, which acts as con- 
sultants to the ALM, have 
offered best and worst case sce- 
narios for 1989 results, based 
on provisional estimates sup- 
plied to them by Lloyd's 
agents. According to the best 
case scenario there would be a 
loss of £1.061bn in the 1989 
results, which Lloyd's will 
report officially in June. 


Porsche GB 
director quits 

Mr .Peter Bulbeck, managing 
director of German sports car 
maker Porsche’s UK subsid- 
iary for the past eight years. 


has left the company. A 
spokesman for Reading-based 
Porsche Cars Great Britain, 
whose sales have more than 
halved from their 1980s peak 
confirmed that Mr Bulbeck is 
succeeded by Mr Kevin Gas- 
kell, 33, fanner general man- 
ager, sales and marketing. 

Mr Bulbeck’s resignation 
became effective yesterday, 
after his request, at a board 
meeting of the Stuttgart car 
maker’s wholly-owned subsid- 
iary on March 20, to take early 
retirement. The company 
rejected any connection 
between Mr Bui beck's depar- 
ture and other changes. Por- 
sche has struggled for sales in 
the face of recession and Japa- 
nese competition. 



Canadian to 
launch TV bid 


Mr Moses Znaimer, the Cana- 
dian broadcaster (above) who 
founded City TV in Toronto, is 
to lead a bid to operate a new 
commercial station in Britain. 

Mr Znaimer has set up a new 
company - Five TV - to bid for 
the so-called Channel 5 licence 
which is expected to be advert 
tised in early April. Channel 5 
should be able to reach three 
quarters of the UK audience by 
conventional transmitters. 


Labour would 
reverse sale 

Labour would reverse the pro- 
posed £60m sale of County 
Hall to Japan's Shirayama 
Corporation so as to be able to 
return the building to its for- 
mer role as the seat of London 
government 

The party intends to use the 
site to house its planned “slim- 
line” Greater London Author- 


ity. Shirayama, a family- 
owned Osaka property com- 
pany, Intends to turn part of 
the building into a hotel, with 
the rest being used for luxury 
fiats and conference facilities. 


Row likely on 
gas prices 

British Gas is heading for a 
row with its regulator over the 
company’s moves to raise the 
price it charges rivals to trans- 
port gas through Us pipeline 
system. 

The price rises are shown in 
a document published by the 
company which suggests 
changes to simplify its pricing 
structure for gas transporta- 
tion. But Sir James McKinnon, 
director general of Ofgas, the 
industry regulator, said yester- 
day: “the pipeline business is a 
low or no-risk business and 
there’s no reason for its rate of 
return to be higher than the 
current level and maybe that's 
even too high." 


Lautro could 
limit charges 

Life insurance companies 
could face limits on the 
charges they pass on to cus- 
tomers who terminate policies 
before maturity, under new 
measures proposed by a con- 
sultant to Lautro, the Indus- 
try’s self-regulatory body. 

The proposals could require 
companies to make significant 
changes to the system of pay- 
ing sales agents. The current 
system allows commissions to 
be paid ‘mp-front” as soon as 
the policy is signed. 

It could also address one of 
the most persistent consumer 
complaints about the life 
insurance ludnstry - the 
s mall percentage of premiums 
which are refunded to those 
who cancel policies early. 


Island votes on 
homosexuality 

The Isle of Man has taken a 
major step yesterday towards 
falling in line with Europe 
regarding its laws on homosex- 
uality. The House of Keys, the 
lower house of the Manx par- 
liament. voted for acceptance 
of a clause in the Sexual 
Offences Bill de-criminalising 
homosexual acts in private 
between consenting males over 
21 years. 



Five years from now, will you be 
able to change your communications 
architecture as easily? 


Despite what some companies may tell you. the future direction of communications 
technology is practically impfjssible to predict. But whether you re a telephone company 
or its customer, you hare to make choices now. Stand alone or networked ? Public or 
private ? Wired or wireless? With so much uncertainty, how can you ever plan ahead ? 

Frankly, it’s difficult. You hare to Iv sure your supplier can offer you a range of 
solutions. Hopeful l) '. they 'll be solutions that will work fora long time, so you u r-n t hare 
to take a chance on somebody s unproven idea of what you 'll be needing one day. 

At AT&T, we don i claim to know exactly what your future requirements will be. 
Nobody knows that. But ire ha tv the track record to ensure that you llbeassiife as you 
can be. OurATST Bell Laboratories for example, has invented or been a leader in virtu- 
ally even 1 mainstream trend in communications technology of the past hundred wars, 
indudingjibre optics, wireless switching, and the UNIX* operating system. 

This presides a pretty fair indication that our innovations today trill become 
standard solutions in coming years, for telephone companies and their cuslomeis 
alike -whatever direction the future takes. 


too jum itoo pjju no A 
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PM denies rift with Lamont over finance 


Kinnock 

accused 


By Philip Stephens 
and Peter Norman 

MR JOHN MAJOR, the prime 
minister, and Mr Norman Lamont, 
the chancellor, yesterday insisted 
that a re-elected Conservative gov- 
ernment could combine the return to 
a balanced budget with modest year- 
on-year reductions in taxation. 

As the state of the country's pub- 
lic finances remained at the centre 
of the election debate, the prime 


rejected suggestions that he was at 
odds with his chancellor over the 
outlook. 

Speaking at his campaign press 
conference Mr Major insisted that 
Mr Lamont’s warning earlier this 
week about the very limited scope 
for either tax reductions or public 
spending increases had been 
directed at Labour's spending plans. 

Mr Lamont said on the BBC's Elec- 
tion Cali programme yesterday that 
the government could extend the 


new 20p rate to more taxpayers dur- 
ing the life of the next parliament by 
making small adjustments to the 
rate band that would be less expen- 
sive than the £2.3bn it would cost to 
reduce the 25p basic income tax rate 
by one Zp. 

Although he repeated his view 
that the government's financial 
room for manoeuvre was limited, he 
said that there was some room in 
the government's plans published at 
the time of the Budget for a modest 


cut in the basic rate of tax later in 
the 1990s. However there was not 
sufficient scope for Labour's spend- 
ing programme, which he bad costed 
at £38bn. 

Dismisslng the gloomy report by 
the accountants Coopers & Lybrand 
Deioitte, prepared for The Indepen- 
dent newspaper, Mr Major said that 
a resumption of growth in the econ- 
omy would take the public sector 
back to "broad balance” by the end 
of the next parliament. 


The suggestion in the report that a 
Conservative government might be 
obliged to raise income tax in order 
to balance the budget rested oh eco- 
nomic assumptions not accepted by 
the government. 

Mr Lament reaffirmed his commit- 
ment to balancing the budget over 
the course of the business cycle 
said he was optimistic that Britain 
would return to the growth rates of 
the 1980s. 

He admitted that the UK's 


national debt would increase slightly 
In the next few years but insisted 
that Britain had a very low ratio of 
debt to gross domestic product com- 
pared with other £C states. He said 
he was "very determined” to achieve 
a balanced budget and would main- . 
tain tight control over public spend- 
ing to achieve that- 
He also forecast that unemploy- 
ment would fell and that the econ- 
omy would once again grow as fast 
as it did in the 1980s. 


Fall in sell-offs 
may threaten 
shadow Budget 


By Peter Norman, 

Economics Correspondent 

A FALL in privatisation 
receipts in the financial year 
starting in April next year 
could pose a threat to Labour's 
spending plans. 

Although Mr Neil Kinnock. 
the Labour leader, said on 
Monday that Labour would be 
"on a par” with the Tories as 
regards income from privatisa- 
tion. he said a Labour govern- 
ment would not add to projects 
in the pipeline. This suggests 
that Mr John Smith, if he 
becomes chancellor, could face 
a £9.5bn shortfall in revenues 
in 1993-94 and 1994-95. 

The Treasury Red Book pub- 
lished on Budget Day envis- 
aged privatisation proceeds of 
£Sbn in the financial year 
starting today and £5.5bn in 
each of the two subsequent 
financial years. 

Whichever party is in power 
after the election is assured of 
privatisation proceeds of more 
than ffibn in 1992-93. But 
income of only £lbn is assured 
for 1993-94. while in 1994-95 the 
level of receipts assured at this 
stage fells to about £500m_ 

Nearly £5.9bn of this year’s 
privatisation receipts will come 
from second and third instal- 


ments of past share issues. The< 
second instalment from thel 
sale of the Scottish electricity 
companies should yield £835m 
in May, to be followed by 
£1.91501 from the second instal- 
ment of the second BT sale in 
July, and £l,465m from the! 
third payment due from thej 
sale of the regional electricity! 
companies in September. A[ 
third instalment from the BT| 
sale is due next March and 
should yield £1.675m. 

A further inflow of £350m in 
1992-93 is expected from 
repayment of debt and other 
small items. In addition, the 
government has announced 
plans to privatise Northern 
Ireland Electricity for about 
£360m. 

The Red Book envisaged a 
rise in the government's public 
sector borrowing requirement 
to £28bn in 1992-93 and £32bn 
in 1993-94. and subsequent 
declines in borrowing to £25bn| 
in 1994-95 and £19bn in 1995-96.1 

However, these projections! 
take into account the £19bn of J 
privatisation proceeds expected! 
in the current and two follow- 
ing financial years. Without 
this Income, the next govern- 
ment would face borrowing 
totals of £37.5bn in 1993-94 and 
£30.5bn in 1994-95. 



High Noon: David Mellor (left), Michael Heseltme and John Maples, the Conservative candidate in Lewisham West, on the campaign trail yesterday 




Positive theme shows Tory variation 


By Philip Stephens, 

Political Editor 

THE IMAGES emblazoned on 
the walls behind Mr John 
Major and his colleagues at 
Conservative central office yes- 
terday morning were for once 
positive. 

The blackened tax “bomb- 
shell" at the heart of his par- 
ty's onslaught on Labour’s eco- 
nomic strategy had been 
replaced by a soft-focus photo- 
graph of a young schoolboy 
working happily in the class- 
room. On the opposite wall was 
a poster illustrating the steep 
rise in home ownership deliv- 
ered by three successive Con- 
servative governments. 

Mr Major was joined by Mr 
Michael Heseltme and Mr Ken- 
neth Clarke - two of his cam- 
paign 'A' Team - to spell out 
the brighter future promised 
by a fourth electoral triumph. 
The important subtext was 
tbat Labour would wreck it 

It was the message that Mr 
Major has been trying to con- 
vey since his weekend inquest 
into the faltering Conservative 


election effort. The aim was to 
respond to the judgment of 
party canvassers that wavering 
voters need positive encourage- 
ment to vote Conservative as 
well as further cause to shun 
Mr Neil Kinnock. 

A few hours later Mr 
Heseltine played a starkly dif- 
ferent tune. The television 
cameras were invited to the 
marginal London constituency 
of Dulwich to hear the environ- 
ment secretary deliver the 
bluntest attack of the cam- 
paign so far on Mr Kinnock 's 
leadership. 

The headline on his press 
release - “It’s the biggest load 
of Kinnocks I have ever heard” 
- reflected accurately the tone 
of a vituperative attack on the 
Mr Kinnock’s leadership. 

The sudden lurch from the 
positive to the negative came 
as no surprise to those follow- 
ing the Conservative election 
effort. Nor did it inspire confi- 
dence that the party has 
mapped out a plan for the final 
phases which will succeed in 
revitalising a hitherto lack- 
lustre campaign. 


So far the strategy pursued 
by Central Office has projected 
confusion rather than clarity. 
It has left the impression that 
a carefully pre-drafted blue- 
print has been cast aside in 
favour of violent tactical 
swerves. On the campaign trail 
Mr Major has found an 
old-fashioned soapbox a more 
effective means of communica- 
tion than the expensively con- 
trived events planned by his 
campaign team. 

Labour entered the fray with 
a single theme - time for 
change - and has pressed it 
since with the relentless pro- 
fessionalism which comes from 
13 years in opposition. 

The Conservatives started 
with several tunes but have 
seemed unsure from day to day 
which to emphasise, which to 
discard. Senior minis ters talk 
one day of the need for more 
"positive” campaigning, the 
next of how the party needs to 
take a more aggressive line in 
attacking Mr Kinnock. 

The caring Conservatism for 
the 1990s at the heart of Mr 
Major’s election manifesto was 


relegated to the background 
within days of the election 
announcement, initial embar- 
rassment about the party's 
past quickly gave way to a 
campaigning style of which 
Mrs Margaret Thatcher fully 
approved. 

Mr Major - the prime minis- 
ter who had planned to stand 
aloof from the fray to capitalise 
on his popularity - was 
quickly sprinkling his speeches 
with bloodcurdling attacks on 
his Labour opponent By last 
weekend that was all judged 
too negative - until, that is, 
Mr Heseltine’s latest speech 
signalled a new round of 
attacks on Mr Kinnock. 

Those running the campaign 
have answers for the critics. 
Winning an election in the 
midst of recession was never 
going to be easy. Nor could the 
image-makers have been expec- 
ted to forge a seamless link 
between 11 ft years of That- 
cherism and 16 months of 
Majorism. The Conservatives 
cannot erase so recent a past 
Mr Major is inexperienced and 
Mr Chris Patten has to run 


both the general election and 
his own campaign in Bath. 

The strategists argue also 
that day-today tactical adjust- 
ments have not shifted the 
party from the ground on 
which it decided from the out- 
set it would fight the election 
- taxation, economic compe- 
tence and leadership. 

Whatever other issues have 
grabbed the headlines since 
the campaign started, it has 
returned repeatedly to tax. 
Nearly two-thirds of the voters 
have been persuaded that 
Labour would take more from 
their wage-packets. 

The evidence of 1983 and 
1987 confirms that in the pri- 
vacy of the polling booth, tax 
ranks much higher in most 
voters' minds than they are 
prepared to admit to the opin- 
ion pollsters. 

The Conservatives insist that 
this end the other familiar 
tunes on Mr Kinnock and the 
economy will play well for 
them between now and April 9. 
But so far they have too often 
looked like an orchestra with- 
out a conductor. 


Major climbs on 
Falklands soapbox 


By Anson Smith 

MR JOHN MAJOR yesterday 
brought tiie "Falklands factor” 
into his election campaign, 
seizing on reports that Mr Neil 
Kinnock might he prepared to 
begin negotiations about the 
islands’ future. Tomorrow it is 
10 years since the Argentines 
invaded the Falklands. 

fit Chester, standing on his 
now-indispensable soapbox, Mr 
Major said: "What do we hear 
from the Labour leader as we 
come up to the anniversary of 
the Falklands war? He wants 
to enter into discussions about 
what the future of the Falk- 
lands should be. 

T wonder what message that 
gives to the soldiers, airmen 
and navymen who actually 
fought in that war and to the 
people still living there.” 

In a weekend interview, Mr 
Kinnock indicated that Labour 
might be ready to negotiate 
with a stable Argentine democ- 
racy about tiie status of the 


Falklands, provided that there 
were enforceable guarantees 
about the islands' security. 

' He .said: "There cannot be 
anything done without the 
active consent of the people of 
the Falkland Islands. Too 
much has been expended, the 
loyalty is too great and the sta- 
tus is too important for there 
to be any abandonment of the 
needs and desires of the people 
of the Falklands.” 

Mr Major also highlighted 
the contrast between his cam- 
paigning and the more "closely 
minded” style of Mr Kinnock. 
He capitalised an the presence 
of a lone heckler in the crowd 
of a few hundred. “It’s nice to 
see one member of the Labour 
party who doesn't live in a 
field train, secreted from the 
rest of the world,” he said. 

“Wherever I go between now 
and April 9 this soapbox is 
coming with me.” There is no 
way they are going to stop the 
Conservative message getting 
right out on the streets.” 


of CND 
cover-up 

By Michael Cassell, 

David Owen and Ivor Owen 

THE LABOUR leadership was 
yesterday accused by the Con- 
servatives of covering up the 
tact that at least 24 of Its candi- 
dates had been members of the 
Campaign for Nuclear Disar- 
mament 

On the eve of a planned Tory 
attack on Labour defence pol- 
icy, Mr Chris Fatten, the Tory 
party chairman, challenged Mr 
Neil Kinnock to disclose how 
many of his party’s candidates 
were stOl CND members. 

Last night's Conservative 
party political broadcast por- 
trayed the Labour party and 
Mr Kinnock in particular as 
being unsuitable to take 
char ge of Britain's defences. 
The broadcast claimed that at 
least 100 Labour MPs to the 
last parliament were CND 
members. 

Mr Patten has written 
to -Mr Kinnock insisting that 
the public has the right 
to know how many Labour 
ranrfiriatps are CND members. 
He wrote: “Your shameless 
cover-up of Labour's strong 
and continuing links with 
unilateral disarm ers cannot 
be allowed to continue any 
more." 

Mr Michael Heseltine, the 
environment secretary, also 
played the CND card while 
campaigning in Dulwich. He 
said: "Yon can't learn the les- 
son of defence strategy in the 
nurseries of CND." 

He added: “You can’t fight 
terrorism by repealing the Pre- 
vention of Terrorism Act You 
can't encourage home owner- 
ship by p ushing up taxes and 
losing control of interest 
rates." 

Documents released by Con- 
servative Central Office along 
with yesterday's broadcast 
suggested that all references to 
CND membership, originally 
intended for inclusion in 
labour’s official list of candi- 
dates, had been removed. Only 
Mr Brace Kent, the former 
chairman of CND who is stand- 
tog in Oxford West and Abing- 
don, baa his CND connection 
mentioned. . • , 

Joining the attack, Mr Tom 
King, defence secretary, 
rounded on Mr Gerald Kauf- 
man, Labour’s foreign affairs 
spokesman, who claimed ear- 
lier this month that his party 
had "nothing whatever to do 
with CND". 

Mr King said the attempt by 
the party leadership to cover 
op the links with CND was "a 
manifest fraud”. He claimed 
Labour had 165 “anti-n uclear ” 
MPs seeking re-election and 
another 85 candidates with the 
same views standing for the 
first time. 

Mr King said Labour was 
determined to ensure that 
defence did not become an 
issue. The constitution of CND 
included the unilateral, uncon- 
ditional rejection of nuclear 
weapons, a stance which could 
not be squared with Labour's 
election manifesto. 

He warned that Labour 
would cut defence expenditure 
by several times more than the 
Conservatives, leading to “a 
wholesal e disbandment of sub- 
stantial parts of our armed 
forces". 


City Watch: Barry Riley 

Tax concern displaces 
many broader issues 


FINANCIAL 
markets may 
go up and 
down (mostly 
down, so far) 
bat how will 
the City of 
London itself 
be affected by 
the election outcome? Euro- 
pean economic and monetary 
union is one key issue. By the 
end of this year the European 
Community is doe to choose 
the location of the new Euro- 
pean Central Bank (ECB). The 
UK will hold the EC presi- 
dency for six months from 
July, so the decision could be 
taken at Edinburgh summit in 
December. 

The Labour party is commit- 
ted to active Emu negotia- 
tions; its manifesto says that 
the ECB’s headquarters should 
be in Britain (though, curi- 
ously. not specifically In Lon- 
don). The Liberal Democrats 
arc also positive about Emu. 
But the Conservative wait-and- 
see approach is scarcely 
designed to lore an important 
community institution. 

According to Air Richard 
Brealey, a London Business 
School professor: “Where the 
central bank is based hardly 


matters. Where it deals clearly 
does." 

Another significant decision 
in late 1992 could well concern 
the choice of a new governor 
of the Bank of England, to suc- 
ceed Mr Robin Leigh-Pemb- 
erton in July 1993. The Liberal 
Democrats want to give the 
Bank independent powers; the 
other manifestos are muted on 
this. However, the Maastricht 
Treaty committed any future 
British government to start in 
1994 the process leading to 
independence for the Bank. 

Mr David Lomax, economic 
adviser to National Westmin- 
ster Bank, thinks the Conser- 
vatives could turn out to have 
a much more positive attitude 
to the EC in the next parlia- 
ment, given the departure of 
many leading hardliners. 

As for a Labour regime, he 
argues that it would repudiate 
the notorious opt-out clause 
inserted by the Conservative 
government at Maastricht. "I 
see Europe as a struggle for 
power. The opt-out clause is 
really quite debilitating in 
that respect for the UK.” 

Labour’s more positive atti- 
tude to Europe counts for little 
In the City compared with its 
threatened tough tax regime 


for high-earners. There are 
fears that foreign financial 
executives would move over- 
seas if their income-tax rate 
jumped from 40 to 59 per emit 

It is possible, though, that a 
Labour chancellor might be 
willing to make tax conces- 
sions to foreigners, as Mr 
Denis Healey did in the 1970s. 

Another damaging tax devel- 
opment might be the retention 
of ft per cent stamp duty on 
share deals, set for abolition 
when the Stock Exchange Tau- 
rus electronic settlement sys- 
tem is running. The shadow 
Budget retained stamp duty 
worth almost £800m for 
1993-94, bnt suggested it might 
stiff be abolished, albeit a fur- 
ther year late. 

Little is said on investor pro- 
tection in the manifestos, 
apart from a somewhat sur- 
prising Conservative proposal 
to shift overall responsibility 
for financial regulation from 
the Department or Trade and 
Industry to the Treasury. 

In general it Is likely that 
Labour would be more inter- 
ventionist the Conserva- 
tives have been and might not 
be so willing for the crises to 
drag on indefinitely at Lloyd's 
of London, for example. 



Scrapping to scrap the agreement 


Breaking Britain’s accord with the Irish Republic is a unionist electoral goal. Tim Coone reports 


O n a dear day, Scotland 
can be seen from the 
coast of County Antrim 
in Northern Ireland. Just 15 
miles away across the Irish 
Sea, it is the closest the British 
mainland comes to Ireland. 

The most visually spectacu- 
lar part of the province, where 
tourists visit the Giant’s 
Causeway, is the heartland of 
Paisleyite politics. The Rever- 
end Ian Paisley, a giant of a 
man himself, champions the 
cause of maintaining and 
strengthening the increasingly 
tenuous union with Britain 
across that narrow stretch of 
water. 

The manifestos of Paisley’s 
Democratic Unionist party and 
of the Ulster Unionist party led 
by James Molyneaux, both set 
the scrapping of the 1985 
Anglo-Irish Agreement as their 
main electoral goal. 

The Unionists see the agree- 
ment as a betrayal of the 
union. Dublin must have no 
role in Northern Ireland's 
affairs they say. They are cam- 
paigning for a devolved 
regional assembly, but at the 
same time want stronger con- 
stitutional links with Britain. 

Proposals by the nationalist 
SDLP for Northern Ireland to 
become a region of a federal 
Europe, and be considered with 
the republic for the purposes of 
EC Funding, would lead to 


eventual rule from Dublin, say 
the unionists. 

Canvassing in pouring rain 
in his North Antrim constitu- 
ency town of Ballymena, Pais- 
ley flashed his characteristic 
broad grin at passing drivers 
who tooted their horns and 
gave him the thumbs-up. 

“We are not against being 
good neighbours with the 
Republic, but we are against 
being taken over. As a region 
of Europe we would become an 
annexe to Eire.” he said. 

But can the Unionists hope 
to increase their share of the 
vote on such a platform, with 
unemployment at 15 per cent 
in the province and terrorism 
deterring toward investment? 

Hostility to the Anglo-Irish 
agreement was the main fea- 
ture of Unionist manifestos in 
the 1987 election, when their 
total share of the vote fell by 
2.3 percentage points to 54.8 
per cent, and the UUP lost the 
border constituency of South 
Down to the SDLP. . 

Demographic trends are 
working against the Unionists. 
In the four Belfast constituen- 
cies, the number of registered 
voters has fallen by some 
14,000 to 217,000. over the past 
10 years. Most are middle and 
working-class Protestants mov- 
ing out to new housing estates 
in the suburbs. 

As a UUP party official said: 


“They are moving to constitu- 
encies where the Unionist vote 
does not need strengthening:” 
He added that “51 per cent of 
the children in the schools are 
now Catholic". 

The feet that, for the time 
being, the nationalist vote is 
split between the SDLP and 
Sinn Fein, the political wing of 
the IRA, assures the Unionists 
of holding on to Fermanagh 
and South Tyrone, Mid-Ulster 
and North Belfast. All three 
could fell in a fixture election 
to a combined nationalist vote. 


according to Peter Robinson, 
tiie DUP deputy leader and the 
sitting candidate for East Bel- 
fast 

■ The DUP and UUP are con- 
fronting each other only in 
three constituencies where the 
total Unionist vote is so large 
that a split could not let in a 
nationalist. Robinson said 
these contests were in prepara- 
tion for elections to a devolved 
assembly, which both parties 
expect to take. place next year. 
“People will vote for who is 
seen to be the better Unionist,” 
he said. - 


T he SDLP last month The issue of Europe reveals 
rejected a move by Sinn deeper differences. The DUP is 
Fein to agree a "compro- implacably opposed to the 
mis e can didate" to. challenge Maastricht treaty and moves 
the UUP’s Ken Maginnis in towards regfonalisatfon and a 
Fermanagh and South Tyrone, federal Europe. The UUP is 
The UUP holds nine of the 17 more circumspect It has a 
Northern Ireland seats and the European office at its head- 
DUP three, all. with comfort- quarters in Belfast and its 
able majorities. In North manifesto states “it is prudent 
Down, the DUP is fielding a - to contribute in a positive 
candidate against Jim Kflfed- sense to the various internal 
der, the veteran independent debates within the community 
Unionist - the Affiance party institutions’*, 
and the Conservatives are. also . The DUP says it is the only 
standing. ~ _ _ Northern. Ireland party that 

Traditionally, the UUP has opposes the Defers proposals 
been the party of Protestant on European political union 
gentlemen formers and middle and is not part of any political 
class, while the DUP has grouping in the European par- 
attracted working class votes. . . liament Paisley says the UUP 

Differences between the UUP is allied with the “mainly 
and DUP “are nowraostly over Roman Catholic" European 
personalities and style", Christian Democrat block. 


Robinson's office is at the 
Dundonald Ice Bowl, a bowling 
and ioe rink built two years 
ago with. 50 per cen t funding 
from the European Commu- 
nity. The shouts and screams 
of children playing filter up to 
his office. 1 am Quite happy to 
milk the cow before slitting its 
throat,” he said 
In the event of a hung parlia- 
ment, both the DUP and UUP 
say that with the 12 combined 
seats they can hope to retain, 
they will not enter into a coali- 
tion, but will vote as a block 
supporting the incoming gov- 
ernment for as long as this 
serves unionist goals, in spite 
of Labour’s manifesto commit- 
ment to a united Ireland, both 
say the Conservatives “have 
done more damage" to the 

union, than has Labour wben 

to government 
A hung parliament is possi- 
bly the Unionists* last hope to 
reverse the Anglo-Irish agree- 
ment, and place a bulwark 
agai n st the "Europeanisation” 

of Northern Ireland. . 

For the Unionists, taxes, gov- 
fflfflieiit sp ending Invest- 
ment are secondary issue in 
this campaign. Like the rain 
which frequently blots out that 
view to Scotland, such consid- 
erations obscure the “real” 
issue of Ulster’s link to Britain- 
They confidently expect the 
voters will prove their point- 
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court I Lang is caught in the crossfire 


By Ralph Atkins 1 - 

THE LIBERAL - Democrats 
changed -tack in their cam- 
paign yesterday and appealed 
directly to voters in more than 
260 seats where the former 
Alliance parties came second 
in 1987, mostly -to the Conser- 
vatives. - - 

_ .The snitch away from policy 
issues marked a recognition 
that the party's chances of 
making gains next week 
depend heavily on mobilising 
anti-conservative voters. 

Ur Des Wilson, campaign 
director, avoided talk of “tacti- 
cal voting". The party is deter- 
mined to be even-handed and 
hi gh light also the seats where 
they are second to Labour. But 
they risk upsetting supporters 
In constituencies not on Mr 
Wilson's list 

Ironically, the launch coin- 
cided with campai g nin g by Mr 
Paddy Ashdown, Liberal Demo- 
crat leader, in Scotland where 
the party benefits from the 

Brown 
steps up 
attack on 
economy 

By David Owen 

LABOUR yesterday stepped up 
its attack on the government’s 
economic record in London 
and the south-east claiming 
that for the first time in years 
more companies were going 
under than were being formed. 

Mr Gordon Brown, shadow 
trade and industry secretary, 
unveiled figures which he said 
showed that company deregis- 
trations in Britain were run- 
ning at a faster rate than last 
year. He said the figures under- 
mined the government’s con- 
tention that more companies 
were being formed than were 
going out of business. 

As the. fight for crucial mar- 
ginal seats, in the capital 
heated up. the Conservatives 
kept up: the offensive over 
Labour’s tax plans, saying they 
would hit Londoners hardest 
Labour's policies on high sal- 
aries, combined with big mort- 
gages in the capital, would 
leave Londoners worse-off than 
people elsewhere in the coun- 
try. Mr Michael Heseltine, 
environment secretary, said. 

Campaigning in marginal 
Dulwich, Mr He§eltine later 
referred to “a mounting mood 
of optimism on the streets”. ' 
The figures revealed by Mr 
Brown showed that more than 

20.000 companies had deregis- 
tered in the first two months of 
this year, compared with 

105.000 in the whole of 1990 and 

110.000 last year. . 

No month-by-mohth break- 
down was provided for the pre-. 
ceding years, but Mr Brown 
said the figures - which he 
said came from Companies 
House - suggested “an annual 
rate of at least 120,000”. This 
made “the scale of company 
failures even greater than the 
figures so far published". 

Mr Bryan Gould, shadow 
environment secretary, 
described London and the 
south-east as “the region of the 
country where this is happen- 
ing at the greatest rate”. 

Conservative Central Office 
said the latest deregistration 
figures should be seen in the 
context of the “huge numbers” 
of businesses created in the 
last 13 years. 

Labour also set out an 
agenda for tackling the capi- 
tal's recession, incorporating a 
London Development Agency, 
a technology trust and a 
regional exports service. 

Mr Brown said this would be 
targeted particularly at small 
businesses. The party would 
bring together the “often dis- 
cordant" national export ser- 
vices offered by the Foreign 
Office, the Overseas Trade 
Board and the Department of 
Trade and Industry. 



firs t-pa st=t he- p os t system. 
Liberal D^mooats are- defend- 
ing 10 Scottish seats ami may - 
lose only one or twdi . 

In the vast Inverness constit- 
uency ,-where liberal Democrat 
Sir Russell Johnston faces a 
d iffi c u lt : task fighting off 
Labour, Mr. Ashdown’s visit 
was overshadowed by Scottish 
nationalist protesters who out- 
shouted a rainy walkabout in 
the. shopping centre, 

• Adding ;.to_ Mr . Ashdown's 
misfortune, bis visit had to be 
truncated when the closure -of 
Aberdeen airport forced a long 
coach journey’ and the cancel- 
lations ’ of events there. At a 
.rally in the dty Mr AShdown 
said: “In nearly half of the con- 
stituencies at this election, it is 
the Liberal Democrats who are 
the chaflengers-'Aswe move 
forward- again, it Is Increas- 
ingly the Liberal Democrats 
who can- win.” 

-The Liberal Democrat cam- 
paign, against the “wasted 
vote” syndrome reflects frus- 

THE ISSUES: ARTS 


. tratkm about the domination 
of the jrarmp af g u . by . Labour and 
the Tories. • 

. A party election broadcast 
today will list 261 constituent 1 
cies, mostly in southern 
England, where the Liberal 
Democrats' are the main chal- 
lengers and refer to three-way 
marginals where the party 
might, also have a chance. 
Afterwards the «»npgign will 
be- focused at a local level in 
“best prospect” seats. 

Mr. Wilson quoted a Harris 
survey in September showing 
47 per 1 cent of voters would 
back 'Liberal Democrats if the 
party a chanre* of winning. 

In Aberdeen, Mr Ashdown 
said a sign of the growing Lib- 
eral Democrat success was 
“the sign of the growing panic 
of . the other two parties". At 
bis London press conference 
earlier Mr Ashdown had said: 
There is something different 
happening ont there." 

Personal view, Page 22 


Tory manifesto 
measures 


IN HIS' campaign for the US 
presidency- Pat Buchanan baa 
spent' lavishly on advertis- 
ments condemning President 
George Bush’s “permissive” 
attitude towards the arts and 
promising to ensure that the 
National Endowment for the 
Arts, the US equivalent of the 
Arts Council, was “shut down, 
padlocked and fumigated” 

No such outbursts are likely 
to enliven the British election 
campaign. It is generally 
agreed that there, are few votes 
in the arts. 

; The party taking the arts 

most SeQOUSly is, surprisingly, 
the Conservatives, which fea- 
tures the arts prominently in 
Us manifesto' and - proposes 
quite dramatic- changes. 
Labour, traditionally the more 
vociferous champion of the 
arts has tew radical proposals. 

. Tn recent years the Conserva- 
tives have stolen much, of 
Labour's programme; awarding 
increases in annual subsidies 
ahead dT inflation, and trim- 
ming the Arts Council while 
encouraging devolution of deci- 
sions over specific funding pro- 
jects to regional arts boards. 

It now proposes a cabinet 
{dace for a minister covering 
the arts, broadcasting, heri- 
tage, ’tourism and sportl 

The ministry will enjoy 
around £200m of the revenues 
from a national lottery: This 
money would be devoted 
mainly to capital costs - shor- 
ing up cathedrals, theatres and 
museums and projects like 
building a national dance 
house, to mark the millen- 

niiim. 

The Tories also plan to trim 
the arts bureaucracy. The role 
of the Arts Council will be re- 
examined. It might be left to 
act as a think-tank.for the arts. 
Given recent reductions in its 
funding powers its fixture can- 
not be guaranteed; it might be 
allowed to maintain the hal- 
lowed “arms-length” funding 
principle by which it sets the 
grants for the big national 


companies like the Royal 
Opera House and National 
Theatre or these companies 
could be subsidised directly by 
the government 

Against this barrage of pro- 
posed change Labour’s plans 
look, well, conservative. It has 
little new to say about the Arts 
Council, which .it also sees 
mainly as a propaganda body 
for the arts. It is hesitating 
over a lottery, saying it does 
not want- to. undermine the 
football pools companies; and 
it. is stepping gingerly over its 
old plan to merge ministerial 
responsibility for broadcasting 
with that for the arts. 

Labour hopes to increase 
expenditure on the arts by rais- 
ing more tax revenue from 
commercial interests that 
exploit the arts, like the record 
and video industries, and by 
forcing local authorities to 
spend a set percentage of their 
revenue on arts projects. 

The Liberal Democrats 
plump for continuity and 
change, maintaining the Arts 
Council, in deference to the 
arms-length principle, and 
guaranteeing BBC licence-fee 
funding, but. also wanting cabi- 
net status for the arts minister 
and higher national-spending. 

The manifestos are more 
interesting for what they leave 
out On the heritage side, no 
party has a sensible answer to 
the increasing loss of impor- 
tant art treasures abroad 
because of weak export con- 
trols and inadequate museum 
funding. 

The only obvious source of 
new money for the arts is the 
lottery but already there are 
too many, supplicants for its 
theoretical bounty, too many 
fears that if it does happen 
direct government funding will 
be reduced in line. 

Like much else, the future 
for the arts depends less on 
political promises than on an 
economic recovery. 

Antony Thorncroft 


By Jamas Buxton, 

Scottish Correspondent 

WHEN lan Lang, the Scottish 
secretary, embarked a few 
months ago oh an election 
strategy aimed at splitting the 
Labour vote in Scotland, he 
was always the most likely per- 
son to be shot down in the 
crossfire. 

Yesterday’s opinion poll in 
his own Galloway constitu- 
ency, putting him seven points 
behind his Scottish National 
party opponent, gave the first 
detailed evidence that this may 
indeed be the case. 

It was a sign that April 9 
could be a catastrophe for the 
Scottish Tories to match the 
one in June 1987, when they 
lost 11 seats. Two other Tories 
fighting strong challenges from 
the SNP in rural constituencies 
could also be doomed: Mr Bill 
Walker, with a majority of 
5,000 in Tayside North, and Sir 
Nicholas Fairbaim with 5,600 
in Perth and Kinross. 

With Labour snapping at the 
Tories' heels in Ayr and Stir- 
ling, the Scottish Conserva- 
tives could lose five of the nine 
seats they still hold in Scot- 
land. which elects 72 MPs. 


Mr Lang had to try to make 
the best of the Tories' 
wretched hand in campaigning 
for the party in Scotland. He 
knew many Scots simply 
wanted to get the Conserva- 
tives out after 13 years in 
which they have ruled Scot- 
land with a dwindling minority 
of MPs. The Tories bad Ignored 
majority Scottish opinion on 
most issues, imposed the poll 
tax a year earlier than south of 
the border and became seen as 
the English party, especially 
because of their rejection of a 
devolved Scottish parliament 

Mr Lang , who has not been 
an inspiring secretary of state, 
realised it was too late for any 
plausible last-minute conver- 
sion to devolution - which 
anyway was anathema to half 
bis party. He gambled that by 
presenting the constitutional 
debate as a straight choice 
between the status quo and 
independence he would split 
the anti-Tory vote, as well as 
rally support for the union. 

For weeks up to the election 
was called he said little against 
the SNP but rubbished Labour 
and its plan for a devolved par- 
liament. Since then the Tories 
have attacked all parties. 




So far the balance sheet con- 
tains more red ink than black. 
The SNP has about 27 per cent 
support in Scottish polls, at 
which it can win the three 
Tory rural seats - including 
Mr Lang’s - but not make big 
gains from Labour. Support for 
the union has not moved deci- 
sively upwards, and backing 
for the Tory party has been 
static at about 22 per cent. 

Yet gloom is not universal. 
“My campaign is going excel- 
lently,” said Mr Struan Steven- 
son, the Tory candidate for 
Edinburgh South who is fight- 
ing to overturn Mr Nigel Grif- 
fiths' 1,800 majority for Labour 
in 1987. He says Mr Neil Kin- 
nock has replaced Mrs Mar- 
garet Thatcher as a hate fig- 
ure; the Liberal Democrats, 
who as the Alliance won 22 per 
cent of the vote last time, have 
collapsed; and the SNP is mak- 
ing inroads into Labour's vote 
among young people in the 
housing schemes. 

In Stirling, Mr Michael For- 
syth, the Scottish education 
minister and a strong Thatch- 
erite, is defending a majority of 
548. His campaign is “r unning 
on oiled wheels”, according to 
a senior party official. He is 


relying on the SNP takin g 
votes from Labour. 

With the Liberal Democrats 
doing poorly in the Scottish 
opinion polls (two polls have 
put support for them at below 
10 per cent) some Tories 
believe they can unseat Mr 
Menzies Campbell in Fife 
North East (majority 1,447). 

“It's incredibly difficult to 
predict any of the results 
where we stand to win,'' says a 
senior party figure, “because 
each is a four-horse race in a 
marginal. But you’re making a 
mistake if you think only in 
terms of tbe seats we will prob- 
ably lose.” 

But while Mr Stevenson says 
he had volunteers turning up 
in their wellies at 7.30am yes- 
terday to canvass in the rain, a 
bleak picture comes from a 
Tory worker in a Labour sate 
seat in industrial Fife. 

“Usually in elections people , 
swarm in offering to help," she 
says. “This time they're just 
not interested. We haven't got 
enough people for canvassing, 
we just mail out leaflets. Our 
appeal for contributions to our 
fighting fond produced virtu- 
ally nothing, even from compa- 
nies. It’s terribly depressing.” 
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Family at wan Posters in a house in Liverpool's Broad Green constituency support both the official Labour candidate 
and Terry Fields, who was expelled from the party for alleged Militant links, and defends the seat as an independent 

Opposition buoyed in Southampton 


By David Marsh 

SOUTHAMPTON’S Labour 
supporters yesterday displayed 
quiet jubilation over an opin- 
ion poll giving the party a 
seven-point lead in one of the 
city’s two seats. 

The two Tory MPs in the 
south-coast maiginais. though 
clearly thrown on to the defen- 
sive. derided the survey as 
“maverick” and out of step 
with reality. 

Mr Alan Whitehead, the 
ambitious leader of the city's 
Labour-controlled council, who 
is fighting in the Southampton 
Test constituency, said the city 
was “like another planet" com- 
pared with the 1983 and 1987 
elections. Mr Whitehead stood 
and lost in both those battles. 
“Now, we're confident of win- 
ning," he says. 


Evidence of a swing to 
Labour - given 45 per cent of 
the vote in Test against 38 per 
cent for the Tories in an ICM 
poll for Today newspaper - 
was supported by a sampling 
of street opinion yesterday. 

Five out of 10 people in Shir- 
ley High Street, a residential 
area of Southampton, said they 
would vote Labour, including 
two who backed the Tories last 
time. Three declared Conserva- 
tive allegiances, with one opt- 
ing for the Liberal Democrats 
and one undecided. 

A young mother pushing her 
baby said her high mortgage 
payments would make her vote 
Labour. A matronly volunteer 
in an Oxfam shop supported 
tbe Tories because of fears 
about a Labour government. 
“I’m not very happy with 
either of them,” she confided. 


An unemployed youngster 
starting a training course, 
opted for Labour “because the 
Tories have demolished the 
country”. 

Such defeatism was dis- 
missed yesterday by Mr James 
Hill, the veteran Conservative 
MP for Test, defending a 6,954 
majority. To capture Test and 
the twin constituency of 
Itchen, Labour will need a 
7 per cent swing. 

Mr Hill said tbe poll would 
make his supporters try 
harder. A Labour government 
would cause a run on the 
pound and have to be balled 
out by the International Mone- 
tary Fund. Comparing Labour 
with a “blusterer" bragging 
about his driving prowess, Mr 
Hill said it might be salutary 
for Mr Neil Klnnock to have “a 
turn at the wheel". 


Mr Christopher Chope, the 
Conservative incumbent in 
Itchen with a 6.716 majority, 
refused to think the unthink- 
able. Support was holding up 
well, be said. 

Mr Chope said he had even 
taken bis campaign to Lon- 
don's Wembley Stadium at the 
weekend to see Southampton 
play Nottingham Forest in the 
Zenith Data Systems Cup 
Final. 

Furiously plugging the anti- 
Labour line, he said Mr Kin- 
nock, if elected, would kow-tow 
to the unions. "His paymasters 
will be wanting a pay- back." he 
declared. 

This was not, Mr Chope 
admitted while s hakin g hands 
with mothers at a local school 
yesterday, an election where 
there was much to be positive 
about. 


Galloway 
turns its 
back on 
the south 

By Beth an Hutton 
MR IAN LANG, the Scottish 
secretary. Is discovering that 
success at the highest level of 
politics is not always an asset 
in the fight to keep a seat in 
parliament 

Mr Lang won Galloway and 
Upper Nithsdale. in south-west 
Scotland, from the Scottish 
National party in 1979 and 
became Scottish secretary in 
1990. Now many of his 
constituents seem to have 
decided they would be better 
off with an MP who was 
somewhat less preoccupied 
with high office. 

There has been speculation 
throughout the campaign that 
Galloway would return to the 
SNP, and there was 
confirmation of Mr Lang’s 
vulnerability In a System 3 
poll published in yesterday's 
Herald newspaper. 

The poll showed SNP 
support at 40 per cent in the 
constituency, with Mr Lang on 
33 per cent and supporters of 
other parties prepared to vote 
tactically against him. He 
stands to lose a seat where he 
had a 3.600 majority in 1987. 

In the constituency 
yesterday, some were 
speculating openly about what 
title Mr Lang would be given 
in the House of Lords. 

But Mr lang was putting a 
brave face on the poll finding. 
He said his canvassers had 
found tiie Conservative vote 
holding up well, with no sign 
of being overtaken by the SNP, 
and he dismissed the poll as 
an “unrepresentative 
snapshot". 

He has twice turned down 
invitations to take part in a 
public debate with his rivals 
for the seat His rivals say this 
is a sign that he Is worried. 

Climbing through the ranks 
of government has left Mr 
Lang little time to cultivate 
his vast constituency, which 
has few large centres of 
population. It is both 
geographically and 
economically diverse, with the 
port of Stranraer to the west 
of the mountainous centre, 
and the former mining town of 
Sanquhar, which has the 
highest level of unemployment 
in Scotland, to tbe north-east. 

It is difficult to keep a high 
profile In such a large area, 
bnt critics say that Mr Lang 
has not tried hard enough. He 
claims to have spent an 
average of one and a half days 
in each fortnight in the 
constituency. 

The amount of time he has 
spent in the seat has increased 
during the campaign, but it 
conld be too late to convince 
voters of his merits as a 
constituency MP. 

“He doesn’t seem to have 
done much for us - he's too 
busy down in Westminster,” 
one voter said yesterday. 

This is a view which 
canvassers say has been 
echoed many times on the 
doorsteps. 

Farmers in particular, the 
backbone of the local 
economy, say they have lacked 
a strong voice for their needs 
In negotiations over European 
Community policy. 

The SNP says that an 
independent Scotland would 
be better-placed to put its case 
in the EC. 

But it may not be questions 
of policy which lie behind the 
upsurge in support for the 
SNP - the issue has become 
Mr Lang himself. 


Searching for clues in a microcosm 

Richard Tomkins visits Bristol, where the electorate mirrors the nation as a whole 


•Yds, *: has off changed 
since we opted out' 


B ristol, capital of 
south-west England, 
bolds a peculiar fascina- 
tion for psephologists. With 
roughly the same socio- 
economic breakdown as that of 
Britain as a whole, it repre- 
sents the nation in microcosm. 

The slave trade, tobacco, 
aerospace and defence in turn 
brought prosperity. The late 
19S0s brought an influx of ser- 
vice-sector businesses lured 
from London by an attractive 
environment, low costs and 
easy access along -the M4. 

For a while, Bristol looked as 
though it had become an hon- 
orary member of the south- 
east By 1983 the Conservatives 
had four of the city's free seats, 
and in 1987 they defied the 
national trend by increasing 
their share of the vote. 

Today, Bristol could be ripe 
for a Labour comeback. Indeed, 
if Labour is to stand any 
chance of triumphing in the 
election.it must do well here. 

Bristol, prospered in the 
1380s. Its defence industry, led 
by companies such as 
Rolls-Royce and British Aero- 
space, were resilient to the last 


recession. When it ended, the 
service sector fed the city’s 
growth. Now the city is suffer- 
ing. A shake-out in financial 
services has coincided with 
defence cuts. British Aerospace 
and Rolls-Royce alone have 
shed 2,000 jobs, and unemploy- 
ment has shot up from 5.9 per 
cent to 9.3 per cent over the 
last year. 

Labour's chances of electoral 
recovery rest on the fact that it 
can look to a sizable bedrock of 
support Bristol retains a siza- 
ble manufacturing base, a 
large working class and a 
Labour dty coundL 

But Labour has a fight on its 
hands. It is not helped by ves- 
tiges of the wrangle for power 
between the party's own left 
and right. The Kirmockites 
won the upper hand in the 
local party, but businessmen 
stOl speak with frustration of 
the council's alleged anti-busi- 
ness stance, and Labour’s one 
MP in the dty. Dawn Primar- 
olo, is a leftwinger. 

- Ms Primarolo has not 
endeared herself to the moder- 
ate vote by refusing to pay her 
poll tax until served with a lia- 


bility order. But her Bristol 
South seat is a solid work- 
ing-class constituency, and the 
fact that she dung to it amid 
Labour's poor local perfor- 
mance in 1987 suggests she can 
only do better this time. 

Winning Tory seats is 
another matter. One t hat will 
not go Labour’s way is William 
Waldegrave's Bristol West. 
Although it includes St Paul's, 
scene of the notorious 1981 
riots, it is dominated by the 
elegant terraces of Clifton and 
the leafy suburbs of Henleaze 
and Stoke Bishop, and has 
never voted anything but Tory. 

Labour has two easier tar- 
gets. Bristol East, a mixed bag 
but broadly working class, was 
captured from Tony Benn by 
Jonathan Sayeed in 1988 and 
swung further to the Tories in 
1987 when Labour fielded left- 
winger Ron Thomas. This time 
Jean Corston, a model of 
KInnockite orthodoxy, needs 
only a 4.1 per cent swing to 
take it back. 

An even smaller swing - 3.8 
per cent - is needed to 
retrieve Kingswood. This con- 
stituency on Bristol’s eastern 


fringe indudes just the sort of 
owner-occupying skilled work- 
ers that Labour needs to win 
over. The catch is that the sit- 
ting Tory, Robert Hayward, is 
a strong constituency man who 
commands a personal vote. 

The biggest challenge is Bris- 
tol North-West. A classic mar- 
ginal, it has been won six out 
of seven times in the past 25 
years by the party that has 
won the election. Socio- 
economically mixed, it takes In 
the Rolls-Royce and BAe plants 
at Filton, aid skilled workers 
make up a significant propor- 
tion of its electorate. 

These might just turn the 
vote against Michael Stern, the 
somewhat colourless Conserva- 
tive incumbent. Many 
upwardly mobile families 
moved out of Inner-city ter- 
raced houses into the vast 
Bradley Stoke estate on the 
constituency’s northern 
periphery. Heavily mortgaged, 
they have seen the value of 
their property slump. Some 
have lost their jobs as welL 

Robert Fisher. 29, should 
have been an archetypal Con- 
servative voter. A fine-protec- 


tion engineer, he says he is 
working class, but ambitious. 
He moved from Bristol to Can- 
ada in 1988 to get a better job 
and two years later moved 
back to a new home in Bradley 
Stoke for the same reason. 

Last year he was poached by 
a company offering him a 
career path into management 
The move backfired. Within 
months he was made redun- 
dant. Once in demand, he has 
been unable to find a job in his 
field within 100 miles. He and 
his famil y - his C anadian wife 
Christine and nine-month-old 
daughter Sarah - receive 
barely enough in Income sup- 
port to pay the mortgage. 

It is not for want of trying 
for other jobs. “I applied to be 
a shelf-stacker at Asda," he 
says. “There were 35 vacancies, 
but 1,600 to 2,000 people 
applied. I didn't get the job: 
they said I was over-qualified." 

Labour needs a swing of 6 
per cent to win Bristol 
North-West Robert Fisher says 
he is going to vote Labour, if 
there are enough like him Neil 
Kinuock could be tbe next 
prime minister. 



Key voter Robert Fisher at home with his wife and daughter 
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ELECTION 1992 

details education plans 


Joe Rogaly 


By Ivo Dawnay. Political 
Correspondent 


LABOUR BROUGHT education 
under the election spotlight 
yesterday by spelling out how 
it would allocate EfcSOOm in 
extra funding for schools and 
colleges. 

At a national news confer- 
ence held at Salford Univer- 
sity. Mr Neil KionocJi said poli- 
cies. such as assisted places 
schemes, had created a two- tier 
svstem that “mocks the idea of 
the classless society that the 
Conservatives say they want." 


Labour would raise invest- 
ment in schools. “It’s time to 
get back to basics - more 
qu alifi ed teachers, new books, 
better buildings," he said. 

Mr Kenneth C-larke, educa- 
tion secretary, dismissed the 
extra cash, arguing that it was 
no guarantee of raising stan- 
dards. He said the £600m boost 
promised compared with the 
E-l.Sbn extra spent by the Con- 
servatives in the two years he 
had been education secretary. 

Setting out Labour's addi- 
tional spending programme, 
Mr Jack Straw, the education 


spokesman, said £448m of the 
£600m put aside in the shadow 
Budget for the next 22 months 
had been allocated to England. 

The remaining £iS2m would 
go to Scotland. Northern 
Ireland and Wales, and also 
included an undisclosed figure 
for contingencies. 

He detailed the programmes 
set to benefit from the new 
funding as follows: 

• school repairs, attracting 
the largest sum of £130m for 
capital spending, plus £30m to 
eliminate outdoor lavatories; 

• a further £120m for new 


school books, calculated at £10 
per pupil, almost doubling the 
existing allocation; 

• new classroom equipment 
for older children at a cost of 
£40m; 

• £20m each for cutting the 
size of larger classes, a 
national reading standards pro- 
gramme and the creation of 
student hogging and hardship 
funds; 

• a further £10m on hiring 
"mentors” to advise new teach- 
ers in their first years at work; 

• an already announced £68m 
childcare programme, also 


THE ISSUES: PERSONAL FINANCE 


Tax looms large in sea views 


TAX is one of the central 
planks of the Conservatives' 
campaign. Judging by the sav- 
ers and investors of Worthing, 
a south-coast resort where a 
high proportion of residents 
live off retirement income, the 
issue strikes borne with the 
Tories' core supporters. 

The private investors of the 
quiet streets and seaside views 
of the West Sussex town, 
where the Conservative Mr 
Terence Higgins is defending a 
13,500 majority, stand fairly 
solidly beliind Mr John Major. 

Labour's policy shifts have 
not impressed them. On the 
basis of Mr John Smith's alter- 
native Budget, few would be 
worse off and some would gain 
from the pensions increase. 
One has to be very wealthy to 
enjoy investment income of 
more than £40,000 a year - the 
rate at which Labour’s 50 per 
cent tax would apply - and 
retired people would not be hit 
by abolition of the £405 per 
week National Insurance ceil- 
ing. Labour has also dropped a 
planned 9 per cent surcharge 
on investment income. 

Nevertheless, the general 
belief is that whatever Labour 
says now, it would signifi- 
cantly raise taxes for everyone 
when in office. Mr Cecil Thris- 
cutt, a residential landlord, 
says: “John Smith puts his 


case over better than Lament 
but there is the shadow of pre- 
vious Labour treatment of high 
income tax and interest rates." 

Mr Frank O'Mahony. a 
retired headmaster, says: “I go 
by past records and I remem- 
ber Labour's 83 per cent tax 
rate. They will wear their old 
spots once they are in power.” 

According to Mr Patrick 
Warren-Gash, a former coffee 
planter in Kenya: "When 
Labour gets in and read the 
books, they will change their 
tune." 

Memories of the 1974-79 
Labour government are strong. 
"The record proves that they 
cannot keep inflation down.” 
says Mr Kenneth Finney, a for- 
mer telecommunications exec- 
utive. 

Mr Neil Kinnock is particu- 
larly unpopular. "I don't trust 
him.” says Mr John Cameron, 
a retired civil servant. "He's 
made more twists and turns 
than Torvill and Dean." 

Part of Labour's problem 
may be that its case does not 
get through. In spite of 
repeated denials that it will 
reduce the capital gains tax 
threshold to £1.000, Tory- 
supporting newspapers and 
one of the country's largest 
financial-adviser groups, Noble 
Lowndes, were last weekend 
describing this as Labour pol- 


icy. Capital gains tax, which 
was only paid by 165.000 people 
last year, is probably not an 
important issue. But Mr Major 
seems to have struck a chord 
with his plans to reduce the 
inheritance tax burden. Mr 
Thriscutt says: “When you've 
worked hard and want to leave 
your property to your family, 
it's a bit galling when the gov- 
ernment takes a huge chunk 
away." 

On inheritance tax. Labour 
has indicated that it would like 
to move to a recipient-based 
levy, but the party has not 
spelled out its plans. 

The various tax shelters the 
Conservatives have introduced, 
such as Peps (personal equity 
plans) and Tessas (tax-exempt 
special savings accounts) did 
not seem to arouse much 
enthusiasm in Worthing. Inves- 
tors were aware of the opportu- 
nities to save tax, but many 
cautiously kept their funds in 
property or building societies. 

"I regret that financial prod- 
ucts have become too complex 
for the average person,” says 
Mir John Simons, who invested 
in bedsit properties after a long 
career in agricultural research. 

Labour's plans on these 
issues have at times lacked 
clarity. Ms Mo Mowlam, one of 
the party’s Treasury team, said 
last yean “We would not con- 


Philip Coggan 





Shelter shunned: Peps, Tessas and other tax shelters introduced by the Tories arouse little enthusiasm, in Worthing 


Voters 


stay by 
the box 


from 6.7m to 5.3m. Newsnight 
and Channel 4 are holding 
their own around the lm mark. 

in the battle between the 
BBC and ITV. it looks at pres- 
ent like a hung BARB, with the 
BBC perhaps slightly in front 


Lawyers galore 


Here, perhaps, is one of the 
biggest electoral surprises of 
the lot. Voters are far from 
bored by the television cover- 
age and are not switching off. 

The newly available BARB 
figures for the first full week of 
the campaign show modestly 
increased audiences for some 
news bulletins, while current- 
affairs programmes are holding 
on to respectable audiences. 

The biggest increases are for 
news bulletins at lunch and 
teatime. The BBC's One 
O’CIock News had an average 
audience of 4.3m, compared 
with the 1991 average of 3.8m. 
ITN's 12.30 news held steady at 
2.4m. The BBC’s Six O’Ctack 
News was marginally up - 
7.6m versus 7.4m - but ITN’s 
News at 5.40 rose from a 5.6m 
average to 6.2m. 

Viewers’ patience for poli- 
tics. however, seems to flag a 
bit as the evening wears on. 
The BBC’s Nine O’CIock News 
- very much the flagship - is 
down from 7.2m last year to 
6.4m. and ITN News at Ten is 
down significantly more - 


No fewer than IK) lawyers 
are standing for parliament 
this time round - surely a 
record no other profession can 
match. As has traditionally 
beeu the case, “MTearn'd 
friends" outnumber “Messrs 
Inter Alia". There are 91 barris- 
ters standing (61 Tories, 20 
Labour and 10 Lib Dems), com- 
pared with 69 solicitors (42 
Tories, 14 Lib Dems, ll Labour 
and 2 Plaid Cymru). 

Why so many? The Bar has 
always been regarded as a 
sound platform for a career in 
politics - largely it seems 
because the courts rise at 
420pm, allowing just enough 
time for the aspiring politician 
to nip down from the Temple 
to Westminster for important 
debates. Advocacy in one place 
goes with advocacy in another. 

It ts less obvious why so 
many solicitors are attracted. 
Still, the Law Society, which 
spent most of the last parlia- 
ment In conflict with the gov- 
ernment, is taking full advan- 
tage. It has produced a 46-page 
election special covering a 



winnings will be nothing like a 
political record. Ahead of the 
1964 election. Sir Maxwell 
Joseph, founder of Grand Met- 
ropolitan. placed a bet of 
£50,000 - that is not far short 
£500,000 today - on a not 
unexpected. Labour victory. He 
collected more than £32,000. 


Achtung! 


range of issues from legal-aid 
pay to the role of solicitors in 
developing legislation. Prospec- 
tive legal parliamentary candi- 
dates are expected to take 
them up. 


Falling odds 


It's been a long wait for the 
■man who had a bet on next 
Thursday’s big race nearly 
three years ago. Patience, how- 
ever. can be rewarded; he 
wagered £ 40,000 to win £110,000 
that Labour would gain the 
most seats. 

Walk into any bookmaker 
today with £40,000 to place on 
the same bet and you would 
collect not much more than 
£13,000. Victor Chandler, the 
bookmaker which laid the bet 
In June 2S89, will not disclose 
the client’s name, saying only 
that he is “a leading entrepre- 
neur". Yet whoever he is, his 


Labour is turning increas- 
ingly Germanic in its use of 
language, using compound 
nouns rather than normal 
English. It has long been on 
about "opportunity Britain" 
and “poverty pay". Yesterday 
Gordon Brown, one of the chief 
offenders, added to the reper- 
toire. The shadow secretary for 
trade and Industry described 
John Major as an "unemploy- 
ment prime minister” and 
claimed that on April 9 the 
government faces a “recession 
reckoning". No doubt this is 
part of Brown's Fuehr erprinzip . 


Old times 


Has the loony left re-ap- 
peared in London, or is the 
capital’s sole evening paper 
getting desperate? The head- 
line on the Evening Standard's 
main story yesterday read: 
“How can they do this to a 
child? Left-wing council puts 
boy in care of lesbian with 
criminal record - Exclusive.” 


funded from the Budget wind- 
fall. 

The education manifesto, 
entitled “It’s Time to Modern- 
ise Our Schools”, reiterates 
Labour's commitment to pro- 
vide nursery education for all 
3- or 4-year-olds, whose parents 
want it, by the year 2000. 

It also pledges to switch 
£50m in funding allocated to 
the government's City Technol- 
ogy Colleges into the nursery 
system. 

Mr Straw said Labour would 
“steadily increase” investment 
in education. 


Ready for the worst 


FT teieetton ; 
Share 


tinue the tax relief to Peps.” 
But another of the team, Mr 
Chris Smith, said earlier this 
year: "We don’t have any 
intention of sweeping them 
{Peps] away.” Instead, Labour 
might create an expanded ver- 
sion of the Pep, with bonds and , 
cash products included. j 

It would be wrong to say 
support for the Tories among j 
savers in Worthing is unani- 1 
mous. Mr John HamiU, a I 
retired tax expert with advisers i 
Wilfred T. Fry, was planning to I 
vote Labour because he would I 
not mind paying one or two i 
pence In the pound for ! 
improved public services. Mrs i 
Jean Cameron, a former secre- ! 
tary, was inclined to vote Lib- , 
eral Democrat because of the 1 
party’s education plans. 

Mr Chris Dale, a manage- ! 
ment consultant, described 
himself as a floating voter, say- 1 
ing that neither party h sfl poli- 
cies to encourage the growth of | 
manufacturing industry along 
the lines followed by Japan's I 
Ministry of International Trade I 
and Industry. ] 

But for many Worthing sav- 1 
ers support for the Tories is a 
tribal loyalty, best summed up 
by Mr Finne y The Conserva- 
tives look after the middle clas- 
ses.” 
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I Conservative : 


. if/..;. 'VbnMtgte; 


• Labour win/Conservattve 

defeat stocks. 97.94 - 1.06 

• Conservative win/ 

Labow defeat stocks .93-38 - 025 

• FT-SE (rebased). 98.79 - 0.52 


SHARES that might benefit 
from a Labour victory suf- 
fered one of their steepest 
drops of the campaign as 
the "Labour gainers” sec- 
tion of the Index slid a lull 
point Eight of the 10 shares 
fell and two were 
unchanged. 

“Conservative gainers" 
did less badly, dropping by 
only a 14 of a point - a 
decline that was only half 
that suffered by the FT-SE 
Index. 

The FT Election Share 
Index is based on cloalng 
prices on March 11, the day 
the election was called. 
Since then Labour gainers 
have dropped by 2 points, 
and Conservative gainers by 
6% points. 


If last night's 
polls are right. 
Mr Neil Kin- 
nock’s Labour 
party is cm the 
way to becom- 
ing the undis- 
puted winner 

on Friday 

week, a single set of polls in 
mid-campaign, is not, however, 
conclusive, especially on All 
Fools day. 

Yet the election is beginning 
to run to a pattern, deadly for 
the Tories. They started with a 
poor hand and have played it 
badly. They chose the deepest 
point of a long recession as 
voting day and ran a cam pa ig n 
that is the second-worst since 
Mr Michael Foot’s disastrous 
circus of 1983. On last night’s 
figures, it looks as If only a 
huge mistake by Labour, or an 
unpredictable mind-changing 
event can save them now. 

We paid-up members of the 
Hang Parliament party are pre- 
pared for the worst. For the 
one prospect we have all along 
regarded with about as much 
foreboding as an overall major- 
ity under the control of Mr 
Neil Kinnock is a renewed 
overall majority under Mr 
John Major. Both have done 
their utmost to bamboozle the 
electorate. Mr .-Kinnock pro- 
tends that there is such a thing 
as an egalitarian health system 
to be had for a mere £lbn plus 
a statement of good intentions; 
Mr Major that pinning name 
badges on the lapels of civil 
servants elevates subjects to 
the status of citizens. 

The former prevaricates 
when he presents a manifesto 
that seems to promise, yet does 
not guarantee, steadily increas- 
ing public expenditure. The lat- 
ter stretches the boundaries of 
honest discourse when he talks 
of annual tax cuts but says be 
cannot be certain that they 
will be deliverable every year. 
Both know that we can afford 
neither reduced taxation nor 
additional spending. Mr Kin- 
nock wriggles his way around 
this by Intimating that Labour 
will stimulate highly unlikely 


rates of growth; Mr Major does 
likewise for the Conservatives. 

I leave aside Mr Paddy Ash- 
down, for there Is no chance of 
bis Liberal Democrats winning 
any Mnd of a majority. He is 
running for the coveted post of 
elected dictator, but he is cer- 
tain to come third. That is a 
blessing. What Hang Parlia- 
ment supporters dream of is 
new parties and coalition gov- 
ernment 

Such a thing is alien to the 
British parliamentary fradi- 
tiou. That is why. attractive as 
it may be, genuine electoral 
reform for the commons is 
likely to be resisted by both 
the larger parties, albeit with 
greater determination by the 


The Commons 
comes alive when 
you have to count 
probable votes 


Conservatives than by Labour. 
It is mere wishful thinking to 
regard a hung parliament as 
the Inevitable precursor of con- 
stitutional reform. 

Such a parliament would 
nevertheless be better than one 
put back to sleep by another 
overall majority. The House of 
Commons comes alive when 
administrations have to trou- 
ble themselves to count proba- 
ble votes for -every bill they 
invent After 1987 the Tories 
had a majority of lbo-plus. 
Power went to their heads. 
They forced the. poll tax 
through. It was nearly emascu- 
lated by a backbench revolt 
Had there been a hung par Ear 
ment the attempt might never 
have been made. 

Next time it could be differ- 
ent Absent a Labour landslide, 
the smaller parties might sepa- 
rate the big two. The assorted 
Celtic nationalists might 
account for between 25 and 30 
seats; the Liberal Democrats 
for as many again. The likely 
performance of Mr Ashdown's 
candidates is, however, one of 
the more unpredictable factors 


in this election campaign. 

On the bare figures they 
could lose half a dozen or more 
of their current total of 22 
seats. Our IT poU-of-poIIs pro- 
gram tracks the moving aver- 
age of the six most recent 
polls. The result is weighted by 
sample size. Six months ago 
the Liberal Democrats stood at 
fractionally under 14 per rent; 
now they are at 1814 par cent 
This is an impressive perfor- 
mance for a party that had 
crumbled barely three years 
ago, but it is 4 percentage 
points below the 1987. perfor- 
mance of the then Affiance. 
Even if you include the most 
recent polls showing 19 per 
cent and 20 per cent there are 
still three points to go. 

The conventional wisdom 
has it that simple arithmetic 
will not accurately predict, the 
number of Liberal Democrat 
seats. They are adept at hang- 
ing on to constituencies where 
they are already incumbent. 
They may make some gains, 
particularly around Devon and 
Cornwall. If there is a general 
anti-Tory ferffag in the coun- 
try, tactical voters will favour 
Mr Asbdown’s candidates 
where they stand the best 
chance of toppling a sitting 
Conservative. So they might 
improve on their present 22- 

There is a contrary supposi- 
tion. This is that most.of the 
increase in Liberal Democrat 
support represents disgruntled 
Tories registering a protest. 
There is some evidence for this 
in recent polls, which show 
Labour holding steady while 
the Conservatives fall back and 
the Liberal Democrats rise. 
Such ex-conservative voters 
may scuttle back home If 
Labour looks like forming a 
government This is what hap- 
pened in certain key constitu- 
encies, including Mr Ash- 
down's. after “wobbly 
Thursday" in 1987. 

In 1992 Conservatives cannot 
bank on such & phenomenon. 
They can only hope that Mr 
Majors recent return to gutsy 
street-fighting is working. No, I 
don’t believe it either. 


N EXT door to the Tea 
Cosy tea rooms in the 
Derbyshire village of 
Codnor the Tory campaign 
headquarters for Amber Valley 
is preparing for another day on 
the Stump. A Volkswagen van 
with two wooden garden seats 
bolted to the floor has been 
loaned as a “battlebus". 

Portraits of Winston Chur- 
chill, Margaret Thatcher and 
John Major stare down upon 
the party machine - a school- 
boy taking time out of lessons, 
a few stalwarts and a mongrel 
dog called Vam. His foil name 
is Vomit and he belongs to 
Phillip Oppenheim who has 
been the sitting MP since 1983. 

A few miles away the pro- 
cess is being repeated as 
another group of campaigners 
marches out of the Labour 
Party office in Ripley. The 
groups look much the same. 
Only the candidates differ in 
the their dress; one wearing 
jeans, the other dressed quite 
stiffly in a buff-coloured mili- 
tary overcoat 

It's the sort of coat that 
would get you past the door- 
man at the Carlton Club, and 
John Cooper, the Labour candi- 
date, is rather proud of it. 
Tories can own mongrels and 
socialists can jut out their 
chins in Mr Major’s classless 
society. Cooper, 33, Is a bams- 


Richard Donkin reports oh the 
battle for seats in Derbyshire 


ter, playwright, and a product 
of comprehensive education. 
Oppenheim, the 37-year-old son 
of Baroness Qppenheim- 
Barnes, former minister for 
consumer affairs, comes from a 
long line of steel barons. He 
went to Harrow. 

The seat Is one of a clutch of 
Derbyshire Tory marginals 
that could tumble if Labour's 
bandwagon Is strong enough to 
effect an 8 per cent swing - 
the sort of percentage it would 
need for an overall majority. 

Such a swing could also 
dethrone Edwina Curry in Der- 
byshire South and would 
almost certainly unseat Greg 
Knight in Derby North. John 
'Beadle, Labour’s veteran elec- 
tion agent for Derby North and. 
Derby South (where Margaret 
Beckett, the shadow chief sec- 
retary to the Treasury, has a 
3.5 per cent majority) has 
spelled out the importance of 
Derby; “We will not get a 
Labour government without 
Labour MPs from Derby North 
and South.”- 

To give Labour an overall 
majority at Westminster it 
must look a little further north 
to the Ere wash, Hzjgiz Peak and 


Amber Valley constituencies, 
Which all require a swing on 
around- 9 per cent The close- 
ness of the. race suggests High 
Peak and Erewash may be 
beyond Labour. But Oppen- 
heim in' Amber Valley is per- 
haps the most vulnerable of all 
the Conservative MPs in the 
Derbyshire marginals, in spite 
of his larger majority. • • ■ - 

He, more than any of the 
Derbyshire Tory candidates 
has enjoyed the benefits of a 
peculiarly Derbyshire phenom- 
enon in the fast two elections. 
It's called the Bookbinder fac- 
tor and it is fast fading away. 

David Bookbinder, the man 
Mrs Thatcher described as her 
least favourite local govern- 
ment leader, stood down as 
head of Derbyshire County 
Council at the weekend, trig-, 
gering a Tory wake and a huge 
sigh of relief from Labour 
activists as soon as they had 
mourned his passing. For years 
the Matlock- based council had 
waved a red rag at the Tories, 
starving police of resources, 
subsidising school dinners and 
closing branch libraries when 
faced with caps, on spending. 

A local freesheet newspaper 


.waged a relentless campaign 
against him and tbs taunts 
struck home. 

In a seat which Oppenheim 
never expected to. take, he 
defeated Bookbinder in 1983 
and increased his majority 
when he faced, him again In 
1987. 

• This time he faces a confir 
dent and purposeful candidate 
in Cooper, who could take the 
seat on a much smaller 
national swing to Labour. It 
makes Amber Valley perhaps 
the most vulnerable. of the Der- 
byshire seats held by the Con- 
servatives. 

Its neighbour. Erewash, 
would need a slightly smaller 
swing to go to Labour. JBut 
Sean Stafford, the Labour can- 
didate, is fighting with the 
handicap of being the deputy 
leader of the county council 
and with a pending court 
appearance on charges of mak- 
ing fals e expenses claims and 
perverting the course of jus- 
tice. 

And how. safe is Currie in 
Derbyshire South? Again on 
paper it would, take an 8 per 
cent swing to Labour for her to 
lose. But demographic changes 
in ‘ her constituency and Tory 
successes in the last local- gov- 
ernment elections within her 
seat should ensure she gets 
back. 
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Poll shows Patten 
could lose Bath seat 


By Gareth Smyfli 
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LOCAL polls published 
yesterday suggested that Mr 
Chris Patten, Conservative 
party chairman, may lose Bath 
to the Liberal 'Democrats and 
that Labour is set to capture 
marginal Birmingham North- 
field from, the Tories! - 

A poll ■ by Bath University 
gave Mr Patten 39.5 per cent, l 
point behind -the his Liberal 
Democrat challenger Mr Don 
Foster. Fieldwork was con- 
ducted between Wednesday 
and Saturday, with a sample of 
871. The university has quoted 
a 3.5 per cent margin of error. 

A survey by Quality Held-' 
work for the Birmingham 
Evening Mail showed Labour 
with 55 per cent of the North- 
field vote, the Tories on 33 per 
cent and Liberal Democrats on 
11 pet cent.. 

These figures oh April 9 
would represent a 14 per cent 
swing since 1387. 

Mr Patten may draw comfort 
from the experience of the 1987 
opinion polls in mar g i n al g&tts. 

. Mr Robert Waller, of the Har- 
ris poBing organisation, said 13 


of. 78 polls in 52 constituencies 
named the wrong winner, and 
34 gave figures that were five 
or more percentage points 
awry for at least two parties. 

The final polls taken for 
Channel 4 News and broadcast 
the day before polling, 
suggested that the Liberal 
Democrats were ahead in Chel- 
tenham and Labour comfort- 
ably ahead in Calder Valley ■- ; 
all six polls during the cam- 
paign put Labour in the lead-in 
Calder Valley. 

The Conservatives won both. 
• A Mori poll sponsored by 
electronics company Hew- 
lett-Packard found 59 pec 
cent of computer executives 
would vote Tory, 23 per cent . 
Liberal Democrat and 15 per 
cent Labour. 

But only about 40 per cent of 
the 200 executives with respon- 
sibility for information tech- 
nology questioned were satis- 
fied with the way the country 
was being run. . 

They believed the govern- 
ment had a poor record .on* 
research funding, encouraga* 
ment of FT companies, and 
investment in tr aining - 
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PAGE 2: UK beginners’ tough 
luck; role in export trade'; 

Mr Lamont and late payers 


Factoring companies, 
Ls p 1 I -4i whose function is, to . 
■ 1 I speed the cash flow 

B IO ^ of other businesses,. 
uODC are as vulnerable to 

the recession as many . of their 
customers. But while factoring has 
flagged in some countries, other .. 
markets have shown surprising 
growth, writes Charles Batchelor 


Time f 
fresh i 


IF anyone In the factoring 
industry had believed that it 
was immune to recession, the 
past 12 months will have dis- 
pelled that illusion. Rad debts 
and fraud have slashed mil- 
lions of pounds from its profits. 

Three of the smaller- players 
withdrew from, the market hot 
even some of the larger, well- 
established.. groups have 
received a severe bruising. As 
it is, the casualty figure was 
restricted to GT Invoice Fac- 
tors, a small, though long-es- 
tablished company, and two 
recent entrants, Schroders and 
Westpac Banking Corp. 

GT was forced to stop taking 
on new business when its 
financial backer withdrew sup- 
port while Schroders and West- 
pac decided to wind down their 
factoring operations because ctf 
the tough trading conditions. 

But in spite of the gloom, the 
factors and invoice discounters 
believe that the end to the 
recession - when it comes - 
will give them their nhanw* to 
become a mainstream financ- 
ing mechanism for business. 

“Factoring will benefit from 
the attention which is being 
focused on the issue of late 
payments and the banks’ cau- 
tion about lending to smaller 


companies," said Mr Alan 
Hughes, chairman of the. Asso- 
ciation of British Factors and 
Discounters (ABED) and man- 
aging director of Griffin Fac- 
tors (part of Midland Bank). 

Whether this ambition is 
realised will depend on the 
industry dispelling what 
remains of its negative image 
for financing businesses in 
trouble. It will. also require 
marketing managers to devise 
a vocabulary for the industry 
which has a stronger appeal to 
potential customers. 

..Factoring is not a term 
Which m eans much to many 
. businessmen and women. Set 
lock decided to label its service 
as “cashflow finance” after a 
survey showed many business- 
men and accountants did not 
grasp the role of factoring. 

Thirdly, the hank-owned fac- 
tors may have to devise ways 
of integrating their factoring 
and banking services more 
closely. Allied Commercial 
finance, part . of Allied Irish 
Bank, says it is developing a 
hybrid financing product 

In the short-term, though, 
the industry will be seeking to 
recover from its worst year for 
a decade. UK industry statis- 
tics compiled by the ABFD, 
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representing 11 of the largest 
companies in the business, 
showed growth of jnst 2£ per 
cent in the turnover of compa- 
nies serviced by its members to 
£lA2bn last year. 

This compares with a 14 per 
cent increase in 1990 and 
growth rates in the 25 per cent 
range in the late 1960s. This 
slow rate of increase was solely 
due to a 6J5 per cent rise in 
invoice discounting to gMfrp 
with both domestic and export 
factoring recording falls of 2 £ 
per cent, their first declines 
since 1981/82. 

The much smaller companies 


which makp up the Asso ciati o n 
of Invoice Factors (AIF) fared 
slightly better. The nine mem- 
bers of the AIF reported a 12 
per cent increase in business 
volume to £25lm last .year but 
this had little impact on the 
overall level of activity. 

The slow down in the UK, 
the world's third largest factor- 
ing market, was mirrored else- 
where. Worldwide, factoring 
companies did $260bn worth of 
business in 1991, a 9 per cent 
increase compared with a 29 
per cent rise the year before, 
according to Factors Chain 
International, a network of 


companies in 34 countries. 
Business volumes stagnated in 
some of the larger markets but 
strong growth was recorded in 
Mexico, Spain. South Korea 
and Denmark. 

The UK industry’s hopes of 
an upturn when the recession 
lifts are based on the flexibility 
which factoring and invoice 
discounting offer businesses. 
Unlike a bank loan or even an 
overdraft a factoring facility 
grows in line with turnover. 

Once a hank manager has 
lent up to what be considers is 
a prudent level, taking into 
account the assets which a 


business can provide as secu- 
rity, he can usually go no fur- 
ther. In the present economic 
climate few bank managers 
will lend more than 40 to 50 per 
cent of the value of invoices 
and this figure may go as low 
as 25-30 per cent for less than 
first class debtors. 

A factor, in contrast, will 
normally pay up to 80 per cent 
of the value of invoices imme- 
diately. with the remainder, 
minus his fee and interest 
charges, following when his 
client’s customer pays up. 
Unlike a bank loan or over- 
draft, which will have to be 
renegotiated as the business 
grows, a factoring facility 
increases with sales. 

In addition to Handling his 
client's sales ledger and advan- 
cing cash against invoices, a 
factor will, if required, arrange 
for credit insurance. 

There are, however, a num- 
ber of potential pitfalls. The 
bank may want to reduce its 
lending if a business assigns 
security over its debtors to a 
factor; businesses on fine mar- 
gins may find the fees too high; 
and some customers may react 
badly if they have a negative 
view of factoring 

For larger, more well estab- 
lished companies, invoice dis- 
counting is more appropriate. 
The client retains control of 
bis sales ledger and only 
makes use of the cash-in-ad- 
vance service. 

Invoice discounting is a risk- 
ier business for the factor/in- 
voice discounter because he is 
not so closely Involved in his 
client's affairs. 

Clients may be tempted to 
send in invoices before the 
goods are shipped, create com- 
pletely bogus “fresh air" 
invoices or hang on to cus- 
tomer payments which should 
have been passed on to the 
invoice discounter. 

“The invoice discounters 
have been badly bit by frauds 
and losses," commented Mr 
Nick Sanders, business devel- 
opment director of County Fac- 
tors. One result of this has 
been for the invoice discount- 
ers to reassess their client lists 
and move some invoice dis- 
counting clients over to a fac- 
toring service. 

Union Discount Commercial 
Finance, formerly known as 
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Union Discount Commercial 
Finance, staged a relaunch last 
October after running into 
problems with some of its cli- 
ents. "We had companies we 
should have been factoring, 
not invoice discounting," said 
Mr David Pretlove. who was 
brought in as managing direc- 
tor to resolve the difficulties. 
“We have tidied up our book 
and carried out a major reor- 
ganisation,” be said 

Union Discount will continue 
to concentrate on invoice dis- 
counting but is being more 
selective in its choice of cli- 
ents. It is targeting companies 
in the £lm-£l5m range and 
plans to raise invoice dis- 
counted turnover to £750m 
over two years from £200m at 
the time of the relaunch. 

Even when companies have 
avoided frauds, their margins 
have come under pressure 
from the tougher business cli- 
mate. Existing clients have 
expanded their sales more 
slowly while new clients have 
often been outnumbered by cli- 
ents going out of business. As 
new clients represent a cost 
rather than a profit in the first 
year the performance of many 
factors has declined. 

There seems little doubt, 
however, that there will be a 
continuing demand for the fac- 
toring industry's services since 
the problem of the fate pay- 
ment of debts appears to be 
worsening rather than easing. 
Despite exhortation from the 
government and the promise, 
in fast month's budget, of a 
reform of court procedures for 
collecting debts, demand for 
the debt collection services of 
factors seems set to grow. 

Even the prospect, however 
remote, of a government 
introducing legislation to give 


suppliers an automatic right to 
claim interest on overdue pay- 
ments does not appear to 
worry the industry. “1 don’t 
think legislation would help,” 
said Mr John Davies, market- 
ing director of Alex Lawrie, a 
Lloyds Bank subsidiary. 
“There has to be a change in 
the business culture and in the 
credit control systems compa- 
nies use." 

If legislation were brought 
in, this would be to the 
long-term benefit of the factor- 
ing industry, according to Mr 
Hughes of the ABFD. “In some 
industries there will always be 
a delay between a company 
paying its suppliers and get- 
ting paid itself. Tf legislation 
reduces the vulnerability of 
companies to late payments 
then we are in favour. It is 
short-sighted to say that legis- 
lation would reduce the need 
for factoring." 

There is certainly scope for 
the factoring industry to 
increase its market share. A 
recent survey by the Confeder- 
ation of British Industry found 
only 2 per cent of companies 
polled had used a factor. The 
factors and invoice discounters 
currently serve about 12,000 
UK companies. Alex Lawrie 's 
Mr Davies estimates that the 
number of businesses with 
cash flow problems which 
would meet the factors criteria 
at 150,000 while the ABFD’s Mr 
Hughes puts the figure as high 
as 250,000. 

If the banks maintain their 
cautious policies on lending to 
small firms the potential for 
factoring is enormous. But 
realising that potential will 
require a huge effort on the 
part of the industry to “sell" 
its advantages to a still scepti- 
cal market place. 




















IPI 






With 100% Bad Debt Protection 


TQXtt sales invoices are always paid. 


Right now, the last thing a growing 
business needs is bad debts. 

Now, with International Factors 
behind you, you’ll never need to face a 
bad debt again. 

We will pay 100% of all your credit 
approved sales invoices - you don’t 
even have to submit a claim, we pay 
you automatically. 

Bad debt protection is just one of our 
many specialised services. 

Here are a few of the others. 

Unlike most of our competitors, we’ll 
pay up to 85% of your sales invoices 
immediately, with the remainder when 
your customer pays. 

We’ll look after your sales ledger, so 
you can get on with looking after your 
business. 

Most importantly our range of services 
will be tailored to fit your company’s 
needs. Find out how cost effective we are 
by calling David Richardson today on 
0273 21211 or Freefone 0800 521371. 



Factors 


The perfect partner for the growing business 

A founder member of the Association of British Factors and Discounters 
International Factors Ltd. Sovereign Hse. Church St. Brighton BNl 3WX 
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UK cash-only business loses its shine 

Beginners’ bad luck 
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FACTORING has lost much of 
its shine over the past 12 
months for some of the more 
recent arrivals. As the estab- 
lished firms were forecasting' 
two or three years ago. It has 
been the invoice discounting 
end of the market where most 
of the problems have arisen. 

Invoice discounting is attrac- 
tive to the newcomer because 
it is a cash-only service and 
start-up costs are low. It does 
not require banks of computers 
and armies of clerks to admin- 
ister clients' sales ledgers. But 
precisely because the invoice 
discounter lacks the same close 


day-to-day contact with his cli- 
ent as the full-service factor he 
is more vulnerable. This has 
led to Schraders, the merchant 
h anking group, shutting down 
its two-year old subsidiary, 
Schroder Discount, while West- 
pac Banking Corp. has closed 
its Invoice discounting opera- 
tion. 

But it has not only been the 
new arrivals which have had 
to contend with a hostile envi- 
ronment. GT Invoice Factors, a 
smaller company and a mem- 
ber of the Association of 
Invoice Factors, had to close 
when Union Discount Commer- 
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cial Finance (UDCF). which 
was undergoing a reorganisa- 
tion of its own, withdrew its 
financial backing. GT bad 
what is known as a “back to 
back” arrangement with UDCF 
for it to finance its activities. 

“It was not a risk I wanted to 
take," said Mr David Pretlove, 
managing director of UDCF. “It 
puts you at one remove from 
the customer. If anything went 
wrong it would have been diffi- 
cult to take action.” 

The funding arrangement 
with GT was ended as part of a 
general overhaul of UDCF°s 
invoice discounting “book”. 
UDCF had signed up clients for 
its invoice discounting service 
which should have really been 
taken on on a factoring basis 
where the controls are tighter, 
said Mr Pretlove. 

Some of GTs clients trans- 
ferred their business to Cen- 
tury, a subsidiary of the Close 
Brothers banking group, said 
Mr Leslie Bland, Century's 
managing director. This 
formed part of Century's policy 
of expanding by acquiring port- 
folios from other factors. 

Century had earlier acquired 
Security Pacific Business 
F inan ce ('Europe) when Secu- 
rity Pacific, the US banking 
group, decided to concentrate 
on its core domestic business. 
Century paid £682,000 for Sec- 
Pac Business Finance in July 
1991. With expected profits 
from the company, now 
renamed SJP. Business Finance 
(Europe), of £400,000 in the first 
year of ownership, Century 
expects to recoup its invest- 
ment in 18 months. 

Although it has been the 
invoice discounters which have 
been particularly exposed to 
the problems caused by the 
recession, invoice discounting 
has remained the most buoy- 
ant part of the market Invoice 
discounting overtook domestic 
factoring as the largest area of 
activity in 1989 and has 
remained the largest sector 



ever since. In 1991 it accounted 
for 59 per cent of the UK factor- 
ing market according to the 
Association of British Factors 
and Discounters (ABFD). 

For companies which man- 
age their exposure carefully, 
invoice discounting is expected 
to be the major grow t h market 
Some invoice discounters 
believe that the invoice dis- 
count market will become 
more distinct from factoring. 

This is prompted in part by a 
desire on the part of the 
invoice discounters to distance 
themselves from tbe stigma 
which still attaches to factor- 
ing and in part by the prob- 
lems some discounters have 
had with clients they now real- 
ise were more suitable for a 
full factoring service. 

“The two markets will 
become more clearly defined,” 
said Mr Alan McLaren, manag- 
ing director of UCB Invoice 
Discounting, part of the 
French-owned UCB banking 
group. The result of this may 
could well be conflicting pres- 
sures within the ABFD, which 
only two years ago acknowl- 
edged the role of the discount- 
ers in its title. 

But in the meantime the 
large bank-owned factoring 
organisations continue to pro- 
vide both fill] -service factoring 
and invoice discounting side 
by side. For the bank-owned 
factors, which make up the 
bulk of the industry, the most 


intriguing question remains: 
how will their parent banks 
respond to the ending of the 
recession? 

The bank-owned factors have 
something of a love-hate rela- 
tionship with their parents. 
The factors are aware that the 
banks’ ftnanriai standing is an 
important asset to them yet 
they are conscious that 
managers will retain the best 
lending propositions for them- 
selves and only refer their less 
than grade-A clients to their 
factoring arm. 

Some of the factors believe 
the balance of power may be 
shifting. The large provisions 
which the banks have had to 
mabp on their small business 
lending may be a sign that 
advances to the small end of 
the corporate market are better 
made through the factor, who 
has far tighter controls. 

"We are seeing much better 
propositions come to us than 
we would have done a few 
years ago," commented Mr 
Malcolm Smith, managing 
director of Alex Lawrie, part of 
the Lloyds Bank group. 

In competing with each 
other, the factors can never 
forget that their main rival for 
business is often the bank 
which owns them. “I am happy 
having the bank behind me but 
I don't want it in front of me as 
well," commented one. 

Charles Batchelor 


Export credit role is on the increase 

Handy lubricant for 
foreign traders 


FACTORING has increased in 
popularity around the world as 
a means of financing and man- 
aging export business in recent 
years. 

Worldwide export factoring 
business rose by 14 per cent in 
1991 compared with an 
increase of just 9 per cent in 
domestic factoring, according 
to Factors Chain International, 
a network of factoring compa- 
nies. This was the fifth year 
running that export factoring 
growth had -exceeded that of 
domestic factoring. 

And there are hopes in the 
industry that 1992 and the for- 
mation of a single European 
market, will increase demand 
for export factoring which 
allows open account trading 
with foreign customers. 

In spite of this trend export 
factoring remains only a small 
part of the world total of fac- 
toring business. It amounted to 
only six per cent of total factor- 
ing volume of 3266fan in 1991. 

Factoring lias not made great 
headway against more estab- 
lished methods Of arran g in g 
export finance such as the use 
of letters of credit and forfait- 
ing, which provides for the dis- 
counting of trade bills. 

It plays an Important role in 
financing exports in Germany, 
Belgium and tbe Netherlands, 
three of the leading export fac- 
toring countries, where it 
amounts to about 30 per cent 
of total factoring volume. 

But Its role in other coun- 
tries such as Italy and Japan, 
where domestic factoring is rel- 
atively Strong, Is minimal 

In the UK, export factoring 
declined by 2.8 per cent to 
£60 1m in 1991, In line with the 
decline in domestic factoring, 
and now accounts for just 4 per 
cent of total factoring volumes. 

The UK factors attribute 
their relative lack of success in 
developing export business to 


Late payers become a political issue 

Knocked about by 
Norman Lamont 


Baddebt* absorbed 


TBE late payments issue has 
been transformed in recent 
months from a concern of the 
small business lobbyists to a 
mainstream political issue in 
Britai n . 

Mr Norman Lamont, the 
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Chancellor, announced mea- 
sures aimed at speeding up the 
settlement of invoices in his 
budget last month while the 
two main opposition parties 
have unveiled strategies for 
dealing with the problem. 

The factoring industry 
stands on the sidelines con- 
vinced, in the main, that even 
if the payments performance of 
British business improves it 
will still have a significant role 
to play. 

Despite its refusal to change 
the law to improve payments 
behaviour, the government 
acknowledges that tbe problem 
is a major one for business. 
British companies wait on 
average 72 days for payment, 
42 days longer than the terms 
they normally write into con- 
tracts. Tbe cost of financing 
these delays eats up half of the 
average businesses pre-tax 
profit, which itself is only 4 per 
cent of sales, the government 
calculates. 

The government believes 
that payments performance 
will not be improved by the 
introduction of an automatic 
right to charge interest on 
overdue business debts - a 
scepticism shared by many fac- 
tors - though its policy of 
exhortation appears to have 
failed dismally. 

It has therefore opted for a 
series of less far-reaching mea- 
sures. In his March budget the 
chancellor said he would: 

• Require large companies to 
state in their annual report 
and accounts how quickly they 
pay their bills. Dp to 9.000 com- 
panies could be affected 
according to the Companies 
Act definition of “large": sales 
of more than £8m; a balance 
sheet of more than £3 5m and 
250 employees. 

• Simplify procedures for 
dealing with small Harms and 
debt recovery cases in the 
courts. This will include dis- 
pensing with preliminary hear- 
ings in small claims cases; 
allowing judges to help liti- 
gants who do not have legal 
representation; and allowing 
claimants to be represented in 
court by someone who is not a 
lawyer. 

• Make prime contractors to 
government departments 
include a clause In their agree- 
ments with subcontractors to 
pay them promptly: usually 
within 30 days of receiving a 
valid invoice. 

These measures were wel- 
comed by business groups 
though they did not go as far 
as some had hoped. The Feder- 
ation for Small Businesses had 
been pressing for the courts to 
take automatic responsibility 
for enforcing debt payment 
judgments. At present plain- 
tiffs must return to the court 
for a payment order if the 
defendant does not pay up. 


There is also some doubt 
about the ability of govern- 
ment to insist on prime con- 
tractors paying sub-contractors 
within 30 days when, according 
to some small business lobby- 
ists, the payments record of 
government has worsened. 

But discussion of these 
issues will be academic if the 
Conservatives are not returned 
to power. Both Labour and the 
liberal Democrats have prom- 
ised legislation to give busi- 
nesses the automatic right to 
interest on overdue debts. 

The liberal Democrats want 
companies to be required to 
make a provision In their 
accounts for any interest liabil- 
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ity. This is Intended to shame 
huger companies into adopting 
better payment practices. 

But even if these measures 
were brought in and busi- 
nesses began paying more 
promptly there is likely to 
remain plenty of work for the 
factors to do. If a statutory 
right to interest were to be 
introduced the factors could 
play a role in collecting that 
interest 

Charles Batchelor 


Invoice Discounting . . . 

...Arc suppliers tightening their credir 
lines? 

...An: customers caking longer co pay? 
...Do you find your Bank manager un- 
sympathetic? 

...Would a working 
capital facility linked 
to turnover give you 
flexibility for future 

expansion? 
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the Important role large com- 
panies play in the country’s 
exports. The smaller busi- 
nesses which are the factoring 
industry's natural, clients are 
not strong exporters, said Mr 
David Richardson, senior mar- 
keting manager at Interna- 
tional Factors. 

Many companies have tradi- 
tionally arranged export insur- 
ance cover through the Export 
Credits Guarantee Department 

The sale of the ECGD’s 
short-term export credit 
department to NCM of the 
Netherlands may push up rates 
to more commercial levels and 
increase the attractions of fac- 
toring finance, according to Mr 


Alan Hughes, managing direc- 
tor of Griffin Factors. 

Export factoring has also 
been held back by gaps fn tbe 
International networks of fac- 
toring companies, - - 

Export factors require Hnks 
with partners in export desti- 
nations to be able to guarantee 
local coverage. It is the Import 
factor who has the local know- 
ledge to carry out credit checks 
and chase invoices. ’ . 

These networks have been 
expanding in recent years and 
gaps in eastern Europe and the 
Far East have been plugged. 
South America and Africa, 
areas with serious payments 
problems, are still to a large 
extent blanks on the factoring 
map, however. 

In spite of these limitations 
the failure of export factoring 
to make faster progress 
remains something of a puzzle 
to the factoring industry. 

All the benefits of domestic 
factoring apply even more 
strongly to export business, 
where companies are even less 
likely to know their foreign 
customers and where currency 
exchange rates, i«ngnag» and. 
cultural differences combine to 
complicate trade. 

Charles Batchelor 


TURN YOUR DELIVERIES INTO IMMEDIATE CASH 
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GROWING COMPANIES 
ARE OUR BUSINESS 

Invoice Discounting 
Eliminate Cash Flow Problems 
Immediate Funds to Expand 
UK and Approved Export Debts 
Minimum Turnover £1 Million 
Contact 

Miss Ranjit Thabal 
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Alhambra House, 9 St Michael's 
■- Croydon, Surrey CRO 2RA 
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Wie offer a range .of factoring facilities to suit the needs of small 


FuD Factoring 

Bulk Factoring 


' chancery - 

. I E4CTOI© IxniTED 
141-155 Brent Street Loudon NW4 4DW Tel: 081 203 9999 
A fast, fleabk, friendly approach . : 


V, , '’- 


"i.wWS‘7 


n/ 












F^ANGLALr TIMES WEDNESDAY: APRIL ! 1992 


13 


FACTORING 3 


AFTER three-:, years ' of 
watching one highly-leveraged 
retailer after another file for 
bankruptcy protection, US fee- 
tors are cautiously optimistic 
that 1992 may herald a return 
to stability. 

The year started on. an . 
encouraging note, with Feder- 
ated and Allied department 
stores emerging from Chapter 
11 bankruptcy protection from 
creditors - the first tog US 
retailers to do so successf ull y. 

And spirits were only some- 
what dampened by a bank- - 
hi ruptcy filing by R. H. Macy 
after the Christmas selling sea- 
son. The big New York-based 
department store chain, which 
was taken private in a manage- 
ment-led $3.6bn leveraged buy- 
out in 1985, had been on a 
shaky financial footing for sev- 
eral years and the fil ing did 
not take anyone by surprise. 

The fate of retailers is cru- 
cial to US factors, since factor- 
ing in the US remains the 
domain of the clothing textile; 
and home furnishing Indus-' 
tries. About 80 per cent of 
yearly turnover comes from 
apparel-related businesses. 

Among the services provided 
by factors in theTJS aretoedit- 
checking, guaranteeing that 
* credit and providing advances 
against accounts receivable. 
Clients can choose to use any 
or all of these services. 

The reliance on retail-related 
business left US factors partic- 
ularly vulnerable to a string of 
big department store bankrupt- 
cies, which started with Cam- 
peau’s Federated and Allied 
Department Stores in 1989 and 
may have ended this year with 
R.H. Many’s chapter 11 filing. 

But for the factors .who 
weathered the US retail 


Big US store chains hold key to recovery 

enter where 
fear to tread 


shake-up, there s have jbeen 
some unexpected benefits to 
file upheaval which may Stand 
them in good stead as the econ- 
omy starts to revive. 

Mr Sidney Rutberg, an editor 
at Daily; News- Record and an 
expert -on factoring, believes 
that publicity over the big 
department store bankruptcies 
actually Sefced some factors. 
Since factors : provide a credit 
protection service, some manu- 
facturers, started to turn to fee- 
tors to protect themselves 
while continuing to supply 
large but unstable customers. • 

. “AD the publicity about big 
credit losses has helped factors 
increase their client-base, “ 
saysMrRotberg. 

The recession's impact on US 
hanking has also had a positive 
Impact oh factors. As banks 
have become more wary about 
lending, a growing n umber of 
mid-size businesses have 
turned to factoring for funds. 

Indeed, 1991 was an improve- 
ment on 1990 in terms of fac- 
toring “volume. Overall 7 indus- 
try volume rose per cent to 
$5L2bn, compared with growth 
of just Z1 per cent a year ear- 
lier to $49.01bn. 

During the year, Fuji Bank’s 
Chicago-based Heller Financial 
overtook CUT Group/Factoring 
to become the biggest US fac- 
tor in terms of volume. Heller’s 
factoring volume climbed 8.3 
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per cent to $7.04bn from $&5bn, 
while CTTs improved 2.6 per 
cent to $6iJ3bn from $S.75bn. 

Of the other big factors. BNY 
Financial, which acquired BT 
factors in 1990, had static vol- 
ume of $6-2bn In 1991, while 
Citizen’s & Southern Commer- 
cial, which acquired Security 
Pacific Factors in 1989, saw 
volume grow 2& per cent to 
$5£6bn. Citizen's & Southern 
has changed its name to 
NationsBanc CommerclaL 

Increased exposure to bad 
debt has been one of the most 
worrying aspects of the reces- 
sion for factors. However, 


while the Increase in 1991 vol- 
ume was somewhat offset by 
credit losses. Mr Rutberg says 
that these losses were not 
disastrous and all the big US 
factors tariff money lest year. 

Even Republic Factors, 
which saw a 9.5 per cent 
decline In 1991 volume to 
gSRbn, is believed to have been 
profitable in the year. Indeed, 
there have been no major fac- 
toring failures in spite of the 
high number of retailing bank- 
ruptcies. 

Factors started to take steps 
to protect themselves after the 
Federated and Allied bank- 


ruptcy set oft alarms about the 
outlook for other highly-lever- 
aged retailers, for whom the 
combination of a soft retail 
environment and high interest 
payments might prove lethal. 

Factors and retailers started 
to work much more closely 
together in the following years. 
In the case of Macy. for exam- 
ple, a special credit committee 
was set up to work with factors 
and review the company's 
financial position. 

Dose relations with retailers 
are important, since factors 
cannot survive if they refuse 
entirely to ship to big retailers. 

“Most of the big retail bank- 
ruptcies have been telegraphed, 
so factors were able to ease 
their way down although they 
were not able to get out alto- 
gether.” said Mr Rutberg. “Fac- 
tors protected themselves by 
charg in g premiums of about 1 
to 2 per cent on top of normal 
factoring commissions for ship- 
ments to highly leveraged 
retailers such as Many’s and 
they a|so shared the risk.” 

The trend of consolidation in 
the industry seems to have 
started to slow. The number of 
big factors held steady at about 
17 in the last year after drop- 
ping from 30 a few years ago. 

The coming year may see 
some more consolidation, 
though at a slower pace. There 
are rumours that BankBoston's 
factoring b usiness is for sale, 
for example. BaucBoston 
Financial had turnover of 
$3.9bn last year. 

Meanwhile, every small sign 
of economic recovery and 
returning consumer confidence 
in the US is encouraging news 
for factors. 

Karen Zagor 


Italy has had a lively year, writes David Lane 

Fall-out from a scandal 


FACTORING is a relatively 
undeveloped business -in 
Japan, although turnover more 
than tripled in the five years 
through 1991 to $17^03bn. _ 

That was enough to make 
Japan the world's fifth largest 
factoring market At the same 
time, the economic superpow- 
er's share of global factoring 
activity was a mere 6.5 j>er 
cent, suggesting there is plenty 
of potential for further rapid 
expansion. 

The relatively low turnover 
is partly due to the late advent 
of factoring in Japan. TOe.fbwt 
specialised factoring company 
was established by a financial 
institution in 1972 when Sanwa 
Bank set up the firm now 
known as Sanwa Business 
Credit Co. 

Not until 1975 did the Minis- 
try Of Finan ce clarify the range 
of activities such bank affili- 
ates can undertake and-offl- 
cially approve creation of sub- 
sidiaries to cany out factoring 
as a near-banking activity. 

That same year, Mitsui Bank 
and Mitsui & Co. jointly estab- 
lished Japan's second factoring 
firm, Mitsui Finance. Today 43 
bank-affiliated factoring com- 
panies are active, including 
those associated with each of 
the nation’s 11 city, or large 
commercial, banks. In addi- 
tion, scores of independent 
non-bank financing firms offer 
factoring services to retailers, 
manufacturers and other cli- 
ents. 

The difficulties faced by 
small and mid-sized firms in 
developing modern account 
supervision and credit colleo- 


Japan catches on fast, writes Neil Weinberg 

Potential for growth 


turn systems have helped foster 
thw inrin >: t r y as ha vp the Bank- 
ing Law’s limits on h ank finan- 
cing and credit guarantee 
activities. 

A distinguishing feature of 
Japan’s factoring market is the 
focus on discounting to promis- 
sory notes. Under the system, 
.factors accept notes at. a dis- 
count from sellers to merchan- 
dise, specifying amounts, dates 
and financial institutions des- 
ignated to receive funds. The 
notes can be purchased with or 
without recourse. 

The transactions are appeal- 
ing because of the ease of 
-transfer and the note “holder’s 
dear, binding rights to collect 
specified amounts from issuers 
at maturity. The widespread 
use of promissory notes has 
fostered this type of factoring 
activity, and it often takes the 
place of accounts receivable 
financing. - 

Such financing is in high 
demand among small and mid- 
sized businesses and at Shoh- 
koh Fund .& Co. has expanded 
40-50 per cent annually in 
recent years, says company 
president and founder Mr Ken- 
shin Oshima. The fast-growing 
non-bank financing firm 
derives about one-fifth of its 
revenues from promissory note 
discounting and another 4.5 
per cent from trade accounts 


factoring. It expects turnover 
to increase at least 20 per cent 
annually for some years, Mr 
O shima says. 

At the same time , differences 
in business practices, particu- 
larly the widespread use of 
promissory notes, will keep 
Japan’s factoring market small 
relative to its economy, argues 
Mr Takeshi Fukuda, who heads 
factoring operations at Nichi- 
boshin. a large non-banking 
finance company. 

Promissory note discounting 
with recourse, in which factors 
handle collection for depart- 
ment stores, wholesalers, 
retailers, car dealers and other 
clients and receive payment 
from them, involves no direct 
risk from debtor bankruptcies 
but yields only razor-thin mar- 
gins of around 015 per cent. 
Mr Fukuda adds. 

In contrast to many other 
countries, cash financing of 
accounts receivable is not com- 
mon in Japan because to legal 
requirements that sellers gain 
written consent from each cus- 
tomer before transferring col- 
lection rights to a financing 
company. This is typically 
opposed by debtors as a sign to 
distrust among sellers. 

The practice frequent among 
trading companies to providing 
materials with credit to 90 days 
or more also often serves a 


trade financing function, while 
non-bank financing firmq offer 
additional credit alternatives. 

Other services provided by 
leading factoring firms include 
direct debit collection, financ- 
ing with securities and real 
estate collateral which h anks 
are often proscribed from pro- 
viding, collection services and 
international import-export 
factoring. 

Over the past few years, 
deflation to Japan’s speculative 
real estate and stock market 
bubbles and a dr amatic rise in 
personal and corporate bank- 
ruptcies have vastly compli- 
cated credit assessment for an 
types to factoring, says Mr Mit- 
suo Hi gashi, general manager 
of the international factoring 
department at Diamond Fac- 
tors, a member to the Mitsubi- 
shi Bank group. 

Previously, domestic bad 
debt rates hovered around 1 
per cent Recently they have 
roughly doubled and could eas- 
ily bit 24 per cent in the near 
fixture, he adds. 

Although starting from a 
small base, Japan-related inter- 
national factoring grew to 
$5l3m in 1991 from $62m five 
years earlier, according to Fac- 
tors Chain International. This 


still pushed Japan's total last 
year to just 3.3 per cent of fac- 
toring worldwide. 

Currently, only seven firms 
offer such services in Japan, 
including six City h ank affili- 
ates and Hyogin Factors, a 
leading domestic factor set up 
by Hyogo Bank of Kobe. 

Prospects are bright for con- 
tinued rapid expansion of the 
international factoring market 
as trade expands and exporters 
move away from transacting 
business via letters of credit or 
using export insurance. 
instead, open account sales are 
rapidly gaming popularity, par- 
ticularly for intra-Asian trade. 

Exporters are also attracted 
by the ability to present copies 
of shipping documents and 
instantly obtain 100 per cent of 
invoice value from banks. In 
addition, large trading houses 
are looking to international 
factoring to cover insolvency 
risks and as a simple means to 
credit protection, says Mr 

Hi gashi. 

A nine-year veteran of inter- 
national factoring. Mr Higashi 
has responded recently to 
inquiries from several affiliates 
of large financial institutions 
keen to enter the market, 
where he says there is plenty 
of room for everyone to 
expand. “Every month we have 
new clients since we’re fulfill- 
ing a useful social function," 
he says. “The market is grow- 
ing quickly enough that we 
don’t have to worry about com- 
petition.” 


THE word factoring has 
entered the Italian vocabulary 
during the past year as a result 
to the collapse of the state Fed- 
erconsora agricultural organi- 
sation last May, and the subse- 
quent failure of Banca 
Narionale del Lavoro's (BNL1 
Agrifactoring subsidiary. 

After the scandal involving 
unauthorised lending to Iraq 
through its Atlanta branch, 
Agri£actoring*s failure was the 
last kind of news that BNL 
needed. Shown in the bank's 
books as being its third largest 
factoring subsidiary, with turn- 
over of L2,6Q2bn in 1990. Agri- 
factoring recorded factoring 
assets totalling Ll,446bn in its 
balance sheet at year-end 1990 
and had liabilities of LI ,224 bn 
towards banks and L233bn 
towards medium term institu- 
tions. 

Through Agrifactoring and 
more than 20 other companies 
in the factoring sector. BNL 
Group enjoyed clear market 
leadership in 1990. winning a 
share of more than 43 per cent 
of total I talian turnover. (The 
Group continues to m aintain 
this lead position.) Its Ifitalia 
subsidiary, Italy’s biggest sin- 
gle factoring company, with 
turnover of L9,478bn in I990’s 
total market of L71,774bn. was 
the first in the business in 
Italy when it started 
operations in 1963. 

But the prestige of being big- 
gest and first has been 
tarnished by the Agrifactoring 
affair. BNL’s treatment of the 
liabilities of the company, 
shown in its accounts as 50 per 
cent owned, and generally con- 
sidered as being under the Ital- 
ian bank's operational control 
has led to ostracism by inter- 
national hanks 

Agrifactoring's assets were 
suddenly eroded when Feder- 
consorzi collapsed, and its 
creditors, which include big 
foreign banks, have been left 
facing significant losses. BNL's 
refusal to assume the liabilities 
of its Agrifactoring subsidiary 
has caused bad-feeling and dis- 
trust, and has led to credit 
lines being cut. particularly to 
the Italian bank’s para banking 
subsidiaries. 

However, while BNL's wrig- 
gling and foot-shuffling over 
Agrifactoring has cut a poor 
figure, causing a German 
banker to comment that 
“Africa starts south of the 
Alps”, it has had no real effect 
on factoring business. Alessan- 
dro Carretta, general secretary 
of Italy’s Assifact factoring 
association, says, “Agrifactor- 
ing’s problems had nothing to 
do with factoring. It was a mat- 
ter of Incorrect management." 

Indeed Italy’s factoring sec- 
tor continued on its upward 
trend in 1991, albeit more mod- 
estly than In previous years. 
Depending on measurement 
criteria, factoring grew last 
year by between 9 and 15 per 
cent. “Though this is much 
lower than in the 1980s when 
annual growth to over 30 per 
cent was recorded, last year's 
figures show that factoring is 
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still a growing business," says 
Mr Carretta. 

The slowdown is due partly 
to general economic conditions 
in Italy, business having been 
feeling the effects of recession 
since the end of 1990. But Mr 
Carretta points to another fac- 
tor that has been influencing 
factoring business: legislation 
introduced at the beginning of 
last year. 

This offers advantages and 
disadvantages. On the plus 
side, there are now safeguards 

Worldwide factoring 

Turnover (S billion) 

250 
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and a juridical certainty to fac- 
toring that were formerly lack- 
ing. and the possibility of offer- 
ing new types of operation and 
products. But, on the cither 
band, the establishment of a 
roll of authorised factoring 
firms at the Bank of Italy and 
the designation of the central 
bank as the supervisory body 
may represent a brake on 
development.” explains Mr 
Carretta. 

Biagino Vismara, the execu- 
tive responsible for parabank- 
ing at the Italian banking asso- 
ciation ABL considers that the 
Bank of Italy’s role as supervi- 
sor is appropriate. The move 
win bring unif orm treatment 
to factoring companies of h ank - 
mg and non-bank parentage. 

“The sector is now waiting 
for the Bank of Italy to publish 
its regulatory framework," 
notes Mr Vismara. One of the 
matters on which interest 
focuses is asset ratios. Indeed. 


the slowdown in factoring 
growth may partly be due to 
companies' reluctance to 
expand before knowing what 
ratios they will have to satisfy. 

Mr Carretta wonders if the 
introduction of asset ratios will 
change the character of factor- 
ing in Italy. Captive factors, 
serving large industrial groups, 
have been a feature of a mar- 
ket in which they hold a share 
of about 35 per cent. Will this 
now decline? 

“Captive factors have tended 
to expand away from servicing 
group subsidiaries to seek busi- 
ness among suppliers and else- 
where in the market, but gen- 
erally their asset ratios are 
more fragile than banks’ fac- 
toring companies," says Mr 
Carretta. 

Mr Vismara describes cap- 
tive factors as nothing more 
than administrative depart- 
ments, providing just a finan- 
cial service. But this basic ser- 
vice lies at the origins of 
factoring in Italy, when credit 
ceilings limited lending by 
h anks and forced business, and 
the banks themselves, to other 
sources of finance. 

Notwithstanding the end of 
credit ceilings, Italian factoring 
has continued to concentrate 
predominantly on financial 
aspects rather than high added 
value service. “This means 
that factoring customers are 
often now high risk borrow- 
ers", comments a northern 
banker. 

But the situation may be 
changing. Encouraged by 
crowding, high risk and low 
profitability in Italy's domestic 
market, the Italian factoring 
subsidiary of Barclays Bank 
has chosen to emphasise its 
capability of providing full 
sales ledger management ser- 
vice. particularly for foreign 
operations. Its global network 
and expertise has allowed it to 
take leadership in interna- 
tional factoring in Italy. Others 
seem likely to emulate Bar- 
clays. Both Mr Vismara and Mr 
Carretta predict increasing 
emphasis on higher service 
content in factoring. 
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T he National Health Service 
reforms are one year old 
today: a decision on 
whether to blow out the 
birthday cake candle will be taken 
by the electorate on April 9. 

Next week's election will deter- 
mine whether the changes intro- 
duced by the government last year 
are to become the pattern of NHS 
management for the rest of the cen- 
tury. or whether the sendee faces 
further restructuring. 

NHS managers have spent 12 
painful and exhausting months 
introducing changes which many 
believe should have been better 
planned and tested before imple- 
mentation. But an incoming govern- 
ment committed to unpicking the 
reforms - as both Labour and the 
Liberal Democrats are - would find 
those same managers opposed to a 
return to the NHS structure in 
which they worked only a year ago. 

Separating managerial judgments 
from political ones is near impossi- 
ble in the NHS. where managers are 
walled -in between Whitehall guid- 
ance notes and questions in Parlia- 
ment. The judgment on whether the 
reforms are good or bad for health 
care in Britain is ultimately politi- 
cal. But to the extent that the 
reforms can be assessed oa their 
managerial merits, they have rap- 
idly achieved a high degree of back- 
ing from within the service. 

There is ohe particular reason for 
this - a separation of management 
functions which has become known 
as the purchaser -provider split. 
Since last April, individual manag- 
ers have been responsible for either 
providing services - running hospi- 
tals. community or ambulance ser- 
vices - or hying them. 

Purchasers, with finite budgets, 
must not only seek value-toc-moaey 
from providers but plan spending 
priorities. They must decide 
whether, for example, more 
resources should be devoted to 
reducing a district's relatively high 
death rate from heart disease. And 
if so, what services will go down the 
list of priorities as a result? 

There is a widely-held view 
among managers that the purchas- 
er-provider split is helping to 
reshape the NHS into natural com- 
ponent parts, focusing individual 
managers' attention on distinct 
functions rather than a canvas so 
vast that the picture must inevita- 
bly be obscure. 

“1 cannot now find a manager 
who says that the purchaser-pro- 
vider split is not the way to achieve 
change and Improve efficiency," 
says Pamela Charlwood, director of 
the Institute of Health Services 
Management 

The existing contracts between 
purchasers and providers are not 
likely to survive a Conservative 
defeat Labour would retain the sep- 
aration of managerial functions but 


Britain's hospitals have been undergoing radical reform. 
Alan Pike assesses whether the medicine is working 
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Scanning the horizon: the NHS reforms have rapidly achieved a high degree ot backing from within Hie service 


scrap the symbol of the provider's 
independence, the self-governing 
trust hospital. 

A case can be made for this - the 
split already operates in manage- 
ment terms in districts which do 
not have trust hospitals. Many man- 
agers would not complain if trusts 
lost some powers, like the ability to 
sell assets. But the IHSM believes 
the relatively independent status of 
trusts is necessary to run the pur- 
chaser-provider split effectively. 

"The umbilical cord between the 
purchasing and providing functions 
is still in place in those districts 
where health authorities manage 
hospitals directly," says Charlwood. 
“Managers are drawn too much into 
day-today operational rather than 
strategic decision-making, and 1 
think there is a risk of their carry- 
ing on with existing patterns of ser- 
vice provision rather than examin- 
ing alternatives." 

Although managers of the first 


self-governing trusts have spent 
much of the past year struggling to 
break-even under a still highly-con- 
fined financial regime, there has 
been room for innovation as well 

When Central Middlesex hospital 
in west London became a trust last 
April, it announced plans to restruc- 
ture Hs services according to what 
the patient wants. This approach, 
being pioneered in a few US hospi- 
tals, involves replaces the old insti- 
tutional structure of a hospital with 
multi-disciplinary teams working in 
a series of medical, surgical and 
other specialist centres. The aim is 
to transform the hospital from a 
centralised institution into a deliv- 
ery system [or a range of services 
which are closer to patients' actual 
needs. 

One year on, Central Middlesex 
has set op its own in-house team to 
train staff and will start introducing 
patient-focused techniques in two 
departments in August 


The changes will transform work- 
ing practices. Andy Black, the Cen- 
tral Middlesex's chief executive, is 
convinced they are happening only 
because trust status has enabled all 
planning to take place locally 
between managers, doctors and 
nurses who have an equal stake in 
the scheme’s success. 

Central Middlesex is a typical 
London local hospital, tittle known 
outside the area it serves. St 
Thomas’, in central London, is 
world-famous for its clinical ser- 
vices but until recently also enjoyed 
a reputation within the NHS for 
fSnnnrfa] problems and the highly- 
politicised nature of its health 
authority meetings. A new manage- 
ment team has brought St Thomas’ 
into financial surplus and just pub- 
lished its first corporate business 
plan. 

This sets a series of central objec- 
tives for 1392-93 - to secure con- 
tracts which at least maintain pres- 


ent treatment numbers; reduce 1 
costs by 5 per cent; meet new qual- 
ity standards; shift the provision of , 
care towards more cost-effective day 
and out-patient work with local gen- 
eral practitioners and offer an i 
improved range of services. 

“In the past, managers had to say 
bo doctors that we didn’t want them ] 
to work more efficiently - we 1 
wanted them to save money, and 
this usually involved reducing the 
amount of work they could do." 
says Tim Matthews, St Thomas’ 
chief executive. t 

"Now we have a management 
structure which involves medical ' 
staff in budgeting and decision-mak - 1 
ing, and this is producing ideas for | 
reducing unit costs and generating 
income rather than just squeezing | 
cash out of the system." j 

Matthews and John Pelly, his 
finance director, hope that rather i 
than resorting to the NHS's usual 
recipe for achieving 5 per cent 
savings - ward closures - they | 
will be able to raise a good deal , 
from income generation instead. 

They plan to market occupational 1 
health services, an area of activity ' 
which the NHS has largely left to 
the private sector. 

St Thomas' currently has con- 
tracts with the Foreign Office and 
the London Fire Brigade and will 
seek more. 

Consultants will be encouraged to 
treat private patients at St Thomas' 
rather than in surrounding indepen- 
dent hospitals. The hospital’s cen- 
tral London car park has been iden- 
tified as a significant source of 
Income. 

The notion of hospitals having to 
sell services to outside customers 
may be too commercial for purist 
tastes bnt, say managers, it is being 
done to help maintain, services , 
which in the old bureaucratic days j 
would simply have been closed 
down. 

A change of government would 
see an end to the commercial lan- 
guage which has entered the NHS 
vocabulary in the past three years, 
and probably to some of the fringe 
commercial activity. 

But the challenge for a new gov- 
ernment would be to ensure that 
the sharper managerial thinking 
which has begun growing in the 
service did not disappear as well. 

Andy Black, reflecting on the 
changes which have taken place at 
Central Middlesex since the hospital 
became a trust last year, remarks 
that he has bought a bigger waste 
paper basket 

"If I didn't ignore vast amounts of 
central guidance, I wouldn't get the 
job of running the hospital done." 

Whatever the fate of the health 
reforms after April 9, NHS manag- 
ers hope that the small flame of 
independence and accountability 
evidenced in that brave remark will 
not be extinguished. 
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Revving up for an 
east German drive 

Andrew Fisher reports on ambitious 
plans by Volkswagen and Opel 

V olkswagen and Opel have a In west Germany, VWs level i 
clear aim in building their vertical integration is 40 per cen 
new car assembly plants in Just-in-time delivery Is vital to tl 


V olkswagen and Opel, have a 
clear a|m in buil di n g their 
new car assembly plants in 
east Germany 7 they are trying to 
beat the Japanese at their own 
game. 

Japanese methods of lean produc- 
tion, catting out wasted time and 
materials and trying to keep costs 
as low as possible, have swept the 
motor world. 

Other car companies have been 
forced to adopt the Japanese prac- 
tices as best they can or risk being 
pushed aside by the competition. 

Germany’s unification has pro- 
vided what VW and Opel - owned 
by General Motors of t he P 5 - 
both see as a golden opportunity. 

VW is spending nearly DMSbn 
f£Z.7bn) on its new plant and Opel 
DMibn, with around a third of the 
money coming from investment 
grants and : subsidies. When .fin- 
ished, the plants will be among the 
world’s most modern. Both are 
being erected near former east Ger- 
man car production sites. 

Bnt while the old Wartbnrg plant 
in Eisenach turned oat 70,000 -cars 
a year with 9,000 workers. Opel 
will produce around 150,000 of its 
new Astra family cars with just 
over 2,000 peopleat its new site on 
the edge of the' historic town. 

The approach will be new for east 
Germany, inhere 'the old state- 
owned companies made most of . 
their own components and equip- 
ment In modern- car plants, the 
aim Is to keep the level of vertical 
integration - the work actually 
done In the plant - as low as possi- 
ble, with most components being 
provided by suppliers. 

At the VW plant at Mosel in Sax- 
ony, which will tarn out 250,000 
Golf family can a year, only 25 per 
cent of the components will be 
made in house. 

The -plant employing £000 peo- . 
pie, will comprise mainly a press 
shop (which Opel Eisenach wiE not . 
have initially), body shop, paint 
shop, and assembly of components 
made elsewhere (including other 
parts of the VW group) like 
engines, axles, and gearboxes. 


In west Germany, VWs level of 
vertical integration is 40 per cent. 
Just-in-time delivery is vital to the 
process. 

' Both file VW and Opel plants wifi 
have a minbnnm of storage space. 

Opel plans to have enough parts 
next to the Eis e nach assembly line 
for two hours of operation, with 
components for several more hours 
stored elsewhere on site. 

Because suppliers of seats and 
bumpers will be nearby, these will 
not have to be stored at alL 

Opel has learned much from 
GOTs experience in its joint ven- 
tures with Japanese motor con- 
cerns in the US and Canada. Tom 
LaSorda, the confident young Cana- 
dian who heads Opel Eisenach, says 
it takes most European car plants 
nearly 36 hours to turn out a new 
car. TJS companies need around 25 
hours. 

He wants to reduce this to 20 
hours or less in Eisenach. “There's 
a plant In Japan that’s at 13 hours, 
while Japanese plants In North 
Amorim are at 18 or 19 hours or 
even lower, as are some in Europe,** 
says LaSorda. 

Opel and VW aim to be flexible 
enough to respond to changes in 
customer demands, by producing a 
wide variety of specifications and 
Options, while lessening vulnerabil- 
ity to faffing sales by employing as 
few people as possible. 

This, of course, increases the 
strain on suppliers to produce parts 
cheaply and deliver quickly. In 
times of industrial strife, it also 
makes plants vulnerable since they 
have minimal reserves of compo- 
nents. Eventually, Opel Eisenach 
hopes to reduce the time needed to 
complete an order from the parent 
company to around two weeks. 
These days, up to 10 weeks is com- 
mon in Europe, bnt the pressure for 
change is increasing. 

LaSorda foresees more competi- 
tion from fiie Japanese in Europe, 
where they are increasing their UK 
manufacturing presence. “We have 
to conclude that they will be suc- 
cessful in Europe. If they are, we*ve 
got to be better than they are." 
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COMPANY NOTICES 


NOTICE TO HOLDERS OF EUROPEAN DEPOSITARY RECEIPTS 
(EDRs) IN PIONEER ELECTRONIC CORPORATION 

Public Notice of Record Dale 

Notice is hereby given that, pumuol to the provisions of the Articles of Ineotpontkm 
oT the Company, any shareholder (in c ludi n g beneficial sbiraholdecr, hereinafter the 
same shall apply) having voting rights as appealing 00 >he register of shareholders 
end/or the register of beneficial shareholders of common stock at of March 31, 1992. 
Japan lime, shall be deemed lo be a shareholder who is entitled us exct c isa the rigfru of 
■ shareholder h the 46th Ordinary General Meeting of Shareholder* to be held in bte 
June 1992. 

It is to bo added that jar -end dividends an shares will be paid to the durehoidets or 
pledgees whose names appear on the register of ihutboUcB and/or the register of 
beneficial shareholders as of the same day. 

Bank of Tokyo International I Jmittri 
lR April 1992 (London Depositary) 


CLAL FINANCE NV 
US S 20,000,000 

GUARANTEED FLOATING RATE NOTES 1995 

The interest rate applicable io the above notes in respect of the period 
commencing 31 March. 1992, will be 5-5 % per ortnum- 

Thc r merest amounting to US S 139.79 per S 5,000 principal amount and US 
S 279. 5S per S 10,000 principal amount of the notes will be paid on 30 
September. 1992. against presentation of coupon No. 9, 

BANKHAPOALIM B.M. 

Agent Bonk 
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the Financial Times. For 
details of our 1 992 
advertising rates and 
future surveys, please 
cantacL- 

PETER SHIELD 
on 071 873 3284 

or by fax on 
071 873 3064. 
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SPEAKING 

Training and specchwriiing 
by award winning speaker. 
First lesson free. 

Tel: 10727) S61 133 


Company No: 1476817 
Flog holered n England and Wales 
INSOLVENCY ACT IBM 
RasoMJons at 
STAB INSTALLATIONS 
(INDUSTRIAL LININGS) LIMITED 
PASSED 17 March 1882 
At an utrsoidnary general meeting of the 
above named oonpany duly convened and 
held at The Travel bin. Longfold House. 
Waring Street. Cannock on 17 March 1982, 
the tatomig rasokitlon* who passed: No 

1 as an extraordinary nwohiBan and No 2 
as on ord ina ry rtmotullon. 

(f| Thai If hat bean proved (o the 
sallcladion ol this meeting that the 
uaipMny canned, by reason ol its fabWie*, 
eontinue kx busirtMt and that it is advisable 
to vrfnd up ihs same and THAT acctxdngfy 
the corrpany be sound up voluntary. 

(2) THAT Robert Brawn, ol Fnslei Baxter 
Cooksey, Booth House, Hall Court, Han 
Park. Telford TF3 4NJ be and is hereby 
appointed Sqiodatcr ot the conpany. 

Dated 17 March 1892 
Signed W E Uoytt - Channxn 
At a mo ati n g ol mdM held on 17 Uadi 
1992, the ctedilors appointed John Frederick 
Powell of Cork Gully, 43 Temple Row, 
Burning font BZ SJTn Mr Brown's pboe. 
Dated 17 Uaich 1982 
Signed W£ Uoyd • Chairman 

Notice lo Creditors to Submil Claims 
bi the Mafler ol 

VINDOL LIMITED (la Liquidation) 
and in the metier ol the 
Insolvency Act 188S 

NOTICE IS HEREBY GIVEN that the Cratftcxa 
of the obowMiamad Company, which is being 
kohmlaty wound if* an> tegwed, on or before 
the 3QJt day of Apia 1992. to send ta their M 
foren am es and surname, tirair addresses and 
desc r iptions, lull particulars ol their debt! or 
daims and the names and addresses of their 
SdcSors ft any), to the undersigned; Roger 
WPEam Cork. Cork Guly. Shsfey House. 3 
Noble StroeL London ECZV 7DQ. Squidatas of 
(he said Convony. and, f so required by r»d» 
In writing from the said Liquidator!*) , are. 
ptnorafiy or by their SoSriors. lo owns it and 
prove their debts or claims at such time and 
plate as shol be speoEed in such nottoa. ar in 
detank thereof they *3 be excluded from the 
benefit of any dtarfeuMan made before such 
debts am proved. 

Dared tfw 2Sfi day ot Match 1882. 

Signed R W Cork, Liquidator 

PARKBEHRY LIMITED 
Registered No: 2285369 
NOTICE (S HEREBY GIVEN, pursuant to 
section 88 of the Insolvency AO 1988. that 
a MEETING ol lha CREDITORS of tha 
above-named company wH be held at: 
Haydock Park Racecourse Conference 
Centro, Newton-Le-Wllow*. Merseyside 
WA12 OHO on S April 1892 at 1 JO pm Mr 
the purposes mentioned in sect i o ns 88 to 
101 of Bis sad Act. 

A Ret of the namn and addresses of the 
corrpony'* creditor? may be inspected free 
Of charge au 03 Ten**) Row. Birmingham 
B2 5JT betwe e n 10-00 am and 5.00 pm on 

2 April 18BS and 3 Apr! 1892. 

DATED ■ 23 March 1832 

By order al the Board 
B P Green. Director 

Notice ol Appointment of Liquidator 
Voluntary WMng IJpfMemtns or CredSars] 
Pursuant to Section 108 ot the Insolvency 
Am IQflfi 

" VINDOL LIMITED 
Company Number: 1 548037. Nature of 
Business: Builders Merchants. Type ol 
Liquidation: Creditors. Address d Rstfrtared 
Officer: Shettsv House. 3 Nobio Street. 
London EC2V TOO. Liquidators) nons(*) 
and eddreesfaa): FOGS? WILIAM COffK, 
Cork Guly. Shelley House. 3 Noble Sheet 
London EC2V7DQ. CtSea HoWer Nwrberf sfc 
1653. Datoef Apprirenm a* Mwch 1882. 
By Whom AfxxMrted; CrwAora. 

Signed: R W Coh (Uoudatot). 

Dated: 25 Match 1992. 

THE INSOLVENCY ACT 1088 “ 


Oban ITS 18*47 
: Usnl Agents a nd 


NOTICE IS HEREBY OXVBH. 
pareuant no &M0D of the eefaf Aid. (tax 
on 83ni NEnralt teoa. Few SOnm and 
Peter M Appleby of *S Conduit Street, 
tjrmdoa WlBpra mw appointed Jotoi 
ArimhrietrmMve Recei v e r s of the abase 
compa ny by B uiolay Benlc Ph>- 

Jotat Arimatittretlve Becetver 
Dated UrisMtlidey of March 1888 


LEGAL NOTICES 


Notice of appointment of Joml 
Administrative Roomers 

J O CLOVER LUSTED 
Registered number; 1276087. Nature ol 
Business: Feed Processor and Grain 
Handing and Storage. Trade daraUcation: 
1. Dale ol appointment ol joint 
administrative receivers: 20 March 1992. 
Name ol person appointing ' tha 
jib rinis tfa t i v naeironzWdhnd Bank Mr. 
R M ADDY and C J HUGHES. Joint 
Admininatrative Receiver* (Office holder 
no(a) 1031 A 20411 Cork Gully, Mount 
Pleasant House. Huntingdon Road. 
CarriuidgaCBaOBL 


Notice ol appointment ol Joint 
Adminlstr alive Receivers 

CARMICHAEL BULK UNTIED 
RagiMerad number: 2203349. Nature of 
Business: Manufacture of Bulk Powder 
Pressure Tarfvara. Trade dasrfkxdiofi: 07. 
Data of appoin tm ent of joml admauMratin 
reoaivam: 19 March 1892. Name d person 
appointing the administrative receivers; 
BwdrvsBankPte 

JOHN FREDERICK ROWELL and IAN 
NAPIEH CARRUTHERS. Joint 
Admtnlns trot hie Receivers (Office holder 
no* 249 A Al*) Cork Gully- *3 Temple 
Row. Omtingham B2 SJT 


Notice ol appoinimenl of Joint 
Administrative Receivers 

CARMICHAEL SPARES AMD 
SERVICES LIMITED 
Registered number: 2201731. Nature of 
Basinass; RalwbWimeni S Repair of Rio 
Engine*. Trade dasaftafioru 07. Dale ol 
appointment of joint administrative 
receiver*: 10 Match 1892. Name of person 
appointing Uia administrative receivers: 
Barclays Bank Pic. 

JOHN FREDERICK POWELL and IAN 
NAPIER CARRUTHERS. Joint 
ArfmininsfratfvB Receive re (Office better 
nos 249 A 814) Cork Gutty. 43 Temple 
Row. Birmingham B2 5JT 


R eceivers 

JLMcLENNONUiVTBD 
Registered number: 1501595, Nature oi 
Business: Specialist Handling and 
Pac k aging Engineers to the Br owing Food 
and Dork Industrie*. Trade dasafcation: 07. 
Date of appointment of joint administrative 
raomvers:2S March 1892. Name ot person 
appointing the administrative receivers; 
NSfonsf Wtatnewtar terfc Pie. 

JOHN FREDERICK POWELL and DAVID 
JOHN CORNEY, Joint Admininstrativo 
Receivers (Office holder nos 2895 A 1869) 
Cork Guty, 43 Temple Row. Bmringham B2 
BJT 


CONTRACTS & TENDERS 


^ Manchester 
Xjy Airport 


Airport 

MANCHESTER AIRPORT TERMINAL TWO 
RETAIL OPPORTUNITIES 


Manchester Airport Pic, Europe's Easiest growing Major Airpoc. grebes op n ask et of 
interest for the operation of speciality mail unto in Terminal 2. 

Terminal 2. cnncnily wste coostnuako, ia p ro gra mme d to open in two phases. Phase! 
in March 1993 will increase Airport cifeciiy by 6 irdSiaa pmengcra per annum oral 
Phase 2 in 1998/9 adds a farther 6 miflkn passengers per xrenan, Ukmg loul Airpon 
capacity to 24 million passengers per ssiun. 

lira envisaged thu the range of eligible retail activities will include:- 
AudtoiyiniOHMMUriphfc Cants and Gifts including Flows*. 

Chenristind Drugstore. Confectionery. Firahkjo Accessaries 

Footwear. Health and Beauty. Jewellery. 

Ladies wear. Mens mu Sports sod Leisure wean 

Written expressions of interest only should be m ade to die A dnuirlmi rioo Manager, 
Manchester Airport Pic. Manchester, M223PA, England, and mn si be re ceived ao lour 
dun Wcdoctday 8th April 1992. Please quote Reference N'ranber FT22. 


LONDON OFFICE 
PROPERTY 


This survey will be published on 

Friday 8th May. 


For editorial synopsis and advertising rates, 
please contact 
Peter Shield on 
071-873 3284. ' 

or write to him at Financial Times,' 

One Southwark Bridge,. . 
London. SE1 9HL 


GILT EDGED GIFTS 
FROM THE 
FINANCIAL TIMES.... 


The FT Collection is a complete range of quality diaries 
. and leather accessories for the business professional. 

From document cases to diaries a gift from tfae FT 
Collection will. suit both your personal taste and your 
budget. 

Each item has been crafted to the highest specifications 
and designed with the needs of the business community 
in mind. But then what else would you expea flora the 
Financial Times - Europe's leading newspaper? 

Publicity pages, gold blocking of company logos and 
generous large order discounts are amongst the services ' 
offered. Whether you want to place an order for one or 
one hundred items, the FT Coflaaioa provides the perfect 
solution to all your business needs. 

Ring Kale Thompson on 071-799 2002 for a copy of your 
FREE catalogue now - the first stage in making a good 
investment Alternatively, send your business card to: 

FT Collection, 

FT Business Information Ltd, 

50-64 Broadway, 

London SW1HODB 

FT Business Information Lid. Registered Office: 
Number One, Southwark Bridge. London SEl 9HL 
Registered in England No. 980896 


FINANCIAL TIMES 

EUROPE’S BUSINESS NEWSPAPER 


Chaired bji Tom Burke, Director, The Green Alliance 
Speakers .include: Vivian Thomas (Chairman, BSl) , Professor 
David Bellamy. Lord Climon-Davis, Jonathon Porritu Sir 

Anthony Cleaver (Chairman, fBM UK). • 

A major oneway, conference on the new British Standard BS 
7750, explaining; its objectives and focusing on the integration 

nframil.A..... M .fc t l - ■ - *.1 « .. *■' _ 


A BSI conference presented by 
Hawkamere - call David Richards ai 
Hawksmere on 071-824 8257 fqr further 
details. • 
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You know you should be glad because now SAS can gel you 
from Heathrow to Scandinavia an hour earlier than anyone 
else, let you stay there up to 2 hours longer, and still get you 
home to your family by bedtime. 

Now who's your favourite airline? 



Stockholm 

Oslo 

Copenhs 

igen 

To 

06.55, 09.30, 
13.45, 17.35, 
19.35 

06.55, 10.30, 
17.15, 19.15 

07.25, 11.; 
16.45, 18. 
19.30 

30, 

20, 

From 

08.20, 11.10, 
15.00, 17.00, 
19.50 

07.35. 15.00, 

17.00. 21.15 

07.35, 09, 
14.45, 16.: 
20.25 

,35, 

25, 


SAS London 071-7344020. NB: Weekend schedules may vary 


[f 


SCANDINAVIAN AIRLINES 
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BUSINESS AND THE ENVIRONMENT 


Last week’s radiation leak in Russia could have occurred 
at dozens of sites in eastern Europe, writes Andrew Fisher 

Gaping holes in 
the safety net 


RBMK 'Chernobyl 1 type 
(Light water gas-coated 

WER 230 Kozloduy" 
(pressurised water read 

Other PWR reactors 
of later design 


reactor) 


Sweden J.'i 


T hey represent one of the 
grimmest legacies of the 
old Soviet empire, but it 
took a radiation leak near 
St Petersburg last week to refocus 
public attention on the primitive 
safety standards in eastern Europe's 
nuclear power stations. 

The incident took place at Sos- 
novy Bor. one of the 16 Chernobyl- 
type nuclear plants which most 
International experts relegate to the 
category of those beyond hope. But 
there are many other reactors 
which western power plant builders 
feel could be upgraded, and the 
sooner the better. 

Because of their fundamental 
design Qaws. there is broad agree- 
ment that safety standards at the 
Chernobyl-type (RBMK) reactors 
cannot be Improved except at enor- 
mous cost. “The only answer is to 
shut them down as soon as possible. 
What happened at Sosnovy Bor con- 
firmed that." says Adolf Hlittl. head 
of the KWU power generation group 
of Siemens, the German company 
winch is one of the world's biggest 
constructors of conventional and 
nuclear power plants. 

These 16 RBMK light water gas- 
cooled reactors have no contain- 
ment structures of steel and con- 
crete to stop or lessen the Impact of 
radioactive leaks. Also, the numer- 
ous cooling channels in each reac- 


THE UK govern- 
ment's ambitious 
attempt to bring 
the environmental 
— clean-up of indus- 

try under one 
„ umbrella by a sys- 

tem of integrated 
pollution control 
HPC> has just come to the end of its 
first year. Today marks the start of 
the five-year plan's second stage. 

To prevent or minimise environ- 
mental damage the volume of pol- 
lutants emitted from a plant has to 
be authorised by Her Majesty’s 
Inspectorate of Pollution. HM3P has 
the difficult task of policing the 
regime introduced by the 1990 Envi- 
ronmental Protection Act. 

New or substantially altered pro- 
cesses came under the regime last 
April. Existing processes are being 


tor block are so arranged that the 
graphite used to moderate the reac- 
tion process can burn away danger- 
ously in emergencies. 

Another disaster like that at 
Chernobyl six years ago - it rated 
the maximum of seven on the inter- 
national nuclear accident scale 
against three for Sosnovy Bor - 
would be disastrous for the local 
population. For the nuclear indus- 
try. it would also be a further set- 
back in terms of image - not just 
in Europe, but also in the US. 

There are 63 non-RBMK nuclear 
power stations to worry about; 42 
are in operation and 21 under con- 
struction. It is these to which com- 
panies like Siemens, ABB. the 
Swiss-Swedish power engineering 
company, and Westinghouse of the 
US have directed their attention in 
the belief that safety could be 
improved in stages. 

This approach would spread the 
cost over several years and avoid 
the unthinkable alternative for the 
countries concerned of shutting 
down the plants and depriving mil- 
lions of people of warmth and light 
Czechoslovakia, for instance, 
obtains 28 per cent of its electricity 
from nuclear energy and Hungary 
as much as 50 per cent. 

The big problems are time and 
money. German Chancellor Helmut 
Kohl is keen that nuclear safety in 


the Commonwealth of Independent 
States (CIS) and eastern Europe 
should be high on the agenda of the 
Group of Seven industrial countries’ 
summit in Munich in. July. 

Will this stimulate the west into 
rapid action? "It win if the other six 
countries listen." asserts HiittL Any 
action, however, would have to go 
beyond the G? nations, though they 
would bear the main load. Ger- 
many. most acutely aware of the 
problem since it borders on eastern 
Europe, does not want to finance 
the whole exercise alone. 

Huttl, who has been helping the 
Bonn government on this issue, 
envisages a three-stage plan which 
would cost roughly DM12bn (£4bn), 
involve a broad measure of interna- 
tional agreement on basic safety 
standards and their implementa- 
tion. and could be under way in the 
mid-1990s if work is begun soon. 

Of the 42 non-RBMK nuclear 
plants, only the relatively recent 
WER 230 pressurised water reac- 
tors are equipped with safety fea- 
tures comparable to those in the 
west There are IS of these 1.000 MW 
plants, of which 16 are in the CIS 
countries and two in Bulgaria. How- 
ever, even these need proper con- 
trols to monitor changes In pressure 
and temperature and to trigger 
action in emergencies. 

Those in worst shape are the 10 
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type WER 230s (440MW) built up to 
20 years ago. There are four in Rus- 
sia, four in Bulgaria and two in 
Czechoslovakia. These cann ot be re- 
equipped for long-term operation 
over the next 10 to 20 years at rea- 
sonable cost For one thing, they 
also have no proper containment In 
west Germany, for instan ce, nuclear 
plants have a thick steel casing and 
an outer concrete dome to protect 
them from air crashes. 

In between come the WER213S 
(also 440MW). These were mostly 
built at the end of the 1970s. There 
are 14 of them: four in the CIS coun- 
tries. four in Hungary and six in 
Czechoslovakia. These have no 
proper containment structure, hut 
do at least have a system for allow- 
ing pressure to escape. 

For all the WER types, the stage- 
by-stage plan envisaged by Huttl is 


as follows: 

• Stage one. With a quick start, 
the next 12 months could be 
devoted to installing relatively 
cheap monitoring equipment to 
detect water or steam leaks, cracks 
in metal and loose floating parti- 
cles. These devices and sensors 
could be fitted for around DMSm 
per block, or a total cost of some 
DM200m for all 42 units. In emer- 
gencies, they would shut down the 
reactors. 

At the same time, international 
agreement must be reached on 
safety standard definitions for east- 
ern Europe’s nuclear power sta- 
tions. This could best be done 
through the International Atomic 
Energy Authority in Vienna; the 
standards would form the basis of 
decisions by countries on what to 
do about their existing and future 


Hungary,/ Romania 

power stations. 

• Stage two. Eastern European 
governments and utilities would 
work out what was needed for each 
plant As well as .modern controls 
and instrumentation, plants would 
need separate emergency core cool- 
ing systems, which, would not. 
necessitate rebuilding the whole 
plant These would function during 
an accident 

International experts would work 
with local engineers and officials to 
determine what should be done and 
the likely costs. Loan applications 
could then be made. At this stage. It 
is hard to say how the funds would 
be divided between government and 
private lenders. They would cer- 
tainly need government guarantees. 
Huttl believes the obvious channel 
for the money .would be the London- 
based European Bank for Recon- 


Industry turns over a new leaf 

British companies faces tougher pollution laws from today, writes John Hunt 


brought in under a timetable 
stretching from last April to 1996. 
About 5,000 large companies are 
affected in total. 

industry bas complained repeat- 
edly about the time and cost of get- 
ting operations approved under the 
new system, and about the diffi- 
culty in getting quick advice from 
HMIP. The inspectors maintain, 
however, that industry often has 
itself to blame for any delays as 
many companies produced insuffi- 
cient data in their applications. 

Diane Brown, environmental 
executive at the Chemical Indus- 


tries Association (CIA), says that 
HMIP is “frying hard” but progress 
has been very slow. “There was not 
sufficient time allowed to make all 
the preparations." she says. “The 
politicians wanted the system intro- 
duced quickly - so quickly it was.” 

John Cridland. director of envi- 
ronment for the Confederation of 
British Industry, estimates that it 
takes an average of 30 days for com- 
panies to fill in the application 
forms for authorisation, which run 
to 30 pages of questions. The rise in 
the costs of complying with the reg- 
ulations has brought protests from 


the CBI and the CIA. 

For the coming year, the cost of 
authorisation doubles from £1.800 to 
£3,650 and the annual fee to cover 
inspection triples from £500 to 
£1,500. These are levied on individ- 
ual processes so a company might 
have to pay a much larger total sum 
to authorise an entire plant 

Industry has been worried about 
public access to the information it 
provides to get authorisation. The 
act says that the information has to 
appear on public registers but it can 
be withheld on the grounds of com- 
mercial confidentiality if a company 


can prove it would be disadvan- 
taged by disclosure. 

The two large power companies. 
National Power and PowerGen, 
have not been brought under the 
new regime. They objected that 
publication of the mix of fuel they 
use would provide confidential 
information to their competitors. 

HMIP rejected this and the com- 
panies appealed under the proce- 
dure laid down in the Environmen- 
tal Protection Act. A verdict on the 
appeal is awaited from Michael 
Heseltine, environment secretary. 

Teething troubles were inevitable 


but many of the problems are now 
being ironed ouL An gremp fo is the 
way the system has been adapted to 
meet the complaints from the spe- 
cialty chemical industry. 

Companies in thfa sector make a 
wide range of products in A swiftly 
chang in g and competitive mar ket, if - 
each process , had to be : authorised 
every time a new' order was 
received the cost and time con- 
sumed could drive than out of busi- 
ness. After consultation the inspec- 
torate has produced a system 
whereby similar processes are com- 
bined in one “envelope” which is 
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struction and Development 
• Stage three. Around DMdbn of 
Hfittl’s estimated total would be for 
imports of equipment such as elec- 
tronic controls and DMSbn for. work . 
done locally - the orders would be 
placed and the work begun. If all 
goes well, the main contracts could 
get under way in 1995 and be com- 
pleted around 1997. 

In five years’ time, therefore, the 
main problems with the Soviet-de- 
signed water pressure reactors 
could be solved, with monitoring 
devicesput in early. 

The countries with the vulnerable 
nuclear plants do hot have the 
money; the western nations do have 
the funds but their budgets, are 
stretched. “The sums 'of money are 
not unbearably high for the west 
and there is no time to waste," . 
believes HiittL 


given a single authorisation. . . 

The heart of the regime is the 
rule that companies must apply the 
"best available technique hot entail- 
ing excessive cost” (Batneec) in con- 
trolling pollution. Some companies 
have had difficulty finding but what 
this means in practice and fear that 
it will prove costly to introduce. 

But David Slater, director of. 
HMIP, says it need not be a. prob- 
lem. Multinational companies 
often demonstrate the best tech- 
niques available and this provides a 
benchmark for oth- 
ers. “The keynote : 

is practicability. 

We don’t want .to .; 

put industries^ out J ■ -! 
of business. We . 

want them to stay ' 
in business and ttsKf/-' 

clean up.” 
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Manager has duty to act faithfully Career P aths crossing Europe’s skies 


TICE HURST AND ANOTHER 
v BRITISH TELECOM- 
MUNICATIONS PLC 
Court of Appeal: (Lord Justice 
Neill, Lord Justice Ralph Gib- 
son and Lord Justice Stocker): 
March 11 1992 

INDUSTRIAL action short of 
striking taken by a manager 
on trade union instructions 
aimed at inconveniencing or 
damaging the employer, is a 
breach of her implied contrac- 
tual duty to serve him faith- 
fully within the requirements 
of her contract, and entitles 
him to refuse to let her work 
and to withhold wages for any 
period in which she evinces an 
intention to withdraw good- 
will from her work-perfor- 
mance. 

The Court of Appeal so held 
when allowing an appeal by 
the defendants, British Tele- 
communications pic (BT), from 
Judge Oddie's decision in the 
Mayor’s and City of London 
County Court, that £817.70 and 
£297.66 wages were due to the 
plaintiffs, Mrs Alison Ticehurst 
and Mr Michael Thompson 
respectively. The appeal judg- 
ment referred only to Mrs Tice- 
burst, but applied equally to 
Mr Thompson, a computer sup- 
port manager employed by BT. 

LORD JUSTICE RALPH GIB- 
SON said Mrs Ticehurst was 
employed as buildings man- 
ager at BT's Stone Technical 
College in Staffordshire. 

About 30.000 out of the 40,000 
executives employed by BT in 
certain grades, were repre- 
sented by the Society of Tele- 
com Executives (STE), a trade 
union. 

STE was seeking a pay 
increase. From about June 
1989. its members took part in 
industrial action short of stri- 
king. described as “withdrawal 
of goodwill". 

They were instructed to 
choose work options which 
would cause the most inconve- 
nience to BT; not to do certain 
work not already agreed with 
the STE; and not to co-operate 
with consultants or oo pro- 
jects, or to accept new prac- 
tices. unless agreed by STE. 

In February 1990, STE mem- 
bers voted in favour of strike 
action. A half day strike was 
called for April 6 1990. 

A letter dated April 4 was 
sent by BT to STE members, 
saying it was no longer pre- 


pared to tolerate refusals to 
work in accordance with terms 
and conditions of employment. 
It said that following the April 
6 strike, managers would be 
expected to work normally, 
and “those who are not pre- 
pared to honour fully the 
terms of their contract can be 
sent home, without further 
notice and without pay, until 
they are prepared to work nor- 
mally in accordance with their 
contract”. 

On April 9, STE decided 
there should be a rolling cam- 
paign of strategic strikes. All 
members were instructed to 
take strike action on April 10 
and 11. 

Mrs Ticehurst, who had 
taken part in the half day 
strike on April 6, also took part 
on April 10 and 11. 

On April 12, the Thursday 
before Good Friday, Mrs Tice- 
hurst returned to work. She 
was in charge of 40 staff. She 
worked normally for about two 
hours and was then told that 
because she had taken further 
strike action she was to leave 
the premises, and that on her 
return to work after the holi- 
day. on Tuesday April 17, she 
would be asked to give an 
undertaking to work normally. 

Mrs Ticehurst attended for 
work on April 17, She was 
asked to sign a document 
which read: “I undertake to 
work normally in accordance 
with the terms of my contract 
with BT from now on and to 
take no further industrial 
action.” She was told If she 
refused to sign she must leave. 

She refused to sign, and left 

The same occurred each 
working day down to April 26. 

Judge Oddie found that her 
refusal to sign the undertaking 
was not breach of contract, nor 
was it a refusal to obey a rea- 
sonable instruction. He held 
she was ready, willing and able 
and wished to return to work. 

On the appeal. Mr Burke for 
BT contended that if an 
employee was willing to per- 
form only part of her duties or 
declined to carry them out 
properly, with the object of 
damaging the employer's busi- 
ness. the employer was not 
obliged to accept performance 
short of full performance and 
was entitled to refuse to permit 
the employee to work, and to 
refuse to pay wages. 

Mr Elias for Mrs Ticehurst 
submitted that, on the evi- 
dence, the only reasonable 
inference was that she was 


willing to do her work fully in 
accordance with her contract 
of employment and without 
qualification. He said if that 
was wrong and she was offer- 
ing to work subject to qualifi- 
cation, neither the intention to 
respond in future to any strike 
call, nor to continue with- 
drawal of goodwill, would con- 
stitute breach of contract 

The appeal would be allowed 
on the ground that Mrs Tice- 
hurst did not prove she was 
ready and willing to work con- 
tractually. and she was plainly 
evincing the intention to con- 
tinue withdrawing goodwill in 
breach of the implied terms of 
her contract 

BT was, without bringing the 
contract of employment to an 
end, entitled to refuse to accept 
part-performance. 

It was common ground that 
before April 12 Mrs Ticehurst 
had been taking part in with- 
drawal of goodwill STE had 
called on her to do many 
things, with the intention of 
making BTs business unmana- 
geable. 

In ASLEF No. 2 [1972] 2 QB 
455.498, where work to rule 
instructions avoided a specific 
direction to breach any express 
term of the contract but were 
aimed at frustrating the 
employers' commercial activ- 
ity. Lord Justice Buckley said 
there was an implied term in 
the contracts of employment 
“to serve the employer faith- 
fully within the requirements 
oE tiie contract". 

He said “the employee must 
serve the employer faithfully 
with a view to promoting those 
commercial interests for which 
he is employed". 

It was necessary to imply 
such a term in the case of a 
manager who was in charge of 
other employees and who 
therefore must be entrusted to 
exercise her judgment and dis- 
cretion in giving instructions 
to others and in supervising 
their work. 

Such a discretion, if the con- 
tract was to work properly, 
must be exercised faithfully in 
the employers' interests. 

The term was breached when 
the employee did an act, or 
omitted to do an act, not in 
honest exercise of choice or 
discretion for the faithful per- 
formance of her work, but in 
order to disrupt the employer's 
business or to cause the most 
inconvenience possible. 

The action by way of with- 
drawal of goodwill did have 


adverse consequences. 

If on her return to work Mrs 
Ticehurst was evincing an 
intention to continue to partici- 
pate in the action of with- 
drawal of goodwill, BT was in 
entitled on that ground, and 
without terminating the con- 
tract of employment, to refuse 
to let her remain at work 
(Miles v Wakefield MDC [1987] 
1 AC 539). 

The principle in Miles was 
that an employer did not have 
to accept and pay for the work 
of an employee who was not 
willing to perform his contract 
in fulL 

If the only intention evinced 
by Mrs Ticehurst was to con- 
tinue to respond to a strike call 
if and when called upon by her 
union to strike, she would 
have been intending to per- 
form her full contractual 
duties until, sometime in the 
future, which might not hap- 
pen at all, when she would 
break her contract b; striking. 

The evincing of an intention 
to continue to participate in 
the strike campaign did not 
constitute breach of contract 
which by itself would have 
entitled BT to refuse to permit 
her to work. 

The strike was in sharp con- 
trast with industrial action 
consisting of an intention to 
injure the employer while 
maintaining that the employee 
was working normally. 

The intention to continue in 
the action of withdrawal of 
goodwill if it was evinced, did 
entitle BT to refuse to let Mrs 
Ticehurst work. 

Mrs Ticehurst did evince 
that intention for the following 
reasons: She took an active 
part in the withdrawal of good - 
will before the strikes; STE’s 
announced intention was that 
it would continue the with- 
drawal after the first strike: 
STE made no announcement 
before or after the second 
strike, that the action would 
not be continuing; Mrs Tice- 
hurst gave no evidence of say- 
ing to anyone at BT that she 
would no longer participate. 

The appeal was allowed. 
Their Lordships agreed. 

For BT: Jeffrey Burke QC 
and Roy Lemon (Colin R 
Green). 

For Mrs Ticehurst : Patrick 
Elias QC and David Bean 
(Imoford & Co, Richmond-up- 
on-Thames). 

Rachel Davies 

Barrister 


American Airlines has moved 
its international headquarters 
from the US to London and 
appointed Hans Mirka. a 28- 
year airline industry veteran, 
to run its expanding interna- 
tional operations. 

Mirka becomes senior vice 
president international and 
will oversee all the airline's 
passenger and cargo sales and 
services in Europe, the Pacific, 
the Middle East, south east 
Asia and Africa from the new 
international headquarters. 
European operations include 
those it took over from TWA’s 
North Atlantic routes. 

Mirka, who had been in 
charge of American Airlines' 
international operations at Dal- 
las for the past three years, 
will be the highest ranking 
manager in the US airline 
industry to be based in Europe. 

Bom in Estonia. Mirka 
began his career at American 
Airlines in 1964. After serving 
as market development man- 


ager in New York, he left to 
join Finnair as its sales man- 
ager for North America. In 
1971, he returned to American 
Airlines and helped launch its 
first European service from 
Dallas to Gatwick. He also 
worked for Continental and 
Pan Am before returning to 
American in 1989. 

■ British Aerospace has, for its 
part, appointed a new chair- 
man for its North American 
subsidiary responsible for both 
North and South America. 
Robert Kink, the chairman of 
CSX, the US transport group, 
is replacing Brian Thomas at 
the head of BAe's American 
operations. He will continue as 
chairman of CSX. . 

Kirk was appointed a non-ex- 
ecutive director of BAe last 
year becoming the UK compa- 
ny's first non-British director. 
The appointment was part of 
BAe’s efforts to strengthen its 
hoard after the fiasco of its. 


Economist’s mind tuned 
to predictable disasters 


Geoffrey Dennis, the new 
director of international 
operations at the British Red 
Cross from today, had “always 
had it at the back of the mind” 
that he wanted to work - at a 
relatively senior level - for 
charity. 

An economist by training, 
Dennis, who is 40, joins from 
engineering consultants Trav- 
ers Morgan, where he looked 
after the planning division of 
Its environmental side. There, 
and with his previous employ- 
ers Ewbank Preece, he has 
managed a series of projects in 
the developing world - spend- 
ing a lot of time tn Bang- 
ladesh, but also India and the 
Far East, particularly Indon- 
esia. 

He says the fact that Travers 
was recently bought by Hun- 
tingdon, the engineering and 
environmental services group, 
had . nothing to do with his 
decision to move to the charity 
- he had had Interviews 
before he was aware of. the 
Huntingdon offer, and adds 
that his area was anyway one 
of Travers’ successes. 

His new responsibilities 
encompass disaster relief, 
“still tiie highest priority” - 
for instance, tracing split 
Yugoslav families; and, a rel- 
atively new departure, up- 



front development work to 
help lessen the effect of pre- 
dictable disasters, for example, 
providing hurricane shelters 
in Bangladesh. 

In a disaster-ridden 12 
months, the British Red Cross 
last year spent £29.6m over-, 
seas. 

Attracted by the “young and 
dynamic" senior management 
- beaded by director general’ 
Mike Whitlam. 45, - Dennis 
says tbe pay cot be has taken 
is. not as significant as It 
would have been a decade ago, 
as charities have increasingly 
woken np to the need to 
attract “strong professional 
people”. . . 

He replaces David .Wyatt 
who retires after seven 1 years 
In the job. 


controversial rights issue last 
autumn and the resignation of 
Professor Sir Roland Smith as 
chairman of BAe. 

■ Air UK. the 
Stansted-based 
airline. has 
appointed Mar- 
ceUe Speller to 
its board as mar- 
keting director. 

Speller was pre- 
viously vice president strategic 
planning with American 
Express Travel Related Ser- 
vices for the UK and Ireland. 

She is also a former vice 
president marketing for 
Europe and the Middle East for 
Inter-Continental Hotels and 
has worked for Avis and Heln- 
eken Breweries. 

Her appointment at Air UK 
coincides with an intensifica- 
tion of competition in the 
European air transport indus- 
try as a result of the European 
Commission’s airline liberalisa- 


■ Pharmaceutical wholesaler 
UNICHEM, which recently 
dropped out of the bidding for 
wholesale chemists Macarthy, 
bas. brought in. Grahame Sew- 
ell from Arcadian International 
as its new finance director. 

. Peter Dodd, Unichem chief 
executive, retires In May, to be 
replaced by Jeff Harris, the 
previous finance director and 
made deputy chief executive. 

Sewell, a 42-year-old char- 
tered accountant, had spent 
just 12 months as finance 
director of Arcadian Interna- 
tional, a leisure property ' 
group. At the time he joined, 
Arcadian had been planning a 
number of . acquisitions but 
decided instead to -develop 
greenfield sites. Sewell, who 
sees himself as "very much 
from- an operations back- 
ground". decided to move on. 

One priority at Unichem will 
be to develop the retail side of 
the business. With one joint 
venture in. Germany, he also 
sees Unichem pressing ahead 
with farther European expan- 
sion. That is a familiar area for 
Sewell, who had earlier spent 
two years as finance director of 
the international division of 
sports shoe specialist Reebok, 
and before that worked as one 
of the first employees outside 
the US of software house Lotus 
Development Corporation. 

BA torrent of complaints from 
bonding society customers has 

led to. the appointment of a 


tion policy and the develop; 
meat of a single European air 
transport market ,V; . 

■Cathay Pacific has replaced 
John Olsen, its' previous gen- 
eral manager for Europe who 
left' to become chief executive 
of Dan Air’s parent Davies & 
Newman Holdings, with Tony 
Tyler, who arrives from head 
office in Hong Kong. 

Tyler, 36, joined Cathay 
Pacific parent John Swire in 
1977, moving to the -airline a 
year later. More recently he 
was manager of Italy , and 
France where he was responsi- 
ble for setting np new routes to 
Hong Kong from Paris and 
Rome. He has also worked on 
the service from America and 
Japan. Since 1988 he has been 
general staff manager looking 
after all aspects of group per- 
sonnel policy. He will be based 
in London, .developing capacity 
and frequency of the European 
routes 


third ombudsman for the 
industry to wort; alongside the 
two already in place, .Stephen 
Udell and Jane Woodhead. 

The new ombudsman will be 
Brian Murphy, 51, a parther of 
Farrer & Co, who speciafises 
- in commercial and' gennul liti- 
gation, employment law and 
industrial relations. He quali- 
fied as a solicitor in 1966i ‘ : 

The latest incumbent will 
take decisions in his . own 
right. He is likely to have a 
considerable volume of work: 
though - - final figures. . for 
.1991-92 will not be available 
until June, it looks as if 
complaints have doubled store 
last year. 

■BASER,' the Ge rman chemi- 
cals group, has appointed 
Lennart Aberg as managing 
director of its Bayer plci ite UK 
subsidiary. He replaces John 
Webb who becomes chairman, 
and will work with him fox^two 
months before taking -.up the 
new job on July 1. 

Aberg. currently managing 
director of Bayer. Sverige in 
Sweden, said yesterday that 
the problems fairing Bayer, to 
the UK were s imilar - to those in 
Sweden, with low turnover and 
high costs. However, the scale 
of the businesses in the . UK* 
which have a turnover "of 
£414m and employ about. 1,700 
people, were larger, he added. 

Aberg said ft was too earlyto 
say what big changes might be 
implemented- . 


fe i 
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Holbein for 
National 
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Gallery Quality and popularity 


The National Gallery has 

Eplbein, oi» of the f n Sunday, BBC2 issue Is whether we share a 
pajnnngs on its “most wanted” f . '*■ \ showed, an excellent culture, isn’t it, and I have 
can ** nne d yesterday W ‘ • “Screra J Fwo" called wily to lode out of my window 
“Portrait of a lady- with a The Last Romantics to know the answer. Just over 

pet squirrel and a 'Starling 9 in which writer Nigel w iiriamn that wall, even in Cambridge, 
will go on show *at Trafalgar and ‘dfrfector Jack Gold mas^ -'. there are mtHwar y pprrpip ~ ^nd 
‘Square from April- 28. Its aged the fhfflwiit trick of com- 1 cannot believe that they see 
owner, Lord Cholmondeley. biffing a play of ideas (t he old thing s much differently than 


issue is whether we share a 
culture, isn’t it, and I have 
only to look out of my window 
to know the answer. Just over 
that wall, even in Cambridge, 


owner, Lord Cholmondeley. hfntng a pla y of ( tih» 
ac^pted £lOm net under a pri- and new ^theories of literary 
rate treaty sale, which makes ' criticism as xepreaented by 


the gross valuation of the 
painting about SHJSm. . 


QuUlCT-Couch and the Leav- 
ises) with a conventional 


This success, after long and drama . of. personalities in 
tortuous negotiations, is- a tri- . which ayoung political activist 
umph for three men — Nell challenged F.R. Lea vis with 
MacGregor, director of- the u nw4i thn Kama c mrfty ^ tho u gh 
National Gallery,- who led *h» i«s of th f. inteiiw^wi hnpaw- 
campaign to keep the Holbein that Leavis himself had' used . 


in the UK; Jack Baer, of deal- 
ers Hazlett Gooden .& Fox, who 


eady in hfe-career when be 
challenged “Q". .The irony was 


undertook the negotiations on} That .Leavis (played by Ian 
the Gallery's behalf; and Lord] Hahn) ended up feeliDig defen- 


Charteris, of the National Heri- 
tage Fund, who today cel* 
brates his last day as chairman 
by providing the £3m which 
clinched the d«wii 
Originally Lord Chohnonde- 
ley, who needs the money, to 
shore up Houghton Hall, Ms 
Norfolk seat, was advised to 
sell the painting at auction, 
through Christie’s on April 15. 
A price in excess of £l5m was 
anticipated, but the Marquess 
would have had to pay tax of 
around 60 per cent on the ham , 
mer price. 

To av oid t his he suggested 
that the WilHam Kent furnish- 
ings at Houghton s hould be 
offered to the nation in lieu, of 
tax while remaining at the 
HalL Ibis would have made a 
mockery of the acceptance in 
lieu provisions. 

With the National Gallery's 
annnal purchase grant frozen 
at £2. 75m for the past six years, 
a package had to be assembled 
involving the heritage bodies, 
hi the event the National Heri- 
tage Fund contributed £3.5m 
and there was also a donation 
from the National Arts Collec- 
tions Fund. But the bulk of the 
cash, which the Marquess will 
receive over three years, comes 
from the National Gallery com- 
mitting its future purchase 
grants. 

Obviously, after this success 
it win not be in a position to 
make any important acquisi- 
tions in the foreseeable future, 
although it does have annUmr 
purchase fond, ffaanrpfl fay j. 
Paul Getty, that it can use hr 
an emergency. TTie Getty 
money helped to purchase the 
Holbein. 

Christie’s may be relieved at 
the private treaty sale. It win 
not gain its 10 per cent buyer’s 
commission on the hammer 
price, bat it will receive a 
sweetener for its part in the 
negotiations, and it wjQl not 
have to risk offering the paint- 
ing at auction on an uncertain 
market. To get the same 
amount of cash for Lord Chol- 
mondeley at auction Christie’s 
would have had to find a buyer 
willing to pay around £27ml 
The Marquess has done very 
well out of his private treaty 
sale. 

■ * 

The BP Arts Journalism 
Awards were announced yes- 
terday. Andreas Whittam 
Smith, editor of The Indepen- 
dent, took the press award for 
his newspaper's coverage of 
the Pop Art Show at the Royal 
Academy. 

John Higgins, opera critic 
and obituaries editor of The 
Times, won a special award for 
his services to the arts. He 
started the FT arts page in the 
early 60s and went on to edit 
the arts page of The Times. 

Antony Thoraeroft 


INTERNATIONAL 

Arts 

Guide 

TODAY’S EVENTS 


■ AMSTERDAM 

MuzieWheater 19.30 Julian 
Reynolds conducts Pierre Audi s 
production of Mozart’s Mitridate, 
with Bruce Ford and Jochen 
Kowalski. Tomorrow, Fri. Sat 
and Sun: Dutch National Ballet 
triple bill (6255 455) 
ComaHtgebouw 20.15 New 
London Chorale in concert 
Tomorrow and Fri: Riccardo 
Chatliy conducts Ives, Vartse 
and Schat (6718 345) 


give about , his old adversary 
-while his frightening wife, 
Queeniefone of the best perfor- 
mances I have seen from Sara 
Kestebhan,- who gets better 
and better) beeaxoe more ‘vitn- 
perativethan everabout Q and 
the old school 
It was a subtle and engross- 
ing work in which the seem- 
ingly. ratified matter of literary 
criticism was shown to be cen- 
tral to the -lives' of . those 
involved. No drama could con- 
; vey the .whffie oif the Q-Leavte- 
CJP.Snow debate about culture 
which occurred hi rawihriflg g 
between the 1920s and 1960s 

withamt- Tvynming rtiHaoHn or 

absurd, but this production 
went a remarkable distance 
quite safety down that road. 

. Towards the rad, Q (Leo 
McKern} said to Leavis: “The 


thing s much differently than 
they did to Shakespeare's day, 
or that they are so very differ- 
ent fromyou and me, or that 
they can’t be expected to 
understand poetry". 

At which point Leavis said: 
“They inhabit a different 
world”. Q responded: “If I 
really thought that was the 
case how could I stand upon 
my. hfrwT fogs and talk about 
something called literature? 
Because if literature is in as 
bad a way as you make it 
sound, it & iffHe more than a 
private language, and you 
know what happens to private 
languages: they grow stale, 
they die, and they are for 
gotten 9 . 

I quote at length because it 
serais to go to the heart of a 
debate which has been pro- 
ceeding since last October 
when Michael I gwatiirff inter- 
viewed David Hare on The Late 
Shots about his play Murmur- 
mg Judges and led Hare into a 
discussion about “relativism” 
(though the word was not men- 
tioned): the question of 
whether, antra the 1960s, there 
have been any widely accepted 
standards left in the aits in 
Britain. Hare asserted that, 
contrary to views which sup- 
posedly became popular in the 
60s, especially on television. 


Keats is a better poet than Bob 
Dylan. 

Hare’s main points seemed 
to be that the people Involved 
in television arts programmes, 
especially programmes like 
The Late Show, treated the arts 
in an indiscriminate and 
amoral way, and encouraged 
destructive criticism from peo- 
ple who had themselves never 
created anything of value. That 
second argument was settled 
by Dr Johnson 200 years ago 
when he responded to 
Boswell’s breast-beating about 
some earlier criticism of a play 
by Mallet ("How vain should 
either of us be to write one not 
near so good”) with: “You may 
scold a carpenter who has 
made you a bad table, though 
you cannot rnakw a table. It is 
not your trade to make tables”. 

However, the first part of the 
argument has continued 
within The Late Shorn and on 
various arts pages, especially 
in the Guardian, where Patrick 
Wright summarised the new 
approach as “carrying out elab- 
orate cultural studies on the 
everyday world, decoding 
advertisements and drawing 
up lifestyle audits on each 
other”. The debate is scarcely 
new, of course. There have 
always been those who looked 
on programmes such as the 
famous edition of Arena on the 
Ford Cortina as a surrender to 
pHi Kerim* values. 

No doubt the defenders of 
the old faith win have despised 
Arena's two most recent pro- 
grammes. on Chi-Chi, the 


famous panda in London Zoo, 
and on the fiction of Arndstead 
Manpin, the gay writer whose 
column “Tales Of The City” 
became such a hit in the San 
Francisco Gtronide. Above all 
they will have loathed last 
week's edition erf 40 Minutes 
called “Farewell Fab 208”. 
which offered a shower bath of 
nos t a lgic s i gh t s a nd sounds for 
those who grew up with Radio 
Luxembourg, “Your station of 
the stars”. I found all three fas- 
cinating, and informative. 

Many people, probably a 
majority of the regular readers 
of thja page, would argue teat 
the value of Radio Luxembourg 
to society is a tiny fraction of 
the value of, say, the Royal 
Opera House, because the expe- 
rience of lis tening to, say, Ela- 
cido Domingo singing “Your 
tiny band is frozen” is vastly 
superior to that of listening to 
Max By graves singing “You 
hands”. 




Sara Kftstoiman as Queenie Leavis and Ian Holm as FJL. in BBC 2’s The Last Romantics 


W ith that particu- 
lar comparison, 
who could dis- 
agree? But you 
do, surely, have to be very par- 
ticular what about Frank Sina- 
tra at the peak of his career 
Ringing Cole Porter, as com- 
pared with one of our many 
lesser tenors singing in one of 
Covent Garden’s Oops? Even 
Hare admitted to Tgnatirff that 
Raymond Chandler is a better 
writer than many of those 
who, in his day at Cambridge, 
were required reading. 

I suspect that what is hap- 


pening here is that, for the 
first time in history, there is a 
universally available maans of 
mass communication (televi- 
sion) which is able and willing 
to investigate and celebrate 
popular art before history has 
had time to sort out good from 
bad. Even the rigorously elitist 
Leavis in his best book. The 
Great Tradition, acknowledged 
the quality and value of Dick- 
ens’ Hard Times, and how did 
that first reach the public? As 
weekly episodes in Household 
Words, its appearance more 
than doubling the magazine’s 
circulation. In other words it 
was the soap opera of its day, 
appearing in the populist 
medium erf its day. 

It is hard to avoid the feeling 
that the debate now advancing 
under the impressive device 


“relativism'’ is actually just a 
variation on the familiar snob- 
bish attitude towards televi- 
sion among tbe British intelli- 
gentsia, and it is not hard to 
see why. If you work in the 
theatre what can you hold up 
in your own medium, from tbe 
past five or six years, which 
bears comparison with Edge Of 
Darkness, The Singing Detec- 
tive, A Very Peculiar Practice. 
Tutti Frutd or Talking Heads ? 
(And that ignores adaptations). 
Even more to the point, what 
can the theatre produce to 
compare with Minder *? Natu- 
rally the standard has varied, 
but at its best Minder can eas- 
ily bear comparison with Dick- 
ens, and its audience is even 
larger than his was. 

Obviously a book, theatre 
production or programme is 


not good merely because it is 
popular, as anybody with a 
minim um of judgment and 
taste can tell by looking at a 
Mills & Boon paperback, The 
Mousetrap (not long ago I 
checked: it is appalling) or any 
edition of Neighbours. 

More importantly, however, 
anyone who looks at Amis’s 
novels, Ayckbourn’s plays, and 
a host of television pro- 
grammes from Attenborough's 
to Alan Bennett’s can also 
establish that a book, theatre 
production or programme is 
not bad merely because it 
is popular, and that is the 
point which those marching 
under the “relativism" banner 
seem to find so very hard to 
accept. 

Christopher Dunkley 


The Chalk 
Garden 


H oeis a bold revival^ especially for 
this theatre. Enid Bagnold’s The 
Chalk Garden was written in 1966, 
almost at the same time as John 
Osborne was writing , about Jimmy Porter and 
the Bn gftgh stage was patting the ted upper 

mMdlp rising traditions hehfnri it. 

Ms Bagnted, as I suppose we would call her 
now, though she was in fact Lady Jones, the 
wife of the chairman of Reuters, belonged firmly 
to the old school of plot, characters, servants 
and masters, an element of suspense, some sym- 
bolism, no swearing- and. a few witty lines of 
dialogue. She was different -from what came 
after. 

Or was she? Watching The Chalk Garden I 
had an uneasy sense of continnhyr The- play 
reminds, you of Terrace^Rattigan, whom the 
King's Head has also had a shot at reviving. 
But, in technique, it is not so far apart from 
Lock Back in Anger. lt is the social attitudes 
and the language that have ; changed. 

In the Bagnted wedd it was possible to talk 
about Aden without guilt and without even 
mentioning f remember 1956 was the year of 
Suez - that it was a British colony. There were 
miscarriages of justice by eminent judges: peo- 
ple went mad, couldn't stand their mother, 
abandoned their children and went off with lov- 
ers. But they referred these matters in an articu- 
late way, sometimes even in front of the ser- 
vants. 

The ChaZk Garden is a bit heavy an symbol- 
ism. Essentially it is that some plants grow on 
chalk rad some do> not “Whoever tried to grow 
rhododendrons in a chalk garden? Soil cannot 
give what it has not got” says Mss Madrigal, 
the possible murderess who has served 15 years 
in prison for a crime we do know if she has 
committed, or even wholly what it was. And so 
it goes for people: they need the right environ- 
ment (not I nci de ntally, a word much used in 
the P agrtnid vocabulary X 
Maitland, the manser vant, has heen in prison 
too - for being a conscientious objector. He and 
the aba ndo ned daughter are fascinated by mur- 
ders, but so not so much the crime itself as the 
motivation behind it 

In the end it all ends happily enoug h, though 
not without a final lump in the throat The old 
judge who sentenced Miss Madrigal comes to 



Music in London 


The Wallace Collection 


John Wallace Is a cheerful Scot who plays 
the classical trumpet He has been a Fhil- 
harmonia principal for years, but also 
runs a sort of brass sewing-group, neatly 
called the “Wallace Collection", and with 
thpm or solo be hunts up new music. In 
the Queen Elizabeth Hall on Monday, the 
group got together with the Phflharmoma 
itspif for a bracing programme. 

The first half was doubly perverse. Not 
only did it begin with Britten’s all-strings 
Simple Symphony arranged for chortling 
brass and percussion (by Cohn Matthews 
and Simon Wright), and a Gabrieli Sonata 
for five mixed-instrument choirs suavely 
arranged for 23 strings (by Wallace), but it 
required two long, fascinating ballets of 
stagehands to rearrange thp sealing for 
the different performing forces. 


The third work, Michael Torke’s Copper 
with cancertante brass quintet - a Euro- 
pean premiere - showed Torke in typi- 
cally buoyant form. Which is to say, not 
quite typical: nearly every piece by this 
young American composer slips a new 
device or two into his shiny but austere 
post-minimalist kit. 

In Copper there were vinegary new mod- 
ulations, more intriguingly disruptive 
than before, and much off-beat interplay 
between quintet ( heavy brass: two trum- 
pets. horn, trombone and tuba) and 
orchestra. Also dewy Impressionist link- 
ages from the strings, and shamelessly 
naff paragraph-ends by carolling wood- 
winds; and the usual TOrke effect of tough 
musical muscle rippling beneath that slick 
surface. 


Dezso Ranki/Nelson Goerner 


C ons t anc e Cummings: places the eccentric 
grandmother in the grande dame tradition 

lunch, the mother returns from the Middle East 
to pick up her daughter who has been loosely in 
Miss Madrigal's charge and Miss Madrigal 
decides to stay with the grandmother deter- 
mined to grow unexpected plants on chalk. 

Sentimental perhaps, but dated only in the 
sense that it belongs to a period. As a vehicle for 
acting, it is superb. Robert Austin is a marvel- 
lous Maitland, Constance Cummings plays the 
eccentric grandmother in tbe tradition of the 
best of English grandes dames and Jean Marsh 
is frill of fluttering fcpKng as Miss Madrig aL 

Everyone shines and the piece is directed by 
Mark Bayment 

Malcolm Rutherford 


King's Head Theatre Club 
U5 Upper Street, N1 
Rndt May 2 
Box Office 071-226 1916 


Rdnki’s appearance at St 
John's on Monday was a real 
lunchtime treat London seems 
to have been starved of fine 
piano recitals lately - too 
many nancpnatiniHi , too many 
second-rate pianists propelled 
I to top hihhig — and by any 
I measure Rank!, an infrequent 
I viator here, belongs in the top 
| flight His programme of 
Haydn, Kurtag and Beethoven 
for tbe BBC Radio 3 proved to 
be a fine showcase for his 
refinement and elegant control. 

There has never been any- 
thing ostentatious about RSn- 
ki’s playing. Haydn’s F minor 
| Andante and Variations were 
unfolded with an easy, slightly 
melancholy grace; every parti- 
cle became so beautifully 
focused that a momentary lack 
of precision, a flurry of semi- 
quavers out of kilter in the sec- 
ond variation, was made to 
1 seem a major miscalculation, 
even though poise was immedi- 
I ately restored for the coda. 


Beethoven's E flat major 
sonata Op. 31 no. 3 was simi- 
larly adroit, consistently illu- 
minated by Raffiti’s scrupulous 
concern for voicing and bal- 
ance. The shading imparted to 
the opening phrase, the weight 
transferred gradually from left 
hand to right as the tone col- 
our was allowed to open out. 
was characteristic of the care 
he lavished on every aspect of 
tbe sonata. It was capped by a 
scherzo of unflagging buoy- 
ancy, each line wonderfully 
articulated, and a finale of 
plain good humour, neither sly 
nor overdone. 

Between variations and 
sonata Rated, offered a group of 
a dozen pieces out of Gyorgy 
Kurtag’s collection Jatekok 
(“Games"), child-like but never 
childish explorations of the 
simplest ideas - a single note, 
a single chord, a glissando. To 
an artist of Riffid’s sophistica- 
tion and nrr-ompKcli’mpnt the 

miniatures offer a wonderful 


opportunity to demonstrate 
how effective it can be when 
the most straightforward 
things are executed effort- 
lessly, and difficulties made to 
seem straightforward. 

Andrew Gements 


Another non-appearance at the 
Royal Festival Hall by Martha 
Argerich: she was to have 
played there' on Sunday, with 
the Fhilharmonia under Claus 
Peter Flor. On this occasion 
there was at least a substantial 
measure of compensation in 
the substitute: the young 
Argentinian Nelson Goerner, 
most recent prizewinner of the 
Geneva Piano Competition. 

I heard him for the first time 
last summer, when he stepped 
in at the Granges de Meslay 
Festival at Tours for an 
equally elusive front-rank 
virtuoso, Sviatoslav Richter, 
and acquitted himself with 


The muscle was what was missing in 
Tim Souster’s 1988 Concerto for trumpet, 
live electronics and orchestra. That 
boasted a rich, eclectic panoply of sounds, 
with Hollywood-evocative aims confirmed 
by the taped wave-noises in its central 
"Beach” movement (Dover Beach, as in 
Matthew Arnold), without any guiding 
musical idea. 

Though Wallace delivered his broken 
phrases in the first two movements with 
searching eloquence, the final “Dawn” 
movement resorted to the merest Techni- 
color. S ouster is an admirably un classifia- 
ble composer, but he should leave this 
kind of thing to David Bedford, who does 
it with far greater conviction. 

David Murray 

memorable poise and 
-'JL naturalness. On Sunday it took 
him all of the first movement 
onstrate of Mozart's C minor concerto, 
be when K.491, to fine down the edgy 
forward brightness of his delivery and 
I effort- calm a tendency to run 
made to nervously ahead of the beat. 

But once disciplined to the 
services of the music, that 
meats same mercurial spirit touched 
on the sublime unease of the 
concerto with remarkable 
ce at the vividness. 

“ to the finale, Goerner’s 
„„ spontaneous responsiveness to 

IjVtaS the dramatic pull of the 
J-r-flcinn argument was balanced by his 
hot-anti ai beautifully weighted delivery, 
with limpid, shapely, and at 
" the same time “personal" 
■'oemer ia^Shts in every bar. With 
tr nf tha partnering less insensitively 
tion ^ brisk and bandmasterly than 
irst time Flor’s, & e w ould surely have 

stenued made 30 even 111016 P° sitive 
, impression; in any event he 

foran ^as success tolly argued the 
case for a return invitation. 


Max Loppert 


BRUSSELS 


lis ctes Beaux Art* 20-30 
jists of the Ballet of In. Scale, 
in, in a programme of 
nights from Sleeping Beauty. 
>lle and Romeo and Juliet 
ealed tomorrow and Fru ®ac 
h‘s B minor Mass (507 8200) 
male 20.00 Rosas dance 
jp in AchterJand, 
reoqraphy by Anne Teresa 
Ceersrrujeker, music by Ligeti 
Ysaye. Also tomorrow 
Fri. Sat Dietrich 
her-Dleskau, accompanied 
Jhristoph Eschenbach. 


sings Die schdne Multerin (219 
6341) 

■COLOGNE 

MUSIC 

Tonight at the Opemhaus, James 
Con I on conducts Harry Kupfer's 
new production of Petldas et 
Mdlisande, with Jeanne Piland, 
Francois Le Roux and Victor 
Braun, also Sat Tomorrow and 
Sun: The Anger of Achilles, new 
ballet by Jochen Ulrich. Fri: Der 
Rosenkavalier with Felicity Lott 
(221 8400). Tomorrow at the 
Philharmonic: reconstructed 
version of Bach’s St Mark 
Passion. Fri: recital by Viktoria 
MuJIova. Sat Marcello ViottJ 
conducts Copland, Gershwin and 
Bernstein. Sun: Bach's St 
Matthew Passion (2801) 

THEATRE 

The current repertory at the 
Schauspiefhaus includes 
Durrenmatfs 1980 play Der 
Besuch der alien Dame, directed 
by Uwe Eric Laufenberg (tonight 
and Sat)., Jean Genet’s The Maids 
(tomorrow) and Aristophanes’s 
Lysistrate (Sun). Tonight’s 
performance at the Schlosserei 
is Heiner Muller’s play The 
Mission. Memory of a Revolution 
(221 8 400) 

■ DRESDEN 

Semperoper 19.00 La bohdme, 
also Sat Tomorrow: EntfOhrung. 
Fri: song recital by Helen Donath. 
Sun: Parsifal with Klaus Konig 
and Theo Adam (4842 731). 
Tomorrow and Fri in Kuiturpalast 
Giuseppe SinopoH conducts the 
Dresden Staatskapelle in works 


by Webern, Mozart and Schubert 
(4842 731). Sat and Sun morning: 
Lothar Zagrosek conducts the 
Dresden Philharmonic Orchestra 
in works by Beethoven and 
Brahms (4866 306). Sun in 
Kreuzkfrche: Vespers with the 
Kreuzchor (495 1435) 

■ HAMBURG 

Staatsoper 19.30 Don Pasquale. 
Tomorrow,' Fri and Sat John 
Neumeier's production of 
Sleeping Beauty. Sun: Turandot 
with Galina Savova and Lando 
Bartoiini (351721) 

Deutsches SchauspMhaus 19.30 
Lessing’s 1772 tragedy Emilia 
Galottl. Tomorrow: Arthur Miller's 
Death of a Salesman. Fri and 
Sac Bernard Minatti of toe Berlin 
Schiller Theater In a stage 
adaptation of Grimm's Fairy 
Tales. Sun: The Tempest (248713) 

■ LEIPZIG 

Gewandtiaus 20.00 Iona Brown 
is conductor and soloist with the 
Norwegian Chamber Orchestra 
in a programme including 
Vivaldi’s Four Seasons. 

Tomorrow and Fri: Jorg-Peter 
Weigle conducts the Gewandhaus 
Orchestra in Sibelius’ Second 
Symphony (7132 252). Fri in 
Opemhaus: Britten’s A 
Midsummer Night's Dream. Sat 
Les Contes d’Hoffmann. Sun: 
new Gubaiduiina ballet, 
choreographed by Arila Siegert 
(7168 273) 

■LONDON 

Covent Garden 19.00 Jeffrey Tate 


conducts John Schlesinger’s 
production of Les Contes 
d’Hoffmann, with Neil Shicoff, 
Samuel Ramey, Anne Howells, 
Sum! Jo and Leontina Vaduva, 
also Sat Tomorrow. Guillaume 
Tell (071-240 1066). Tomorrow 
at Sadler's Wells: first night of 
Baryshnikov season (071-278 
8916) 

Coliseum 19.30 Harry Bicket 
conducts David Freeman’s ENO 
production of Monteverdi’s Orfeo, 
with a cast including Anthony 
Rolfe Johnson, Sally Burgess 
and Jennifer Smith. Tomorrow: 
first night of new production of 
Don Carlos (071-836 3161) 

Royal Festival Hall 19.30 Kurt 
Masur conducts the London 
Philharmonic in Hindemith’s 
Concert Music for strings and 
brass, Gershwin's Rhapsody in 
Blue (soloist C6cile Ousset) and 
Tchaikovsky’s Fifth Symphony. 
Tomorrow: Rattle conducts the 
CBSO (071-928 8800). Tomorrow 
at the Barbican: Alfred Brendel 
plays Beethoven (071-638 8891) 
Queen Elizabeth Hall 19.45 Guy 
Barker Quintet and Keith Nichols 
Orchestra in a programme 
entitled 60 Years of Jazz 
Trumpet Tomorrow: Vivaldi’s 
Gloria (071-926 8800) 

■ NEW YORK 

THEATRE 

• Hamlet Stephen Lang stars 
in Shakespeare's tragedy, 
directed by Paul Weldner. Final 
preview tonight opens tomorrow, 
runs till May 3 (Criterion Center 
Stage Right 1530 Broadway at 
45th St 869 8400). 

• Jelly's Last Jam: Gregory 


Hines stars in a musical based 
on the life and times of 
musician-composer Jelly Roll 
Morton. Currently previewing, 
opens on April 25 (Virginia 
Theater, 245 West 52nd St 239 
6200). 

• Man of La Mancha: Raul Julia 
and Sheena Easton head the cast 
in a revival of the 1967 musical 
based on Cervantes' Don 
Quixote. Currently previewing, 
opens on April 27 (Marquis 
Theater, 1535 Broadway at 45th 
St 382 0100). 

• The Master Builder Ibsen’s 
drama, directed by Tony Randall, 
has a cast Including Lynn 
Redgrave. Runs till April 28 
(Belasco Theater, 1 1 1 West 44th 
St 239 6200). 

• Conversations With My 
Father Herb Gardner's play, set 
in lower Manhattan, spans four 
decades and focuses on a youth's 
coming of age and his struggle 

to communicate with his 
strong-willed immigrant father 
(Royale Theater, 242 West 45th 
St 239 6200). 

• Ticketm aster answers 
inquiries and sells tickets for 
most shows on and off some 
Broadway shows (307 4100) and 
rock/pop concerts (307 7171) 

■ PRAGUE 
Tonight’s Prague Symphony 
Orchestra concert at the Smetana 
Hall Is conducted by Libor Pesek, 
and consists of Strauss' Oboe 
Concerto (Jonathan Small) and 
Mahler's Second Symphony (u 
Prasne brany 2, 232 5858). 
Tomorrow and Fri: Jiri Kout 
conducts the Czech Philharmonic 


Orchestra in Bruckner's Eighth 
Symphony (231 9164). The 
repertory at the Prague State 
Opera (formerly Smetana 
Theatre) includes a new 
production of two Zemi insky 
one-act operas. For pre-booking 
and information about other 
events, contact city centre ticket 
agencies (Bohemia. Na Prlkope 
16, 228736, or Melantrich, 
Wenceslas Square 38, 228714) 
and theatre box offices. 

■ STOCKHOLM 

Royal Opera 19.30 Hal France 
conducts Ann-Margret 
Pettersson's production of Maria 
Stuarda. Tomorrow: Arabella. 
Fri: Le nozze di Figaro (248240) 
Konserthuset 19.30 Witold 
Lutoslawski conducts the 
Stochkolm Philharmonic 
Orchestra in a programme of 
his own music: Livre, Cello 
Concerto (soloist Torleif 
Thedeen) and Third Symphony. 
Repeated tomorrow (244130) 


■ STRASBOURG 

Palais de la Musique 20.30 
James Loughran conducts the 
Strasbourg Philharmonic 
Orchestra in Ravel's Le Tombeau 
de Couperin, Strauss' First Horn 
Concerto and Dvorak's Eighth 
Symphony (8837 6777) 

Thdfltre National 19.30 Les 
Amours Tragiques de Pyrame 
et Thisbd. play by the early 17th 
century French poet-playwright 
Th6ophile de Vlau. Daily except 
Sun and Mon till April 11 (8835 
4452) 


European Cable and 
Satellite Business TV 

tail limes CET) 

MONDAY TO FRIDAY 
CNN 

2000-2030. 2300-2330 World Busi- 
ness Today - a joint FT/CNN pro- 
duction with Grant Perry and Colin 
Chapman 

Super Chennai 

0830-0900 (Mon) FT East Europe 
Report - weekly Indepth analysis 
Irom FTTV 

0830-0900 (Tubs) Spiegel TV - 
inti Report - the real world ol 

documentary 

2130-2200 (Tues) Media Europe - 
whafe new In European media 
business 

2130-2200 (Wadj FT Business 
Weekly - global business report 
with Jamas Bellini 
0830-0900 (Thurs) Media Europe 
2130-2200 fThurs) FT Eastern 
Europe Report 

0830-0900 (Fri) FT Business 
Weekly 

2130-22.0Q (FH) Spiegel TV - inti 
Report 

Sky News 

0130-0200 (Mon), 2130-2200 
(Thors). 0590-0600 (Fri) FT Busi- 
ness Weekly 

SATURDAY 

CNN 

0900-0930 World Business This 
Week - a joint FT/CNN production 
1900-1930 World Business Thla 
We$k 

Super Channel 

FT Eastern 

SUNDAY 

CNN 

1030-1100, 1800-1830 World Busi- 
ness This Week 

Super Chennai 

1800-1630 FT Business Weekly 
Sky Net** 

£S£* T Bait*. 
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Weakness at 
Tory heart 



BRITISH BUSINESS over- 
whelmingly desires an outright 
Conservative victory in next 
week's general election. As a con- 
sequence. there is growing dismay 
at the quality of the effort being 
directed to achieve that end. 

On paper, the Conservatives can 
comfort themselves that until last 
night they were on average only a 
couple of percentage points behind 
in the opinion polls. It may yet be 
that, in the privacy of the mar- 
ginal seat polling booth, the com- 
bined alarm at Labour's personal 
tax plans and fear of the unknown 
will save Mr Major from eviction. 

Yet when the campaign began 
three weary' weeks ago, the Con- 
servatives had every reason to 
think they could overhaul a party 
committed to tax increases and 
with a leader whose personal rat- 
ing has oscillated between the cool 
and the downright hostile. Mr 
Major, by contrast, remains a well- 
liked. trusted figure. What has 
gone wrong? 

The campaign, to put it mildly, 
has lacked focus. Was Mr Major to 
be a bar-stool crooner or a soap- 
box firebrand? Both continue to be 
tried. Was Mrs Thatcher in exile 
from the campaign or at its heart? 
She began on the edge, moved to 
the centre and is now in America. 

What is Mr Michael Heseltine 
up to? Before the election he was 
made minis ter of everyone else’s 
portfolio. He has yet to make an 
impact on the campaign. Other 
dogs of war have been unleashed, 
only to slink back to their ken- 
nels. Mr Christopher Patten, the 
party chairman, spends half his 
time fighting his own marginal 
seat in Bath and is therefore 
dependent upon mobile phone and 
fax contact with his inexperienced 
team at central office. On the rare 
occasions when the also perma- 
nently itinerant Mr Major and Mr 
Patten sit down to t hink , their 
fatigue can only be guessed at 
Frankly, the Tory front bench 
looks exhausted. 

Endless confusion 

There has also been endless con- 
fusion about the desired terrain of 
the Tory campaign. Initially, the 
focus was tax and Mr Major. After 
Labour’s shadow budget, it 
became obvious that Mr Lamont 
was no campaigning match for bis 
shadow. Mr John Smith, and the 
Tories slipped back in the polls. 

Then came the diversion caused 


by Labour's mishandling of Its 
health campaign, which ironically 
fed to a modest narrowing of the 
Labour lead. How did central 
office respond to that? By 
relaunching the week-one tax 
(heme, with the same tired adver- 
tising. thus bringing Mr Smith 
back ioto the spotlight, since 
when he has cruised up and down 
the River Thames shelling unforti- 
fied Tory positions at will. 

Journalists have been briefed 
that the Tory campaign would 
become more aggressive towards 
Labour - more ‘'negative"; then 
that it would be more positive. If 
household appliances were wired 
in this manner the whole of cen- 
tral office would have been elec- 
trocuted by now. 

Unpunished mistakes 

Meanwhile Labour has been 
allowed to make unpunished mis- 
take after mistake. Most obvi- 
ously. the Tories' response to 
Labour's unscrupulous health 
broadcast was fluffed, hut every 
day brings new errors. The prime 
minister promises annual tax cuts. 
The chancellor says Britain can’t 
afford them. Mr Kirin ock virtually 
pledges to index public sector pay 
to private sector wages; central 
office manages, just, a fax to the 
press by teatime. 

Labour’s own campaign has 
been tight rather than brilliant. It 
has benefited from a single sus- 
tained message - “it's time for 
Labour” - and unshakeably solid 
salesmanship from Mr Smith. Mr 
Kinnock is mainly seen parading 
grandly, but when he has emerged 
for big television interviews, he 
has done well, handling hard ques- 
tions on the economy and public 
finances with a suavity many 
thought beyond his capability. 

Mr Major now has a mountain 
to climb and looks short of oxygen 
bottles. As he gathers his advisers 
for a last, desperate attempt at the 
peak, he will need more than a 
new advertising agency and a 
good night's sleep. 

He needs to decide, in a way 
which his manifesto failed to do, 
whether he stands for softly spo- 
ken Thatcherism or something 
identifiably different Although a 
popular man, his campaign has 
exposed to the British public his 
party's identity crisis. This is not 
just a matter of presentation: it is 
the weakness at the heart or the 
Tory campaign. 


New challenges 
for Mr Mieno 


THE BANK of Japan has 
overplayed its waiting game: mon- 
etary policy has remained too 
tight for too long. The desire oE its 
governor. Mr Yasushi Mieno, to 
appear independent of political 
influence has prevented the inter- 
est rate cuts needed to boost confi- 
dence and revive Japan’s ailing 
economy. Yesterday's modest fis- 
cal package will do little to 
improve growth prospects; fiscal 
policy is a notoriously ineffective 
tool toe stabilising economies. The 
risks facing the Japanese economy 
justify an aggressive easing of its 
monetary policy. 

Tt is stow growth, not a revival 
of inflation, that currently threat- 
ens Japanese economic stability. 
Mr Mieno was right to keep mone- 
tary policy tight throughout 1989 
and 1990 in order to deflate 
Japan's asset price bubble; it 
appeared he would succeed with- 
out a recession. But last year’s 
hero risks turning into today's vil- 
lain. The governor may well have 
already have gone too far in the 
deflationary direction. 

The Bank of Japan remains 
obsessed with the need to prevent 
a resurgence of land and retail 
price inflation. The stock market 
is at a five-year low; residential 
land prices fell last year for the 
first time in 17 years; broad mono- 
growth is at record lows; and con- 
sumer and wholesale prices both 
fell in February. Meanwhile, the 
impending signs of recession are 
accumulating: gross domestic 
product contracted in the last 
quarter of 1991; industrial output 
fell in February compared with 
the year before: business and con- 
sumer confidence is depressed. 

Failing the test 

Yet interest rates have fallen by 
just l 1 .: percentage points from 
their peak, and not at all since 
Christmas. An effective central 
banker must be willing both to 
raise interest rates at the first sign 
of inflationary pressure and then 
cut rates aggressively when fail- 
ing inflation risks turning into 
output deflation. So far Mr Mieno 
is failing the latter test. 

Japan may still escape the 
full-scale debt deflation that the 
US and UK are currently endur- 
ing. The Japanese financial sector 
has been hit by the combination of 
high real interest rates, the fall in 
stock market wealth and accumu- 


lating bad debts. But. so Ear. com- 
panies and consumers have 
escaped relatively unscathed. 

Japan's consumers are not being 
hit by the paralysing combination 
of heavy debts and rising unem- 
ployment that has stalled recov- 
eries in the US and Europe. House-* 
holders were largely unable to 
borrow against residential prop- 
erty values during the boom: and 
unemployment remains low and 
falling. The corporate sector Is 
more exposed to high interest 
rates and falling stock prices; even 
so, corporate liquidity remains 
above its levels of the early 1980s. 

International side-effects 

Slow rather than no growth 
remains the more probable out- 
come for Japan this year. But the 
international side-effects of this 
domestic slowdown are great. 
Domestically, the credit squeeze 
may be confined to the financial 
sector. But the unwillingness of 
Japanese banks to lend, and their 
need to contract assets to meet 
international capital standards, is 
starving world financial markets 
of new capital. Nor can an export- 
orientated economy like Japan 
ignore the effects of its domestic 
policies on its main trading part- 
ners. Japan's trade surplus has 
doubled over the past year, owing 
largely to falling imports. 

Yesterday's fiscal package will 
have done little to raise import 
demand. But if easing trade ten- 
sion was the aim, yesterday's fis- 
cal package was a modest step in 
the right direction. It offered no 
new spending on top of the modest 
increase in spending already 
agreed; its effect on growth this 
year will be modest But by bring- 
ing this forward to the first half of 
the fiscal year, it suggested there 
may be more money in the pipe- 
line. A shift towards more public 
spending, and less public saving, 
is the most effective way to reduce 
the trade surplus. 

Robust domestic demand 
growth Is also a prerequisite for 
smooth US-Japanese relations. 
The best way to spark recovery is 
to cut interest rates. A cut of less 
than one percentage point will not 
suffice; and Mr Mieno must be 
willing to cut rates again. An inde- 
pendent central banker is better 
than a politically compliant one; 
but there is no merit in being 
independently wrong. 
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A package that 
fails to please 


Steven Butler asks whether Japan’s 
spending proposals can boost the economy 



T he verdict on the Japa- 
nese government’s 
package of emergency 
economic measures 
announced early yester- 
day could hardly have been more 
swiff or more clear. As Investors 
gradually absorbed the details of 
the package, the stock market fell 
323.36 points to finish the fiscal year 
at a new five-year low of 19,345.95 
on the Nikkei index. 

The market was also unimpressed 
by reports that Japan's official dis- 
count rate would be cut by 0.75 per- 
centage points this morning to 3.75 
per cent. With manufacturing 
inventories bulging and capital 
spending being cut, many econo- 
mists believe that even a steep cut 
in rates would not encourage fresh 
corporate borrowing. 

The government’s package, aimed 
at stimulating the economy, did not 
dispel the deep sense of pessimism 
which has tightened its grip on Jap- 
anese financial markets; it merely 
reinforced fears that no one was 
riding to the rescue. 

In spite of cries of anguish from 
the finan cial industry, burdened by 
trillions of yen of bad debt; in spite 
of plunging property prices, collaps- 
ing profits of manufacturing compa- 
nies. steep cuts in manufacturing 
investment, falling industrial out- 
put, and weakening consumer 
spending; in spite of all this, the 
Japanese government does not 
believe the economy is suffering 
from much more than a lack of con- 
fidence. 

The government is accelerating 
public infrastructure investment by 
spending 75 per cent of the annual 
budget in the first half of the year. 
Yet the programme includes not a 
single yen of previously unbudgeted 
money. Economists could find only 
a maximum of two trillion yen 
(about £9bn) of spending - amount- 
ing to less than half a per cent of 
gross national product - moved 
from the second half of the year to 
the first, and there is no commit- 
ment as yet to fill in the spending 
gap In the second half of the year. 

In announcing the package, the 
Economic Planning Agency, which 
co-ordinates government economic 
policy, argued that employment, 
consumer spending and even corpo- 
rate profits remained strong. The 
agency said it was merely trying to 
prevent a psychology of pessimism 
from spreading throughout the 
economy. 

But is the government right? Is 
Japan's underlying economy strong 
in spite of the deep depression 
among financial and manufacturing 
industries? The fall in capital spend- 
ing, industrial output and the cool- 
ing of consumer spending, it main- 
tains. are a necessary and even 
healthy response to the rampant 
asset inflation of the 1980s “bubble 
economy”. 

Or has Mr Yasushi Mieno, the 
central bank governor, squeezed too 
hard and too long in efforts to 
dampen inflation by means of high 
interest rates, now at -L5 per cent, 
and thereby caused an unnecessary 
slowdown in the economy? 

A great deal is at stake. Japan’s 
trading partners are growing 
increasingly annoyed at Japan's 
huge trade surpluses. As the US and 
European economies try to climb 
out of recession, they will not want 
to see depressed import demand 
from Japanese consumers, the main 
cause of the rise In the trade sur- 
plus over the past year. 

The strongly negative reaction of 
the US government to the stagna- 
tion of US semiconductor sales in 
Japan, announced on Monday, 
could be a taste of much nastier 
things to come, particularly in 
industries such as cars or electron- 


ics. It is. therefore, important not 
only to Japanese companies and 
shareholders but also to the world 
trading system that the government 
comes close to its growth target of 
3.5 per cent this year by reviving 
domestic demand. This, however, is 
looking less and less realistic. 

The roots of the current slow- 
down lie in the enormous expansion 
of the Japanese economy in the late 
1980s. The fall in the official dis- 
count rate, the rate at which the 
central bank lends to commercial 
banks, to a low of 5L5 per cent dur- 
ing 1987 and 1988, together with a 
rising stock market, meant that cor- 
porations were able to raise funding 
at almost no cost, contributing to 
an asset price boom. 

Mr Mieno began to raise interest 
rates in 1989 to pierce the bubble. 
The stock market first buckled in 
early 1990 and land prices have 
fallen steeply since then, leaving 
banks and companies with poorly 
secured loans and accumulating 
bad debts. 

It seemed that be had successfully 
steered a delicate course - punctur- 
ing the asset price boom and bring- 


ing down consumer price inflation, 
yet having little impact on eco- 
nomic activity. The current slow- 
down, however, suggests that such 
a positive diagnosis may have been 
premature. 

As a series of unexpectedly weak 
statistics over the past month has 
shown, the economy is now In pain: 

• Industrial output. Industrial pro- 
duction declined in February for the 
fifth month running on a year-on- 
year basis. Factory output was 4.2 
per cent lower in February than a 
year ago and 0.6 per cent less than 
in January. Production is being 
pushed down because manufactur- 
ers have accumulated inventories of 
unsold goods. The adjustment pro- 
cess of bringing down those inven- 
tories has begun. Inventories fell by 
2.4 per cent from January after 
months of build-np, but they 
remained 10 per cent higher than a 
year ago in February. 

• Money supply. Japan's money 
supply growth has fallen to historic 
lows for three months running, 
with broad money (M2 plus certifi- 
cates of deposits) expanding by just 
1.6 per cent in February. The 


growth rate has been distorted by a 
flight of money into postal savings, 
which are excluded from the defini- 
tion of broad money. Nonetheless, 
even on its widest definition, credit 
growth has fallen well below the 
central bank's projections. A col- 
lapse of demand for funds from the 
corporate sector is what lies behind 
the exceptionally weak numbers. 

• Consumer spending. Consumers 
have money in their pockets, but 
they are not spending - tt as actively 
as they were up until last autumn. 
Store sales have generally been flat 
to slightly negative year-on-year. 

• Bank assets. Banks may be 
shouldering up to Y20,000bn (£87bn) 
in bad and doubtful debts, much of 
which is secured by property that 
has plunged in value. The true size 
of the problem is impossible to 
gauge because, under bank regula- 
tions, the banks are not required to 
report the figure or cover it with 
provisions. 

With the commercial banks' 
reserve capital eroded by the stock 
market plunge, banks could strug- 
gle to meet the 8 per cent capital-to- 
asset ratios specified by the Bank 


. for International Settlements, which 
take effect next year. The need to 
meet this ratio is creating difficul- 
ties for the banking system and 
many weaker banks may face a cri- 
sis. Most hanks are being forced to 
reduce their- asset base, and to be 
exceptionally cautious about 
extending new credit 
. One obstade to an autumn recov- 
ery. is that banks will encounter 
problems providing the necessary 
finance for expansion. Even sound 
but not cash-rich companies may 
then fmd tt hard to borrow. 

All this evidence would appear ±o 
point to an economy with serious 
difficulties, in many sectors. Com- 
pared with the scale of the .prob- 
lems, the government’s package of 
fiscal measures intended to stimu- 
late the economy looks inadequate, 

.■ unless It is, followed by a supple- 
mentary budget to boost domestic 
growth. Economists yesterday woe 
talking of the need far a stimulus of 
Y5J»0bn- worth of public spending 
The government may, however, • 
be proved right in its belief that the 
economy is not as deeply troubled 
as it might appear.. “Recession” in 
Japan certainly looks nothing like 
its counterpart in the UK or the US 
where the cost in mremplnyment, 
house repossessions and. felling 
businesses is high. As the Japanese 
economy steadily has weakened 
over the past year, L4m jobs have 
been created. Unemployment in 
February declined by a 0.1 percent- 
age point to 2 per cent. Nationwide 
there are still about L25 jots for 
every applicant However, thfs ratio 
has dropped over the past year, and 
many companies have cat overtime. 

E conomic- hopes . are 
pinned on a recovery of 
consumer and business 
confidence and spend- 
ing. Consumers not 
burdened by heavy debts as are . 
their counterparts in the US and 
Europe. Corporate liquidity, profits 
and capital Investment puma- are 
low only by the Inflated standards 
of recent years. ' ... 

The Long Term Credit Bank of 
Japan this week projected an fL2 per 
cent decline in manufacturing 
Investment- in the- fiscal year 
starting today. Nonetheless, in the 
larger service sector, brvesfinent.is 
set to rise by 45 per cent ... 

On balance, this is not the picture 
of an economy on the verge of col- 
lapse. Economists at Salomon 
Brothers, the securities house, me 
more pessimistic than most observ- 
ers; but even they Object positive 
growth of L3 per emit in the coming 
fiscal year with no further fiscal 
stimulus.- Should the government 
adopt a Y5,00flbn supplementary 
budget in the autumn, whieh it 
could afford, annual GN? g r ow t h 
would rise considerably fester than 

that 

Whether growth stays above. 2 per 
cent depends to a large extent on 
what the Japanese government, and 
the central bank wish to.adiieve. 
Mr Mieno, with good reason, has 
Chosen sa fer to s tamp - n^ iafhHtm 
while risking slower economic 
growth. But the longer monetary 
policy remains tight, the greater the 
risk that he will push deflation too 
far. Mr Mienuand his colleagues in 
the government are- likely to, fiml 
that the dangers of a sharpy slower 
economy are now far greatertban 
any posable resurgence of Inflation. 

If Mr Mieno cuts interest rates 
today, as expected, he wifi have 
made the probability of a sharp.coor 
traction in the economy less likely. 
But a farther easing of monetary 
and fiscal policy may well . be 
needed before he, and his political 
masters, can be sure that the threat 
has disappeared. 


Personal View 

One, two pull together 

By Sir Peter Parker 


As election day 
approaches, the 
polls continue to 
suggest that a 
hung parliament in 
which all parties 
become minorities 
will be the most 
likely outcome. 
This would mean that the result 
which may be most favoured by 
Financial Times readers, that of an 
overall Conservative majority, will 
not be on offer - and a Conserva- 
tive government is the one with 
which the markets have tradition- 
ally felt most at home. 

I do not favour a hung parlia- 
ment, and I know that I am not 
alone in the ranks of industry and 
commerce in taking this view. 

However, in a situation where the 
electorate decides to deny any party 
overall power, it is in cum tent on 
those of us engaged in wealth cre- 
ation to t hink hard what would 
then be best for us. The preferred 
solution for short- and long-term 
benefits would be a stable coalition. 

Consider the alternative. A hung 
parliament could result in chronic 
instability; a minority government 
trying to go it alone for a few 
months in a desperate bid to con- 
jure legitimacy out of office rather 
than from the voters; a second elec- 
tion within months and continuing 
crippling uncertainty for markets, 
investment and consumer spending. 

John Major has already noted 
that vital economic decisions, by 
companies and shoppers, are being 
postponed until after the election. 
That paralysis would become much 
worse with a second election contin- 
ually just around the comer, and no 
assurance that even then the voters 
might not decide on a replay. The 
end of the recession would be fur- 
ther delayed with damaging conse- 
quences for those companies hang- 


ing on by their fingernails. 

The temptations to play for time 
for a short period until the Queen 
can decently be asked for a second 
election are considerable In a sys- 
tem of government which Lord 
Hail sham described as an “elective 
dictatorship”. 

I believe the markets fear this sce- 
nario most of alL Were the fear to 
spread, sterling could be put under 
great pressure. This, taken together 
with events in Germany and the 
uncovenanted rise in the UK public 
sector borrowing requirement, 
could force an interest rate 
Increase. A minority government 
might find that such an increase 
becomes an indispensable hostage 
to be given to uncertainty. 

But a hung parliament does not 
have to result in such a vicious 
circle of instability and uncertainty. 
Political leaders could behave with 
decent humility in the face of the 
fact that the electors have decided 
not to trust them with unfettered 
power. They could act responsibly 
as their counterparts do throughout 
continental Europe and resolve to 
create stability by sharing power. 
This may be difficult in an adver- 
sarial political culture after a bitter 
election, but it Is not impossible. 

A stable partnership government 
or coalition, working to an agreed 
programme over a period of, say. 
four years could offer an attractive. 
clima te for business and personal 
investment. The more excessive pol- 
icies of the senior partner, for 
instance Labour’s high mar ginal tax 
rates and its minimum wage, or the 
Conservative refusal to invest ade- 
quately in education and training, 
could be reversed. There would be 
less legislation, and what there was 
would be of higher quality. 

Nothing can remove the difficul- 
ties of governing in a complex mod- 
ern society but at least such a part- 


nership government would have the 
authority of most of the electorate 
behind it; and could avoid follies 
such as the poll tax which resulted 
from an exercise of power without 
formal limits. 

The natural junior partners in 
such an election are the Liberal 
Democrats, who seem likely to 
emerge from the election with 
Paddy Ashdown's authority 
enhanced, more than one fifth of 
the vote and more than 20 seats. 

Proportional representation - the 
lib Dems condition for participa- 
tion In a partnership government - 
would have a special advantage. It 
would open the door to .a moderni- 
sation of our democracy, making 
Westminster and Whitehall more 
like our best companies: open, com- 
municative and capable of getting 
the best out of people rather than 
being closed, secretive and ulti- 
mately incompetent Many business 
leaders have supported the intro- 
duction of PR, including the Confed- 
eration of British Industry Confer- 
ence just before the government 
came to office. What they seek is 
the stability which comes from gov- 
ernments’ being forced to listen and 
to adopt evolutionary rather than 
revolutionary change. 

So when we ponder our response 
to a hong parliament let us remem- 
ber that what happens afterwards 
depends on the politicians, and on 
the pressure the public :puts on 
them. They could chose confusion 
and instab ility, and we would all 
pay the price; or they could settle 
down to make parliament viable 
and stable good government possi- . 
ble. I have no doubt which would be 
best for business, and ultimately for 
all of us. 

The author is chairman erf Mitsub i- 
sfri Electric (OKf Be was chairman 
of British RaB front 1976-83 and is a 
Liberal Democrat supporter. 



Edward de Bono 
"Is a hole defined by what is there 

or by what is not there?" ~ 

IS_XHERE A HOLE 
IN MANAGEMENT THINKING? 

m OLAT E ; 

There are only four places left on the very special 
Advanced Course in lateral thinking to be held on 
the private island of Tessera in Venice, May 
11/14. This course will include new material not- 
available in any other seminar, books etc. . . 

Fax immediately to Karen O'Donnell, MCE, 
Brussels. 32 2 278 2245 

ALMOST TOO T.ATK; 

Edward de Bono’s seminar on SERIOUS- 
CREATIVITY for senior management will be < 
held in Frankfurt June 1/2. More and more senior ■ 
executives from, all over Europe are realising that 
serious creativity is no longer a luxury. Over 17 
nations were represented at the last seminar in 
Paris. 

Fax to Karen O’Donnell, MCE, Brussels. 

32 2 278 2245 

NQTTOQLATF. 

A select band of unusual executives have, become 
subscribers to the LETTER TO THINKING 
MANAGERS written by Edward de Bono and 
Robert Heller. This is a direct and personal letter, 
which helps to keep the thinking of executive^ 
tuned up to deal with such matters as surpetition. 
Cntle of Edward de Bono’s latest book recently 

published in New York). 

Fax to Robert Heller 44 (0) 81 348 6733 - -- 




Edward Mortimer 


No- one seems 
' to ■'" know 
SB ■•• exactly how 
PT jggwf many Mos- 
v Sfcsgaggy/ lems there axe 
in Britain. 

foreign probably not 

Affair? more than lm, 
but they are 
nn.e v-enl y 
spread. In Bi rmingham, they 
make op 10 par cent of the 
population. Yet even Birming- 
ham will not have, a -single 
Moslem MP in the nest parlia- 
ment, No political party in this 
election has adopted a Moslem 
candidate for a wtonabk seal 
Stop, stop.- Don't tuna the 
page. This Is farippd the For- 
eign Affairs column. But the 
subject of Moslem comm uni- 
ties in western countries is, 
par excellence, one where for- . 
eign and domestic affairs over- 
lap. This became clear over 
last weekend during a. fascinat- 
ing conference on the subject 
at Ditchley Park; the interna- 
tional affairs seminar centre... 

The existence of such com- 
munities is a relatively- recent 
phenomenon, going back o nly 
a generation or so. Their mem- 
bers, even when bom -In and 
citizens of their present 'coun- 
try of residence, are stQl gener- 
ally perceived by the rest of 
the population as “immi- . 
grants". Moreover, they' 
belong, for the most pari to 
ethnic groups which are easily; 
distinguishable from the' 
majority population by thajr 
physical appearance. One. of 
the unresolved questions Is 
whether they should not be 
classified aa ethnic or religious 
minorities. It was argued, espe- ■ 
dally by French partitipants, 
that to insist on their Moslem 
character tends to reinforce 
their ethnic separateness - to 
force them into a ghetto - by 
superimposing oh them a 
largely ar tificial religious iden- 
tity. 

Only 6 per cent of Arabs in. 
France, it was claimed , regu- 
larly attend mosques. If asked, 
they will no doubt identify . 
themselves as Moslems, but 
they should not be asked. In 
fact, the French census care- 
fully avoids asking such- ques- 
tions. One French specialist 
even asserted that In order to 
integrate these people . into 
French society, it was . neces- 
sary to “disintegrate” their 
separate communal- identities. . 
They should be treated just as 
Jews were in the French Revo- 
lution. according to the for-. •: 
mula of Clermont-Tonnerre: 
“All rights for the Jews as indi- 
viduals, nothing for them as a - 
nation." 

One might think that an 
individual schoolgirl would 
have the right to wear a head- 
scarf at school if die (or ha 
parents) so chose. Not so. This, 
we learned, was not an individ- 
ual gesture. It was a deliberate - 
challenge to the authorities by. ' - 
an organised group seeking to 
claim leadership of the- “Mos- 
lem” community and to oblige 
the state to negotiate with it. 
Had one girl been allowed to- 
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. Western societies are divided 
over their relationship with their 
Moslem communities 



Worshippers at the mosque in London’s Regent Park 


wear the headscarf, others 
would have followed the fash- 
ion, and it would have become 
a badge of ethnic Identity, 
marking off the Moslems from 
their fellow citizens. As it was, 
the state stood firm and. the 
mass of the Arab population 
accepted its dedsiozL. 

There spoke la ripubUque 
une et indivisible. We Anglo- 
Saxons listened, and gulped. 
-Most of us felt that, for once, 
we had managed thin master 
better in En gland Here, after 

all, . we have 

never folly sep- nrhere ic 
arated religion to 

jfronx-'ihe 'state. . Islamic 
We: have an attack th 
established., “ 

church, which S0D16 HOB 

once aspir in .flunk, nc 
. the daya.Qf the. . * 

. I7thrcentury- even an] 

the o i o g i an leadershi 
Richard.. - ■ 
Hooker, - to .. Of COIlCe 
include " “every mmmmmummm 
man that is of . 
the common weal”, but which 
Jong since came to terms with 
the fact that ft has to coexist 
with other religious, communi- 
ties andte share with -them, 
even , if unequally and grudg- 
ingly, the goods that the state 
has to offer. Thus there Is no 
absolute distinction between 
church schools and state 
schools. They -overlap in -the 
category of “voluntary aided 
schools", which have an 
explicit denominational char- 
acter, yet are financed almost 
entirely from public funds. 
Most are Anglican., but Roman 
Catholic, Methodist and even 
Jewish ones can he found. 


There Is no grand 
..Islamic design to 
attack the west, as 
some non-Moslems 
think, nor is there 
even any Islamic 
leadership capable 
of conceiving one 


So why not Moslem ones? 
Faced with this question, the 
. English consensus quickly 
broke up. Some of us began to 
thfnk the French had a point 
after alL Remembering the 
divisive effects of separate 
deno mina tional schools in 
Northern Ireland, we shrank 
hum' encouraging Mo slems to 
educate their children sepa- 
rately. We even wondered 
about their reasons for wishing 
to do so. Was it not to main- 
tain the control of men over 
women, and of 

nn <rr sind self-Proclaimed 
DO grand re iigious lead- 

lesignto ers over “the 
, WAC f „ c community" as 

■ west, as a whole? Cer- 

Moslems tainly they 

■ is there 

T . . - equal treatment 

ISlamiC but perhaps, in 

i capable the ^ me 

. r equality, it 

nng One would be better 
mmmmmmmmm to do away with 
church schools, 
or at least to force them into 
the private sector. (The 
French, we were told, had been 
prepared in the name of equal- 
ity to forbid Jewish boys to 
wear skullcaps at school, 
although previously this had 
not been an issue.) Let the 
state school he a melting-pot a 
Vam&ricaine, in which different 
cultures can be fused into 
something uniquely and splen- 
didly British. 

At this point, however, our 
American colleagues deserted 
us. The melting-pot, they said, 
had long since been aban- 
doned. Different cultures 
should not be forcibly merged. 


OBSERVER 


Defence on 
the offensive 

■ Volker Ruhe's elevation to 
German defence minister may - 
have come a little late for his 
good friend Chris Patten. For 
Riihe. a former English teacher 
who was to be seen last week 
campaigning in the 
Conservative party chairman’s 
wobbly home seat of Bath, will 
be of little use to Patten in the 
event of an April 9 upset 
Nearer to home, the 
secretary-general of Helmut 
Kohl's Christian Democrats, 
who has garnered a reputation 
for ruthless political 

. #. . meMnr r 


Genscber turn sour for quite 
a different reason. 

Ruhe has made little secret 
of the fact that he is after the 
job Genscher has had since 
1974; he loses few opportunities 
to snipe at his rivaL 

Making do with second-best 
for now by taking the poisoned 
chalice of defence - five 
previous incumbents, 
including Gerhard Stoltenberg, 
have had to resign prematurely 
- there is no doubt he will 
use the post in his campaign 
to clip Genscher's wings. 

• ironically, it was probably 
Free Democrat party leader 
Genscher who whipped up the 
issue of German arms supplies 
to Turkey which has now 
toppled Stoltenberg. His 
reward is having to contend 
with Rube across the cabinet 
table - in place of his affable 

but ineffectua l predecessor. 

Screen betting 

■ Let's hope that financial 
"Sues boffin ComptouHrflyei- 
bas more luck with his ijwt 
sporting venture than he hod 
Sith his horse - Docklands 
’Express - m the last Grand 
S). It fell at the first 
fence- 


Hellyer, who is even madder - 
about sport than about his 
beloved finanraal futures, has 
come up with, a spiffing wheeze 
to keep city dealers glued to 
their Reuters’ screens. He Is 
backing a couple of young 
thrusters - Angus Ha m i l ton, 
25, and Richard Thomas, 27 
- who have set up Sporting 
Index. Specialising in spread 
betting, which differs from 
fixed-odds betting in that it 
enables a punter to bet either 
way on a result or score, the 
new bookies will offer regular 
spread prices on all mayor 
sports. Prices will be carried 
on a page (Spio) on the Reuters 
screen. 

However, young Hamilton . 
is halving at giving a price on 
HeUyeris Docklands Express 
in Saturday’s' Grand National. 
Whoever heard of a bookie 
worried about conflicts of 
interest? 


PJ on board 

■ Guess what? Guinness Feat 
Aviation, the world's largest 
aircraft leasing company, has 
added yet another 

weH-oonnected politico to its 

pay rolL Not content with 

«agntr»g up such heavyweight 

nanips as Nigel Lawson, Garret 
Fitzgerald, and Fetor 
Sutherland. GPA founder Tony 
Ryan has just hired Charlie 

Hkughey’s old pr man - PJ 
Mara - as his new media 
relations adviser. 

As Hanghey’s press secretary 

for the past five years, Mara 

played a key role in Haughey'a 
surprisingly long existence 
as Ireland's prime minister. 
However, even his legendary 
skills were not enough to 
prevent Haughey being forced 

out of office following a 

mounting series of financial 
and political scandals. 

PJ, as he likes to be known, 
is the consummate spin-doctor. 
He managed to keep his boss 
one step ahead of the baying 
hounds of the press corps. 



“If we’re going to sell 
a positive policy we’ll 
need to boy one first” 

putting them off the scent with 
humorous, in-depth, 
off-the-record briefings, and 
even in Haugbey*s darkest 
hours managed to maintain 
a sense of bonhomie between 
his government and the fourth 
estate. He proudly recaps by 
saying: “I never told a lie”. 

Nevertheless, it’s a strange 
appointment A bit like putting 
Sir Bernard Ingham. Mrs 
Thatcher’s old mouthpiece, 
in charge of British Airways’ 
public relations. 


Last man off - 

■ Still on the subject of where 
are they now. Z see that Peter 
Lucas has finally abandoned 
the board of Bond Corporation, 
. Alan Bond’s old flagship. 

Lucas, a lawyer, first joined 
Bond Corporation in 1971. 
Although he had a tong spell 
off the board between 1976 and 
1985, he was one of the loyal 
lieutenants who followed the 
great deal-maker around the 
world picking up the pieces. 
However, be shot to 
prominence when he took over 
as chairman following Bond's 
resignation in September 1990, 
His job was to calm the 


but cherished as something 
that “enriched” a pluralist 
society. Admittedly, church 
and state are legally separate 
in the US. and therefore there 
are no state-funded church 
schools. But' at one time there 
had been a serious question 
whether Catholic schools, in 
which a doctrine then seen as 
hostile to democracy would be 
taught, should be allowed in 
America at alL In the end they 
had been, and had proved to . 
be, a great civilising and 
democratising influence. If 
Britain wished to integrate its 
Moslem citizens, it should 
show stmfiar confidence, allow- 
ing them to -take charge of 
their own children's education 
provided they accepted the 
national curriculum and educa- 
tional standards set by the 
state. 

On the whole I was con- 
vinced by this argument We 
are unlikely to achieve a real 
amoioencia between Moslems 
and non-Moslems if we con- 
tinue to describe Islam as a 
problem. Of course, Moslems 
do have problems, and not all 
of them are of the west's mak- 
ing (although some are). Mos- 
lems have a lot of work to do 
in interpreting their own reli- 
gion and applying it to the life 
of a modem democratic society 
in which the majority of their 
fellow citizens follow other 
faiths or none. They are cer- 
tainly not helped by being 
associated, in the minds of 
those fellow citizens, with 
unpleasant foreign regimes 
which issue death sentences 
against British novelists, or 
with groups which blow up air- 
craft and take hostages. 

Such events arise either from 
disputes among Moslems or as 
a reaction to western interven- 
tions in the Islamic world, but 
non-Moslems tend to see them 
as part of a grand Islamic 
design . to attack the west. 
There is no such design, nor 
even any Islamic leadership 
capable of conceiving one. The 
Moslem community is already 
quite sufficiently disintegrated, 
in fact too much so. Greater 
integration among Moslems 
could help rather than hinder 
their integration into a plural- 
ist western society. 

Western states will not 
achieve that by identifying or 
imposing a religious leadership 
and making it responsible for 
the Moslem community, as was 
the practice of some Moslem 
states in the past when d ealing 
with non-Moslem minorities. " 
But political parties and other 
institutions might help if they 
made a greater effort to 
involve individual Moslems, 
and promote them to positions 
of responsibility. Young Mos- 
lem activists in Britain, we 
were told, felt “empowered" by 
Ayatollah Khomeini's fatwa 
against Salman Rushdie 
because for the first time it 
forced British society to pay 
attention to their views. There 
must be better ways for Mos- 
lems to win attention and a 
share of power than that 


company’s creditors, and the 
anxious Australian regulators, 
while a debt-for-equity swap 
was arranged with 
bondholders owed more than 
Aflbn. It was his emollient 
approach, more than Bond’s 
posturing, which kept the 
group afloat long enough for 
the scheme to be put in place. 

His departure removes the 
last link with Bond Corp’s 
happier days. Bond himself 
faces both criminal charges 
and bankruptcy proceedings, 
and Peter Beckwith, his former 
right-hand man, died two years 
ago. Lucas's office says there 
was “nothing sinister or 
sensational” about his 
departure. He probably has 
nothing left to do. 


Yogi Park 

■ If the Mahartehl M«h»ch 
Yogi’s Natural Law Party foils 
to win a seat in Britain's 
general election, his 
transcendental meditating 
supporters can at least look 
forward to a break in their 
very own theme park, soon 
to be built - barring acts of 
God, presumably - on the 
banks of Niagara Falls. 

Well-founded reports suggest 
that the Yogi Is teaming up 

with a fl smariian mag4Haw 

Doug Henning, to construct 
a 1,400 acre theme park, 
costing C$690m and ready to 
open in three years’ time. 

The main promise of the 
park is to provide 
“enlightenment, knowledge 
and entertainment", though 
with a planned 6m visitors 
annually and an entrance fee 
of some $20, more mercenary 

motives might be suspected. 
Today the. House of Commons, 
tomorrow the White House? 


FT-SE 100 
will remain 
UK-based 

From Mr Peter Jones. 

Sir, The impending floatation 
of GPA Group has publicly 
raised the issue of whether 
Irish Republic companies 
should be included in the 
FT-SE 100 Index. The Index 
Steering Committee (which 
was set up by the London 
Stock Exchange as an indepen- 
dent body comprised of invest- 
ment practitioners to oversee 
the running of the FT-SE 100), 
recently confirmed tong-stand- 
ing practice that the rules 
should continue specifically to 
exclude non-UK companies; so 
Irish companies such as GPA 
Group, Jefferson Smurfit and 
Allied Irish B anks will not be 
included in the index. 

The principle rule being 
questioned by Irish companies 
is that the FT-SE 100 should 
consist only of “companies 
incorporated and regi stere d for 
tax purposes in the UK”. The 
Irish companies' intention is 
dear - they wish to improve 
the marketability and value of 
their shares and believe that 
entry to the FT-SE 100 will 
achieve this. 

Yet the FT-SE 100 was specif- 
ically, and very deliberately, 
designed to be an indicator of 
the performance of the UK 
market The change of rules 
needed to to allow non-UK 

r-ompnniog tO enter the indor 

- whether Irish, American or 
Japanese - would be a funda- 
mental change to the design of 
the index. 

The FT-SE 100 measures the 
performance of the UK’s larg- 
est 100 companies and is 
widely used by portfolio man- 
agers worldwide in measuring 
the performance of their UK 
assets and in managing their 
portfolio risks using futures 
and traded- options on the 
index. It is not the only UK 
index - it is widely used in 
conjunction with the FT-A All 
Share Index which represents 
the performance of a larger 
proportion of the UK market 
Both indices are focused on the 
UK market and neither index 
includes Irish companies. 

Neither index does so 
because they are used by port- 
folio managers to monitor their 
UK sterling denominated 
funds. Portfolio managers do 


Many in US fear the 
prospect of trade 
‘free riders’ 


From Ms Margaret S 
Wigglesuarth. 

Sir, Your recent coverage of 
US initiatives in the Gatt ser- 
vices negotiations has left 
many of us here in America 
wondering aloud whether our 
years of vocal support for liber- 
alised trade have been heard. 

The US service sector 
remains a steadfast supporter 
Of the Uruguay Round negotia- 
tions, and has never waivered 
from its goal of a strong multi- 
lateral agreement that assures 
markets will be open for ser- 
vice providers to compete on a 
fair and equitable basis. 

Under the structure of the 
services agreement contained 
in the so-called draft “Final 
Act”, the degree to which it 
assures open markets depends 
on the commitments inscribed 
in the contracting parties' 
schedules. The services agree- 
ment. unlike the Gatt itself, 
does not assure national treat- 
ment or end quantitative 
restrictions, and does not even 
presume that foreign providers 
have a right to compete in 
other markets. Market access 
commitments offered by indi- 
vidual countries are the only 
means of securing these and 
other trade liberalising results. 

Compared with the markets 
of many other countries, the 
US is largely open for business. 
Commitments to match our 
openness in services have not 
been forthcoming, and we are 
faced with the prospect of what 
is referred to here as a “free 

not include Irish companies in 
their UK funds and they will 
not slavishly follow the deci- 
sions of the steering committee 
in deciding which stocks to 
hold in such portfolios. Most 
institutional users of the FT-SE 
100 are not passive index track- 
ers but are either active fund 
managers focused on the larg- 
est UK securities or are track- 
ers of the wider based FT-A All 
Share Ind e x , 

What use is the FT-SE 100 
with, overseas additions (Irish 
or any other) to a portfolio 
manager wishing to measure 
the performance of the largest 


rider" problem. Free riders are 
countries which would enjoy 
the benefits of an open US mar- 
ket, but make little or no com- 
mitment to open their own 
markets. Under these condi- 
tions, unless the US removes 
some sectors from the uncondi- 
tional Most Favoured Nation 
obligation that forms the basis 
of trading relationships under 
the Gatt, the final General 
Agreement on Trade in Ser- 
vices, or Gats, will perpetuate 
that inequity. 

The US list of MFN exemp- 
tions has proved too tempting 
a target for other country 
negotiators who would seek to 
shift the blame for stalling the 
talks to the US. In fact, the US 
exemption list is a surprise to 
no one, and represents only 
our government's response 
should no commitments be 
forthcoming. 

The US private service sector 
will continue to push for mar- 
ket access commitments from 
our trading partners. We want 
liberalised trade, and we would 
welcome market access negoti- 
ations to reduce the list of 
exemptions. But we cannot and 
will not support a Gats agree- 
ment that foils to achieve real 
market access. It would serve 
neither the interests of the 
global trading system, nor 
those of US business. 

Margaret S Wigglesworth. 
executive director. 

Coalition of Service Industries, 
1101 Pennsylvania Avenue NW, 
Suite 610. Washington DC 20004 

companies within his UK fund 
or who wishes to use the FT-SE 
100 futures and options to 
hedge his UK position? 

All other major indices make 
a clear distinction between UK 
and Irish, companies - even so 
for as to group Irish companies 
with continental Europe rather 
than the UK when calculating 
the performance of the two 
major blocs within Europe; 
namely, UK and Europe exclu- 
ding UK. 

While the committee under- 
stands the motives and the 
intentions of Irish companies 
wishing to be included in the 


FT-SE 100, it has no intention 
of turning the FT-SE 100 into a 
UK index with selected inter- 
national additions. 

Peter Jones. 

CftOJTTTHJTJ, 

FT-SE 100 Steering Committee. 
Stock Exchange, 

London EC2 

Mythology 
of NHS 

From Mr John Booth. 

Sir, Is it not possible finally 
to dispel the mythology of 
National Health Service deficit 
funding? 

From 1946, through Bevan as 
minister of health, the Labour 
government implemented the 
report on Social Insurance & 
Allied Services by W H Bever- 
idge. Cmnd 6404 1942. In para- 
graph 27, the post-war inflation 
rate was determined at plus 25 
per cent on 1938 prices. The 
actual increase was made at 31 
per cent (held at the cost of 
living above pre-war 1 ). 

The Beveridge increase was 
based on the 1914 Cost of Liv- 
ing Index, long outdated, and 
replaced in 1946. The subse- 
quent Treasury review showed 
that, using the old 1914 index, 
1946 prices were 54 per cent 
above pre-war. Ignoring the 
new (1946) index, the deficit 
has always been minus 23 per 
cent. 

John Booth, 

4a Lawn Road, 
bymington, 

Hampshire S041 SBC 

More in the 
cabinet 

From Mr David HowelL 
Sir, David Marsh's report. 
“True Blue shires" (March 28). 
is wrong. John Biffen is not the 
only member of Mrs Thatcher's 
1979 cabinet standing for re- 
election. 

What about Michael 
Heseltine and David Howell? 

Michael Jopling and Norman 
Fowler were also “invited to 
attend" the 1979 cabinet, 
although not full members at 
the outset. 

David Howell. 
parliamentary candidate. 
Guildford constituency. 

63 Woodbridge Road, 

Guildford. Surrey GUI 4RD 
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Sunk 


■ what's the difference 
between a buffalo and a bison? 
You can’t wash in a buffalo. 
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Mitterrand summons top-level meetings as pressure on Cresson mounts 

French premier clings to office 


By Ian Davidson in Paris 


FRENCH president Francois 
Mitterrand yesterday declined to 
announce the widely expected 
resignation of Mrs Edith Cresson 
as prime minister and the forma- 
tion of a new government. 

Mr Mitterrand interrupted a 
busy ceremonial schedule to hold 
a series of meetings with minis- 
ters and close political advisers. 
In between the inauguration of 
an exhibition of Viking art. a 
lunch for Queen Margreth of 
Denmark, and a meeting of the 
High Council of the Francophone 
countries, the president met Mrs 
Cresson, after which the prime 
minister flew off to open the Han- 
over trade fair. 

French commentators are 
unanimous that he has no option 
but to replace Mrs Cresson. after 
the Socialist party's big defeats 
in the regional and departmental 
elections. 

But they also agree that the 
choice of a successor is critical, 
since Mr Mitterrand could not 
change his prime minister again 
before the general elections a lit- 
tle over a year from now. Who- 
ever takes over now, therefore, 
must be able to sustain confi- 
dence in the government, and if 
possible restore popularity. 

One of the few candidates capa- 
ble of such a feat might be Mr 
Jacques Delors, president of the 
European Commission, who is 
immensely popular in France. 
But his spokesman made clear on 
Monday that he was committed 
by his present responsibilities 
until the end of this year, and 
therefore not available. 

The most noted visitor to the 
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French finance minister Pierre Beregovoy - favourite to succeed premier Edith Cresson 


Elysee Palace yesterday was Mr 
Pierre Beregovoy, the finance 
minister, who is commonly 
tipped as favourite to succeed 
Mrs Cresson. As if to advertise 
the success of his economic pol- 
icy and his qualifications for pro- 
motion. Mr Beregovoy yesterday- 
issued optimistic new economic 
forecasts to the effect that the 
French economy would grow by 2 
per cent this year, and by 2.6 per 
cent next year. This, he said, 
would be 0.3 percentage points 
higher than the European aver- 
age for both these years. 

Mr Mitterrand also received Mr 
Roland Dumas, foreign minister 
and one of the president’s oldest 
associates. Mr Laurent Fabius. 
Socialist party leader, and Mr 


Pierre Mauroy, his predecessor as 
party leader. 

Meanwhile, the full ramifica- 
tions of the defeat suffered by the 
Socialist party in the regional 
elections 10 days ago are becom- 
ing more and more apparent. 

In the northern region of Nord- 
Pas-de- Calais, the Socialists' his- 
toric fortress and one of only two 
regions where it previously had a 
governing majority, the Socialist 
party was forced to concede the 
council leadership to a member 
of the Green ecological party, as 
the only way to keep out the con- 
servatives. 

An important factor was the 
proportional representation vot- 
ing system which ensured that 
the new councils would be split 


between many different parties. 

In many cases it has proved 
diffic ult to put together govern- 
ing majorities. Mr Brice Lalonde, 
the environment minister and 
leader of the Generation Ecologie 
party, said yesterday he was so 
disgusted by the manoeuvring 
that he would not join the next 
Socialist government 

In Nord-Pas-de-Calais Mrs 
Marie-Christine Blandin became 
the first woman and the first 
ecologist to head a regional coun- 
cil; but since her Green party 
group only musters eight mem- 
bers, compared with the 27 
Socialists and 15 Communists 
who also voted for her, it is diffi- 
cult to see how she can stay on 
top. 


UN imposes sanctions against Libya 


By Michael Lftttejohns, UN 
Correspondent in New York 
and Agencies 


THE United Nations Security 
Council last night voted for a 
showdown with Libya - deciding 
to Impose sanctions from April 15 
unless it hands over the two 
alleged Lockerbie bombers. 

Ten countries including 
Britain, the US, France and Rus- 
sia backed the punitive mea- 
sures. but as many as five others, 
among them China and India , 
abstained. 

Libya’s ambassador to the UN. 
Mr Ali Elhouderi, said he feared 
the UN move was paving the way 
for new air attacks on Libya as in 
1966. 

The sanctions will mean that 
all Libya's air links will be cut 
off. arms sales to the Libyans will 


be banned and Libyan embassy 
staff around the world will have 
to be cut. But the UN move 
would not mean an oil boycott or 
block most other trade with 
Libya, although there will be a 
ban on shipment of aircraft and 
parts to the Libyans. 

This is only the fourth time 
that the Security Council has 
imposed sanctions, the earlier 
cases being against Rhodesia. 
South Africa and. most recently, 
Iraq. 

The relatively large number of 
abstentions in the 15-member 
Security Council reflected the 
view that western powers were in 
too much of a hurry and ought to 
wait for an interim ruling by the 
Internationa] Court at The 
Hague. The court is considering a 
complaint brought by Libya 
against the US and Britain. 


Apart from China and India, 
the other abstainers were 
Morocco. Zimbabwe and Cape 
Verde. 

Sir David Hannay, the UK dele- 
gate. stressed that if Libya com- 
plied with the UN demand to 
hand over the Lockerbie suspects 
for trial in the US or Britain, 
sanctions would be unnecessary. 

Libya will still have until April 
15 to hand over the two men, 
accused of masterminding the 
bombing of the Pan Am jet that 
exploded over Lockerbie in Scot- 
land in December 1988 with the 
loss of 270 lives. 

The UN is also demanding that 
Libya co-operate with an investi- 
gation into the bombing of a 
French UTA jet over Niger in 
September 1589. in which 171 peo- 
ple were killed. 

In a warning to the Libyans, 


Sir David Hannay said any 
restraint on foreign nationals 
who wished to leave Libya would 
be regarded “with the utmost 
seriousness”. 

The Foreign Office in London, 
echoing reports from European 
embassies in Tripoli said several 
people had been refused exit 
visas in the last 10 days. 

But Mr Elhouderi denied that 
Libya was holding foreigners 
against their will “it is truly a 
baseless allegation,” be said. 

The ambassador claimed that 
Libya had complied with the ear- 
lier UN resolution demanding Its 
co operation in the Pan Am and 
UTA inquiry and charged that its 
efforts had been deliberately 
aborted by the other parties 
involved. 
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Recession, Japanese-style, still looks 
very much like business as usual 

Drinks on the company go but few are jobless, writes Robert Thomson 


T HESE ARE meant to be 
tough times in Tokyo. The 
government yesterday 
released an emergency economic 
package, companies have called 
crisis meetings, executives have 
taken salary cuts, and workers 
have received solemn lectures on 
the need for increased diligence 
and discipline. 

But in the streets of Akasaka, 
the business and nightlife district 
in central Tokyo, the restaurant 
windows carry handwritten pleas 
for part-time staff. 

'The trend is very serious. We 
are very worried,” explained an 
accountant tor a Japanese life 
insurance company, his right 
hand wrapped around a mizu- 
wari, the standard issue whisky 
and water. Asked how the ■‘cri- 
sis’’ had hurt his family, he 
instead lamented the decline of 
Japan as an economic power, the 
laziness of young Japanese and 
Japanese politicians’ lack of 
morality. 

For the average Japanese, the 
economic “crisis” is talked about 
on television, but not seen on the 
streets. There are an average 1.25 
jobs available for each job-seeker, 
and unemployment fell by from 
2.1 per cent to 2 per cent in Feb- 
ruary. Fast-food restaurants are 
starved of staff, while owners of 
small factories are lobbying the 
government to allow more for- 
eign “trainees" to work their 
lathes and drive their trucks. 

Land prices are reckoned to 
have fallen by 30 per cent over 


the past two years, but there is 
no mortgage repayment crisis for 
middle class Japanese. Some 
apartment developers are in pain, 
but first-time home buyers are 
still daunted by the Y55m 
($416,000) needed to buy a reason- 
able two-bedroom apartment 
within 90 minutes of the central 
business district 

Household savings are 6.5 per 
cent higher than a year earlier at 
an average YllJJSm, so there is 
money in the bank, though con- 
sumer electronics and car makers 
are concerned by a new-found 
fondness for secondhand prod- 
ucts. Used car sales have risen as 
new car sales have fallen over 
the past year, and a secondary 
market appears to be emerging 
for the video cassette recorders 
and television sets traditionally 
tossed out on the regular “big 
rubbish” night 

Japanese may not be living the 
“crisis”, but corporate Japan is 
certainly worried about about it. 
Business magazines, always keen 
to spot trends, have identified 
three cost-cutting Ks - kokoku, 
kosexi and kokusai, the reduction 
of expenses in advertising, enter- 
tainment and international busi- 
ness. 

The love of numbered lists has 
deep roots in Japan, and until 
now the talking point was a sepa- 
rate set of three Ks describing 
the type of work avoided by 
picky, younger Japanese: kitanai 
kiken and kitsui - dirty, danger- 
ous and difficult 


Advertising is down, with a 
survey by the Ministry of Inter- 
national Trade and Industry 
(Miti) showing an 8.6 per cent 
decline on last year. Dentsu, the 
largest agency, said the cuts cor- 
responded with industries' for- 
tunes, with slower demand from 
the finance, electronics and real 
estate sectors, and stronger 
orders for personal items such as 
cosmetics and clothes. 

At Daikyo, the leading builder 
of apartments in Tokyo and a 
prominent victim of the property 
market slump, an internal review 
of costs has begun. But the com- 
pany's vice-president, Mr Katsu- 
hiko Muramoto, said advertising 
“remains important for us”, 
although the company is buying 
less space simply because it is 
building fewer apartments. 

“It is a tool for developing our 
business, but we have to use it in 
an efficient manner,” Mr Mura- 
moto said. “We are reducing all 
kinds of waste. We don't have a 
set plan to cut entertainment 
expenses by, say. 10 per cent, but 
we are looking for ways to save." 

S everal groups have chosen 
to save money by catting 
executive salaries. At Min- 
olta. the camera company which 
will report its first loss in 27 
years, directors have taken a 10 
per cent pay cut and executive 
directors 20 per cent. The chair- 
man and president of Matsushita 
Electric Industrial, the electron- 
ics company, are taking a 50 per 
cent reduction for three months. 


Down in Akasaka, there is gen- 
uine concern about the fate of 
the furious, company-subsidised 
drinking that lubricates the Japa- 
nese economy. A leading busi- 
ness magazine asked last week 
whether the business slump will 
mark “the end of entertainment 
heaven” for executives and bar 


owners. 

Most of the evidence is anec- 
dotal but luxury club owners say 
their business is down 20 per cent 
this year, and golf club member- 
ship dealers report sluggish trad- 
ing on their secondary market 
which has mirrored the plunge of 
the Tokyo stock average. 

However, the National Tax 
Agency reports that in the year 
to end January, entertainment 
costs rose 13 per cent to a record 
Y5.620bn, just above the Y5,610bn 
budgeted for education this year. 

As for the third K, kokusai, or 
international expenses, financial 
institutions have delayed opening 
new foreign branches, while Jap- 
anese investment capital has 
come home after the massive out- 
flows of the late 1980s. But com- 
panies are reluctant to admit to a 
lower international profile, 
though it is generally agreed that 
corporate sponsorship of foreign 
art galleries, car racing, and the 
like, is declining. 

The common person’s “interna- 
tional” expense, tourism, is 
apparently untouched by reces- 
sion, as the number of travellers 
has climbed above the record lev- 
els of pre-Gulf war days. 


World 
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Speyhawk falls to earth 


Speyhawk's warning that shareholders 
should not expect a dividend "for 
some time” looks like the understate- 
ment of the year. No doubt uninten- 
tionally. it brings to mind the finaj 
words of Captain Oates as he headed 
off into a snowstorm in the Antarctic 
- and remember what happened to 
him. Admittedly, if all goes according 
to plan, the Hank restructuring trans- 
forms £7Vm of negative net worth into 
a modest net asset position - so the 
company is not technically bust But 
with a market capitalisation shrunk to 
only £500,000, the shares are for 
long-term contrarians only. 

Investors will be more interested in 
the knock-on effects on a sector whose 
frailty is reflected by the fact that 20 
per cent of property companies listed 
in the bad t of this newspaper are now 
penny stocks. A few, like Sheraton, 
have disappeared, but yesterday’s 
events confirm the impression already 
gained through Rosehaugh, London 
and Metropolitan, Heron, and Olympia 
& York of bankers deeply reluctant to 
pull the plug. 

The market is already aware of the 
scale of unwanted office accommoda- 
tion in the City, but another company 
with banks in the driving seat can 
only further dent confidence and delay 
a recovery. 

Speyhawk's writedown vividly dem- 
onstrates the particular vulnerability 
of the once high-flying trader/develop- 
ers. whose assets are the difference 
between the potential cost of their 
sites and the potential value, of selling 
them. Roughly half Speyhawk's portfo- 
lio is still unlet. which makes for espe- 
cially devastating valuations in cur- 
rent conditions. Even so, shareholders 
are entitled to ask what assumptions 
were made when the balance sheet 
was drawn up a year ago. 

Notwithstanding the efforts by the 
chairman, Mr Trevor Osborne, and 
colleagues to cut overheads, and the 
lack of alternative options for the 
lenders, they are also entitled to pon- 
der the justice of management keeping 
their jobs. 
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surance for equities, particularly if the 
new financial year gets off to a posi- 
tive start today. But sentiment sug- 
gests investors are unlikely to rush in 
while the outlook for the economy is 
so uncertain. 

By delaying the rate cut for so long, 
the authorities have left themselves in 
an uncomfortable position. If compa- 
nies do not resume borrowing and 
spending soon, the economy will grow 
only slightly this year and could con- 
ceivably slip into recession. 

With $ll4bn of corporate equity- 
linked debt dne for repayment or refi- 
nancing by the end of next year, ft is 
tantalisingly unclear whether lower 
rates and talk of easier regulations in 
the corporate bond market will have 
the desired effect on companies' confi- 
dence. The interest burden of new 
debt issuance would scarcely help 
earnings to recover, while higher 
yields on corporate bonds might 
attract money away from equities. 
There is little scope for further rate 
cuts. That leaves the option of a sec- 
ond attempt at a fiscal stimulus, but 
that is an unreliable -tool as yester- 
day’s market response appeared to 
indicate. - 


new figure looks optimistic. Slower 
growth Is pushing up the budget defi- 
cit. tho ug h it is still well wi thin the 
Maastricht limits. 

The market expectation is that Mir 
Pierre Beregovoy will take over from 
Mrs Cresson if and when she goes. He 
is trusted with the defence of the 
franc, rViA there would be lessrisk of 
exchange mar ket nervousness forcing 
an increase in short-term interest 
rates. But the problem for Prance, as 
for other ERM members, is thatit now 
looks likely that German rates will 
stay high for the rest of the year. Even 
though French inflation is now nearly 
two percentage points lower than that 
of Germany, there is little scope for 
undercutting German interest rates, 
as last year’s painful experiment 
showed. Nor is realignment • the 
answer, if Mr Beregovoy would ever 
permit it The experience of 1987 
showed it actually ted to higher inter- 
est rates. Recovery, as elsewhere in 
Europe, thus looks as though it will be 
deferred. 

Set in that context, any post-Cresson 
rally on the bonrse could be short 
lived. The’CAC index has already out- 
performed the Dow by nearly 8' per 
cent this year. There is no reason for 
any further outperionnance. • 


Lonrho 


Japan 

Judging by the failure of Monday's 
package of measures to reassure the 
equity market, Japan's politicians and 
central bankers are singularly unruf- 
fled by the domestic economy. They 
will have only themselves to blame if 
the measures fail to avert a financial 
crisis. The a i point cut in the official 
discount rate, which was expected last 
night, might yet provide small reas- 


France 

' The French stock market has never 
liked Mrs Edith Cresson, so it is not 
surprising that equity prices have 
. tended to rise as tumours of her resig- 
nation gathered pace this week. There 
is no change in the economic funda- 
mentals, however, which are not 
encouraging^ The National Accounts 
Committee trimmed Its 1992 economic 
growth forecast to 2 per cent yester- 
day from 22 per cent, and even the 


Lonrho’s last day as a constituent of 
the FT-SE index was not one it will 
care to remember. The company was 
abandoned by its joint lead broker. 
P hillip s & Drew, which then aggres- 
sively marked down the shares. .But 
perhaps more humiliatingly, its mar- 
ket capitalisation fell to a mere £430m, 
or £ 100 m less than the value put by 
Libya on Lonrho’s Metropole Hotels 
group when it bought a one-third 
stake last week. 

The share price fall aside, Lonrho’s 
banks must be thoroughly unnerved 
at the speed with which its finances 
appear to have gone awry. They have 
advanced it more than £800m of unse- 
cured loans, of which £250m is repay- 
able this year or next, and a farther 
£430m within five years. Granted; Lott 
rim has favourable covenants which 
deprive the banks of an excuse for 
withdrawing existing facilities in the. 
short term. But the group is already 
seen as a forced seller of assets, which 
wifi scarcely help efforts to reduce or 
roll over its debts. Shareholders are. 
doubtless asking themselves how 
much their shares would be worth in 
the event that such efforts prove 
unsuccessful 
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(Now you can PEP up to £6,000 tax free) 


t Morgan Grenfell UK Tracker* outperformed 90% of all 362 UK 
Growth; General; and Income unit trusts since launch? Tracker’ offers: 

• Tax-free investment of up to £6,000 for a 1992/3 PEP 

• Lump sum :or monthly savings option. 

Reserve your PEP application. 


Callfree 0800 282465 toda y. 



r 


•Source: Micropal, offer to offer, net. income reinvested 1.11.88 to 
16.3.92. You should remember’ that the price of units and the 
income from them can go down as well as up. 

Past performance is not necessarily, a guide to future 

performance. Tax levels and. reliefs are those applicable at time oF print and may change. 

Issued by Morgan Grenfell ! n vestment Funds Limited, an appointed representative of Morgan 
Grenfell Unit Trust Managers Limited. Member of IMRO. Tracker* is a registered trademark 
of Morgan Grenfell Group. ....... 


MORGAN 

GRESFELL 

investment Funds 




A FINANCIAL TIME 


PLUMB 

for change 


CENTER 

ssra “ 

pia 

FINANCIAL TIMES 


NEWPORT 

Wednesday April 1 1992 






/Lpe s* 




V 

. f. 4 




. » 

... _ , u ... 


A 

P 


trr-fc 


. !St35 !or*?r ; 

v; 9 - 
a - ■ 


.i . £ 


ks 

iirtfts ra* 


:- s... 






r? 




7; . . •' 














Moving 
byMkxaelGerson 

M 081-446 'BOG. 


FINANCIAL TIMES 



Net Profit. du\ju£h Nrtworkmn 


• NEWBRIDGE 


©THE FINANCIAL TIMES LIMITED 1992 


Wednesday April 1 1992 


HnililiiU* Networks 

Ncwbriilgr N'cmorkv I id. 

1 1 360U 0-1 63*0022 


INSIDE 


Moody’s cuts ratings 
on Japanese banks 

Moody's Investor Service, the US credit rating 
agency, yesterday towered credit ratings of ‘ - 
tour Japanese banks. The move comes, at a-, 
time when bad. loans are increasing -sharply at 
Japanese financial Institutions becabaetof the- 
declines in the stock and property markets. 
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More de-regulatioit in theekfies 

cj - o Q 




When Australia's prime minister Mr Paul Keat- 
ing announced plans to create a common avia- 
tion market In Australia and New Zealand, it' 
was seen as a revolutionary step offering 
something to everyone.-However, the plan has 
only added further pressure to an industry 
besieged by two years of economic recession 
and a bitter fares war sparked by deregulation. 
Page 24 

Nestle plays waiting^ gams .. 

NesttS may have won 
the takeover battle tor . 
France's Source Perrier, 
the world’s largest min- - 
-era! water company, but 
the Swiss food group 
feces as much as four 
more months of uncertainty while European 
Commission competition authorities decide 
how much of its prize It may keep. Page 23 

Micros keep track of trucks 

It can't be often that a company invests $2.5m 
and immediately covers the cost But that hap- 
pened when American Barrick Resources, the 
Canadian gold mining group, boughta comput- 
er-based truck dispatch system tor Its GokJ- 
strike gold mine In Nevada. The concept is. - 
simple: to link microcomputers on trucks 
through a radio network to a central computer. 
But it is far from easy to put the concept into 
effect and one company. Modular. Mining of 
Tuscon, Arizona, seems to have a monopoly. 
Page 30 

Two steps forward, one back... 

The recovery In the Helsinki stock' market this 
year has been more apparent than real. The 
gains took pjace alter a long period of decline. . 
and; for foreign investors, they wera almost- 
wiped out by toe devaluation of the markka last 
November. Back Page -' " . 

Croda profits fall to £21m . 

Croda International, the UK chemicals group,, 
yesterday reported a fall. in pre-tax profits for 
the year to end-Decemberfrom £33.7m to • 

£21 .3m ($36.8m). Sales were down 4 per cent-, 
at £220.9m. Page 27 


Market Statistics 


Bass lendtag rates 38 

Benchmark Govt bonds • 28 

FT-A tafias 31 

FT-A world fmfiees lack Page 
FT/ISMA bit bond eve 28 

Financial futures 
Foreign exchanges 
London recent Issues 
London share service 


31 


a 

31-33 


London traded options - 28 

London trafit options - 26 
. Mataged fund service 34-31 
Money markets . 38 

Hbh fnt bond issues - 28 

WOrid commodity prices .88 
World stock mktinrfices 38 
UK dMdends announced 27 


Companies in this Issue 


ctronlc 


in Airlines 
ire Foods 

sources 

31H Japan 
Tokyo 


name Is 

erospace 

lidland 

i Airlines 
acific 

&rds 

ieeurltlea 


id General 

Motor 

Bancorp 

g| nearing 


29 

-Gechem 

22 

24 

Gemlna 

22 

21 

Hachette 

21 

24 

Hawthorn Leslie 

29 

22 

Hay (Norman). 

27 

22 

Head lam 

28 

23 

Hyundai 

24 

16 

Iniahiech 

28 

16 

Jacobs (John 1) 

28 

29 

Johnslon Press 

27 

24 

Krupp 

21 

27 

La Cinq 

21 

23 

Lonrho 

31,22 

27 

Macfarlane 

27 

22 

Mayflower 

. 28 

31 

Mitsubishi 

23 


16 

28 

16 

22 

22 

23 

16 

23 

27 

28 
23 

27 
23 

28 


Mowat 

Mukand 

National Mutual Life 
Nestld 

New Work! Oev 
Nurd In & Peacock 
Parmalat Flnanziaria 
Perrier 

Poseidon Gold 
SAS 

Saga Petroleum 


27 

24 

24 

23 

24 
29 
22 

23 

24 
22 
22 


Spey hawk 
Swallowtieid 
TIP Europe 
Trafford Park 


31.27,21 

27 

29 


23 

Unlchem 

16 

21 

Wait Disney 

23 

28 

watts Blake Beame 

29 

28 

Walt come 

-31, 24 


Chief price changes yesterday 


FRANKFURT (D*J 


Asha «*» 

MvflfcSHklil ew 

Ffl KuotrfsWr 2S9 

WhraWeW* 

Uhmeyer 
VtftCTBOW M + 

NEW YORK (3) 

RtMM 


331.5 + 
815 + 


Cerwng 

OnonP*cs 

FWb 

buna Savvos 

ftwenem 

TJX 

TUC 

MUMS (FA) 


34 1- 

2* + 

- 

34* - 
184. - 
1312 - 


634 


20 

It 

&5 

B 

15 

9 


£ 


t >y fl 340 - 

Had*« 150 - 

TOKYO (Van) 


fuatowm 

N«w York price* of 1230. 

LONDON (Pence) 

RMS „ 

BJsion & Bait 

ewa™ 1 

HardysaUBn. «1 

Weaconrt 

Wywate G* . 174 
Fn*a 
Afe»<* 


M 


SBanar-ASiat 1359 + 34 

Tahttager 3075 + 88 

Union kmob Ft 480 + 149 


8 2 


Mono pac sank 580 + 50 

Fafls 

Fuji 445 - 50 

fOvjc Nolqeka 1030 - 110 

Nippon Carbon 1050 — 150 
TUttr* 881-99 

Viva Home 1500 - 150 


8 

17 

11 

10 

51 

27 

9 


313 - 24 


Bfcdays 8k. 
Bu&ngftan 


307 - 10 


6 

471 


unto 

UTM 

Nffltfn&P. 

Speyraek 

SWfttohM 


- 3 

- 12 
05 >2 - 13*2 
68-8 

158-8 

2h - *h 

32 - 'S' 


German steel group overcomes falling prices and weak demand in last year before its flotation 

Krupp net earnings increase to DM300m 


By Christopher Parkas 

- in Hanover 

KRUPP, the German steel and 
engineering group, reported a 
strong performance in Its last full 
year before flotation this sum- 
mer. ■ 

In spite of the pressures of 
recession overseas and stagna- 
tion In domestic markets, the 
Essen-based company increased 
net earnings to DM300m ($l82m) 
from DM217m last time, Mr Ger- 
hard Cromme, chairman, said 
yesterday. 


Hoesch, which will shortly be 
taken over by Krupp. fared less 
well. Yesterday, it reported fall- 
ing profits and announced plans 
for 2,800 job cuts this year, fol- 
lowing last year's reduction of 
2,500. 

Meanwhile, Mr Heinz Kriwet, 
chairman of Tbyssen, Germany's 
biggest steelmaker, said eco- 
nomic conditions had worsened 
since last year. 

Sales at Thyssen in the five 
months to the end of February 
had risen 1 per cent to around 
DMlSbn, but profits had contin- 


ued to ML “We can see no signs 
of Improvement. The German 
economy is stagnating and we 
may be at the start of a reces- 
sion," he said. 

Thyssen was preparing for 
“stormy weather ahead”, and 
recovery might take longer than 
expected, Mr Kriwet said. 

Sales at the three groups stag- 
nated or showed minimum 
growth in 1991. Turnover at 
Krupp rose just 2 per cent At 
Hoesch it was unchanged at 
DM12.6bn, according to Mr Kajo 
Neukirchen, chairman. He said 


his company had a satisfactory 
year. 

Thyssen’s figures, published 
two weeks ago, showed a 1 per 
cent rise to DM36.6bn. The main 
causes were falling steel prices 
and fading demand in Germany 
and abroad, the three chairmen 
agreed. 

According to Mr Cromme. 
after-tax profits at Fried. Krupp. 
the core operating business in 
the Krupp group, rose DM90m to 
DM200m. allowing it to wipe out 
losses carried forward and post 
an unappropriated profit un- 


officially estimated at DM50m. 

Krupp Stahl, the steel subsid- 
iary, held its ground in difficult 
conditions. Results matched 
those of 1990, Mr Cromme said, 
hinting at a further dividend pay- 
out. 

Krupp Stahl, the only quoted 
part of the group. last year paid 
its first dividend - DM5 - for 16 
years. Mr Cromme also upgraded 
estimates of the benefits of the 
impending takeover of Hoesch. 
He said the long-term “positive 
effect” on results would be about 
DM500m a year. 


In the shorter term, however, 
he warned of “suitable counter- 
measures” needed to cope with 
the current downturn. “The 
world economic setting in 1992 is 
much more difficult than last 
year.” be said. 

The takeover of Hoesch is 
expected to be completed in July, 
in spite of an unexpected dispute 
with the federal cartel office in 
Berlin. 

The office is understood to be 
concerned that the merger will 
give the enlarged group too big a 
share in the springs market. 


Speyhawk starts restructuring debts after £217m loss 


By Vmmu Moulder, 

Property Correspondent 

SPEYHAWK, the OK property 
developer, yesterday underfilled 
the severity of the OK's worst 
commercial pr o p erty decline fin: 
more than 50 years by announc- 
ing a £2 16.8m ($375m) annual 
loss and the restructuring of 
more than £300m in debts. 

After announcements of- refi- 
nancing by Olympia & York and 
Heron international, Speyhawk’s 


plight provides a further illustra- 
tion of a slump which has wiped 
more than a quarter of the value 
off UK commercial property 
since the market’s peak in 1989. 

Speyhawk, which has debts of 
£3 03m, is technically insolvent 
as its liabilities exceed its assets 
by £70m. However, its 46 banks, 
led by Barclays and Citibank, 
have agreed to re s tr u c tur e debts 
and provide it with working cap- 
ital over a four-year period. 

The announcement sent Spey- 


hawk’s shares down from lip to 
2’Ap. City of London analysts 
bad long expected heavy losses 
from the company, which had 
been talking to its since 

last August 

Speyhawk has been severely 
hit by the property crash since it 
does not have rental Income to 
cushion It from its interest costs. 
It relies on selling the properties 
it builds, but it has been hit by 
the shortage of demand from 
investors and tenants. 


It has a high exposure to the 
City of London, which is the 
worst-hit property market in the 
country. More than half the 
£205m provisions Speyhawk 
made against its properties are 
due to two City buildings. Can- 
non Bridge and Exchequer 
Court 

Its development sites also suf- 
fered heavy writedowns, to as 
little as SO per cent of their for- 
mer values. 

The problems of companies 


like Speyhawk stem from the 
coincidence of the recession, 
which has ent demand for prop- 
erty, and au unprecedented 
amount of new building. The 
development surge resulted from 
a relaxation of planning con- 
trols, demand for technically 
improved buildings and a large 
increase in bank lending for 
commercial property, which was 
a record £40bn last year. 

Mr Trevor Osborne, chairman 
of Speyhawk and president of the 


British Property Federation, said 
the experience had been “chas- 
tening*'. But be thought there 
would be no need for further 
write-downs and the company’s 
properties would increase in 
value over the next four years. 

Turnover decreased by 71 per 
cent to £76.4m in the year to 
September 30 1991. against 
£262.6m a year earlier. The loss 
per share was 829 .7p, after a loss 
of 27.8p last year. 

Lex. Page 20 


Alice Rawsthorn charts a French flirtation which ended with heartbreak and debt 



cuts its 
losses over La Cinq 


W HEN Mr Jean-Ltic 
Lagard&re posed, sun- 
tanned anfl smiling, for 
the . French press outside La 
Cinq’s headquarters in October 
1990, he was celebrating the end 
of a lengthy struggle to take 
Hachette, his publishing and 
printing group. Into television. 

The memory of those celebra- 
tions must seem, -at best, totter 
sweet to Hachette’s chairman. 

La Cinq, which earlier this 
year filed for bankruptcy, will on 
Friday .be told by a Paris court if 
it is to dose. Hachette’s flirtation 
with television has lasted less 
than 18 months and could cost up 
to FFr3.65bn ($63 0m). It might 
also mean that Mr Lagardfere and 
his family lose control of Hach- 
ette, one of Europe’s prominent 
media empires. 

. The La Cinq crisis has come at 
the worst possible time for Hach- 
ette. which is burdened by heavy 
debts after its over-ambitious 
acquisitions in the US. 

"On • Monday Hachette 
announced that, after totting up 
last year’s losses on La Cinq, it 
was , asking its banks for a fresh 
injection of capital to restructure 
its finances. 

Hachette has to make provi- 
sions of up to FFrLSbn for La 
Cinq in its 1991 accounts. This 
follows a provision of FFrL7bn in 
1990 bringing the total bin for its 
brief investment in television to 
FFr055bn. But the 1991 provision 
takes Hacbette's net debt to an 
estimated FFrfibn - against 
equity of jast FFrL2bn. 

It remains to be seen what 
form the financial restructuring 
will take: how much money the 
banks, which include Credit 
Lyonnais and Banque Nationals 
de Paris, will agree to give; and 
whether the La garde re family 
interests can hold on to their 51 
per cent of Hachette. 

In the meantime Mr Lagardhre 
is proceeding with the plan he 
announced to a startled Paris 
stock market earlier this year, to 
merge Hachette with Maira, the 
electronics company which is 
also controlled by the Lagardere 
family. 

“The merger with Matra looks 
more and more like a rescue for 


Hachette,” said one media ana- 
lyst “The chickens are really 
coming home to roost at Hach- 
ette. We will soon find out 
whether there are a few vultures 
am ong them.” 

Until the La Cinq debacle, 
Hachette was seen as an ambi- 
, tious, but far from reckless media 
'group which was expanding 
beyond ' its original base in 
France notably by launching 
Elle, its successful fashion maga- 
zine, into other countries. 

Mr Lagardere can hardly com- 
plain he was not warned about 
the pitfalls of investing in televi- 
sion. No fewer than three govern- 
ment ministers told him to steer 
dear of La Cinq which had been 
struggling to establish itself as 
France's fifth channel since its 
launch in 1986. 

But Mr Lagardere, still smart- 
ing at being beaten by the Bouy- 
gues construction group in the 
1987 privatisation bid for TF1, the 
biggest French channel, was anx- 
ious to take Hachette into televi- 
sion. When the opportunity arose 
to invest in La Cinq in autumn 
1990, he leapt at it 

La Cinq had then already lost 
almost FFr2£bn. Its losses have 
since escalated. By late last year 
the situation was criticaL On 
New Year's Eve Hachette, having 
tried and failed to find new inves- 
tors, announced the station was 
filing for bankruptcy. 

No one, not even Mr Lagardere, 
knows the final cost of La Cinq to 
Hachette. It is still in negotia- 
tions over possible compensation 
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for the investors, notably Klein- 
wort Benson, the British bank, 
that it brought into the station in 
1990. But the putative provision 
of FFrl.8bn for 1991 is believed to 
be the highest possible figure, 
enabling Hachette to begin 1992 
with a dean sheet 

La Cinq may be the immediate 
cause of Hachette’s predicament, 
but it is not the only problem. 
Hachette is also encumbered by 
the debts amassed in its acquisi- 
tions of the late 1980s and by the 
difficulty of integrating its new 
interests. It has been left with net 
debt of around FFr8bn mainly 
because of the purchase of two 
US companies - G roller encyclo- 
pedias and Diamandls magazines 
- for a total of Sl.lSbn f£670m) in 
late 198K Unluckily for Hachette 
it did the deals on the eve of the 
US recession and the consequent 
slump in the publishing sector. 

The new acquisitions not only 
performed less well than Hach- 
ette had expected (the US compa- 
nies covered their financial costs 
for the first time in 1991), but it 
was also hampered in its 
attempts to reduce its debts by 
making disposals, not only in the 
US but in other countries. 

Hachette did sell the Nouvelles 
Messageries building in central 
Paris for FFr2.78bn in 1990 and 
sold some printing businesses 
last year. But its 8.1 per cent 
stake in Rizzoh, the Italian pub- 
lisher, is still on the block as is 
its landmark building on Paris' 
Boulevard Saint Germain. 

“This is a very bad time to be 



Jean-Lac Lagardere: No fewer than three ministers told him to steer clear of La Cinq 


making disposals," said Mr Jean 
Jacques Ltmage. media analyst at 
James Capel in Paris. “The pub- 
lishing and property markets are 
both depressed. Hachette is find- 
ing it difficult to get good prices " 
It is difficult to calculate the 
full impact of these problems on 


Hachette given it has had little 
contact with analysts for the past 
year. However Hachette posted a 
net loss of FPr30m in the first 
half of 1991 and is expected to 
report another loss, possibly as 
high as FFrlbn, for the full year 
in its results next month. 


In the meantime Hachette. like 
the rest of the French media, is 
waiting anxiously for Friday 
when a Paris court decides 
whether to pull the plug on La 
Cinq. If it does, a blank screen 
will take the place of France's 
ill-fated fifth channel 
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Fondiaria cements AMB link 


By Haig Sfmontan In Milan 

FONDIARIA, the leading Italian 
insurance group, is spending 
DM562m <$340m) to buy a 142 per 
cent stake in Aachener und Mun- 
chener Betefligungs (AMB), Ger- 
many’s second largest insurer, in 
a move farther cementing links 
between the two companies. 

The deal which raises Fondiar- 
ia’s share in AMB to 20 per cent, 
will reinforce the Italian group's 
growing foreign activities and 
may help' AMB to resist the so-far 
unwanted advances of Assur- 
ances Generates de France 
CAGF). the. powerful French state- 
owned insurer, which owns, just 
over 25 per cent of AMB. 

AMB and AGF have been 
locked in a battle of wits over the 
French group's desire to gain a 
significant minority stake. 

cn far registered vot- 


ing rights for only 9 per cent of 
AGF*s holding and made clear it 
regarded AGFs share purchases 
as unfriendly. 

Fondiaria is already associated 
with AMB and Royal Insurance 
of the UK in a recently-estab- 
lished tripartite alliance, Euro- 
pean Partners for Insurance 
Co-operation (EPIC), designed to 
develop joint European insurance 
ventures. 

The Italian group had an 
option on an l&8 per cent stake 
in AMB formerly held by Royal 
-which was sold to Credit Suisse 
late last year. That option 
expired yesterday, explaining the 
timing of the latest announce- 
ment 

Last January, Fondiaria sold to 
AMB, for DM600m, its 25 per cent 
stake In Volksfursorge. the for- 
mer German trade-union owned 
life insurer, in which it had origi- 


nally invested jointly with AMB. 
The move provoked speculation 
that Fondiaria could use the pro- 
ceeds to exercise the option to 
buy into AMB - as has now hap- 
pened. 

However, Fondiaria has bought 
only 14.2 per cent of the 18£ per 
cent stake on which it had an 
option. Fondiaria said the com- 
pany had not exercised its option 
for the foil amount because AMB 
management wanted it to restrict 
its overall stake to 20 per cent It 
is believed the remaining 4.6 per 
cent stake not taken up by Fon- 
diaria has been placed with uni- 
dentified institutional investors. 
• Separately, as part of a com- 
plex internal reorganisation, Fon- 
diaria has sold to Latina, the Ital- 
ian insurer it bought last year, 85 
per cent of Fondiaria Deutsch- 
land, the subsidiary which cur- 
rently holds the AMB stake. 
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THE PRIVATE CLIENT? 


|— |ave you given up hope of finding an investment house 
which has a long-term commitment to private clients? 

As a substantial private investor, are you dissatisfied 
with the level of attention your portfolio receives or the 
results it has achieved? 
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£100,000 or more for investment, we offer a full 
individual discretionary portfolio service. Portfolios can 
be managed in London or at our sister companies in 
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All clients benefit from Mercury's global expertise and 
commitment to consistent long-term performance. We 
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pension funds and charities as well as individuals. 

For more information, please write to us at the address 
below or call Jonathan Ruck Keene on 071-280 2800. 
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Philips & 
Drew quits 
as Lonrho 
stockbroker 

By Roland Rudd 
and Robert Peston 

LONRHO’S share price 
yesterday fell l3'/*p to close at 
65V>p. its lowest since January 
1984, as Phillips & Drew Securi- 
ties confirmed it was resigning 
as Lonrho’s joint stockbroker 
in protest at the international 
trading conglomerate's lack of 
consultation over its big deals. 

Phillips & Drew, the main 
market-maker in Lonrho 
shares, was particularly irri- 
tated by the group's failure to 
tell It of its decision to sell 
one-third of its holding in 
Metropole Hotels to the Liby- 
ans for £177m. 

Meanwhile, banks with big 
loans to Lonrho, led by Bar- 
clays, Standard Chartered and 
Lloyds, have become anxious 
that hanks with smaller Lon- 
rho loans might attempt to 
reduce their exposure. 

The big banks are not keen 
to increase their loans to Lon- 
rho to replace any bank facili- 
ties that could be withdrawn. 

Barclays has the biggest 
lending exposure to Lonrho. 

Societe Generate Strauss 
Tumball is to continue to act 
for the company as sole broker. 
Lex. Page 20 


Gemina earnings 
improve to L31bn 

By Haig Simonlan in Milan 

GEMINA. the Italian 
investment and financial ser- 
vices group controlled by Fiat, 
raised pre-tax parent company 
profits for the first half of its 
1991-92 financial year to 
L30.8bn ($24 .85m) from L23.2bn 
last time. 

However, consolidated pre- 
tax earnings in the six months 
to December 31 fell to Ll30.9bn 
from Ll4Z5bn. 

Gemina forecast that parent 
company earnings this finan- 
cial year would be in line with 
those in 1990-9L 

The book value of its hold- 
ings rose by L339.8bn to 
Li.494bn, largely because of 
rights Issues at RCS EdJtori 
and Fila, two companies under 
Gemma's control. 


SAS lifts stake in British 
Midland parent to 40% 


By Paul Batts, 

Aerospace Correspondent 

SCANDINAVIAN Airlines 
System (SAS) is cementing its 
ties with British Midland by 
increasing its stake in the UK 
carrier's parent company. Air- 
lines of Britain Holding, from 
24.9 per cent to 40 per cent. 

The deal, worth £25m 
($43. 25m). follows recent 
approaches by other airlines 
interested in acquiring a stake 
in the UK carrier because of its 
strong position at London's 
Heathrow airport. 

Sir Michael Bishop, chair- 
man of the UK group which 
owns Manx Airlines and 
Loganair as well as British 
Midland, said yesterday be had 
been approached by several 
airlines since the UK govern- 
ment abolished the Heathrow 


traffic distribution rules last 
year and opened the airport to 
new entrants. 

British Midland controls 
about 15 per cent of the 
take-off and landing times, 
or “slots", at Heathrow, 
the world's biggest inter- 
national passenger airport. 
International airlines, which 
had been barred from using 
Heathrow under the old traffic 
rules, have been anxious to 
expand their operations at 
the airport by securing 
slots. 

However. Sir Michael said 
his company was keen to 
strengthen its Units with SAS 
because of successful co-opera- 
tion between the two airlines 
during the Last three years. 
"We reported to SAS the inter- 
est other companies were 
expressing, but we also made it 


clear we wanted to maintain a 
long-term relationship with 
SAS,” he said. 

British Midland has recently 
negotiated ticketing and 
co-operation agreements with 
other carriers, including 
United Airlines, South African 
Airways, Qantas and Air Can- 
ada. The Scandinavian airline 
acquired its initial 24J) per cent 
stake in the UK group for £25m 
in 1988. 

The Civil Aviation Authority 
is not expected to object to the 
increased SAS shareholding; 
control of British Midlan d 
remains with UK nationals. 

Mr Jan Carlzon, chief execu- 
tive of SAS. said the latest 
£25m investment strengthened 
his airline's strategic position 
in the UK. the most important 
market outside Scandinavia. 
Australian airlines, Page 24 


Saga Petroleum to raise NKr600m 


By Karen Fossil in Oslo 

SAGA PETROLEUM. Norway's 
biggest independent oil com- 
pany, is p lanning to issue Up to 
7m new shares which could 
raise NKr600m (S93m). the 
company confirmed yesterday. 

Mr John Sandberg, a Saga 
executive, said the board 
would meet soon to agree 
details of tbe planned capital 
increase. 

The new capital would be 
used for acquisitions within 
the oil sector. Mr Sandberg 
said. Last autumn, Saga said it 
was seeking international 
expansion. 

Mr Sandberg said Saga’s 


board would seek authority to 
issue the shares from the gen- 
eral assembly at a meeting 
scheduled for May 7. Yester- 
day, Saga's A-shares closed 
unchanged at NKr73 In Oslo. 

Last year. Saga held talks 
about acquiring the Norwegian 
North Sea oil and gas assets of 
DNO. a small oil company con- 
nected with Mr Torstein 
Hagen, the Norwegian finan- 
cier. The talks, however, 
foundered on the valuation of 
DNO's assets. 

In August, Saga will bring its 
first oilfield, Snorre, on stream 
in two phases. Investment in 
the entire development is 
about NKr30bn, NKr2lbn of 


which will cover the first 
phase development. 

Snorre contains 106m stan- 
dard cubic metres of oil, 6.7bn 
cubic metres of gas and 32m 
tonnes of natural gas liquids. 

The company Is also develop- 
ing another oil field. Tordis, 
which is much smaller than 
Snorre with oil reserves of 18m 
standard cubic metres of oiL 
The field, slated to come on 
stream in the second half of 
1994, will cost NKr3bn to 
develop. 

Saga is also studying devel- 
opment alternatives for the 
Vigdis oilfield, which it 
declared commercial last Octo- 
ber. 


Aegon ahead 10.5% at FI 827m 


By David Brown In 
Amsterdam 

AEGON, one of the leading 
insurance groups in the 
Netherlands. yesterday 
reported a 10.5 per cent 
increase in 1991 net profit, to 
FI 827m ($445m) from El 749m. 
Group operating income 
climbed to F17l2.8m from 
FI 645m. 

Aegon said total revenue 
advanced to F113.6bn from 
FI 12.04bn, an increase of 132 


per cent. Of this, premium 
income generated H7.9bn, up 
FI 750m. Investment and other 
Income accounted for 
FI 4.89bn, an increase of 
FI 843m. 

Aegon turned in a strong 
performance in the life insur- 
ance sector in its two main 
geographical markets, the US 
and the Netherlands. 

The operating result from 
the life insurance business rose 
to FI 721m from FI 624m. This 
more than compensated for a 


continued weakness in its 
other European markets, 
where operating losses more 
than doubled to FI 19m. con- 
centrated in the accident, 
health and general insurance 
sectors. 

Aegon is forecasting u a clear 
increase” in 1992 operating 
income, which, on a per-share 
basis, will “at least equal” the 
FI 15.45 last year. 

The board has proposed a 
dividend of FI 725 per share, 
an increase of FI 025. 


Ratings 
lowered at 
four banks 
in Japan 

By Emiko Terazono in Tokyo 

MOODY'S, the US credit rating 
agency, yesterday lowered rat- 
ings of four Japanese banks. 

The move comes at a time I 
when the balance of bad loans 
is increasing sharply at Japa- 
nese finanrifll Institutions. 

Their problems are traced 
back to the late 1980s, when 
loose credit controls allowed 
banks to lend to land and 
stock speculators. Increasing j 
concern over deteriorating 
asset quality at the banks h as 
led to banking shares being 
sold off heavily In recent 
weeks. 

Long and short-term ratings 
of Mitsui Trust and Banking 
were lowered to A3 and P-2 
respectively. Moody's said the 
downgrading reflected con- 
cerns over Mitsui Trust’s 
long-term profitability. 

Mitsui Trust is currently 
involved in the restructuring 
of troubled real estate-related 
companies. Moody’s also cited 
the bank's exposure to non- 
bank fl nflurtiil institutions as 
a significant concern. 

Moody's lowered Tokai 
Bank's long-term credit rat- 
ings from Aa3 to Al. It said 
Tokai’s commitment to aid 
Central Finance, a leasing 
affiliate which was involved in 
a series of loan scandals, 
would squeeze the bank's prof- 
its. 

The Bank of Tokyo saw its 
long-term ratings lowered 
from Aa2 to Aa3 on concerns 
over deterioration of domestic 
and overseas assets, and 
expectations of a profits 
squeeze due to financial dere- 
gulation. 

Although the bank has little 
direct exposure to the domes- 
tic property sector. Moody’s 
said loans made to real estate 
and non-bank financial institu- 
tions through affilia tes were 
putting pressure on the bank's 
asset quality. 

The credit agency lowered 
the short-term credit rating 
for Hoknrikn Bank, a regional 
bank, to P-2. Hokurlku is a 
leading creditor of Nanatomi. 
the property company which 
filed for bankruptcy last year 
with debts totalling Y300bn 
($2.3bn). 


Bull stems losses to FFr3. 3bn 


By Alice Rawsthom In Paris 

GROUPE BULL. France's 
state-controlled computer 
group which recently 
concluded an allian ce with 
IBM of the US, managed to 
reduce Its losses from 
FFrfi.79bn in 1990 to FFr3 -8bn 
($589m) in 1991 despite the 
intense competition in the 
international computer 
industry. 

Mr Francis Lorentz, Bull’s 
chairman, attributed the 
improvement to the radical 
restructuring programme 
implemented by Boll last year. 

This programme, which 
involved overhauling products 
and catting the worldwide 
workforce by 9,000 people, or 19 
per cent, in 1991 was designed 
to cut costs and improve 
efficiency. 

However, Mr Lorentz warned 
that Bull anticipated another 
tough year in 1992. “We must 
redouble our efforts to adapt to 
a world market which is still in 



Francis Lorentz: warns 
of another tough yoar 


crisis and to return to profit- 
ability,” he said. 

Bull earlier this year restruc- 
tured its debt by securing an 
international credit facility of 
Sl.lbn. 

Bull sustained a fall in over- 
all sales of 3.1 per cent from 


FFr34. 6bn In 1990 to FFr33 ^bn 
in 199L Its hardware sales are 
believed to have &Hen - by 4 
per cent in Europe and North 
America - for the first 
time. . 

The company managed to 
counter this with its cost-cut- 
ting programme which 
involved reducing its produc- 
tion plants from IS to five as 
well as Job loss es. . 

The cost of restructuring was 
hig her than originally expec- 
ted. Bull was forced to mafro a 
provision of FFrSTsm for 
restructuring in 1991 in addi- 
tion to the provision of 
FFr3.62bn made in its 1990 
accounts. 

The alliance with IBM, 
which involves the two compa- 
nies swapping technical know- 
how, will lead to the TJS group ’ 
investing SI 00m in Bull for 5.7 
per cent of its shares. NEC of 
Japan last year took 4.7 per 
cent of Bull in return for 
ceding its shares in the French 
company's US subsidiary. 


Gechem loss blamed on US push 


By David Buchan In Brussels 

GECHEM, the Belgian 
chemical group and foam rub- 
ber maker, yesterday 
announced a 1991 loss of 
BFrlittm ($55 m), largely as a 
result of ill-fated expansion in 
the US, and said it would pay 
no dividend. This compares 
with a BFrL29bn profit in 1990. 

The loss was slightly greater 
than Gechem signalled last 
December when it announced 
it was abandoning control of 
Foamex LP in the US, and with 
it the ambition to be the worid 


leader In polyurethane foam 
rubber. 

The news had little Impact 
on the Brussels bourse, where 
Gechem ordinary shares closed 
2 per cent down but its prefer- 
ences shares 1 per cent up. 

Gechem's strategy is now to 
focus on Europe, where its 
foam-making division. ReticeL 
recorded a before-tax profit of 
BFr960m last year on turnover 
which increased by 3J2 per cent 
to BFr28^bn. This was partly 
due to recent acquisitions. 

Gechem Is still the target of 
law suits connected with the 


now-bankrupt Belgian explo- 
sives company, PRB, which it 
sold to Astra of the UK 

Some of the former PRB 
management are suing it for 
alleged non-payment of redun- 
dancy monies, and the Belgian 
authorities are trying to make 
Gechem liable fear cleaning up 
a former PRB explosives site. 
Gechem said yesterday it 
"remains confident the courts 
will find in its favour". 

It said Gechem executives 
were voluntarily helping the 
UK Department erf Industry’s 
inquiry into Astra's affair s 


Accor declines 5.6% to FFr949m 


By Alice Rawsthom in Parte 

ACC-OR, the French hotels 
group which recently took over 
Its competitor, Wagons-Lits, 
saw net profits fall by 5.6 per 
cent from FFrlbn in 1990 to 
FFr948.6m («169.3m) In 1991 
because of the disruption 
caused by the Gulf war in the 
opening months of the year. 

Last aut umn, Accor fought a 
fierce battle to take over 
Wagons-Lits, a Fran co-Belgian 
concern, in order to expand its 
presence in the European hotel 
market 


Accor had forecast net prof- 
its of FFrtOOm for 1991. Its per- 
formance was slightly better 
than expected thanks to a good 
performance In Germany, Italy 
and Belgium during the second 
half 

Group turnover fell modestly 
from FFr22. Bbn In 1990 to 
FFr22.4bn In 1901. 

However, earnings per share 
declined by 13.3 per cent from 
FFr50.96 in 1990 to FFr44.15 in 
1991 after a reduction in excep- 
tional items from FFr309. 9m to 
FfrlSSM 

Nonetheless, the board pro- 


posed raising the dividend 
from FFr15 in 1990 to FFr16 in 
1991. 

• Legrand, the French electri- 
cal equipment maker, should 
post 1992 profits at least stable 
at 1991 levels, and a rise of 7 
per cent in turnover, said Mr 
Olivier Bazil, its financial 
director, Reuter reports. 

Legrand's 1991 results 
showed net attributable profit 
of FFr703, compared, with 
1990’s FFrTOtaL The dividend 
increased 7.5 per cent to 
FFr57.50, while turnover rose 
to FFr9.95bn from FFr9^4bn. 
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What first-class investment is offered by 
Frankfurter Hypothekenbank in Europe? 



Our Pfandbriefe. 

The growing variety of securities 
available on the financial markets 
has today made safety and yield the 
key factors in any investment 
decision. 

Under German mortgage bank 
law. Pfandbriefe. which are bonds 
secured by mortgages and c/aims 
on the public sector, must be backed 
by separate cover funds consisting 
solely of such collateral with at least 
matching volume and yield. Com- 
pliance with these requirements 
is monitored by a state-appointed 
trustee. 

Pfandbriefe of the Frankfurter 
are traded on the Frankfurt Stock 
Exchange, offer a wide range of 


maturities and give yields which are 
generally higher than those on 
German Treasury bonds - all of which 
goes to make them a very attractive 
investment. Pfandbriefe of the 
Frankfurter already in circulation - 
worth more than 25 billion Deutsch- 
marks - have become a permanent 
asset in many selected international 
investors' portfolios. 

Pfandbnefe of the Frankfurter 
have received Standard & Poor's 
highest possible 'AAA” rating. 

We shall be pleased to send you 
our latest literature. 

Frankfurter Hypothekenbank AG 
Junghofstrasse 5-7 
D-6000 Frankfurt am Main 


Frankfurter 



Hypothekenbank 


All of these securities having been sold, this announcement appears as a mailer of record only. 

New |«nir/ March 24.1W2 

News America Holdings Incorporated 

$ 641 , 712,000 

Zero Coupon Exchangeable Subordinated Notes due 2002 

Unconditionally guaranteed on a subordinated basis by- 

The News Corporation Limited 

Price 46.750% 

J.R Morgan Securities Inc. Donaldson, Lufkin & Jenrette 

Securities Corporation 
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INTERNATIONAL COMPANIES AND FINANCE 


Air Canada 
vows to prevent 
rivals’ alliance 


By Bernard Simon in Toronto' 

THE fight for survival bkween 
Canada’s two leading aii-iinas 
has intensified with a vow by 
Air Canada, to use . every 
weapon at its disposal toblock 
an alliance between Canadian 
Airlines ' International, and 
American Airlines, based in 
Dallas; 

Mr Hollis Harris', Air Cana- 
da’s newly-appointed chief 
executive, said the Montreal- 
based airline would' lodge a' 
strong protest with the federal 
government against its rival's 
proposed deal, which is at ah 
advanced stage of negotiafion. 

In addition, Air Canada has 
demanded immediate acces s' to . 
the lucrative trans-Paclfic 
route to . Japan ' currently 
reserved for Canadian. Air 
Canada also wants' to be allo- 
cated half of Canadian’s slots ; 
at Japanese airports American' 
Airlines has proposed acquir- 
ing a minority equity' stake, in 
Canadian and forging a com- 
prehensive operating alliance. 
Air Canada and Canadian lost 
almost C$400m (OS$336m) 
between them last year; and it 
is widely assumed that neither 
can survive in its present state. 
But the two carriers are pursu- 
ing different solutions to their 
problems. - 


•• -Air Canada Iras pressed for 
some form; of merger, leading 
; later tq ah aHiance with one of 

the emerging. muffinafional 
airhDe groups. lt hopes to gen- 
erate public sympathy by 
insisting that Canadian's deal 
wilh-Amerlcan would inexora- 
bly lead to; one of the country’s 
most- visible businesses being 
swallowed by a foreign giant 
■ 'But PWA, Canadian -Airlines’ 
parent sees; the. deal with cue 
of the strongest; DS canters as 
a way of giving itself immedi- 
ate. protection, as well as 
greater access to the valuable 
US market/ ' . . 

■/ PWA responded to Mr Hollis’ 
■statement by insisting that its 
proposed alliance with Ameri- 
. can ‘'will miwiwiiip job loss 
maintain , competition in Can- 
ada”. 

PWA ,said : its. discussions 
wltiiTimexican were “progress- 
ing well -and we plan to see 
them, through to their' conclu 
sun”.' 

The government has yet to 
show 1 its hand. One Toronto 
analyst, said' that, provided 
American is Willing to limit its 
equity stake to 25 per cent, the 
argument that a merger will 
lead torhiige^jbb losses and a 
monopoly in the domestic mar 
ket is likely to carry consider- 
able weight in Ottawa. 


Walt Disney in TV 
station swap deal 


By Alan Friedman In New York 

WALT DISNEY, the Hollywood 
studio and theme park group, 
has agreed to swap a Los 
Angeles ‘ television station it 
owns for 45 per cent of Pine- 
lands, the New Jersey holding 
vehicle of a leading New York 
Independent television sta- 
tion. 

The transaction calls for Dis- 
ney to sell the Los Angeles- 
based KCAL-TV to Finelands 
in a deal estimated to be worth 
$200m. - ■ 

Pinelands, which controls 
New York’s WWOR-TV station. 


was previously owned by MCA, 
the Hollywood entertairmient 
group that was acquired by 
Matsushita of Japan. 

Matsushita was required to 
spin off Pinelands. 15 months 
ago because. US . regulations 
prohibit foreign ownership of 
US television interests. 

The Dlsney-Pinelands deal 
may yet rap into obstacles 
since it is being opposed by Mir 
Mario Gabelli, the New York 
money manager whose com- 
pany owns 12 per cent of Pine- 
lands.'. Mr Gabelli, complained 
that the transaction underval- 
ued Pinelahds. 


EC may take some fizz out of Perrier deal 

Guy de Jonquieres on concern over Nestle’s share of the French bottled water market 



ESTLE may. have won 
the takeover, battle for 
. _. . France's Source Per- 
rier, .the world's largest, min- 
eral water company, but the 
Swiss .food group -feces as 
much as four- more. mouths of 
uncertainty while European 
Commission competition 
. authorities decide how much of 
Us prize it may keep; 

[/Brussels’ main cbncem is the 
French market whore the deal 
.would almost double, Nestle’s 
share of mineral water sales to 
around ; 40 per cent Although 
the company has agreed to sell - 
Volvic, Perrier’s second largest 
brand, to BSN, France's lead- 
ing food manufacturer, that 
does not solve the; competition 
Issue because it would leave 
Nestld and BSN together con- 
tFoIUbg about three-quarters of 
French mineral water sales. 

. NestlS already owns the Vit- 
tel brand in France, Blaue 
Quelled in Germany and Ash- 
bourne in Britain, while Per- 
ries' and BSN have sizeable 
water interests .in Italy. But 
nowhere in Europe except 
France would the deal give 
either company a share of 
much more than 20 per cent 

Whether the . deal will pitch 
Paris and Brussels into 
another confrontation over 
competition policy remains to 
be seen. But Nestld seems con- 
fident that it can square any 
objections by disposing, if nec- 
essary, of some of Perrier's 
other interests. 

Mineral water production is 
one of the' world’s simplest 
businesses. The raw material is 
free anti requires no manufac- 
turing: the technical skill - 
and profit - lies largely in 


Quenching 
a thirst 


Mineral water sales and consumption 


1990 

Sbn' 

Sper 

person 

Litres per 
person 

Germany 

2J98 

47.76 

83.49 

Italy 

Z57 

44.33 

105.10 

US 

2.50 

10.16 

33.11 

France 

2J24 

38.90 

TJ 22 

UK 

0.44 

7.67 

6.18 

Sourk Euramennor 

* IBM pcehanga rate 


Soft drinks market 
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knowing how to run bottling 
! plants at close to capacity. 

Yet few other food or drink 
sectors have enjoyed such high 
growth and buoyant profitabil- 
ity in recent years. Since the 
mid-1980s, worldwide sales vol- 
umes have risen by around 10 
per cent annually. Margins of 
the larger water producers are 
typically between 15 per cent 
and 20 per cent 

In some cases, demand has 
outstripped supply- Sales have 
remained robust, even though 
advertising budgets have been 
cut and bottle sizes reduced in 
an effort to conserve supplies. 

Evian, DSN’S best-selling , still 


water, is expected to hit pro- 
duction constraints in 10 years. 

BSN has several other untap- 
ped springs and is in the pro- 
cess of launching a sparkling 
water. La Salvetat, from one of 
them. However, introducing 
new products is an expensive 
way to grow in a business 
where competitive advantage 
depends heavily on advertising 
and marketing support. 

Hence BSN’s eagerness to 
snap up Volvic, a successful 
brand with ample spare capac- 
ity. Mr Sylvain Massot, drinks 
industry analyst with invest- 
ment bank Morgan Stanley, 
says: “To expand in mineral 
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water, you have to acquire.” 

Although recession has 
recently slowed the industry’s 
sales growth, the longer-term 
outlook remains appetising - 
particularly in the 
Anglo-Saxon world where 
there is plenty of demand 
waiting to be tapped. 

Prospects are bright in the 
US, where mineral water has 
begun to carve out a niche in a 
country long addicted to colas. 
Bottled waters account for only 
11 per cent of US soft drinks 
sales, but volumes have been 
growing by 6 per cent a year, 
twice as fast as the total mar- 
ket. 


Perrier is already the leading 
supplier in the US, and Nestle 
is expected to commit substan- 
tial extra resources to 
strengthening its position. The 
spearhead is unlikely to be Per- 
rier's best-known product: 
though notionaily a global 
brand, high transport costs 
have severely limited US sales 
and profits. 

The most rewarding opportu- 
nities lie in building on Per- 
rier's locally-produced North 
American brands. These 
include Arrowhead, Great Bear 
and Ozarka, purchased from 
Beatrice Foods in 1987. and ice 
Mountain, purchased from 
PepsiCo the following year. 

B y pushing these prod- 
ucts through its sizeable 
US distribution system. 
Nestle could get them on to 
more supermarket shelves, 
while making its own offering 
more attractive to retailers. 

Analysts estimate that such 
rationalisation could quickly 
add as much as three percent- 
age points to Perrier’s 7 per 
cent profit margin in the 
US. 

There should also be further 
improvements in Perrier’s per- 
formance as it continues to 
recover from the dent in oper- 
ating profits caused by the ben- 
zene scare two years ago. 

All this adds up to a tonic for 
Nestle. EC competition author- 
ities willing, the Perrier deal 
should be just what the Swiss 
group needs to put some fizz 
back in its performance after a 
flat spell in the second half of 
the 1980s, when its annual 
increases in earnings per share 
averaged a meagre 3.5 per cent. 


Buyers look over First City Bancorporation 


By Martin Dickson in New York 

FIRST CITY Bancorporation. the troubled 
Texas bank which has been seeking a 
buyer for months, said yesterday that sev- 
eral potential buyers were looking over its 
books. 

It also gave details of apian for structur- 
ing any takeover and recapitalisation in a 
way which, it claimed, should mean no 
loss for the Federal Deposit Insurance Cor- 
poration, the government agency which 
oversees the restructuring of troubled 
banks. 

The FDIC provided nearly $lbn of a 
$L5bn rescue package for First City in 


1967 and is anxious to avoid a second large 
cash fojection in such a short time. 

First City Bancorporation is one of the 
largest remaining independent banks in 
Texas under local ownership. Mr Robert 
Abboud, the Chicago banker who led the 
1987 bail-out, resigned as chairman a year 
ago in the face of mounting loan losses. 

The bank said in a filing with the Secu- 
rities and Exchange Commission that ft 
expected an operating loss in the first 
quarter and losses were expected to con- 
tinue until a deal was struck which 
restored its capital adequacy. 

Without such a deal, the management 
believed that “substantial doubt exists as 


to the ability of First City to continue as a 
going concern". 

The proposed deal would involve First 
City’s non-performing and doubtful loans 
being put into a separate pool managed by 
the buyer. The buyer would also have the 
senior interest in the pool, which would be 
partially guaranteed by the FDIC. The 
agency would receive a fee in the form of 
an interest in the pool. 

First City’s shareholders would get a 
residual interest in the pool in exchange 
for their shares. 

At the end of last year, some 5670m of 
the bank's $5.5ba loan portfolio was non- 
performing. 


Mitsubishi stake 
sale likely 

MR Lee lacocca, chairman of 
Chrysler, said yesterday the 
company was likely to sell the 
rest of its 5.9 per cent stake in 
Mitsubishi Motors, the Japa- 
nese car-maker, “over time," 
writes Martin Dickson. 

Mitsubishi said this week 
that Chrysler had cut its stake 
from 11 per cent through the 
sale of 43.6m shares for S206m. 

Mr lacocca said the sale 
would not affect the company's 
commercial relationship with 
Mitsubishi. 


Corning 
earnings 
advance in 
first quarter 

By Karen Zagor in New York 

CORNING, the US specialty 
glass group, yesterday 
unveiled a 21 per cent increase 
in underlying first-quarter 
earnings. 

Stripping-out extraordinary 
items. Coming said it earned 

S56.4ra, or 30 cents a share, in 
the latest quarter. 

Net income for the first three 

months of 1992 was S78.lm, or 
41 cents a share, against 
$48.4m, or 26 cents, a year 
earlier. The figures include 
one-time gains in both 
years. 

Net sales rose 15 per cent 
to S793.2ra from 5691. 2m the 
previous year, fuelled by 
strength in Coming’s 
laboratory services business. 

Mr James Houghton, 
chairman, said the company's 
fibre and cable businesses were 
showing a seasonal upturn and 
a return to strong year-on-year 
growth. 

The weak US economy, 
however, hurt results of 
Coming's consumer products 
and specialty materials 
operations. 

On Wall Street, shares in 
Corning were SI '4 higher at 
533 in an advancing market. 

The company's stock has 
been battered in recent months 
by controversy surrounding 
the silicone breast implants 
manufactured by Dow Coming, 
a 50-50 joint venture between 
Coming and Dow Chemical. 

Dow Coming said recently it 
was withdrawing entirely from 
the silicone breast implant 
business. 

Although the devices 
account for less than l per cent 
of Dow Coming’s S2bn annual 
sales, there is growing concern 
that Corning may be 
vulnerable If Dow Corning is 
flooded with successful law 
suits. 

Mr Houghton has said the 
suits would not have a 
material effect on Dow 
Coming's financial position. 

In 1991, Coming's equity 
earnings from Dow Corning 
were reduced by $S.2m 
after Dow Corning took a 
$lS.4ra fourth quarter after- 
tax charge related to the 
implants. 
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(English and Dutch Investment Hiist) 

Established in Amsterdam 

NOTICE IS HEREBY GIVEN that the Annual General Meeting 
of Shareholders will beheld on Thursday 23rd April 1992 at 12.00 
hours at the office of the Cbmpany, Keizersgrxcbt 674, Amsterdam .' 
Shareholders wishing toanend the general meetingof the Company 
must deposit their shares not less than seven days before the meeting 
with Hollandse Kbopmansbank N.V Keizersgracht 674, 
Amsterdam or with Hill Samuel Bank limited. 45 Beech Street, 
London EC2P 2LX. A deposit certificate will be issued to such 
shareholders which, upon surrender, will entitle them to vote at the 
meeting. 

Holders of shares registered with the Company in its Shareholders’ 
Register must inform the Board of Managing Directors in writing at 
leasr four days prior to the meeting that they intend to attend the 
meeting in person or by proxy 

Holders of Participation Certificates issued by Royal Exchange 
Assurance who wish to attend and vote at the meeting must contact 
the This tee Department of Royal .Exchange Assurance, One 
AJdgate, London EC3N IRE at least ten days before the meeting. 
Royal Exchange Assurance is prepared to issue a power of attorney 
for the same number of shares held in trust as the certificate, holders 
shall have deposited with Royal Exchange Assurance. 

Copies of the Annual Report and Accounts for the year ended 31st 
December 1991 and of the Resolutions to be put before the meeting 
will be available at the offices of the above named. 

By order of the Board 
HOLLANDSE KDOPMANSBANK N.V. 

management 

AMSTERDAM 
1st April 1992 


Notice of Change of Name 

The Mitsui Taiyo Kobe Bank, Limited 

Notice is hereby given that The Mitsui Taiyo Kobe Bank, 
Limited changed its name to The Sakura B ank , Limite d, 
with effect from 1st April. 1992. 

SAKURA BANK 

Copies of the bank's last annual report are available from 

de Zoete & Bevan Limited 
Ebbgate House 
2 Swan Lane 
London 
EC4R3TS 

1st April, 1992 


GOLDEN HOPE PLANTATIONS BERHAD 

(Incorporated in Malaysia) 

DIVIDEND ANNOUNCEMENT 

1992. payable on Fnday, 29th 
Duly' 


entitlement 5 »o me By Order of The Board 

, Nortin Abdul Samad 

SKs«. ***** 
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Agent Bank j^Cmah 

April. 1992 U 


These securities have not been registered under the Securities Act of / 033 and may not he offered nr sold in the 
United States absent registration or an applicable exemption from the registration requirements. These securities 
having been previously sold, this announcement appears as a matter of record only. The securities n'crc offered 
in the United States to qualified institutional buyers under Rule 144 A ami internationally under Regulation S. 

February 20. m2 


$ 862 , 500,000 

^ CHRYSLER 
W CORPORATION 


17,250,000 $4,625 Depositary Shares Each Representing 
1/10 Share of Series A Convertible Preferred Stock 

(SI. 00 par value) 


The First Boston Corporation 


Morgan Stanley & Co. 


Incorporated 
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CHEMICAL NEW YORK C0BP 
US5S00, 000,000 FLOATING RATE 
SENIOR NOTES DUE 1999 
In accordance wltfapumsionsof the 
Notes, notice bhereby given toai tbr 
Interest period ftom 31 Match 1992 to 30 
April 1992 the Notes cany an Interest 
rate of 6'& par annum. 

The Interest payable on the relevant 
intertst payment date 30 April 1892 
against coupon no 80 will bit US$43.75 
per US$10,000 Note. 

CmmbalBamc 

Agent Bent 


£150,000,000 

HAUMX 


HALIFAX 

BUILDING SOCIETY 
Floating Rate Loan Notes 
Due 1996 (Senes BJ 


kmM Period 
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Credit Snise RmBocua Liarited 
Agent 


(formerly Banco de Bilbao SA) 

Holders of Investor Depositary Receipts (IDR’s) 

In accordance with the terms and conditions of the above mentioned 
receipts. Banco Bilbao Vizcaya hereby give* nulice that, with effect 
from 1 May 1992 the depositary agreement under which the 
ordinary snares are held will be terminated. 

Therefore, the holders of Investor Depositary Receipt* should lodae 
their receipts with coupons 24 to 35 attached', together with 
instructions for the registration and correspondent to whom the 
underlying shares are to be delivered, lo one of the following 
offlees:- 

Morgan Guaranty Trust Co 
of New York 

Avenue des Arts 35. Brussels 1040 
All the costs incurred will be met by Banco Bilbao Vizcaya. 

Hill Samuel Bank Limited 

A member of UirScminfm uia Future Autb«uiy Date: I April 14V 1 


Hill Samuel Bank Limited 
45 Beech Street 

London EC2P2LX 
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Year-end Report 1991 

SCA In brief 

Earnings per snare decreased 27 percent, 
and an unchanged dividend is proposed. 


SEKM 

1991 

1990 

Nel sales 

Earnings after net financial items 
of which restructuring measures 

Net earnings after taxes 

Earnings per snare SEK 

Dividend, proposed SEK 

32.760 

1.225 

(78) 

927 

5.27 

3.20 

31,122 

2.127 

(6) 

1.301 

7.26 

3.20 


Statements of Earnings 

(unaudited) 

SEKM 


Net sales 3 

Operarmg surplus 

Depreciations (« 

Shares in earnings of associaied companies 


Operating profit 

Restructuring measures 



Earnings after net financial Items, 1 ,225 

excluding restructuring measures 1,303 

Income taxes (1& 4 ) 

Minority interest tl34t 


After-tax earnings from ordinary operations 927 

Extraordinary items (after taxes) (26) 


Net earnings 901 


A complete report can be ordered by calling SCA Corporate 
Communications, telephone nos *46 8-665 09 09, 

*46 60-19 JO 00, or writing to the address below. 


M 

SCA 


SVENSKA CELLULOSA A KTI EBOLA GET SCA 
S-851 88 Surtdsvall, Sweden 


INTERNATIONAL COMPANIES & CAPITAL 


Braced for a second dose of deregulation 

Kevin Brown finds an uneasy welcome to plans to further liberalise Australia’s airline industry 

L ESS than 18 months 
after the Australian gov- 
ernment swept away 


JOHANNESBURG CONSOLIDATED INVESTMENT 
COMPANY LIMITED 

(Incorporated In the Repubfic of South Africa) 
Registration No. 01/00429/06 


Pursuant to the notice published on 29th January 1992 holders of share 
warrants to bearer are Informed that payment of the above dividend wil be 
made at the rate of exchange of 1 rand equals 19.964463p on or after 13th April 
1992 upon surrender of coupon no. 133 to Barclays Bank Pic. Stock Exchange 
Services Department, 168 Fenchurch Street. London EC3P 3HP. 

Amount 


Gross amount of dividend declared 8.3851 

Less: South African Non-Resident 

Shareholders' Tax @ 1 1 .39% 0.9551 

Amount payable where a UK Inland Revenue 
declaration Is lodged wlh coupons 7.4300 

Less: United Kingdom Income Tax @ 13.61% 
on the joss dividend (See notes 1 and 2 below] 1.1412 

Amount payable where coupons are lodged 
without a UK. Inland Revenue declaration 6.2888 

Coupons must be listed on forms obtainable Irom Barclays Bank Pic and 
deposie for examination on any week-day (Saturday excepted) at least seven 
dear days before payment Is required. 

BARNATO BROTHERS IMfTED 

99, Bfehopsgate London Secretaries 

LONDON EC3M 3XE Mrs. A.F. Smith 

1st April 1992 Secretary 

N0TE5; 

{1} The gross amour! of the dvidcnd for use for United Kingdom Income and Surtax 
purposes Is B. 385 Ip. 

12) Under the Double Taxation Agreement, between the Unled Kingdom and the 
Repubk of South Africa, South African Non-Resident Shareholders' Tax appScable to 
the dividend is aBowable as a credl against the Unled Kingdom Tax payable in respect 
ol the dividend. The deduction of tax at the reduced rate of 13.61 X Instead of at the 
standard rate of 25% represents an a Iowan ce of credit at the rale of 11 .33% In respect 
of South African Non-Resident Shareholders' Tax. 


L ESS than 18 months 
after the Australian gov- 
ernment swept away 
decades of strict regulation, 
the country's aviation industry 
is struggling to come to terms 
with a further dramatic dose of 
deregulation. 

Mr Paul Keating, the prime 
minister, appeared to offer 
something for everyone when 
he announced plans to “revolu- 
tionise” the industry by creat- 
ing a common aviation market 
in Australia and New Zealand. 

The announcement followed 
calls from New Zealand for 
greater access to the Austra- 
lian domestic market, and it 
seemed to offer significant 
opportunities to the three big 
Australian airlines. 

However, the Keating plan 
has added to the confusion in 
the industry as it counts the 
cost of two years of economic 
recession and a bitter fares war 
sparked by deregulation. 

And while the airlines 
involved have been careful to 
welcome the proposals, they 
seem daunted by the dangers 
of open competition in a joint 
market of just 20m people. 

Under the Keating plan, 
Qantas. the government-owned 
international carrier, would 
gain access to Australian 
domestic routes next year, and 
the Tasman Sea route to New 
Zealand would be opened to 
Australian Airlines, the gov- 
ernment-owned domestic car- 
rier. and Ansett Australia, a 
private domestic carrier jointly 
owned by TNT and News Cor- 
poration. 

A second stage, to be com- 
pleted by 1994. would create a 
common aviation border, 
within which Australian and 
New Zealand airlines would 
have unrestricted access to all 
routes, including the Tasman. 

The plan also reverses a gov- 
ernment ban on cross-share- 
holdings between the three 

Austr alian airlin es, r aising the 
prospect of equity links 
between Qantas and one of the 
two domestic carriers. 

Mr Keating told parliament 
that these “great changes to 
our national transport system 
will make our continent 





Lining: up for new routes - Ansett aircraft at Melbourne's 


smaller and our nation 
greater". But. in the short 
term, the plan seems more 
likely to compound the Indus- 
try’s problems. 

• Australian and Ansett are 
still struggling to come to 
terms with the abolition of the 
duopoly they enjoyed until 
October 1990. when the govern- 
ment deregulated domestic avi- 
ation as the economy was 
heading into recession. 

Only one new airline - Com- 
pass Airlines - entered the 
market, but its entry sparked a 
price war which helped push 
both big airlines Into losses in 
1990-91, and ended with the col- 
lapse of Compass just before 
Christmas. 

Although fares have since 
stabilised, Sir Peter Abeles, 
joint chairman of Ansett, says 
the airline is likely to make a 
loss for the year to Jane 
because of heavy losses in the 
first half. Analysts say Austra- 
lian is in a simitar position. 

Both airlines face the possi- 
bility of renewed competition 
from mid-year when Compass 
is expected to reenter the mar- 
ket following a deal between 
the liquidator and Southern 


Cross Airlines, another poten- 
tial new entrant. Several other 
airlines are thought to be at 
the planning stage. 

C ompetitive pressures 
would intensify if 
Qantas and Air New 
Zealand joined the domestic 
fray. Qantas has about 15,000 
vacant seats a week on the 
Australian legs of international 
flights, compared with about 
120,000 on the two domestic 
airlines. 

• The Keating plan raises 
questions over the govern- 
ment's efforts to privatise 49 
per cent of Qantas and 100 per 
cent of Australian. The sales 
have attracted informal Inter- 
est from British Airways and 
several Pacific region airlines, 
including Air New Zealand, 
Garuda Indonesia, Singapore 
Airlines, Japan Air Lines and 
North West Airlines of the US. 

However, the regulatory 
changes will delay progress 
towards formal offers, while 
the potential bidders consider 
the unpredictable conse- 
quences of the new regime. 
Qantas, for example, might 
gain from the ability to sell 


international airport 

empty seats to domestic pas- 
sengers, but could lose from 
increased competition on the 
Tasman. 

Mr John Ward, chief execu- 
tive of Qantas, says the 
announcement leaves the pri- 
vatisation process “confused”. 
Officials say the sales will 
almost certainly have to be put 
back to next year. “It’s a 
mess," says one. 

• New Zealand is threatening 
to block the creation of a com- 
mon Australasian market 
unless Air New Zealand is 
given full international rights 
for flights passing through 
Australia. 

Mr Rob Storey, New Zea- 
land's transport minister, says 
these so-called “beyond rights” 
would “form an integral part” 
of a single aviation market, 
and would have to be . granted 
in advance by Australia. 

Officials will begin discus- 
sions on the issue shortly, but 
the omens for compromise do 
not look good. “The Kiwis are 
just trying it on; there is not a 
hope that we win agree.” says 
an Australian official _ 

Even if the beyond rights 
dispute can be overcome, there 


seems to be limit ed scope for 
ffcuther competition on the Tas- 
man, where Qantas and Air 
New Zealand are already shar- 
ing aircraft on some routes 
because of over-capacity. 

Against this background, the 
package left the airlines dis- 
tinctly underwhelmed. In tiie 
five weeks since Mr Keating 
announced his proposals, none 
has come forward with plans 
to take advantage of them. 

Ansett. for example, says it 
may seek to fly across the Tas- 
man to Unit its Australian and 
New Zealand domestic ser- 
vices, but would consider other 
international operations only 
in exceptional circumstances. 

“It has got to be a very spe- 
cial operation because ... the 
European and American mar- 
kets are so oversupplied with 
airlines now that it will be a 
cut-throat operation for a long 
tune," says Sir Peter. 

Nor would Ansett seek to 
purchase a stake in Qantas, 
because of the government's 
intention to retain a 51 per 
cent shareholding. “We like to 
have control,'’ Sir Peter says. 

Mr John Schaap, managing 
director of Australian Airlines, 
told an aviation conference 
recently that Australian would 
not “charge in at the first 
opportunity, at any cost" just 
because it had been given the 
right to compete for interna- 
tional routes. 

"To do so would be a very 
risky exercise. In which we 
would be seeking a slice of 
somebody else’s business, and 
they would seek to protect 
themselves, possibly by seek- 
ing a slice of our established 
business.” he said. 

In spite of their caution, the 
airlines will be investigating 
their options over the next few 
months. But with the example 
of Compass before them, they 
are unlikely .to lose sight of the 
possible consequences of 
another fares war caused by 
overcapacity. 

Such a battle, says Mr 
Schaap, could easily “destroy” 
one of the airlines. And that, 
the airlines all agree, is not 
likely to be in anyone's inter- 
ests. 


ANZ drops partnership plans New World up 166% 


By Kevin Brown In Sydney 

THE Australia and New 
Zealand Banking Group (ANZ) 
yesterday dropped plans for a 
commercial partnership with 
National Mutual Life, nearly 
two years after the Australian 
government vetoed plans for a 
A$3.4hn (US$2.6bn) merger. 

Mr Will Bailey. ANZ chief 
executive, said detailed negoti- 
ations had failed to find a 
structure which would allow 
joint control of important busi- 
ness areas while conforming 
with federal competition law. 

The two groups set up work- 
ing parties to discuss ways of 
increasing co-operation after 
Mr Paul Keating, then Austra- 
lia’s treasurer, blocked the pro- 
posed merger on competition 
grounds in May 1990. 

Mr Keating said the merger 


would have substantially 
reduced competition in the life 
insurance market, which is 
dominated by a handful of 
banks and pension funds. 

The effect of his ruling was 
to enshrine in law the indepen- 
dence of the country’s six big- 
gest financial institutions. ANZ 
is the second largest bank, and 
National Mutual is the second 
largest life office. 

Mr Bailey said detailed anal- 
ysis erf the groups' funds man- 
agement, information technol- 
ogy and product distribution 
operations had confirmed that 
a merger was "clearly the best 
option for both parties". 

He said the groups had iden- 
tified areas in which gains 
could be made from joint con- 
trol, but had been "unable to 
find a structure which would 
meet each company’s require- 


ments and also fan within the 
government restrictions''. 

However, Mr Bailey said the 
two groups would co-operate 
on broader commercial issues 
such as capital raisings, 
systems costs and distribution 
of a limited range of products. 

Mr Gil Hoskins, managing 
director of National Mutual, 
said policy-holders would bene- 
fit from “a loose alliance which 
leaves scope for the develop- 
ment of other connections and 
arrangements within the finan- 
cial sector". 

He said ANZ wanted to 
maintain an independent posi- 
tion in the superannuation and 
life insurance markets rather 
than enter a partnership short 
of a merger. 

"Therefore it is impractical 
to continue to be aligned with 
them," he said. 


By Simon. Holberton 
In Hong Kong 

MR CHENG Yu Tung’s New 
World Development has 
exceeded expectations with a 
166 per cent rise in interim net 
earnings, to HKS939.2m 
(OS$l2lm) from HK$352.4m, in 
the six months to December 31. 

This marks a significant 
improvement for New World, 
which earned a net HK$L16bn 
in the year to June 20 199L A 
dividend of HE. 21 cents was 
declared, up 31 per cent from 
HK 16 cents last time. 

Directors said they expected 
even better results in the sec- 
ond halt They said the outlook 
was encouraging, given south 
China’s economic development 
and the determination of Bei- 
jing to quicken the pace of eco- 
nomic reform in China. 

New World is one of Hong 


Kong’s biggest hoteliers and 
property developers, with 
interests throughout Asia, and 
the US. It also has interests in 
southern Chinese infrastruc- 
ture developments and trans- 
port in Hong Kong. 

During the half-year, income 
from property sales rose 
HK$47L7m to HK$644.9m. Prof- 
its from hotels and restaurants 
rose 35 per cent to HK$283m, 
while rental income rose 11.4 
par cent to HK$525.2m. 

The company said its hotel 
occupancy levels had improved 
during the last half of 1991 and 
this had continued into this 
year. In China, where the mar- 
ket has been depressed, higher 
tourist arrivals were expected 
to underpin better results. 

In the first half, Ramada 
International Hotels and 
Resorts opened 13 hotels world- , 
wide. ! 
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EUROFIMR 

European Company for the Financing of Railroad Rolling Stock 


Italian Lire 200,000,000 9 000 

11.125 per cent. Notes due 1999 
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Istituto Bancario San Paolo di Torino S.p.A. 
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Banca d* America e d' Italia 

Danube Baric Group 

Banca Nazionale del Lavoro 
Banco dl Roma 

Grappo Cwi dl Ai^armlo dl Ran. 

CARIPLO S.p A. 

JJ*. Morgan Securities Ltd. 

Bankers Trust International PLC 
Fuji International Finance PLC 
Goldman Sachs International Timiiprf 
Kredietbanfc International Group 
Morgan Stanley International 
Sanwa International pie 


Swiss Bank Corporation 
Banca Commercials Italians 
Banca Eoromobiltare 
Banco di Napoii 
Banque Bruxelles Lambert SJL 
Commerzbank Aktiengesellschaft 
Paribas Capital Markets Group 

Dresdner Bank 

AUkqoMtl 

Generate Bank 

Hessache Landesbank 
C l i — n .i 

Monte del Pascfal dl Siena 

NatWest Capital Markets limited 

Westdeutsche Landesbank 
Glrozentrale 


Bank Hapoalim set back 
by farm debt legislation 


PosGold wins investor 
support for ACM deal 


By Hugh Camegy 
In Jerusalem 

CONTROVERSIAL legislation 
enforcing the forgiveness of 
agricultural debt hit another of 
Israel's banks yesterday when 
Bank Hapoalim - the coun- 
try’s largest in terms of asset 
value - reported a 26 per cent 
fall in 1991 net profits, down to 
Shkl35.7m ($56.3m) from 
ShklS3m the previous year. 

The legislation, which 
requires hank s to write off big 
chunks of the outstanding 
Shk2bn debt of the Moshavim 
collective farms, was passed by 
the Knesset earlier this month. 
The flank of Israel has advised 
commercial h anks to make the 
resulting provisions in their 
1991 accounts. 

Hank Hapoalim, the last of 
the five leading banks to 
report, had to double Its 
planned provisions for the agri- 
cultural sector tD Shk492m, 
pushing overall provisions up 


47 per cent to ShkSSlm. 

Although it managed to stay 
in the black - unlike its chief 
rival. Bank Leumi - Bank 
Hapoalim saw a potential sig- 
nificant advance turned into a 
decline. Return on capital fell 
to 4.7 per cent from 62 per cent 
the previous year. 

The bank, controlled by the 
Hlstadrut trade union federa- 
tion but majority-owned by the 
government, said that In other 
respects it had improved per- 
formance. Financing income, 
at Shk2.1 bn, was up almost 8 
per cent an improvement attri- 
buted to loan portfolio restruct- 
uring and improved margins. 

Non- financing income rose 
by 112 per cent to Shk935m as 
the bank Increased its activi- 
ties in areas such as brokerage 
and underwriting. The contri- 
bution from subsidiaries and 
affiliates increased to Shk54m 
from Shk25m. Total assets 
were down 2 per cent at 
Shk84.7bn. 


By Kevin Brown 

POSEIDON Gold (PosGold), 
part of Mr Robert Champion de 
Crespigny’s Normandy Posei- 
don group, looks set to achieve 
one of two attempted mergers 
after shareholders in ACM 
Gold voted in favour by a nar- 
row margin. 

The merger was approved by 
a margin erf less than 1 per 
cent of investors, reflecting dis- 
satisfaction among some small 
shareholders about the terms 
offered by PosGold. 

However, the vote means Mr 
de Crespigny has won approval 
for the more important ele- 
ment of his plans to turn Pos- 
Gold into Australia's third 
largest gold producer, with 
annual production of more 
than 700,000 ounces. 

The plan suffered a setback 
when shareholders in Mount 
Ley slum Gold Mines voted for 
a merger with PosGold, but by 
an insufficient margin to sat-. 


isfy the company's articles of 
association. 

The merger proposal is part 
of a simplification of the Nor- 
mandy Poseidon group struc- 
ture. It would also give Pos- 
Gold direct control of Mount 
Leyshon and ACM Gold assets. 

ACM Gold is 40 per cent 
owned by Normandy Poseidon 
following a recent joint take- 
over of Australian Consoli- 
dated Minerals with Western 
Mining Corporation. Mount 
Leyshon is 49 per cent owned 
by PosGold. 

Mr de Crespigny is expected 
to offer improved terms to 
Mount Leyshon shareholders, 
some of whom have indicated 
they would accept an offer 
which provided a premium for 
control. 

If the two deals go through, 
PosGold will have a strong 
presence in three of Australia’s 
biggest gold provinces - Kal- 
goorlie, Tennant Creek and 
Charters Towers. 


BHP seeks approval for takeover of NZ Steel 


By Terry Hall In Wellington 

BHP, Australia's largest 
company, is seeking statutory 
approval to mount a full take- 
over of New Zealand Steel, 
from authorities in both coun- 
tries. NZ Steel is a world leader 
in advanced technology to con- 
vert iron to steel. 

A previous bid by BHP met 
with opposition in both coun- 
tries on monopoly grounds. 
BHP Is the only significant 
steel producer In Australasia. 

This is the latest twist in a 
lengthy battle for control of 
the plant, which was expanded 
by the National government in 
the early 1980s as part of a 
“think big” strategy to make 


New Zealand industrially Inde- 
pendent and create jobs. One of 
the Labour government's first 
acts In 1985 was to announce it 
was selling its controlling 
shareholding. 

It had to write off NZSl.Sbn 
(US$822m) before selling the 
Glenbrok mill to Equiticorp for 
NZS327m in 1987. 

NZ Steel was then sold to a 
joint venture between BHP and 
various New Zealand-based 
interests for NZ$323m, against 
opposition from Fletcher Chal- 
lenge. 

To secure control of NZ 
Steel,. BHP is again seeking 
approval from the Australian 
Trade Practices Commission 
which opposed BHP gaining a 


shareholding in 1989 on the 
grounds that NZ Steel was one 
of BHP's few competitors in 
the Australian market. 

It took court actio n to s ecure 
a compromise with BHP who 
undertook not to inhibit 
NZ Steel from marketing 
steel products in Australia and 
to seek approval before seeking 
to increase its shareholding. 

The New Zealand Commerce 
Commission approved the take- 
over. 

-Th e, commission said that 
BHP effectively controlled New 
Zealand Steel through a joint 
venture with Steel and Tube, a 
New Zealand-based metals con- 
cern whichwas part of the con- 
sortium making the bid, and 


which in turn was controlled 
by another BHP subsidiary 
Tubemakers of Australia. 

The other members of the 
consortium are Fisher and Pay- 
kel and the ANZ Banking 
Group. . 

Mr Scott Kerr, managing 
director of BHP Trading in 
New Zealand, said that NZ 
Steel needed an injection of 
capital which the other share- 
holders were not in a position 
to contribute. 

BHP wanted to finance capi- 
tal spending at the min, he 
said. This would lead to econo- 
mies within the company with 
opportu n i ti es to rationalise 
exporting, and frei ght costs, be 
added. 


Wellcome 
names lead 
managers for 
share sale 

By Maggie Urry 

WELLCOME Trust, the 
medical charity, has appointed 
lead managers for its planned 
international sale of shares in 
Wellcome, the drugs group. 
The trust is aiming to reduce 
its stake from 73.6 per cent to 
under 50 per cent and possibly 
as low as 25 per cent. 

The sale is expected in July, 
although timing will depend 
on market conditions. At yes- 
terday’s closing share price of 
£10.49, up 27p. the sale could 
raise £4-4bn. That would make 
it the largest private-sector 
sale In the UK. As such, it car- 
ries a lot of prestige and .may 
prove to be a highly profitable 
sale for the lead ma n agers. 

Although all the managers 
appointed are leading houses, 
there will be disappointment 
among those that have not 
been selected. Salomon 
Brothers, for example, was 
understood to have hoped to 
manage a portion of toe US 
tranche. However, Salomon 
was apparently ruled out 
because its analysts had not 
written research on Wellcome 
in the US and under US rules 

INTERNATIONAL 
EQUITY ISSUES 

could not start doing so when 
an offer was under way. 

The trust must gain the con- 
sent of the High Court to cut 
its stake below 50 per cent A 
hearing Is expected in the sec- 
ond half of April. 

The share sale is to be run 
along the lines of toe BT.sale 
last autumn when a substan- 
tial stake in an already quoted 
company was sold. In that 
sale, large Investors were 
asked to put In bids for shares 
in order to assess demand and 
set a price. 

The final structure of the 
sale has yet to be determined. 
The proportions allocated to 
different mar kets will depend 
on local demand, but toe same 
price will prevail in all mar- 
kets. 

Wellcome was involved In 
the appointment of the lead 
managers and said yesterday 
that it gave full support 

Robert Fleming, toe mer- 
chant bank, had already been 
appointed as global co-ordina- 
tor for the sale while Baring 
toothers advises toe company. 

The regional syndicates' 
lead managers are Cazenove 
and SG Warburg Securities in 
the UK; Morgan Stanley, Leh- 
man Brothers and Merrill 
Lynch in the US; Nikko Securi- 
ties and Nomura Securities in 
Japan; Swiss Bank Corpora- 
tion in Switzerland; Credit 
Lyonnais and Banque Indo- 
suez in France; Dresdner Bank 
and Deutsche Bank in Ger- 
many and Jardine Fleming tor 
the Pacific Him. 

Robert Fleming will cover 
the rest of toe world including 
European countries not cov- 
ered individually, Canada and 
the Middle East 

Hyundai founder 
to relinquish 
shareholding 

By John Burton in Seoul 

MR Chung Ju Tung, the 
founder and former chairman 
oF Hyundai, the Korean con- 
glomerate, says he will relin- 
quish his shareholder’s rights 
In toe group’s 14 concerns to 
concentrate on his newrfound 
political role. 

Mr Chung is likely to trans- 
fer most of his shares, valued 
at $2.6bn, to his younger 
brother, Mr Chung Se Yung, 
the Hyundai chairman. 

Mr Chung said, however, he 
may sell some of his share- 
holding to raise funds for his 
new political party, toe Unifi- 
cation National Party (UNF), 
which gained a pivotal parlia- 
mentary position in last 
week's National Assembly 
elections. 

The disposal of the shares is 
also aimed at increasing the 
UNP’s popular appeal by dis- 
tancing it from Hyundai. 
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Norway and Abbey National launch ambitious deals 


By Simon London 

TWO bold new issues finally 
broke a period of drought in 
the international bond market, 
with Norway and Abbey 
National launching substantial 
benchmark deals. 

Norway came with a Slbn 
five-year offering, lead-man- 
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aged by Deutsche Bank Capital 
Markets, which underwrote 
around 60 per cent of the deal. 
The 7' 4 per cent paper was 
priced to yield 25 basis points 
more than US Treasury bonds, 
a level seen as fair by market 
participants. 

Demand for Eurodollar 
bonds remains lacklustre and 
the deal was seen as ambitious 
in scale by underwriting firms. 
Some said that only 55 per cent 
of the bonds had been placed 
with investors by the end of 
the day: others estimated up to 
SO per cent of the paper was 
firmly in the hands of inves- 
tors. 

Against this, Norway's ear- 


lier Slbn five-year Eurodollar 
issue was launched in Novem- 
ber last year to yield 28 basis 
points more than US Trea- 
suries and was yesterday trad- 
ing at a yield spread of 12 to 15 
basis points. The good perfor- 
mance of the earlier deal had 
encouraged investors to buy 
new bonds, syndicate officials 
said. 

Buying was reported from 
central banks, which are 
mostly restricted to buying 
large, sovereign bond issues. 
Many firms also saw interest 
from institutional investors in 
Asia. 

The paper was re-offered to 
investors at a fixed price of 
99.58. and by the close of trad- 
ing in London was quoted by 
the lead manager at 99.65 bid. 
for a yield spread of 26 basis 
points over US government 
bonds. 

In the afternoon. Abbey 
National surprised the market 
with a £250 m. five-year issue, 
wholly underwritten by Bar- 
clays de Zoete Wedd. 

The 10 Vs per cent bonds were 
priced to yield 30 basis points 
more than UK government 
bonds, seen as aggressive by 
many market participants. 


However. BZW said that it bad 
identified firm demand for the 
bonds - including demand 
from a specialist investor 
requiring a sterling asset to 
back a structured financing. 

The issue follows recent 25- 
year and 10-year subordinated 
Eurosterling issues by Abbey 
National. Mr Gareth Jones, 
treasurer, said that the cre- 
ation of liquid benchmarks 
would ease Abbey National's 
path to the sterling bond mar- 
ket in future. The paper was 
re-offered Co investors at a 
fixed price of 99.498. a level 
held by BZW until the close of 
trading. 

Prudential Funding Corpora- 
tion. the funding subsidiary of 
the US insurance company, 
launched a CS125m five-year 
issue, lead-managed by UBS 
Phillips & Drew. The retail-tar - 
getted paper was designed to 
attract investors with matur- 
ing Canadian dollar bonds and 
a positive view of the outlook 
for the currency. 

The 9 Vi per cent bonds were 
re-offered to investors at a 
fixed price of 99.625. for a yield 
spread of 47 basis points more 
than Canadian government 
bonds. 


NEW INTERNATIONAL BOND ISSUES 


Bommer Amount m. Coupon % Price Maturity- Fees Booh runnar 

US DOLLARS 


Kingdom of Norway(a)t 

Natural Elec Railwayed' 
Republic of Turhay(b)t 

Ibn 

300 

250 

725 

3.375 

6-50 

99.58 

100.00 

100.00 

1997 

1996 

1997 

2Sbp Deutacfie 8k.Cop.Mkts. 
2.25/ 1.5 Daiwa Europe 
- Bankers Tsl inti. 


STERLING 

Abbey n»l Trees. Servs(c)f 
Leeds & Holback B^.(d}6 

250 

25 

10.50 

13.375 

99.498 

10Q2Z7 

1997 

«») 

(cVO.1 BZW 
(d) . Hoare Oovett 


CANADIAN DOLLARS 

Prudential Funding Corp(a)t 

12S 

8.12S 

1012S 

1997 

1275/1. 625 UBS Phillips & Drew 


YEN 

Japan Airllnes(a)t 

30bn 

6C0 

101.40 

1999 

1-876/1.7 Nomura inn. 


D-MARKS 

Shlnko Wire Co. (a)* 

00 

5.12S 

100.00 

1998 

225/1 .5 Yamalchl BV. t Deutsche) 


SWISS FRANCS 

Hokkaido Oas Co.(a)+*-* 

SO 

4C0 

100 JW 

1996 

Yamalcfil Bk /Swttz.) 



++ Private placement SConveruble. WTO equity warrants, treating rate note. iFtnel terms, a) Norses liable. b) Amount 
Increased from 8200m. Coupon payable semi-annually, c) Total lees undisclosed. Nonmailable, d) Undated subordinated 
notes, mandatorily convertible Into Permanent Interest Bearing Shares (PIBS). Coupon payable semi-annually, fees 
undisclosed. 


NANKA1 Electric Railway of Japan yesterday 
saw a muted response to its substantial $300m 
five-year warrant bond issue, writes Simon 
London. The deal, lead-managed by Daiwa 
Europe, was issued at par, but traded down to 
98V* bid by the close of trading, just inside fall 
Tees of 2V* per cent. 

The deal's performance will be watched by 
other Japanese companies looking to raise 
funding to refinance maturing warrant and 


convertible bond Issues. In total, $38 bn warrant 
and convertible bond issues by Japanese com- 
panies mature this year, rising to $84bn in 
1993. Up to 80 per cent of the issues are cur- 
rently “under water” — the exercise price is 
above the share price. 

Where the w urmiitu to buy new shares are 
not exercised, the companies will have to repay 
the bonds either out of cash flow or by raising 
addi tional finance . 


Treasuries ease as consumer confidence shows upturn 


BENCHMARK GOVERNMENT BONDS 



Coupon 

Red 

Date 

Price 

Change 

YteU 

weak 

*0° 

Mo nib 

teN 

AUSTRALIA 

10000 

10/Q2 

101.0460 

+ 0084 

824 

10.10 

1025 

BELGIUM 

9.000 

0V01 

1006000 

4-0200 

826 

820 

863 

CANADA ' 

8.900 

04/02 

96.0900 

•1L4SD 

a bo 

873 

838 

DENMARK 

9.000 

11/00 

100.4000 

-0260 

821 - 

889 

8.50 

FRANCE 8TAN 
OAT 

8.500 

8.500 

03/97 

11/02 

982209 

96.7900 

+0.101 
+ 0240 

825 

827 

9.02 

870 

868' 

842 

GERMANY 

■ nnn 

01/02 

992500 

-0210 

8-00 

8.02 

7.82 

ITALY 

12200 

02/02 

97.7600 

+0.150 

14407 

1223 

1214 

JAPAN No 119 

No 129 

4.800 

0.400 

06/99 

03700 

952098 

1062460 

•0.187 

-0260 

528 
522 • 

6.61 

525 

5.70 

&80 

NETHERLANDS 

8250 

□2/02 

99.0500 

+0.080 

829 

840 

818 

SPAIN 

11200 

01/02 

1020600 

+0.060 

1022 

1027 

' 1085 

UK GILTS 

10.000 

B.750 

9.000 

11/98 

08/02 

10(08 

99-12 

98-04 

84-25 

-05/32 
•08Q2 
-06/32 - 

1016 
928 
' 924 

10.00 

9.77 

925 

9 AO 
928 
9.11 

US TREASURY * 

7.S00 

8.000 

11/01 

11/21 

98-19 

1(XM>5 

-07/32 

•15/32 

. 728 

728 

7.59 

802 

7» 

725 


London dosing, 'denotes New York morning session Yields: Local market standard' 
t Gross (Including witholding tax at 12JS per cent payeble by norvree Wants.) 

Prices: US. UK in 32nds, others In decimal TodmHxl OwaMTLAS Prree Sourcei 


By Patrick Harvarson in New 
York and Richard Waters in 
London 

US TREASURY prices eased at 
the long end but held firm 
among the shorter-dated 
issues, with the release of a 
mixed bag of economic statis- 
tics - which were, on balance, 
unfavourable to the market. 
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By late morning, the bench- 
mark 30-year government bond 
was down & at lOOVi. yielding 
7.96i) per cent. The two-year 
note was unchanged, however, 
at 100 '-i, yielding 5.599 per 
cent. 

Prices had traded weaker 
early in the day in anticipation 
of the economic figures. When 
news of a rebound in consumer 
confidence and an improve- 
ment in some regional pur- 
chasing managers’ reports 
came through, the market did 
not flinch because the data 


had already been discount- 
ed. 

The statistics backed up 
recent evidence that economic 
activity and sentiment was 
slowly picking up. The Confer- 
ence Board's March consumer 
confidence index showed a rise 
from 47.3 per cent to 54 per 
cent, although the board 
warned the level of confidence 
was still "less than reassur- 
ing”. 

Purchasing management 
indices from Chicago and 
Detroit also showed increases, 
as did February leading eco- 
nomic indicators. 

■ A REPORT that Mrs Edith 
Cresson. the French prime 
minister, had tendered her res- 
ignation gave a boost to the 
French government bond mar- 
ket yesterday and helped set 
the tone for other European 
markets during the day. 

The market bad been looking 
for Mrs Cresson to be replaced 
for some time, and gained fur- 
ther confidence from specula- 
tion that she would be replaced 


by Mr Pierre Beregovoy, the 
finance minis ter 

Though not confirmed dur- 
ing trading hours yesterday, 
the report helped to push 
French bonds up by V* point on 
the day, with the June bond 
future closing at 107.62. up 024 
on the day. 

With the yield on 10-year 
German bonds static at just 
over 8 per cent, the yield 
spread between the German 
and French markets narrowed 
on the day: from 72 basis 
points, equal to its high of 
recent weeks, the spread tight- 
ened to 67 basis points. 

Confirmation of the news 
would push bonds further 
ahead, analysts said, with the 
general view being that the 
spread over bunds would come 
down quickly to around 60 
basis points or below. 

■ GERMAN government bonds 
were supported by the strength 
of the French market, with 
cash bonds ending generally 
slightly firmer on the day. The 
bund market was unnerved 


early on by inflation figures 
reported by Bavaria (among 
the last four states to report 
March inflation figures yester- 
day): these showed a 02 per 
cent rise on the month, to an 
annual level of 5 per cent a 
figure which caused some con- 
sternation. 

However, the month-on- 
month rise was in line with the 
expected national average, and 
there is expected to be confir- 
mation today that the overall 
rise during March had taken 
inflation to 4.7 per cent, in 
line with market expecta- 
tions. 

■ POLITICAL concerns contin- 
ued to stalk the UK govern- 
ment bond market, with long 
gilt futures falling early in the 
day on a report that govern- 
ment finances were in a worse 
state than either main political 
party was admitting, and again 
later on a report that the latest 
opinion poll had shown a 
marked increase in the show- 
ing of the opposition Labour 
party. 


■ STRONG reports that 
Japan's long-expected official 
discount rate cut would finally 
come today - and that at 0.75 
percentage point, would be 
larger than generally expected 
- gave the Japanese govern- 


ment market a strong start to 
the day. However, from an 
opening yield of 527 per cent 
on the benchmark no 129, 
prices fell during the day, with 
the yield rising to 5.315 per 
cent by the dose. 


Jenkins named 
to new post of 
Fox chairman 


By Tracy Corrigan 

MR Michael Jenkins, chief 
executive of the London Inter- 
national Financial Futures and 
Options Exchange (Liffe) since 
its inception In 1981. is to take 
up a new position as non-exec- 
utive chairman of the London 
Futures and Options Exchange 
(Fox), the troubled commodity 
futures exchange. 

Mr Jenkins was one of the 
driving forces behind Liffe's 
long-awaited merger with the 
.London Traded Options Market 
last month. With the comple- 
tion of the merger, which had 
been dogged by disagreements, 
ami Liffe's move to new prem- 
ises, Mr Jenkins felt he 
“needed a change". 

Although it is not a full-time 
job. his new post Is unlikely to 
prove more iranqniL The Lon- 
don Fox was thrown into disar- 
ray last autumn by revelations 
♦hat the flvrhang e had artifi- 
cially boosted trading volume 
in some contracts. 

Mr Andrew Large, who took 
over as chairman on a tempo- 
rary basis in the wake of the 
scandal, is taking up the chair- 
manship of the Securities and 
Investments Board on June 1. 
Mr J enkins is to join the Fox 
-board immediately and will 
become chairman shortly 
before Mr Large’s departure. 

However. Mr Jenkins will 
remain chief executive of Liffe 
until his 60th birthday in Octo- 
ber. A small group of Liffe 
board members have been 
given the task of finding a suc- 
cessor, whose most difficult 
challenge will be to revive the 
UK equity options market fol- 
lowing tiie merger with LTOM. 

The Fox board will now 
focus on the search for a new 
chief executive, a position held 
on a temporary basis by Mr 
Phillip Thorpe. An internal 
review of the exchange’s busi- 
ness is currently in progress. 

The exchange lost some 
ground to New York following 
the scandal Since then, the 
exchange’s policy has been to 
concentrate on core products 
in soft commodities such as 
cocoa and sugar contracts. 
This emphasis on soft commod- 
ities Is expected to continue 



Jenkins: ‘needed a change* 
after Liffe merger 


under the new leadership. 

“There is room for a soft 
commodities exchange in 
Europe, and Fox is the only 
candidate." said Mr Jenkins. 

The property futures con- 
tract at the centre of the rig- 
ging scandal may yet be 
revived by Liffe. Liffe is cur- 
rently in discussions with a 
group of property market par- 
ticipants to decide whether the 
contract is viable. 

However, speculation that 
Mr Jenkins’ appointment 
suggested that Liffe and Fox 
would ultimately link were 
rejected by both exchanges. 

• Liffe has announced a far- 
ther rights issue designed to 
increase the number of trading 
permits available for dealing in 
the exchange’s futures con- 
tracts. 

The shortage of trading per- 
mits has been exacerbated by 
growing activity this year, and 
liffe’s move to its new Cannon 
Bridge headquarters at the 
start of the year has provided 
more room for new traders. 

The exchange is to issue 466 
E shares, which will authorise 
trading in mainly non-sterling 
interest rate products. The aim 
is to free up existing A shares 
for use in trading sterling 
products. 

The new permits are expec- 
ted to be available before the 
launch in May of the 
exchange's three-month Euro- 
lira contract, for which a desig- 
nated broker system has now 
been put in place. 
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7.55 
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WORLD BANK 0 % Ur . .... 

ENEfiGlEBEHEERB^AWn 

UNILEVER 9 00 FI 

ALBERTA.PR0WNCE 10W896CS 

BEU CANADA 10 5/8 99 CS 

BRITISH COLUMBIA 10 9b CS 

E1BU1/898CS 

ELEC DE FRAHCE9 3/4 99 CS . — 

FORD CREDIT CANADA 1094 CS 

GEM ELEC CAPTWL 1096 CS 

KFW INT FIN 1001 CS .. 

NIPPON TEL ft TEL ID IJ4 94 CS 

ONTARIO HYDRO 10 7/8 99 CS. ... 
USTER TONTRDUflANK 10 1/4 99 CS 

QUEBEC PR0V 10 1/298 CS 

BELGIUM 9 118 96 Era 

CREDIT LV0NNAIS9 96 Ecu 

DENMARK 7 5/896 Era 

EEC 7 5/8 94 Em 

EIB10S7ECU 

FERRO DEL STAT 101/896 Eat 

ITALY ID 1/400 Ecu 

UNITED KINGDOM SUB 01 Era- .. 

BP AMERICA 13 V4 < 5» AS 

COMM BK AUSTRALIA 13 3/4 99 AS. 
EK5P0RTFWAMS 123/895 AS - .. 

EUMF1UA145/B94AS 

MCDONALDS CANADA 1595 AS 

RAT AUSTRALIA BANK 14 3/494 AS ... 

STATE BK NSW 141/499 AS 

UNILEVER AUSTRALIA 12 96 AS 
VOLKSWAGEN INK 15 94 AS.. . . 
ABBEY NATLTREAS13 3/8 95 £ .... 
ALLIANCE &LEICS 11 3/897 C. . ... 

BRITISH GAS 12 3/4 95 C 

BRITISH LAND 12 1/2 1b £ 

DEUTSCHE BK FINU 94 E 

08 1097 £ . 

FINLANO 10 1/897 E. . . . ... 

ITALY 10 U214£ 

UNO SECS 9 1/2 07 C ... 

NORWAY 10 1/294 £.. 

ONTARIO m/801 c 

SEVERN TRENT 1.1 1/2 99 £ . . . 

5KAHDINAVSXA EHS4 13 1/8 95 £ ... 
TOKYO ELEC POWER U01 E.. 

WORLD BANK U 1/4 95 £_ 

ABBEY NATIONAL 0 96 NZS _ .... 

BNP1296NZS 

CEPME109SFTr 

ELF-AQUITAINE9 99 FFr 


FLOATING RATE NOTES 
ALLIANCE ft LEIC5 0 08941.. 
BANCS ROUA0 0301 


Latest prices at 6-10 pm an Man* 31 
Cl«. 

day Yield 
1000 


Bid Offer 
94 95 

99 * 
97* 


98* 
96 li 


101* 102V 
104 104* 
103V 104 

104 1041} 
101% 102** 
103* 104* 
101 * 101 * 
99* 100* 
102* 102* 
MB* 102* 
HE* 103* 
104* 104* 
103* 104 

102* 102* 
100 * 100 * 
99* 100* 
94* 
46* 97* 

105* 105* 
1W* 104* 
109* 109* 
102* 102* 
106* 107* 


UD 110* 
112* 113* 
109* 109* 
116* 116* 
107* 107* 

109* UO* 
105^ 106* 
100* 101 
104* 105 

107* 108* 
100* 100* 
99 * 99* 

98* 99* 

100 100* 
85* 85* 

99* 100* 
102* 103' 


103* 

101 * 

105* 


101 * 

105* 

102 * 

101 * 

66* 67* 

iD9* no* 

IK 102* 

99* 99* 


103* 

102 


+* 

+* 

-1 

-* 


+* 

”* 

+* 

+* 

-* 


3 


a 


♦* 


10.69 
-* 11.23 
10.7b 
♦4* 11.87 
1063 
4* 10-22 
1045 
-* 1050 
-* 1X57 
** 10.62 
+* LOGO 
11 16 
+* ID 95 
1050 
1059 
+* 9.47 

♦* 912 
♦* 923 
9.13 


U-5- DOLLAR STRAIGHTS 
ABN 9 1/894.. .. 

ALBERTA. PROVINCE 9 3/8 95 ... 

AUSTRIA 8 1/200 
BANK OF TOKYO 8 3/8 96 
BELGIUM 95/898 
BFCE 7 3/497 ... . 

BNP85/894 

BRITISH GAS 83(8 99 
CANA0A 996 . . .. 

CARGO 9 1/4 96 .. . 

CCCE91/495 . 

COUNCIL EU ROPES 96 
CREDIT FOND EH 9 1/2 

DEN MARK 8 1/4 94 

DENMARK 9 1/4 95.. 

ECSCB 1149b 

EEC81|4°6. 

QB73/49b 

0B9 1/447 

ELEC K FRANCE 9 98 

EURO CUED CAPO 1ST 9 94 
EUB0F1MA4 1/4 *6 
EXPORT DEV C0RP 9 1/2 98 . 

FINLAND 7 7/8 9/ 

FINNISH EXP0RT93/895 

FORD CAPITAL 9 3/497 

GENELECCAPITAL9.V896 . 

GJIMC91/B9S 

GUINNESS FINANCE 894 

IBM INTI FIN 7 3/494 

INDBF JAPAN FIN 7 7/897 
INIERAMER0EV7 51896 
ITALY 8 1/294 
JAPAN DEV BK 8*4 

KAHSAI ELEC PWR 1096 
LTCBFINB97 

NEW ZEALAND 994 . . 

NIPPON CJEDBK 103/895 . .. 

NIPPON TELA TEL 9 3(8 95 
ONTARIO 6 112 01 . . _ 

ONTARIO HYDRO 11 5/8 94. . . 

0STER KOHTROLL BANKS 1/201 

PETRO-CANADA 7 1/496 

0UEBCCHYDP09 3/4 9B 

QUEBEC PRQV 9 9(3 

SAIKSBURY9 1/896 

SA51099 . . 

SBAB91/T95 
SHCF91/2W . . 

STATE BK NSW 8 1/2% . 

SWEOISH EXPORT 8 3/896 
TOKYO ELEC POWERS 3/4%. 

TOKYO HETR0P0U58 1/496 
WORLD BANK 8 316 99 
WORLD BANK 8 3/4 97 
XEROX C0HPN 8 3/8 96 

DEUTSCHE MARK STRAIGHTS 
ABN AMP08 1/296 .. . 

AUSTRIA 6 3/4 « . 

BNP 8 1/4 01 

0EUT3CHE FINANCE 7 1/2 95. .. 

BB53/A98 

ElBbl/499 

EUP0FIHA8 J'4 4(i 
FIRST INTERSTATE 5 3(4 4b 
FORD MOTOR CREDIT 9 K494 .. 

IND BK JAPAN FIN 5 5(8 96 
INTER AMER DEV 9 00 
IRELAND 6 U2 9* . 

LUFTHANSA INT FIN 5 7/896 . ... 

NAT BK HUNGARY 10 J/4 48 
SWEDEN 6 1/0 48 

TURKEY 103/4% . . ... 

WORLD BAKk015 
WORLD BANK 5 3/4 9b ... . . 

WORLD BANK 03/4 00 

SWISS FRANC STRAIGHTS 
ASIAN DEV BANK 6 10 . . . 

AUSTRIA 4 5/8 90 „ 

CHUBU ELEC PQtKP 63/4 01 . 

COUNCIL EUROPE 4 3(448 .. 

EEC 5 1(3 00 

DB 6 1/2 90 
ELEC DE FRANCE 7 1/4 
FtNLAND53 l 895 
GENERAL MOTORS 7 1,'2 95 ’ . 

JAPAN DEV BK 5 1/2 94 
KOBEb 3/801 
NEW ZEALAND 4 718 99 
QUEBEC HYDRO 5 08 
W0RLP BANK 503 . . 

WORLD BANK 7 01 

YEN STRAIGHTS 
AUSTRIA 4 HA 94 
CREDIT FONDER 5 U4 94 
DENMARK 7 95 . 

0B4 5/B94 

ELEC DE FRANCE 5 S»«b 

FINLAND 63/4 96 . 

INTER AMER DEV 7 U4 00 „ . 

KAHSAI ELEC PWR 4 5(894 .. . 

NIPPON TEL & TEL5 7/8 46 

NORWAY 5 118 9S 

SNCF63/A0O 

SWEDEN 5 5/8 95 

WORLD BANK 6 3/4 00 . . 

STRAIGHT BONOS: The yield la me yield ro redemption of me MLprtce, Bra amount issued is In ml (flora o I currency units Chg. dey*Cti«iree on 

FLOATING RATE NOTES; Do nominated tn dollars unless othsrMse Indicated. Cotton shown Is minimum. Spread - Margin above nx-momfl 
e r *“> tof 03 9 Warn. C.rpn- The currant coupon. 

CONVERTIBLE BONOS: Dewnlnaied in dollars unless cdnrwbe Indicated. Cnv. price - Nominal amount cl bond per snare expressed In 
currency o* a ha re ai conversion ran, ti-od at issue Prom * Percentage premium of me as-rent affective puce ot aajuirtng shares vta the bond 
over the most recant price a t the snares 


DENMARK -1/896 ... 


IRELAND 98 
ITALY 00 


teriSW FIN ASIA 1/096 
NAT WEST ON 3/16 05. 
NEW ZEALAND 1/B 96 


YORKSHIRE BS 1/1094 £ .... 


HAWLEY 602 PREF _ . 

H1LLSOO WN 4 1/2 02 £ _ 

LAND SECS 6 3/4 02 C 

IASM073M&1 . _ 


b wed 
600 
600 
1000 
500 
500 
500 
150 
500 
130 
275 
100 
300 
400 
200 
500 
150 
200 
1250 
125 
250 
200 
1125 
500 
1000 
2750 
100 
100 
75 
75 
100 
150 
100 
150 
100 
100 
100 
300 
150 
225 
5365 
100 
400 
200 
200 
100 
150 
WO 
150 
100 
100 
50 
2000 
600 


towed 

300 

200 

500 

350 

300 

150 

200 

100 

200 

1000 

1000 

400 

zoo 

200 

300 

500 

200 

600 

100 

400 

250 

500 

300 

125 

4000 

165 


Bid 
9953 
9303 
99 97 
10020 
97 75 
99 00 
99.88 
99 49 
10010 
99.85 
9993 
101.01 
101.20 
9992 
99.71 
10100 

99.34 
79 00 
99 97 
92.75 

100.34 


48 78 
44.98 
9958 


faS 


Offer 
99 A3 10 
94 03 4.4050 

100 07 9.6875 

100 JO 4.9175 

96.75 5.5625 
99 20 10.7B75 

99 98 9 6594 

99.99 5 0000 

100 23 5.3438 

99.95 4.1675 

10002 95938 

101.76 5 2500 

10150 4.4375 

100.02 105375 
99.81 4.4600 

10L2S 45000 

99 54 10.4375 

8 LOO 45375 

10022 52500 

9409 55000 

. .. 100.44 45130 

100.02 100.12 50000 

49 72 9932 45625 

99 03 45625 

100.04 4 0625 

99.68 10.5375 


Can. 

toned price Bid Offer Prem. 

U0 238 130 131* 

250 86 101* 102* *32.60 

300 5067 10C* 101* 424 65 

65 1 0554 83* 84* f47J0 

500 25075 100* 101 *19.26 

400 19.1 97* 100* 

150 3 97 117* UB* 

84 6.72 77 * 7fl* *31-42 

40 5 64 74* 75* 

200 3325 60* 62* *27.92 

100 2JB3 96* 47* +1L24 

85 39.077 81* 82* *4254 

200 13018 100* 101* *4154 

90 1775 122* 122* +4498 

300 36064 61* 62* *37.91 

300 82* 84* 90* 

103 716 120* 121* +1759 


- The Financial Time Ltd.. 1992. Recroduttlwt in whole w In part In aw form not pemltied wiihaii written eowesi. 
Dua supplied by Inlemailoul Securities Market Association. 


RISES AND FALLS YESTERDAY 


British Funds 

Other Fixed interest. ...... 

CommerclaJ, Indistrial 

Financial & Property. 

OH Alias 

Plantations — 

Mines 


Totals. 


Rises 

Falls 

Same 

6 

43 

31 

1 

5 

11 

195 

390 

886 

56 


511 

12 

25 

50 

0 

3 

6 

29 

22 

% 

34 

50 

S3 

333 

761 

1,644 


LONDON RECENT ISSUES 


EQUITIES 


hue 

Pree 


500 

106 


t 

70 

100 

30 

UO 

£ 10 * 


115 

100 


Am" i* 
P aid 
a 


Latest 

Roane 

One 


1991/92 


Hi* lm 


548 

105 

378 

3 

36 

75 

72 
102 
32* 

127 

73 

Q2 i 

& 

124 

128 
IX 
160 

23* 


461 

95 

378 

2 

27 

56 

63 

94 

69 

|£MJ 

& 

117 

121 

98 

ue 

a* 


Sudc 


AnkaMeSaillr. Units — 

ftuMdeGroag. 

Bcdyaxe [ell. (RFDi 

8rec WaHaa - Wtsts Sib.. 

KKP leisure 

Capita/ mdosote 1 r 

FlesntajlKiCapTulnt 

04. Uo«J — - 

Do.ZereDli.Pf. 

Fort* Ports- 

He*tao Graf OFOI _. 
Latin An lac & Alter It.. 
MDU*r\st Warrants 
PUdgraaiA 

Bf&MKTahcl21/2p 

Da 5tapd P>f 12 l/2p .... 


TarpWm EmraMtti. C. 
thteHWalkeriRFDi.„.. 
WetwciHFDJ 




462 

l °& 

£ 

57 

6b 

98 
31* 
122 

. 72 

mi* 

A* 

103 

123 

127 

99 
158 
22 * 


Net 

Dh 


N3.1 

155 

a .73 


F4.73 
F4 73 


WSJ 

24 


N95 

RS.6 

L4J 

55 


TtoedGrcd 


Cor'd 


YleW 


P/E 

Ratio 


HI 

45 

4.6 


85 

13.9 


, 61 
; 24.5 


145 

ZL7 


FIXED INTEREST STOCKS 



RIGHTS OFFERS 


Issue 

Price 

P 


Amount 

PaM 

» 


Latest 

fentfC 

Date 


28/4 


% 


1991/92 


H0l 




10* 


5*oi 


AdteBa&flutaocy 


CMrmqr. Pope 

aumate!d Dtri^rrte !»»doe ranatde oniart <K aortal 


Qusfre 

Price 

P 


ccMpbaadw SridSd tefSafiS - r/SartSSeraS ririii' 4 Eamlop te sBlcd 


norevibaUan. a«rew or unw. m Prise *t » . 


rsfaaSWSJS^ug! 


TRADITIONAL OPTIONS 


• First Dealings 

• Lost Dealings 

• Last Declarations 

• For settlement 

n A.u. -nil rata InHIraHtinx 


March 30 shown on this peffe. ■ 

April 10 Calls in: Astec (BSR). Brent 
July 9 Walker, ClufT Resources. Lonrho, 
July 29 Premier, Tarmac and Thames TV. 




Otri A Pall. I nnrhfl 


LONDON TRADED OPTIONS 


CALLS POTS • 

OpSre Apr Jrl fcl Apr Jri Od 

AlldtlBB 600 22 37 56 13 30 60 

W03) 650 4* 16 33 47 63 67 

AS0A 30 4* 6* 8 2* 4* 6 

(*32> 34 2* - - 5 -- - 


Boots 

(*426 ) 

6.P. 

(•2551 
British Steel 

(tai 

Bn ' 

P5411 


C 4 Wire 
(•520) 


420 10 
460 2 


24015* 23 V Z* 6* 10 
260 5* 1216* 8* 16 20 

60 1012*14* t 3 4 
70-3* 6* 8* 4* 7* 8* 


525 30 45 58 
550 13 29 « 


8 18 23 
20 29 35 


500 30 49 
550 7 22 


500 43 56 70 3 
550 10 27 43 19 

Coo. UrtOi 390 30 47 


CowuahS 
(•536 ) 


F4141 

Fuse 

{”3291 


GKN 
(*344 > 

Grand MO. 
CSBQ i 


I.C.I. 

(*1263) 


»DgfUv 

(•4701 


Ladbnbe 

<”ZU> 


Load Secor 
P390J 


MLS 

(*290 1 


SalestefT 

(*391) 


420 9* 28 34 13 

300 36 45 56 2 

330 16 28 40 12 


22 28 
50 55 

14 20 
37 43 

10 15 
22 28 

11 16 
25 30 


. 330 23 35 40 4* 11 18 

360 5* IS 25 20 26 33 

850 44 75 95 8* 23 33 

900 15 49 67 33 47 » 

1250 42 92 112 20 42 58 

1300 16 64 87 47 68 S3 


460 

300 


22 37 SO 7 22 29. 

6 19 31 30 45 50 


200 N 24 32 3* 8* 14 
220 ■ 5 14 21 13 18 24 


390 10 13 24 9 26 28 

420 2* 6 13 33 49 50 


280 16 24 H 3* 11 15 

300 6 13 21 M a 23 


IW) 

StoRfmoe 
C*US 1 


Trafalgar 

(•1151 


390 10 23 33 8 18 22 

420 310* 19 28 36 39 

3 8 13 

20 25 31 

3 810* 

8 U 16 


SMI Tram. 420 29 43 50 


460 5 19 27 

UO 10 14 20 
120 5 ID 14 


U0 13 16 23 2* 10* 14 
120 7* 12 17 8 17 21 


Utd. BfcorfU 390 16 


UnUerer 
(■997 1 
(Htranac 
(*2171 


32 43 S 12 16 

16 27, 23 28 31 

850 55 75 100 5* 19 27 
900 . 14 43 69 27 41 48 
Z2D 10 14 13 - - - 

240 4* 7 29 - - - 


Bril Acre 
raazi 

BU 

(•SS5) 


Ibf *1 An *6 Am Ha 

25 35 
44 50 


300 22 34 41 15 
330 li S 28 37 


550 31 
600 8* 


60 15 26 
36 47 59 


CALLS 


PUTS 


BrtL Airways 240 16 24 32 4* M 19 

(■2501 260 6 15 23 15 26 29 

SbKI Bee- 
dUai A 
CS55 > 


850 2B 60 83 18 36 49 

900 8 3b 39 50 64 72 


18 21 
44 45 


Opttei 



tog 

Hat 


tog 

N*» 

BAT lads 

650 

43 

61 

70 

12 

25 

35 

(*672) 

700 

1/ 

36 

45 

38 

49 

69 

BTH 

390 

30 

40 

46 

6* 

10 

15 

(NOB) 

420 

U 

21 

27 

20 

24 

30 

Brit Tekram 30022* 

29 

32 

6 

H* 

14 

(*313) 

330 

7 

13* 

1/ 

21 

28 

30 

CadtanSdi 

420 

32 

47 

56 

8* 

14 

19 

1*437) 

460 

12 

26 

35 

30 

35 

39 

Easton Else 

200 

32 

35 

37 

4 

8* 

11 

1*225 ) 

230 

13 

- 

- 

13 



Wanes 

550 

27 

45 

59 

18 

27 

31 

1*5581 

600 

8 

23 

36 

S3 

59 

62 

SC 

200 

U 

14 

17 

6 

10 

12* 

ra»> 

220 

3 

5* 

9 

19 

24 

26 

Hasan 

200 

21 

24* 

27* 

2* 

5* 

8- 

(*215) 

220 

8 

12 

16 

9 

13* 

16* 

1ASN0 

180 

19 

28 

34 

10 

15 

21 

(*194 1 

200 

9 

18 

26 

22 

27 

32 

Lucas Ms 

m 

8 

12 

16 

6 

9 

13 

P112J 

120 

4* 

8. 

10* 

14 

16 

19 

P.4 0. 

420 

18 

.30 

15 

27 

35 

45 

(•425 ) 

460 

6 

17 

36 

60 

62 

69 

Dtllfm mui 
rPWNjBIII 

120 

12 

15 

18 

5 

9* 

12 

(•125 > 

130 

7 

10 

14 

11 

16 

17 

PredMlal 

220 

8* 

16 

19 

13 

16 

19 

(*2Z0 ) 

240 

4 

6* 

12 

29 

29 

31 

UTi 

530 

44 

62 

74 

9* 

17 

24 

P574) 

600 

16 

33 

46 

35 

42 

47 

Swl 48r* 

420 

47 

55 

62 

5 

13 


(M56) 

460 

20 

31 

39 

19 

30 

35 

Toco 

2*7 

23 

30 

36 

** 

7 

9* 

rz» 1 

260 

1U 

IB 

22 

12 

16 

18 

Thanes 








Water 

330 

30 

16 

44 

17 



19344 1 

360 

14 

21 

30 

26 

39 

43 

Vodafa* 

300 

33 

41 

52 

51 

LQ* 


P321) 

330 

14 

24 

34 

18 

24 

28 

m m 


ite 

a« 

0B 

Jan 

3(P 

Ok 

MbQltot. 

260 

21 

25 

32 

8 



crass j 

280 

10 

16 

22 

18 

32 

25 

Aastnd 

30 

m 

7 

8* 

4* 

5* 



35 

3* 

5* 

6* 

6* 

9 

10 

Bartlajs 

300 

2* 

29 

35 

9* 




330 

V* 

25 

21 

28 

33 

35 

Blue Ckde 

240 

w 

25 

37 

13 



(*250 ) 

260 

9* 

17 

23 

24 

27 

31 

British Gas 

240 

17 

23 

76 

7* 


(*250 ) 

260 

7 12* 

lb 

19 

21 

23 

Dters 

200 

22 

26 

33 





220 

12 

17 

23 

17 

24 

26 

Enmuraej 

390 

55 

71 

88 

18 




420 

3S 

64 

71 

33 

42 

74 

Gian 

P785) 

750 

800 

78 

50 

102 

74 

122 

97 

27 

30 

43 

65 

52 

75 

HUtatevn 

(170) 

UO 

180 

17 

»* 

20 

10 

23 

IS 

6* 

18 

9 

20 

U 

23 

Loarho 

P66) 

60 17 
7010* 

21 

16 

23 

19 

6 

11 

10 

16 

13 

19 


Ofttaa 


CALLS POTS 

Job Sec Dec too Sep Os 


Midland 86 
1*3481 

National 

Poner 

(•1961 

Rente* 

(°U201 

R. Rofce 
•1511 


330 35 38 43 B 15 16 

360 17 22 27 21 26 29 

180 27 30 32 6 9 12 

205 13 17 - 16 21 - 

1100 87 117 150 43 55 64 

1150 b4 89 123 67 77 85 

140 18 23 25* 5 7 10 

160 7* 12 16 15 17 18* 


S e m i te 

Poner 

(*89/ 


Sean 
("96 1 


Forte 
P2351 
Thom EMI 
P7361 

T5B 
(•1271 
Vaal Reeh 
PS551 

Wellcome 

(•10481 


80 15 lb 16 
90 7* 9 11 


90 10 U 12 
100 4 6 B 


6 7 

12 13 


5 6 8* 
ll 14 15 


220 22 26 30 7* 10 U 

240 10 15 20 18 20 23 


714 50 56 
769 24 30 


- 17 33 - 

- 42 60 - 


120 14 17 19 3* 6 7 

130 7* ID 14 7* 10* 12 

50 « 10 12 2i, 4 5 

60 4 5* 7 7 4 10 

1000 99 133 166 31 47 (£ 

1050 70 105 138 51 68 45 


EURO FT-SE INDEX 1*2449) 

227S 232S 2375 2425 2475 2S25 2575 2625 

CALLS ~ : 

176 126 76 26 * * * * 

Afr 192 151 m 79 52 3? » U 

"w - 
Jun 
Sen 
Dec 

PUTS 
Mar 
*P 
Maj 
Jin 
Seo 
Dec 


- in - 103 - 53 - 24 

- 290 - 123 - JO -33 

~ - 170 - 112 . - 75 

- 275 -215 -155 -up 

.'i £ i’ H 25 75 125 175 

18 27 36 55 78 1Q6 145 10 b 

-38 - 63 - 117 -156 

-39 - 70 -120 - 1B4 

-60 - 40 - 130 -185 

- 70 - 100 - 140 - 190 


FT-SE EUR0TKACX IBS INDEX PNA > 


CALLS 

Mar 

Jag 


PUTS 

Mar .... . 

Jot ' ’ 

_ FT-SE INDEX P244D 

2SM 2550 2600 2659 

CALLS 

"*•20113151 2 * uu 

Aflr 173 130 ^7 tJ 43 27 I& 8 

191 153 Ll«? 90 «i 4* 3Q 

oStM 170 ^ 105 78 "** 

oect 2B8 - 225 - 1*5 -US - 


PUTS 

Mar 

Apr 

May 


J» * * 52 97 147 147 

£ £ £ 95 130 172 215 

94 60 80 106 136 175 220 


TBADITIOM/U. OPTION 3-mon.h gjj . " 


Ok, 48 £ 88 113 Mb 1M 224 
- 1 75 ~ 95 - 145 - 200 - 

'*2! Contract! 31.677 

9.703 Puts 6.555 

“JWJWO We* Calls 0 Pins 0 

^J^swoalty Brit*. tU»g dated why whs 
Vww are based oa aUdK 


■ INDUSTRIALS 
Airied-Lyona — 

P 

49 

Sh 

Charter Cons. .... 

Comm Union 

Courtaulda 

37 
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but sees 
start to year 


By Richard Gourfay 

CRODA International,-, the 
chemicals group, reported 
f annual results broadly in iihe 
with industry expectations 
after significant cost cutting, in 
the &ce of - recession: 

Pre-tax profits for 1991 fell 
from £33-7m to £21 .Sm on sales 
down 4 per cent at £352^m. 

Earnings per share fen from 
17.45p to lOJlp and a reduced 
final dividend of 4.75p gives a 
total for the year of 7J5p, down 
32 per cent on 1990, in line wxth- 
the interim statement 

Mr Keith Hopkins, chief 
executive, said that sales in the - 
first two months of - this year 
were “well up 11 on comparable : 
months last year as a result of 
stronger demand for- chemicals 
for the cosmetics and packag- . 
ing industries. 

Gearing was unchanged from 
the half-year at 39 per cent 
although the interest charge 
nearly doubled to £6.1m as less 
interest was capitalised. Capi- 
tal expenditure, which at £l6m 
last year represented the. end 
of a large investment pro- 


gramme; was likely to foil to 
£13m -this year. ’• 

Mr Hopkins said the group 
was ; concentrating on expand-: 
-ing foreign markets,- particu- 
larly in Europe and the US, as 
.only $2 .-per cent of sales were 
currently overseas, a relatively 
low level; 1 for. the chemical 
.industry. - 

• COMMENT ' 

Croda is closer to the: con- 
sumer than - most chemical 
companies, so it is not surpris- 
ing that its sighting of recov- 
ery has come before its compet- 
itors. Having taken out 
significant costs this year, it is 
well positioned to take advan- 
tage of therecovery. This, how- 
ever, may be restricted fay the 
higher interest charge coming 
through now that the large 
capital- spending programme 
has been completed and less 
interest -is being capitalised. 
While some brokers are fore- 
casting pre-tax profits dose to 
£27iu a figure of £25m .seems 
more likely, giving earnings of 
12.6p and a prospective multi- 
ple of 13. 


BNB Resources 
tumbles to £2.6m 


By Peggy HoMnger 

PROFITS AT BNB Resources, 
the recruitment, training and 
advertising group, tumbled 40 
per cent, from £4Jm to £2.6m 
pre-tax. in 1991 as the recession 
put severe pressure on fees. 

Mr David Norman, chair- 
man, said the resalts were 
“more than respectable" 
against the “worst trading con- 
ditions experienced in our 
industry sectors in more than 
a decade". UK- demand for 
recruitment advertising and 
selection bad fallen by 40 per 
cent. 

He warned that file first six 
months of this year would con- 
tinue to.be difficult but some 
growth was expected by the 
second half. 

The result struck on turn- 
over 16 per cent lower at 
£SA9m, was buoyed by Interest 
gains of £l-3m f£L9mL The- 
group had £7 .5m cash after the 
£2.8m purchase of ATC, the 
chartered accountant training 
company, at the end of the 
year. 

Mr Norman said BNB “may 
well spend the money bn acqui- 


sitions” and suggested that the 
next significant purchase was 
likely to be in the training sec- 
tor. ■■■ 

' . The decline m profits 
masked a strong showing from 
the executive search business, 
which increased its contribu- 
tion by more than 20 per emit 
Profits in file human resources 
division overall fell by 19 per 
cent to £2-07m, following a 33 
per cent drop in advertising 
revenues. Farther declines in 
this division had been halted 
. through a £Z00,000-plus 
restructuring programme. 

. The regional communica- 
tions "business incurred a 
' £45,000 loss (£399,000 profit), 
largely from a sharp decline in 
profits in Scotland. The other 
two regional businesses, in 
Manchester , and Birmingham, 
were expected to return to 
profit this year following sdg- 
- nificant cost-cuttings said Mr 
Norman. “I think we have got 
the cost base right, - but 
-demand is static to say the 
-least," he said. 

.Earnings per share fell by 
62Jp to 8.3p. The final dividend 
is &3p for a total of 4.9p (4-6p). 


DIVIDENDS ANNOUNCED 




Current . 
payment 

Dale of . 
payment 

Correa - 
ponding 
dividend 

Total 

.for. 

year 

Total 
. last 
year 

African Lakas — 

— fin 

2 

Jun 18. 

2 . 

. 2 

2 

Avonmore Foods 

— (In 

1.65* 

Jun 12 

1.S 

3 

2.75 

Bitston EnameisS 

— fin 

nil 

- 

1.25 

nil 

3 

BNB Resources - 

...Jin 

3.3 

May 29 

3.1 

4J) 

4.6 

Clinton Cards — 

fin 

2J25 

May. 29 

3.75 

3.75 

5.25 

Croda Inti — — 

— fin 

4.75 

July 6 

6.9 

. 7* 

11 

Estates A Gen _ 

—..fin 

2.525 

July 2 

2.525 

3.75 

3.75 

Garion Eng 

— fin 

5J25 

Juty 1 - 

5.25 

7 

7 

Gaskell 

—fin 

5.5 

July 1 

5.5 

8.5 

S3 

Hay (Norman) . — 

— fin 

0.64 

July 2 

0.64 

1.14 

1.14 

Headlam — - 

—fin 

1.65 

June 2 

1.65 

2.4 

2.4 

Jacobs (John 1) 

—Jin 

1.4 

May 29 

1.4 

13 

2.9 


— fin 

3.5 

May 11 


S£ 

5 

Macfarlane 

— fin 

2.49 

May 28 

2J332 

4.24 

4.034 


—fin 

nil 

- 

nil 

nil 

0.5 

Nurd In A Peacock 

—fin 

3.6 

July 6 

3J33 

5.56 

Si 


fin 

33 

- 

3.7 

5.7 

5.4 

Swallowfield 

—fin 

33 

May 28 

3.9 

8.1 . 

8.1 

TIP Europe int 

0.64t 

May 14 

0.56 

- 

■ 1.82 


int 

0.85 

May 15 

0.85 

- 

2L575 

Tyne Tees TV — 

—fin 

9.5 

June 15 

13 

14.5 

19 

Watts Blake 

—fin 

6.6 

July 1 

8.6. 

93 

9.3 


Dividends shown pence per share net except where otherwise stated, 
ton capital increased by rights and/or acquisition Issues. §USM stock. 
♦Irish pence. 


European 
Motor calls 
for £17.4m 
in rights 

By Jane Fuller 

EUROPEAN MOTOR Holdings, 
the motor group launched out 
of Cargo Control last autumn 


is raising £i7.4m in a rights 
issue and buying the car wash 
equipment market leader. 

The 4-for-3 issue of 17.4m 
shares at I05p each, win 
mostly be used to fund the 
cash and shares acquisition of 
Casemount parent company of 
'Wilcomatic. 

The deal consists of a £5 .5m 
purchase - price, in 3.59m 
shares and £1.7m cash, plus 
the repayment of £12Jm debt. 
EMITS shares were suspended 
last week at 123p. 

Mr Richard Palmer, chief 
executive!, said about £4m of 
the . issue proceeds would be 
left aver to repay EMITS debt, 
leaving the combined group 
ungeared bn net assets of 
about £14 Jim. 

WDcoma tic’s 2,200 machines 


carried out 52m car washes 
last year. Founded 25 years 
ago, it was the subject of a 
management buy-out via Case- 


mount In 1989. In the year to 
Fehroary 1 Casemount mad* 
an operating profit of £2.33m 
on turnover of £15. 2m. 

It is EMITs second purchase 
in six months. Last October it 
bought Thomas. Robinson’s 
motor dealership business for 
£7.1m, which was accompan- 
ied by -a share issue to raise 
£9. 5m. Robinson was then 
under the care of a company 
doctor and has since been 
taken over by BM Group, the 
industrial holding group. 

That deal marked the launch 
of EMH out of the ashes of 
Cargo Control, which had suf- 
fered substantial losses at 
Trans equip, its aircraft con- 
tainer manufacturing subsid- 
iary. Cargo’s pre-tax losses 
amounted to £735,000 for the 
six months to September 30. 

Mr Palmer, who built up 
Western Motors between 1987 
and March 1990 when it was 
sold for £100m to TKM, said; 
“Most of last year was spent 
sorting out the company and 
we sold Trans equip, which 
was the most haemorrhaging 
subsidiary. 1 ’ 

The combined group is fore- 
cast to have awnnnT profits of 
just over £4m on turnover of 
more than £8Qm. 


Johnston Press 
produces 8.5% 
rise to £7.6m 

By James Buxton, 

Scottish Correspondent 

JOHNSTON PRESS, the 
Edinburgh-based company 
which publishes paid-for and 
free newspapers in England 
and Scotland, increased pre- 
tax profit by 8.5 per cent, from 
£&74m to £7.6m, in 1991. 

The rise was achieved 
despite a 2 per cent foil in 
sales to £Bl-9m, and stemmed 
from cost control measures 
and the shedding of produc- 
tion staff as a result of new 
technology. 

Mr Fred Johnston, chair- 
man, whose family controls 52 
per emit of the shares, said the 
newspapers had generally suf- 
fered a decline in advertising 
volumes. Gains In Scotland, 
where recession had been less 
severe, was offset by foils in 
the English newspapers. 

Earnings were 18.7p (16.7p). 
The final dividend is 3.5p, 
making 5J5p (5p). 


Too deep a hole to dig itself out of easily 

Vanessa Houlder on how Speyhawk has fallen prey to the property market collapse 


S PEYHAWK's huge losses 
are farther confirmation 
of the forces that have 
pushed the UK commercial 
property industry into the 
worst decline since the 1930s. 

Its pre-tax loss of £217m for 
the year to September 30 may 
not be a record for stricken UK 
developers - Rosehaugh pro- 
duced a pre-tax loss of £227m 
for the year to end-June. It is 
however a remarkably steep 
decline. A year ago, it 
announced a pre-tax loss of 
just £2E6m and net assets of 
£140^m. 

Nonetheless, many City com- 
mentators saw Speyhawk ’s fall 
as merely a matter of time. As 
a developer with a large num- 
ber of unlet buildings under 
construction, it was badly 
exposed to the property slump. 
Its only hope of avoiding the 
consequences was in attracting 
a partner with deeper pockets. 
This prospect crumbled in 
August 1990 when Nordstjer- 
nan, a Swedish property com- 
pany, pulled out of of deal to 
buy Speyhawk after the inva- 
sion of Kuwait 
Speyhawk encapsulates two 
of the worst problems in the 
UK property market the par- 
lous state of the City office 
market and the plummeting 
values of development sites. 
Over half of its £205m provi- 
sions are due to two City build- 
ings, which are worth around 
half their construction costs. 
One, at St Mary Axe, is 155.000 
sq ft the other, built over Can- 
non Bridge is 195,000 sq ft, of 
which 100,000 sq ft is let to 
Uffe, the finanrrlal market. 

In a City market, where 
nearly one in five office build- 
ings are empty, it could take 
years for Speyhawk to fill its 
buildings. Even if Speyhawk 
succeeds in securing a tenant, 
it is likely to be for signifi- 
cantly less than the asking 
rent of £45 per sq ft Worse 
still, tenants are insisting on 
rent-free periods of at least two 
years, leaving a large hole in 
Speyhawk’s cash fiow. 

The next largest contributor 
to Spey hawk's huge losses are 
its development sites such as 
Weymouth town centre and 


Macfarlane 
tumbles 
to £6.85m 

PROFITS of Macfarlane Group 
(Clansman), the Glasgow-based 
packaging company, continued 
to fall through the second six 
months of 1991 and for the full 
year emerged £237m lower at 
£6.85m pre-tax. 

The figure was adversely 
affected by restructuring costs 
Of £804,000 (£618,000) which 
were taken above the line this 
time following changes In 
accounting standards - previ- 
ously restructuring charges 
were taken below the line. 

With most group companies 
exposed to a downturn in busi- 
ness throughout the year turn- 
over fell by 19.4 per cent to 
£82. 66m. 

In order to counteract the 
effects of the recession the 
directors introduced economies 
which included substantial 
reductions in manning levels, 
stocks and debtors. 

In order to reflect their confi- 
dence in the underlying 
strength of the business the 
directors are proposing to raise 
the dividend for the year 
by 5.1 per cent to T24p via a 
final of 2.49p. Earnings fell 


IS Himalay an Fund NV 

[A company io corpora led in ibe Netherlands with limited liability) 

son CE OF ANNUAL GENERAL MEETING 

wfll be hdd ai 10 am cm Tnesday. 2Btfa 
upril 1992 at Banque de Suez Nederland NV, Hercngracbt 326. 
\n>sertiam for the following purposes: 
l To aptxtJve the report of the directors and the accounts for the 
vp^r ended 31st Decanber 1991. . 

L To aurhorise the directors to use the English language m me 
“ annual report and finnnoal statements. 

) To appoint S. Chaar as a ttiredor of the company. 

k roappoauJ.V.Shettyasa(&a»foftheconq>ai^ 
i" To re-appoint die audito r s. 

»' 7b authonseibe directors to Bx tlie auditors] rraunerauon, 
i To amend lie Artkdes of Association to conform with the 

' peace of die SnpervtMirfloyesmm^ 

L To approve the amendment of investment pony, 
of the annual “ u " 
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RAND MINES 
GROUP 


ANNUAL GENERAL MEETINGS 

Notice is horaby given that the annual general meetings of the undermentioned 
Companies wffl be held In the auditorium. Lower Ground Floor, The Comer House, 
63 FOx Street, Johannesbug on the deles and at die times shown: 

Name o! Ccn^jsny 
(both of whfctr are 
incorporated in the 

Republic of South Africa) 

Date of. 
Meeting 

Tima of 
Meeting 

Ctoeurs dates 
of Registers of 
Members tfndjswe) 

DURBAN ROOOEPOORT 

DEEP, LIMITED 
(Registration No. 01/0092608) 

3.5.32 

2J30PM 

29 April to 

B May 1992 

EAST RAND PROPRIETARY 
MINES LIMITED 
(RuuMmtion Wo. O1.*0O77aO6) 


330 pm 

29 April to 

B Mey 1962 


A member emitted to attend and vote at the mooting may appoint one or mm 
pranas to attend and vote <w a pod and speak and ad fri Ms stead. A proxy mod 
not be a member of the company. 

Hoktara of share warrants to bearer who deatre to attend or bo represented at the 
mooting must produce llwir share warrants or a certificate of Iheir taking from a 
banter or other approved person at tho bearer reception office in tho United 
Kingdom, or they must produce thafr share warrants at the office of tho Paris 
correspondents, fan both casoa at least ftvo dear business days before tho date 
appointed to r the holding of the meeting and ah ail otherwise comply with the 
-CondUortt governing share warrants' in lores. Upon such production a proxy 
foetn « an attendance taro wM be Issued under vffileh such share wanant holders 
may be represented ai tho meeting. 


R e gist ere d Offices: 
tSth Floor 
The Comer House 
63 Fox Street 
Johannesburg 2001 

31 March 1092 


By order of the Boards 
Rand Mines (Mittig S Services) Ud 
V.M.MURTON 
AdrnWsiraiWH Manager 
and Secretary 


the old 1TN building have been 
slashed to a quarter of their 
former value. Development site 
values are particularly sensi- 
tive to market conditions as 
their worth lies in the differ- 
ence between the buildings' 
potential value and their 
potential cost. 

Speybawk's task in digging 
itself out of this hole is a large 
one. Its 30 properties are half 
empty on average. Unless it 
can let the buildings, it cannot 
hope to sell them. Last year it 
made just £75m of sales, com- 
pared with £200m. 

Mr Osborne is upbeat about 
the prospects of an increase in 
values. “We have agreed a 
four-year period with the 
banks so that we don't need to 
sell at these levels." He reports 
a “healthy level" of enquiries 
at Thames Business Park and 
reckons that in two years time, 
the City rental market will 
have improved. 

The idea that they would be 
selling at the bottom of the 
market is the main reason for 
the banks' decision to support 
Speyhawk. A forced sale would 
send prices down into another 
downward spiral In any case, 
there is no obvious market for 
unlet buildings. 

That said, it is still no mean 
achievement to get agreement 
between so many banks. The 
final agreement, which has 
taken since last August, has 
yet to be signed. Speyhawk has 
46 banks worldwide, led by 
Barclays and Citibank, and 
debts of £303m. 

This total includes Spey- 
bawk's off balance sheet loans, 
as their covenants were broken 
and they had to be considered 
with the rest of the debt "1 
have come to the conclusion 
that non-recourse debt is a con- 
cept rather than reality." says 
Mr Osborne. 

After a standstill on debt 
repayments since last August, 
Speyhawk has agreed with its 
b anks to reduce its debts over 
a four-year period. The b anks 
will not need to put new 
money into the company. 

Shareholders will receive 
information on the restructur- 
ing, which will include a reor- 



^ 

Clouds gather over Speyhawk's Cannon gate development in London 




ganisation of share capital, 
when a final agreement is 
reached with the banks. Liabil- 
ities exceed assets by £70m but 
the b anks have agreed to sub- 
ordinate part of their debt to 
keep the company solvent 
The pre-tax losses of £217m 
were struck after provisions of 


NEWS DIGEST 


from 11.9lp to 8.97p per 
share. 

Clinton Cards 

Clinton Cards, the specialist 
high street greeting card 
retailer, showed a loss of 
£163,000 for the year ended 
February as some recession-hit 
customers stayed away from 
its stores. The result compared 
with a pre-tax profit of £5m a 
year earlier. 

Operating profits dropped to 
£600,000 (£5.8ra) despite a 10 
per cent staff cut Net interest 
charges of £740.000 pushed it 
into the red. 

The final dividend was cut to 
2.25p a share making 3.75p 
(5-25p) total. Losses per share 
totalled 0.96p (earnings 20.4p). 

Turnover rose 17 per cent to 
£S0-3ra (£51.4tn). 


Mowat 

Mowat, the USM-quoted prop- 
erty and leisure group, yester- 
day reported a pre-tax loss of 
£1.97m for the 15 months to 
end-September and also 
revealed that it was holding 
talks regarding the sale of its 
housebuilding division. 

The loss, which compared 
with profits of £651,000 for the 
12 months to June 30 1990, was 
struck after taking account of 
a £5.7m rise in administration 


expenses to £8.71 ra and interest 
charges which more than dou- 
bled to £11.5m. 

Turnover expanded from 
£26.6m to £48 An and operating 
profits by £3.4m to £9.5m. Lei- 
sure activities contributed 
£22.1m (£4.16m) to turnover 
and £4rn (£2ra> to operating 
profits. 

Mr Brian Dunlop, chairman, 
said the “relative performances 
of the group's main operating 
divisions have highlighted the 
strength of the holiday divi- 
sion". 

As a result, it bas decided to 
concentrate all group resources 
in the holiday division and ini- 
tiate a phased withdrawal from 
property development and 
housebuilding. 

Swallowfield 

Pressure on prices and margins 
meant that Swallowfield. a 
manufacturer of perfumes and 
cosmetics which obtained a 
full quote in April, made a 
reduced profit for 1991 despite 
increased sales and reduced 
interest charges. 

Profit was down at £2.2m 
(£2.37m; after net interest pay- 
able Of £546,000 (£650.000). on 
turnover ahead at £22.9m 
(£22. 4m). 

Earnings per share came out 
at 14p (16p). A final dividend of 
3.9p is proposed, making a 


£205m. Turnover decreased by 
71 per cent to £76Jkn. The lose 
per share was 829.7p (27.8p). 

In some ways, Speyhawk's 
decline marks full circle for the 
1980s development boom. Spey- 
hawk was first of a wave of 
property developers to join the 
stock market during the 1980s. 


same-again total of 6.lp, 

Norman Hay 

Norman Hay, the general engi- 
neering group, fell into losses 
in 1991 after turnover fell by 19 
per cent and it provided £2. 17m 
for relocation and redundancy 
costs. 

Losses worked through at 
£2.16m, compared with the 1990 
profit of £912.000. 

However, the dividend is 
held at l.I4p, the final being 
0.64p. Directors were confident 
they could sustain dividends 


Now. nearly all of them have 
either been taken over, or have 
run into severe difficulties. 

A remarkable aspect of the 
end of this era is how few have 
been put in receivership. For 
all the severity of the decline, 
the boom is ending not with a 
bang but a whimper. 


from earnings in future years 
following the reorganisation. 

Losses emerged at 11.34p 
(earnings 4.04p). 

Baillie Japan 

In the six months to February 
29 net asset value of Baillie Gif- 
ford Japan Trust fell 6.6 per 
cent, from 596.2P to 556.6p. 

Gross income fell from 
£314,000 to £159,000, and the 
loss available for ordinary 
holders increased to £255.000 
(£66,000), Or to 2.32p (0.6p) per 
share. 


Changes to FT- Actuaries Indices 


The following changes to the 
FT-Actuaries Indices will take 
effect from today. 

Deletions: Barrett (Henry) 
(FT-A sector 8 - Metals and 
Metal Forming); Buckingham 
International (29 - Hotels & 
Leisure); Cairn Energy (51 - 
Oil & Gas); Eurocopy (48 - 
Miscellaneous) ML Holdings (6 

- Engineering-Aerospace); 
PFG Hodgson Kenyon (48 - 
Miscellaneous); Wheway (7 - 
Engineering-General). 

Additions: Aberforth Smaller 
Co Tst (71 - Investment 
Trusts); Alba (5 - Electronics); 
Bristol Evening Post (30 - 
Media); Hardys & Hansons (22 

- Brewers & Distillers); Men- 


vier-Swain (4 - Electricals); 
Moorgate Smaller Cos Inv Tst 
(71 - Investments Trusts): 
MTL instruments (5 - Elec- 
tronics); Secure Trust (70 - 
Other Financial); Transfer 
Technology (7 - Engineering- 
General); Wyevale Garden Cen- 
tres (34 - Stores). 

Reclassifications: Broms- 
grove Industries to (7 - Engi- 
neering-General from 8 - Met- 
als and Metal Forming); 
Salvesen (Christian) to (41 - 
Business Services from 25 - 
Food Manufacturing). 

These reclassifications will 
also be reflected in the London 
Share Service. 


COURIER & 
EXPRESS 
SERVICES 


The FT proposes to 
publish this survey on 
May 15 1992. 

The survey will be 
seen in 160 countries 
worldwide and will 
be of special interest 
to 51,000 readers in 
the UK who are 
decision makers on 
postal despatch and 
freight services. If 
you want Lo reach 
this important 
audience, call 
Bill Castle 
on 071 873 3760 
or Fax 071 873 3062. 


Data source: BM/tC Businessman 
nine v tSHO 


FT SURVEYS 


British Gas pic 
"Gas Transportation: 
A Public Consultation 
Document'.' 
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YOU 


could benefit from 
an offshore investment 
in Swiss Francs 


Lower interest rates can make it 
difficult to secure real lonft-lerm rates of 
return, but many investors are now 
recognising ibe opportunities provided 
by bond investments. 

investors around the world choose to 
hold bond investments denominated in 
Swiss Francs, a hard currency which has 
historically enjoyed a low exposure to 
political and economic risk. 

Now you can protect a part or your 
capital from a Tall in sterling and obtain 
the benefit of investing in rusl-dass Swiss 
Franc denominated bonds - by purchasing 
units in the conservative investment 
scheme of B.LA. Bond Investments AG. 

“B.LA." is a well known Swiss 
investment company, and its scheme is 
recognised by the UK Securities 
and Investments Board, listed on 
the Luxembourg Slock Exchange, 
and authorised in Hong Kong. 



B-I-AA Swiss Franc bond scheme is 
similar to a unit trust investors benefit 
from any increase in B.l.A.’s Swiss Franc 
denominated unit prices and from any 
currency gain that may arise. 

B-T-A-'s investment portfolio of first 
class Swiss Franc bonds and deposits is 
conservatively managed to maximise 
capital growth. Income is reinvested. 

B.KA.'s anonymous “bearer” units can 
be bought or sold at any time. B.l.A.V prices 
are quoted daily in the FT in Swiss Francs - 
each unit now costs about £400. 

Farther details are available Id investors and 
adtittrv from B.LAA represwilaliies, International 
Investment Consultants Lid- who have approved 
this advertisement. 


Please note that the price or units can go down 
as (roll as np, and investors may Ml gel 
bach the amount that they Invested. The 
Sterling value of units will Increase or 
decrease depending ou exchange rate 
movements. 


Please send me information on B.LA. 

To: David Burren, Marketing Director, International investment Consultants Ltd., 
30 Finsbury Square, London EC2A 1SB. 

Telephone: 071-638 2540 or 071-588 1932. Fax: 071-628 2472. 


Mr/Mrs/Misi . 
Add revs 


Postcode^ 


.Telephone . 


B.I.A. Bond Investments AG, Switzerland 


Thu .idsertisemritl u issued tn an ardanee with the reruiatious of The International Sloci Euhanpe 0 } the V ruled Kmedom and The Republic of 
Ireland 1 TV Unukto Slock Eut'ui aft *• •Ipplicalh.vi has tern mode he the Lmuku; Surck Edchanje for Ore new debenture nocks id North Eujl 
Water pic. beitif issued pursuant 10 Sc/m let of Arranwmt appnned by shareholders and debenture Uocih-dders of IVeutastle and Gateshead 
Water pie and debenture sunlh-djen of Sunderland and South Shields Water pie and m both cases, sanctioned H thr Court, la be admitted V the 
Ujfh ill Lilt, hit etpreted that admission to the irffutai List will become effective oral that dealings in the neve debenture stinks mil commence .71 
Wednesday. IstApnL IfC. 

NORTH EAST WATER pic 

(having dunged its name by Special Resolution dated 27th February. 1992 from Sunderland and South Shields Water pic j 
Incorporated in England with limited liability by Act of Parliament- Registered in England Number 2560626. 

NORTH EAST WATER pic’s listed dcbcnlore stocks following admission 10 the Official List will be as follows:- 


£ 250.000 

of 

3.75% 

Redeemable Debenture Stock 20 12 

£ 710.000 

of 

4.25% 

Redeemable Debenture Stock 2012 

£ 704,507 

of 

5.250. 

Redeemable Debenture Stock 20 J 2 

£1.000.000 

of 

S.00* 

Redeemable Debenture Stock 1991/93 

£1.500.000 

of 

8.25*5 

Redeemable Debenture Stock 1992/94 

£1.000,000 

of 

8 J0& 

Redeemable Debenture Stock 1992/94 

£3.000.000 

of 

10.30* 

Redeemable Debenture Stock 1996 

£ 900.000 

of 

1 0.50ft 

Redeemable Debenture Stock (Fust Series) 1992/94 

£1.000.000 

of 

10.50ft 

Redeemable Debenture Stock (Second Series) 1992/94 

£5.000,000 

of 

12 .00ft 

Redeemable Debenture Stock 2004 

£2.000.000 

of 

12 .00ft 

Redeemable Debenture Stock 2005 

£5,000.000 

of 

12.30ft 

Redeemable Debenture Stock 1995/97 


ThU application is sponsored by 
SEYMOUR PIERCE BUTTERFIELD LIMITED 

Details of the new debenture stocks will be included in lhe Companies Ftche Service available front Extel Financial Ltd. 37-45 
Paul Street, London EC2A4PB from 3pm Wednesday 1st April. 1992. Copies of die Listing Particulars may be obtained 
during normal business hours by collection only from the Company Announcements Office, The London Stock Exchange 
Tower. Cupel Court Entrance. Off Bartholomew Lane. London EC2. until close of business on 3rd April. 1992. 

Copies of the Listing Particulars are available at the following addresses during normal working hours, until I Sib April 1992: 


Bankers Trust Inlernalional pic 

I Appold Street 

Broad gale 

London 

EC2A 2HE 


North East Water pic 
Allendale Road 
Newcastle upon Tyne 
NE 6 2SW 


1st April. 1992 


U.S. $40,000,000 

Industrial Bank of Finland Ltd . 

(Suomen Teollisuuspankki Oy) 

Guaranteed Floating Rate Notes Due 1994 



In accordance with the provisions of the Notes, notice is 
hereby given that for the six month Interest Period from 30th 
March 1992 to 30ih September 1992 the Notes will carry an 
interest rate of 5 1/4% per annum and the Coupon Amount 
per USS 10.000 will be USS268J3. 

Merrill Lynch International Bank Limited 
Agent Bank 



Electricity Generating Authority of Thailand 
U.S.S 195.000,000 
Floating Rate Notes due 2005 

Petroleum Authority of Thailand 
U.S.S 145.000.000 
Floating Rate Notes due 2005 

In accordance with the terms and conditions of the above aoies, notice is 
hereby oven that for the 6 month interest period from 30 March 1992 to 
30 September 1992 1 184 daysl. the notes win catty on interest rate of 5'IA 

per annum. 

The interest payable on the next payment date. 30 September 1992. wffl be 
U.S. SO. 70S. 33 per U.S.S250.000 nominal amount and U.S6134.17 per 
U.S. SS. 000 nominal amount. 


Reference Agenc 



<& 


Nationwide 


£300,000,000 

Floating Race Notes 
Due 1996 

(Second Series) 
{Issued by Nationwide 
Building Society ) 

Interest Race: 
10.6425% per annum 

♦ 

Interest Period: 

31st March, 1992 to 
30th April, 1992 

♦ 

Interest Amount per 
£5,000 Note due 
30th April. 1992: £43.62 

♦ 

Interest Amount per 
£50,000 Note due 
30th April, 1992: £436.17 

♦ 

Agent Bank 

Baring Brothers 61 Co., Limited 


RUSSIA 


The FT proposes so pubfiih iWj 
( urvey on 

May IJ 1992. 

The survey will be included tn 
LhcFT of ibil day and will be 
primed tn London. Frankfurt. Roo- 
bau. New Jersey and Tokyo. K will 
be distributed in IbO countries 
worfd^wide- For further mfonutioo 
about advertising la the survey, 
please contact Patricia Sumdge on 
London, 

Ttfc 0V 1-973 3026 
Fata onm JP79 
at 

Ntuu Cotovyaicaiko 
ia Moscow 
7W fpOCi 24J 19 J7 
(Mil 251 24 37 
Fax. 1 OW 1 241 00 77 
|093| 231 24 57 


FT SURVEYS 


FINANCIAL TTTVIES WEDNESDAY .APRIL 1 1992 


COMPANY NEWS: UK 
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BCCI liquidators oppose loan discharge 


By Raymond Hughes. 

Law Courts Correspondent 

THE LIQUIDATORS of Bank of Credit 
and Commerce International are oppos- 
ing a move to discharge a debenture 
giving the bank a charge over all the 
assets of Taplute. a company part- 
owned by Mr Nazmudin VLrani's Con- 
trol Securities. 

The High Court yesterday adjourned 
Taplute's application to cancel the 
debenture to enable the liquidators to 
put in evidence. 

The dispute stems from a joint ven- 
ture in September 1989 between Control 
Securities and Batace, a company con- 
trolled by Mr Ghaith Pharaon. a Saudi 
businessman who has been named by 


the US Federal Reserve as having acted 
as a front man for BCCI In purchasing 
stakes in US banks. 

The fruit of the joint venture was 
Taplute. which bought the Ocarina 
chain of Spanish hotels from Bass, the 
brewing group, for £45m. 

Mr Philip Heslop QC. for Taplute, told 
the court that Control and Batace each 
provided £5m for the payment of the 
first tranche of the purchase price, the 
£35m balance being guaranteed by 
BCCL 

As security for that guarantee BCCI 
was granted a debenture over all 
Taplute’s assets. Taplute had sought 
discharge of the debenture and offered. 
BCCI the £124,000 due on overdraft 
which Taplute claimed was all it owed 


iha bank. 

However, last month the liquidators 
had demanded £7.lm,: the additional 
amount representing £5. 8m transferred 
from Batace to Taplute in September 
1990, plus interest. 

Taplute denied that it was liable fox 
the additional amount. Mr Heslop said. 

He read evidence In which Mr Virani 
stated that Taplute's account at BCCI 
showed that in September 1990 it had 
received equal contributions from Con- 
trol and Batace towards the £L1.8m sec- 
ond tranche due to Bass. 

However, Mr Heslop said, the liquida- 
tors claimed to have unequivocal evi- 
dence that Batace denied having made 
any payment in September 1990. 

That evidence was a letter from Mr 


Farouk Zavahir. Mr Pharaon sUK rep- 
resentative. stating that Batace had 
sold its interest in Taplute to Mr Viram 

and Control- , , . , 

virani denied such a sale had 
taken place and contended that it 
would have been inconsistent with an 
agreement last November between Con- 
trol, Bellhaven (a Control subsidiary), 
Batace and Taplute. 

Mr Charles Purle QC, for the liquida- 
tors, said they regarded the November 
agreement with a great deal of reserve 
and suspicion. It appeared to have been 
made primarily to enable Taplnte to 
enter into an agreement with Bass 
which would give Bass a security cover- 
ing the same assets as the BCCI deben- 
ture. 


The fall into disgrace after a meteoric rise 

Philip Rawstorne looks at the career of the energetic chairman of Control Securities 


T HE ARREST of Mr 
Nazrnu Virani casts 
another shadow over 
the future of Control Securi- 
ties, the property, leisure and 
pubs group whirh he built up. 

It emerged yesterday that 
UBS Phillips & Drew, the 
finance house, had resigned as 
adviser to the company. How- 
ever. City analysts believe 
that, unless hitherto unsus- 
pected black holes are uncov- 
ered, it should survive. 

Although Mr Virani has been 
the driving force behind the 


Mr Nazmu Virani was 
remanded In custody for a 
week after appearing before 
City of London magistrates 
yesterday, charged in connec- 
tion with the BCCI investiga- 
tion. 

Mr Virani is charged on one 
count of conspiring with Mr 
Mohammed Moiznl Haqtte and 
others to present false 
accounts to the value of 54m 
(£2.3m) to Price Waterhouse, 
BCCI's auditors. 

It is alleged that the 
accounts misleadingly showed 
that BCCI was owed the 
money by three companies: 
Duffleland, Impactlight and 
Virani Group UK. 


group's rapid expansion, he 
has established effective oper- 
ating managers who are capa- 
ble of ensuring that the 
group’s trading performance is 
maintained, analysts say. 

The City's view of Control 
Securities has inevitably been 
coloured by Mr VSrani’s high 
profile leadership. His rise 
since be arrived in Britain 
with one suitcase as a refugee 
from Idi Amin's Uganda In 1972 
has been meteoric. It aroused 
suspicions that he was travel- 
ling too far, too fast. 

He bought a supermarket In 
Dulwich, south London, and 
built up a chain of supermar- 
kets and hotels. In 1976, he 
bought into a soft drinks man- 
ufacturer and turned it round. 
He tried to do the same at Bel- 


Insurance 
claim lifts 
Garton Eng 

GARTON Engineering lifted 
pre-tax profits from £lm to 
£1.36m in 1991, helped by 
exceptional receipts from 
insurers. 

The results were considera- 
bly influenced by the continu- 
ing effect of the fire at the end 
of 1990, Mr Aubrey Garton, 
riyriT Tnan, explained. Given the 
depressed economic conditions 
a lower level of profitability 
would have occurred. 

Turnover fell to £l9.3m 
(£2L9m) but the operating sur- 
plus moved up to £1.59m 
f£L34m). That included £2.6m 
net surplus on replacement of 
fixed assets and £1.35m from 
consequential loss insurance, 
and was struck after £1.3m 
restructuring and reorganisa- 
tion costs. 

Earnings per share jumped 
to 25B4p (I7.06p). The dividend 
is again 7p with a final, of &25p. 

Estates & General 
dips to £2.3m 

Estates & General the prop- 
erty group, made a “creditable" 
pre-tax profit of £L3m in 1991. 

It was struck after provisions 
of £900,000 against trading 
stock and joint venture 
schemes and writing off all 
interest 

For the previous year the 
group made a profit of £2. 77m. 

Gross investment rental 
income rose by 19 per cent to 
£S.6m. The level of voids 
increased but still represented 
less than 2.5 per cent of the 
annual rent roll on the estab- 
lished portfolio. Turnover rose 
to £14 .4m (£10.4m) excluding 
the sale of investment proper- 
ties. 

Rent reviews concluded in 
the year showed an increase of 
84 per cent. The investment 
property portfolio had been 
professionally valued at 
£95.7m, a reduction of 9.1 per 
cent on a year earlier, after, 
sales and expenditure- 


haven, a Scottish brewery, 
becoming chairman in 1984, 
but he sold It two years later. 

In Uganda he had run a prop- 
erty empire - and it was to 
property be turned again in 
1985 when be bought into Con- 
trol Securities, then a near 
bankrupt Welsh group. He 
transformed the group, reduc- 
ing borrowings and acquiring 
property in return for paper. 

He dealt with some of the 
biggest operators in the field - 
John Ritblat, Tony Clegg, and 
Gerald Ronson - buying "good 
rubbish" from their portfolios. 

In 1988, he picked up the Bel- 
haven brewery again and 
started to build a large pub 
estate around it. He bought 
pubs from Brent Walker and 
Grand Metropolitan to create 
an estate of nearly 800 outlets 
mainly in Scotland, the north 
of England and the Midlands. 
The brewery makes six brands 
of its own beer and undertakes 
contract brewing for Scottish & 
Newcastle and Bass. 

By 1989, Mr Virani was also 
developing the hotels side of 
the business. Bass sold 27 
hotels in Spain to a company 
in which Control bad recently 
increased its stake from 50 per 
cent to about 75 per cent In 
the UK, the group owns a num- 
ber of hotels including show- 
piece establishments in Lon- 
don, Folkestone, and 
Llandudno. 

Mr Virani’ s evident pride in 
his progress - capped by the 
award In 1990 of Asian Busi- 
nessman of the Year - did lit- 
tle to allay concern about the 
speed of it 

The fUnd-ralsing efforts in 
which he became involved saw 
him mixing with royalty, poli- 
ticians and other leading social 
lights. The City generally 
remained unimpressed; but 
Heron Corporation had taken a 
16 per cent stake in his com- 
pany, and GrandMet was 
happy to accept 9m shares in 
part payment for its pubs. 

Five years of growth, in 
which Mr Virani had earned 


Borrowings had risen to 125 
per cent of shareholders’ funds 
and to 53 per cent of 
property assets. 

Fully diluted earnings per 
share were 4-59p (4-92p). The 
proposed final dividend Is an 
unchanged 2.525p to hold the 
total at 3.75p. 

39% downturn at 
John Jacobs 

John I Jacobs, the shipping 
and freight group, returned a 
pre-tax profit of £612,000 for 
1991. a near 39 per cent reduc- 
tion on the previous £999,000. 

Turnover improved from 
£4.2Xm to £4 .43m. 

Profit from broking 
increased substantially to 
£827,000 (£441,000). But shi- 
powning turned in losses of 



£175,000 (profit £33,000) and 
financial ran up a deficit of 
£40,000 (profit £525,000). 

The profit included £100,000 
part release of a provision for 
broking department develop- 
ment (debit £150,000), and was 
struck after £273,000 provision 
for diminution in value of 
investments. 

Earnings per share came to 
15p (3.63p). The final dividend 
is again 1.4p for a total of 1.9p, 
against 2J9p- 

Headlam drops 

to £321,000 

Headlam Group's results for 
1991, which reflected its old 
businesses, showed a pretax 
profit of £321.000, compared 
with £458,000. 

The original subsidiaries 
continued to trade satus&cto- 



Nazmu Virani: built np his property empire by buying ‘good rubbish’ 


100th place in the rank of the 
UK’s richest people, with a 
family fortune estimated at 
£80m, ended with -the collapse 
of the property market 
The first shock waves of that 
had scarcely been absorbed 
before the collapse of BCCI - 
one of Control’s bankers, a 5.5 
per cent shareholder, and the 
occupant of two of its build- 
ings. A £3.8m provision, was 
made against the exposure. 

. But neither sentiment nor 
the share price had recovered 
before dealings were 


NEWS DIGEST 


rily albeit in difficult condi- 
tions. 

The five floorcovering distri- 
bution businesses were 
acquired after the year-end and 
were already making a positive 
contribution to group perfor- 
mance, directors said. 

Recently, the group paid 
£132,000 for certain safety foot- 
wear assets from the receiver 
of Burlington International 

Turnover came to £21. 7m 
(£23 .2m). Profit was struck 
after exceptional charges of 
£215,000 (£158,000). . 

Earnings worked through at 
22385p (2.9p). The final dividend 
is 1.65p for an unchanged total 
of 2.4p. 

Lower costs benefit 
Trafford Park 

Lower administration costs 
and reduced interest charges 
led to. Trafford Park Estates 
increasing pre-tax profit from 
£1.44m to £1.62in for the half 
year to December 31 1991. 

Full benefit of the savings 
was partially offset by charg- 
ing the interest for the Cam- 
bridge Quayside development 
against profits, when previ- 
ously it was capitalised. 

Turnover fell to £4 .95m 
(£6m). Fjummgs per share were 
L672p (L435p) and the interim 
dividend is held at 0B5p. 

Second half surge 
at BUstbn Enamels 

Bilston & Battersea Enamels 
recovered from its interim loss 
to produce a pre-tax profit of 
£120,000 from turnover of 
£3 59m for 1991- 

In the previous year the 
profit was £336.000 from sales 
of £4A3m. 

Earnings per share dropped 
to 2p (5,ip). The dividend is 
omitted (.against a total of 3p) 
in view of the results and sub- 
stantial cash outflow at the 
beginning of 1992 resulting 
from the new arrangements 
with Halcyon Days. 

Profit in the second half was 
£172.000 (£il4,00Q) on turnover’ 
9 per cent lower, and was a 
direct result .of further, reduc- 
tions in costs and staffing and 


suspended last October after 
detectives from the Serious 
Fraud Office raided the compa- 
ny’s head office: • 

Since then. Control has 
reported pre-tax figures for the 
six months to last September 
of £4-38m, nearly ElOm down. 
The empire remains largely 
intact - about 100 properties 
including offices, shops, indus- 
trial and residential premises, 
24 hotels, the brewery and 800 
pubs. Only one properly, in 
Kensington, London, appears 
to have been sold, for £&5m. 


profits from Fine Ceramic 
Transfers. 

Sales for the first quarter of 
the current year were ahead of 
1991, and the the level of new 
inquiries had also measurably 
improved, directors stated. 

Mayflower motors 
to doubled £ 1.07m 

Mayflower Corporation, the 
financial services and automo- 
tive products , company, 
reported pre-tax profits more 
than doubled at £L07m in 1991, 
against £449,000. Gearing was 
cut from 131 per cent to nil at 
the year end. 

There was a strong perfor- 
mance from the automotive 
division, which included fig- 
ures from Motor Panels for 
four months, towards the end 
of the year. All companies 
traded profitably except one of 
the marketing services off- 
shoots. 

However, after an extraordi- 
nary charge of £L.44m <£L85m) 
relating to business closure 
costs and the sale of Tri-ang in 
1990, the loss for the year was 
£512,000 (£L46m). 

A dividend is not being rec- 
ommended but the company 
said .it was proposing a reduc- 
tion of the share premium 
account to eliminate the deficit 
on distributable reserves and 
payments should resume - 


The group’s debt stands at 
about £260m but rents and lei- 
sure . profits were covered, 
though only '■just,' ~ at- the 
interim by rents and leisure 
profits. Its banks have contin- 
ued their support. 

Though the property market 
remains difficult, the group’s 
leisure side, with an improved 
contribution from its Spanish 
hotels, lifted interim profits 52 
per cent to £llJ5m. Analysts 
rated that a sound perfor- 
mance, and see no reason why 
it should not continue. 


this year. 

Group turnover was £27.4m 
(£l3.8m). Earnings per share 
were L91p (I.56P). 

Carpet tile decline 
bits Gaskett 

The decline in the carpet tile 
market left GaskeU. the Lanca- 
shire-based carpet maker, with 
pre-tax profits down from 
£L33m to £255,000 for 199L 

Demand for the company’s 
own brand fell by 23 per cent 
while other sales foil by 53 per 
cent. Turnover was down 25 
per cent at £30 -2m (£40 .3m). 
Interest charges foil to £609,000 
(£868,000) as result of lower 
rates. 

Earnings per share were 3.1p 
(I6.lp) but the final dividend is 
maintained at 5.5p for an 
. unchanged total of 8£p. 

Inishtech improves 
14% to I£7.09m 

Inishtech, the Dublin-based dis- 
posable products maker, 
improved pre-tax profits by 14 
per (»nt to I£7.09m (£&6m) in 
the year to December 31 199L 
Profits in 1990 were I£621m. 

FuBy dilated earnings rose 
to 36.4p (33. 3p) per share and a 
dividend of 5.5p (5p) is recom- 
mended. Turnover advanced to 
I£40.Un (I£33.6rn). 
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COMPANY NEWS: UK 


Fleet cut by 1^00^ but UK average daily rate rises by 11% 

TIP Europe advances to £3.72m 


TIP EUROPE, the-traUer rental 
group which was refinanced' 
last .November, increased- pre- 
tax profit by 51 per cent to 
£3.72m in the six months fo 
January 3L 

On turnover of. £54.9m 
(£53.3m), operating profit 
declined 12 per cent to £H5m 
(£12. 8m). Interest costs were 
cut by £Llm to £7.59ni as the 
group started to benefit from 
December’s "£29.2m rights 
issue. 

Interest cover was one of the 
stumbling blocks, under. the 
group’s former multi-option 
finan ce facility, since replaced 
by a more relaxed arrangement 
with a “club" of eight 
banks. 

The pre-tax line compared 
with £2, 46m last time, although 
this figure was struck after a 
restructuring charge . totalling 
£L68m. 

Pre-tax profit in trailer rental 
declined to ,£2.5m (£3.im) on 
turnover of £38J2m (£39.3m). A 
fall in profits on the Continent 
was partially offset by a near 
£im turtfoimd in the UK. 

Mr David Callear, chief exec- 
utive, said, the biggest success 
was an 11 per cent increase in ' 
the average daily UK rate. The 
fleet had been cut from more 
than 10,000 to Iras than 9,000, 
while the proportion : utilised 
had stayed at 73 to 74 per 
cent. 

On the Continent, .u tilisation 
had fallen because of the weak- 
ness in UK ferry traffic from 
the Netherlands. In Germany;. 



David Callear, chief executive, left, 'with Jim Davis, chairman 


Trow Humphries 


some custom had been lost 
because "of; constraints' on the' 
fleet 

In general leasing, a profit 
fall in broking was offset by a 
doubling of profit to £700,000 in 
the Mohiel subsidiary that sup- 
plies temporary- buildings. Mr 
Callear said Moblel’s market 
was mushrooming in the for- 
mer East Germany. . ' 

With the help' of the rights 
issue, net debt, .. including 
leases and convertible bonds, 
fell from £l66m to; £132m, while 
net assets rose .to £72.2m 
<£4&8m), halving gearing to 183 
per cent' 

. Mr Callear said this was 
comfortable for a ; rental/leasing 
business. • • 

Mr Jim Davis, chairman; 


said the group’s emphasis had 
switched from chasing market 
share to profitability. 

On . an’ increased tax rate of 
23 (15) per cent earnings per 
share rose to 2.5£jp (2J17p). The 
interim dividend, which was 
cut by two thirds last year, is 
raised to 0.64p (0-56p). 

~A decision to sell the loss- 
making truck hire and distri- 
bution business led to an 
extraordinary charge of 
£840,000. 

• COMMENT 

The last thing TIP wanted after 
its rescue from near bank- 
ruptcy was a deepening of the 
UK recession. Worries on that 
score bad recently brought the 
share price down to little more 


than the rights issue price of 
40p. These results have 
brought some relief through 
the elimination of losses in UK 
trailer rental and evidence of 
decent cash flow. The group 
continues to be run on a tight 
rein, with capital spending 
only growing to £20m this year. 
For the fliture. if TIP - and its 
bigger rival Tiphook - can 
continue to raise rates, the out- 
look for profitability gets much 
brighter. With the help of a 
reduced interest charge, full- 
year pre-tax profit is expected 
to rise to about £12m, giving a 
prospective multiple of less 
than 7 on yesterday's close of 
43p. Although still requiring 
some boldness, it looks a clas- 
sic recovery play. 


£30m refinancing for Hawthorn Leslie 


By Maggie Urry 


repaid from disposals and tax is to getthe company back to a 
rebates. position where it can service 

The restructuring, also its debt and develop its mobile 


HAWTHORN LESLIE, the mo- 
bile phone group, has agreed 
details of a £30m financial 
restructuring with Svenska 
Handels banken, its bank. 

The deal, which is subject to 
shareholder approval, involves 
Svenska snapping £16m of the 
debt for convertible unsecured 


erence shares, Svenska would 
hold 29.9 per cent of Haw- 
thorn’s equity. 


involves Svenska waiving 
interest on the debt; including 
the loam stock, if it amounts to 
more than 75 per cent of oper- 
ating profits. 


there was a. "very narrow mar- 
gin for contingencies’* in -Its 
projections and it might have 
to gb to Svenska again for fur- 


phone business, which is trad- 
ing profitably. Its other activi- 
ties have-been sold, for £23m. 

When the deal goes through, 
its balance sheet will show a 
deficit of £22m, which would 


chairman, who joined the com- 
pany last spring and has been 
instrumental to the restructur- 
ing deal, is to become chair- 
man. 

An incentive scheme based 


on share options is to be insti- 
tuted for the management 

There is a shareholders 
meeting on April 28, but hold- 
ers of just over 75 per cent of 
the shares have given under- 
takings to vote in favour. 

The USM-quoted shares are 
expected to return from sus- 
pension following the meeting 
and publication of results for 
1991. 

Hawthorn said trading in the 
second half of 1991 was encour- 
aging. A change in accounting 
treatment will mean a restate- 
ment of 1990 figures, and 
reduce the £11.9m loss for the 
first half of 1991 by £2.4m. 

Hill Samuel, the merchant 
bank, has advised Hawthorn. 


Of the remaining debt, £10m 
is to be designated as an over- 
draft while £4^5m is to be ther finance, 
a term loan and will be The aim of the restructuring 


Hawthorn must, however, 

pay a minimu m of ,£lm in " fall to £6m if the loan stock is 
interest a year. converted, 

loan stock. . Svenska said these were the As such, the group Is 

If the loan stock were con- only terms acceptable to unlikely to pay dividends “in 
verted into ordinary and pref- it- the foreseeable future”. 

Even so, the company said Mr Andrew Hankey, deputy 


Reduced operating costs help 
Nurdin & Peacock to £27.6m 


Watts Blake 
falls 27% 
and ‘hard 
year’ ahead 

By Roland Rudd 

PRE-TAX profits at Watts 
Blake Bearne, the world's larg- 
est supplier of ball day, fell by 
27 per cent, from £7.75m to 
£5.67m, in the year to Decem- 
ber 31. 

Mr John Pike, managing 
director, said the results 
should be considered against a 
background of failing demand 
for ceramic products in most 
of Europe and North America. 

Sales, however, rose by 9 per 
cent to £61 .4m (£56.4m). 

Exports to the Far East rose 
by 40 per cent to £4m. The 
group said it had decided last 
month to increase its invest- 
ments in the area underlining 
its confidence in the future 
profitability of the Far East 
operations. 

Turnover fell in both the UK 
and the US, mainly dne the 
recession on both sides of the 
Atlantic. In Devon Clays, for 
example, sales of ball day for 
facing bricks and ehina day 
for paper fillers fell signifi- 
cantly. 

Trading profit fell from 
£7.66m to £6.42m. Mr Pike said 
that while certain markets 
could start to Improve the 
group was assuming that 
H another hard year lies 
ahead”. 

Net borrowings increased to 
£10.2m (£4.7m), with interest 
payable of £746,000 compared 
to £94,000 received. 

Earnings per share fell from 
26p to 18.9p. However, a final 
dividend of 6.6p gives an 
unchanged total of 9.3p. 


By Peggy Hollinger 

IMPROVED COST controls 
helped Nurdin & Peacock, the 
cash and carry wholesaler, lift 
pre-tax profits by 7 per cent to 
£27.6m for the year to Decem- 
ber 29. 

The result was buoyed by 
interest receivable of £3.8m, 
compared with £4.6m last time. 

Mr David Poole, managing 
director, said the company had 
significantly cut operating 
costs. For example, wages - 
which represent about 50 per 
cent of the company's total 
costs - fell from 3.1 per cent of 
total sales to 2.7 per cent 

Turnover advanced by 6.2 
per cent to £1.37bn. although 
on a llke-for-like basis volume 
actually declined by 4.5 per 
cent. The move to increase 


By Roland Rudd 

AB ELECTRONIC Products 
Group, the electronic compo- 
nents manufacturer, reported a 
pre-tax loss of E3.95m for the 
half year to December 31 
1991. 

The group warned that it 
would remain in the red during 
the second half of the 
year. 

The outcome, which com- 
pared with a deficit of £a.Q5m 
last time, was struck after an 
exceptional charge of £1.05m 
for redundancies and rational- 
isation. 

Sir Peter Phillips, chairman, 
warned: “While demand in the 
electronics markets served by 


own-brand labels, such as 
Happy Shopper and Happy 
Chef, would continue. Mr Poole 
said. The current proportion of 
own label - at 22 per cent of 
turnover - was targeted to 
rise to 27 per cent 

Net margins were marginally 
higher at 2.02 per cent. Mr 
Poole said it was unlikely that, 
in current trading conditions, 
margins could be increased 
this year. “We believe we have 
got to be competitive and 
watch the general level of 
prices," be said. However, the 
benefits of investment in laser 
scanning and a move towards 
central buying were expected 
to help margins next year. 

By 1993, said Mr Poole, all of 
the branches would be fully 
converted to laser scanning. 

During the year, the com- 


the group has. In general stabi- 
lised. there are no signs of 
recovery. 

“The second half made a 
slow start The continuing fall 
in turnover will prevent the 
group from returning to profit- 
ability in 1991-92.” 

Trading profit slumped from 
£4 .52m to £2. 76m on sales of 
£87.6m (£115.9m). 

Losses were 13.7p (6-2p) per 
share and the interim dividend 
is again passed. 

The components side contin- 
ued to incur sizeable losses - 
£1.46m compared to £1.5lm. 
This was mainly as a result of 
lower defence orders. 

Profits from the automotive 
division fell from £679,000 


pany opened three new 
branches in Chester, Blackpool 
and Sheffield, which accounted 
for £60m of the increase in 
turnover. The new branches 
are not expected to make a 
profit for three years. 

Capital expenditure was £3m 
higher at £35m. This year, the 
company plans to spend £45m 
opening a further three 
branches, for a total of 46, and 
extend the central distribution 
warehouse in DidcoL 

Earnings per share fell from 
15.6p to 15p. having been 
inflated in 1990 by a deferred 
£1.9m tax credit. Excluding 
this, earnings per share rose by 
lp to 15p. The final dividend is 
increased in line with profits to 
3.6p for a total of 5-56p (5-2p). 

The shares closed down 8p at 
156p. 


to £202,000 . 

That reflected falling orders 
from the UK luxury car mar- 
ket 

The group blamed competi- 
tive conditions in the computer 
market for the fall from £1.45m 
to £686,000 in profits from the 
assemblies division. 

Losses in the resale and dis- 
tribution side were £325,000 
(£208.000). 

Group borrowings were vir- 
tually unchanged at £28 Km. 

Mr Paul Ryder, former 
worldwide director of Chassis 
Systems, a division of Lucas 
Industries, has taken over as 
group managing director fol- 
lowing the retirement of Mr 
Ted Merrette. 


AB Electronic loss deepens to £4m 


Avonmore Foods rises 22% to I£16.3m 


By Tim Coone in Dublin 

AVONMORE FOODS, the Irish dairy and 
food group, yesterday reported a 22 per 
cent increase in pre-tax profits to I£16Km 
(£l5-2m) for the year to December 28. 

Turnover improved to I£575.2m 
(l£499.7m). For the first time the company 
included a breakdown of divisional perfor- 
mance which showed strong growth in 
dairy products with turnover up to 
I£364Km (I£308Km) and operating profits 
advancing to El5.1m (I£9.6m). 

The meat and agricultural trading divi- 
sions both showed slight declines in oper- 


ating profits, falling to I£5.2m (I£5.3m) and 
I£6.4m (I£6.6m) respectively, although 
turnover in meat products grew strongly 
to I£109.4m (I£93m). 

Mr Pat O’Neil, managing director, said 
that meat margins “came under pressure 
in 1991 but this follows a very good year in 
1990”. 

He said the balance sheet had been 
greatly strengthened in the past year, 
which “provides scope to assess future 
strategic options with confidence". Bank 
borrowings were down to I£36.7m, repre- 
senting 23J per cent of capital employed, 
down from 59.9 per cent in 1990. 


Earnings per share advanced to 10.83p 
(9p) and the total dividend is raised to 3p 
(2.75p) following a proposed final of l.65p. 

Mr O'Neil also announced the group's 
first investment in continental Europe, 
giving it a 49 per cent stake in a I£500,000 
joint venture in Belgium to produce moz- 
zarella cheese for the European market. 

He said further market opportunities in 
Europe were being pursued, adding: “We 
are ready to move now to larger-scaJe 
acquisitions". The company bad been 
studying opportunities in eastern Euro- 
pean and had identified Hungary “as the 
most promising”. 


Semi-Tech (Global) Limited 

(A special purpose holding company for the implementation of 
a business strategy focusing on manufacturing and distribution 
or consumer durable and electronics) 

Highlights FYE1992 

. A Year of Spectacular Growth & Achievements 


• Turnover + 9% 

m Net Profit attributable to shareholders + 70% 

• Total shareholder’s fund +21% 

• Earnings per. share + 42% 

• Dividend per share - + 41% 


• Remarkable all-round performance by Singer 

• Singer became a NYSE-listed company 

• All acquisition-related borrowings retired 

Message From the Management 

1991 was an exceptional year for Semi-Tech. The flotation of Singer on the New York Stock Exchange 
marked a turning point for The Singer Company and exemplified how Semi-Tech creates value for its 
shareholders while pursuing a focused business strategy. Singer is clearly on its way to becoming a NYSE- 
listed blue-chip company while Semi-Tech’s profile is heightened globally. 

Other major achievements during 1991, among others, include the total elimination of the Company's 
acquisition related debt. Our profit for the year hit record high. Excluding non-recourse trading debts of our 
subsidiaries total gearing is less than 3%. In the 90’s, the overriding priority of the commercial world is “to 
deleverage" We are proud to report that we now have a virtually leverage-free balance sheet. Our track record 
of over the past four years (since our listing on The Hong Kong Stock Exchange) demonstrates the fruits of 
our commitment to our global business strategy. The outlook for the current year remains favourable. 

Going forward, we arc committed to continuing the aforesaid business strategy while at the same time 
devoting full efforts to unlock values in Semi-Tech and create wealth for our'shareholdere. 


On a corporate front, we are planning for the following: 

A 20: 1 share consolidation 

— An ADR program launch 

International roadshow 

Investor relations program 

James EL Ting 


Group Executive Chairman 


27th March, 1992 


Results 

(HK$ million) 



1992 

1991 

% change 

Turnover 

9-371 

8.628 

9 

Profit from consolidated operations 

873 

492 

77 

Shore of profits of associated companies 

110 

85 

29 

Profit before taxation 

983 

577 

70 

Taxation 

123 

121 

2 

Profit after taxation 

860 

456 

89 

Minority interests 

89 

3 

2867 

Net profit attributable to shareholders 

771 

*o3 

70 

Earnings per share (HK cents) 

17 

12 

42 

Dividends per share ( HK cents) - note 

- Interim 

1.0 

0.7 

43 

- Final 

2.8 

2.0 

40 


Note: The Directors intend to recommend a final dividend of 2.8 cents per share to be paid to shareholders 
who are on the register of members on 22th May. 1992. The final dividend will be paid to 
shareholders on 12th June, 1992. 




Principal Assets (ownership %) 

The Singer Company N.V. (51%) 

SSMC Inc. N.V. (100%). Singer Europe (100%) 
Consumers Distributing Inc. (100%) 
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EC moving to a decision 
on farm reform package 


By David Gardner In Brussels 

THE EUROPEAN Community 
is set to decide next month 
whether it can agree on the 
most radical overhaul of the 
Common Agricultural Policy in 
its 30-year history. 

At the same time, the Com- 
munity roundly rejected yes- 
terday's ruling by the General 
Agreement on Tariffs and 
Trade that the new EC oilseeds 
regime discriminated against 
US soya imports, in a response 
likely to worsen further the 
transatlantic conflict over farm 
trade. 

The European Commission 
and the current Portuguese 
presidency of the EC are to 
push for the conclusion of the 
14-month negotiations on CAP 
reform at the next Council of 
the 12 farm ministers in Lux- 
embourg on April 28. 

Tbls followed individual 
negotiations with each of the 
ministers late into Monday 
night All objections of princi- 
ple to the Brussels reform blue- 
print appear to have been set 
aside, according to Commis- 
sion officials and senior offi- 
cials from member stales. They 
stressed, nevertheless, that 
critical details remained to be 
tied up in horse-trading that 
could easily last into June. 

“There was a lot of sweet- 
ness and light,” a senior Com- 
mission official remarked with- 
out a hint of irony. But he 
cautioned that the farm coun- 
cil had accepted the reform in 
principle in November, only to 
have the UK. Netherlands and 
Denmark restate fundamental 


abjections earlier this month. 

The Dutch and Danes now 
appear willing to negotiate the 
best outcome for their interests 
on the details of the reform, 
their officials say. The British, 
de facto, are doing the same, 
even though Mr John Glimmer, 
UK farm minister, insisted yes- 
terday that agreement would 
not be possible if Britain's big- 
ger farms were discriminated 
against. 

The reform, in essence, calls 
for heavy price cuts, with full 
compensation which medimn- 
to- Large farms would only get 
by setting aside 15 per cent of 
their land, for which the larger 
farms would not get recom- 
pense. The Commission has 
persistently argued that the 
big farmers who benefit most 
from the CAP budget of 
Ecu35.3bn (£25bn) get about 
20 per cent more than 
they need to remain competi- 
tive. 

The main cloud over CAP 
reform now appears to be the 
outcome of the Uruguay Round 
trade liberalisation talks, 
where final agreement is being 
held up by the inability of the 
EC and US to agree on farm 
subsidy cuts. In particular, 
they disagree about whether 
compensation payments under 
CAP reform would be allowed 
into the Gatt “green box", per- 
mitting subsidies which do not 
promote production and distort 
trade. 

Ministers yesterday eased 
their opposition slightly to 
Gatt's demand that the EC 
restrict the volume of its subsi- 
dised exports, as well as the 


amount of the subsidy, Indicat- 
ing that a mix of the two could 
be acceptable. 

But the council unanimously 
rejected a Gatt panel's verdict 

- formally announced yester- 
day - outlawing the EC's new 
oilseeds regime. This regime 
was designed to comply with 
an earlier Gatt ruling which 
found that the EC discrimi- 
nated against US oilseeds, 
which are allowed into the 
Community duty-free under a 
1962 Gatt agreement 

Ministers judged that the 
panel had exceeded its remit in 
condemning the oilseed subsi- 
dies - copied from the CAP 
reform blueprint - as an 
incentive to producers. By 
deriving their judgment from 
the Uruguay Round conclu- 
sions of last December - 
which the EC has not accepted 

- the Gatt was prejudging the 
“green box” negotiations, min- 
isters concluded. 

A senior Commission official 
added that the US attitude to 
the EC across all the Gatt 
fronts where the two sides are 
in dispute was "come out with 
your hands up". 

Mr Gummer argued that US 
baulking at liberalisation of 
services within the Uruguay 
Round was now a greater 
stumbling block than agricul- 
ture. and warned Washington 
against bullying. 

"The Americans have got to 
learn that this is an interna- 
tional negotiation in which 
they are not the imperial 
power, and we are negotiating 
with them on equal terms,” he 
said. 


COMMODITIES AND AGRICULTURE • 

>n Computer-controlled trucks go for gold 

ie Kenneth Gooding on how Modular Mining dug into the vehicle dispatch business 

^ T T CANNOT be often that a 

sidy, lndicat- I company invests $2.Sm and • , • . ; 

*ip two MHild -JL immediately covers the 



Soviet collapse hinders metal projects 


THE COLLAPSE OF the 
former Soviet Union is having 
a widespread negative impact 
on mining and metal projects. 
Outokumpu, the state-owned 
Finnish group, said yesterday 
its $ 600 m offer to renew the 
Pechenganikel smelter, part of 
the Norilsk nickel combine in 
Russia, had lapsed. 

Technical details had been 
agreed but Russia's take-over 
had delayed financial arrange- 
ments. Norilsk had asked the 


Russian authorities to be 
allowed to keep all its foreign 
currency earnings and to be 
able to export its metal tariff- 
free for some time to pay for 
the smelter’s refurbishment, 
Outokumpu said. 

Meanwhile. Ukrainian offi- 
cials have indefinitely delayed 
a bauxite mining joint venture 
in Jamaica. The Nikolaev alu- 
mina plant in the Ukraine and 
a US company were to have 
refurbished the former Reyn- 


olds Metals mine in Lydford for 
$50 m. Mining should have 
started next year at an annual 
1.5m. rising to 2.5m tonnes. 

Russia's gold industry suf- 
fered from obsolete equipment, 
shortages of spare parts, 
energy and raw materials and 
loss of staff, said Mr Alexandre 
Doumnov, formerly a director 
of the Soviet state bank. He 
said gold production had stag- 
nated for two years and was 
now likely to decline. I 


I T CANNOT be often that a 
company’ invests $2.5m and 
immediately covers the 
cost. But that happened when 
American Barrick Resources, 
the Canadian gold mining 
group, bought a computer- 
based truck dispatch system 
for its big Goldstrike gold mine 
in Nevada. 

Mr Bob Smith, Barrack's 
president recalls; “The package 
cost 32.5m and we Immediately 
saved 10 to 15 per cent of our 
haulage truck requirements. 
That's three trucks at $1.4m 
each". 

Then came productivity 
gains from the system, which 
enables a central dispatcher to 
know where every haulage 
truck and big mechanical 
shovel is at every second of the 
working day in the huge open 
pit. Mr Smith points out: 
"There's often $80,000 of gold 
on one of our 190-tonne trucks. 
If that’s accidentally dumped 
as waste, that's a big loss. The 
system double-checks, so there 
are fewer losses. In mining 
you've gotta roil with the 
punches. Nothing is ever the 
way you expect and the com- 
puter reacts faster than the 
human brain”. 

The truck dispatch system 
concept is a simple one: to link 
shovels, trucks and dump 
points at a big mine together 
using a central computer con- 
nected via a radio network to 
microcomputers on the equip- 
ment. 

This collects real-time data 
and makes assignment deci- 
sions as well as general reports 
for management 
But it is far from easy to put 
the concept into effect. One 
company. Modular Mining of 
Tucson, Arizona, seems to 
have a monopoly. 

Mr James White, MM’S exec- 
utive vice-president says: “Sev- 
eral other companies claim to 
offer similar technology, but as 
yet have failed to make a sale. 
Several mines thonght the 
problem was simple and devel- 
oped one-of-a-kind, in-house 
systems over the years. We 
have replaced such systems in 





There is often $80,0Q0-wor£b of gold on a 190-tonne truck 


Australia, Canada, Papua New 
Guinea and South Africa”. 

He says, for example, at 
RTZ’s huge Palabora open pit 
copper mine in South Africa, 
where there are three main ore 
types, numerous dumps, 20 dif- 
ferent waste categories, three 
crushers feeding five storage 
pads and multiple composite 
blasts, MM’S dispatch system 
Improved productivity by 7 per 
cent compared with the 
in-hause one it replaced. 

The list of MM'S new clients 
last year included De Beers in 
Soutii Africa, Gecamines in 
Zaire and Southern Peru Cop- 
per, as well as Kennecott, the 
HTZ copper-gold subsidiary, in 
the US. and Echo Bay’s McCoy/ 
Cove gold mine in Nevada. 

Use of the system does not, 
of course, alway produce 
results as dramatic as those at 
American Barrick. At Kenne- 
cott’s Bingham Canyon copper 
mine, the dispatch system was 
installed last summer because 
Kennecott believed it could 
win a modest productivity 
improvement, while ensuring 
that its expensive in-pit ore 
crasher and conveyor system 
would always be kept fully 
occupied. Mr Rod Davey, 
vice-president and general 
manager of operations at 
Bingham, says no substantial 
improvements could be expec- 
ted from the truck and shovel 
fleet, given that the equipment 
is spread along five miles of 


roads in the pit, which is 5,000 
feet deep. 

Ultimately, the MM system 
achieved what he expected - a 
2 per cent improvement - and, 
also as predicted, it seems 
likely to pay for itself in three 
years. 

Mr Davey says his company 
looked at several potential sup- 
pliers for a truck dispatch sys- 
tem “but Modular had. a bit of 
a track record so we chose 
them". 

So success is breeding suc- 
cess. But It took a great deal of 
tenacity by the founders before 
MM could build its present 
monopoly. 

Mr White recalls that at one 
stage in the early , days the 
office drinking-water cooler 
was removed to save $7.50 a 
month. . 

He was a professor of chemi- 
cal engi ne ering at the Univer- 
sity of Arizona's College of 
Mines and joined up with 
Phelps Dodge, the biggest cop- 
per mining group In the US, to 
develop tire track dispatch sys- 
tem that was first used in PD’s 
Tyrone mine in 1980 and later 
at its flagship Moreno mine. 
He was joined by Mr Michael 
Arnold, a colleague from the 
university, who is now MM’S 
president, and Mr Mark Baker, 
a consulting engineer who rep- 
resented PD in the early days. 
Mr Baker is senior vice-prest- 
dent 

MM started in business just 


as the twining industry was 
plunged into the worst reces- 
sion in living memory. Banks 
shied away from a company 
with “mining” in its name bat 
Mr White recalls: “We perse- 
vered, tightened our belts, took 
sizeable salary cuts, watched 
. every dime — that’s when the 
water cooler was removed - 
and used home eqaity, per- 
sonal revolving lines of credit 
and personal credit cards to 
provide needed cash flow”. 

MM completed a survey in 
1982 which showed that there 
wore then only 370 mines of a 
size to. justify the use of its 
technology. With such a small 
prospective client base, it 
decided to contact companies 
directly. Eventually this paid 
off with the first contract out- 
side the PD organisation - 
with Quintette Coal for its 
Tumbler Ridge mine in British 
Columbia in January, 1983. 

During these direct contacts 
Mr White emphasises that the 
system - which MM calls, 
would you believe. Dispatch - 
can help to manage almost the 
entire mining operation once 
installed. It picks the best haul 
routes in open pit mines. It 
monitors pit disturbances and 
adjusts the haulage flow pat- 
tern to exploit present mine 
conditions. It tracks equipment 
delays and equipment break- 
downs, adjusting its instruc- 
tions to compensate. 

Management can ask the sys- 
tem “what if?” questions to see 
how changes such as big 
shovel moves, new dump place- 
ments, digging rate variations 
and shovel priority schemes, 
would affect production. 

Dispatch also allows manage- 
ment to determine truck and 
shovel efadendee by fleet or 
by individual items of equip- 
ment and to analyse each seg- 
ment of the haulage cycle to 
evaluate the performance of 
tyres, engine parts an so on. 
The system monitors vital 
signs on vehicles, such as ail 
pressure, wheel motor cur- 
rents, so that maintenance per- 
sonnel can monitor a vehicle 
while it is working and spot 


potential problems before they 
cause expensive down time, 
says Mr White. 

However, Kennecott’s Mr 
Davey points out that there Is 
a danger of the user being 
swamped by all this. “It can 
become a question of doing 
less and Jess with more and 
more data," he says. “The sys- 
tem is not a panacea. Manage- 
ment must continue to man- 
age.” 

There is also a potentially 
controversial aspect to the sys- 
tem . It migh t well be seen as a 
“spy in the cab" or part of a 
regime where “Big Brother" is 
watching the drivers. Mr White 
says one of its benefits is that: 
“Dispatch watches operator 
actions. Drivers can no longer 
grab an extra ten minute 
smoke break at a far dump. 
The system alerts the 
dispatcher within seconds 
whenever the operator is 
late.” 

However, Mr. Davey at Ken- 
necott suggests that a majority 
of his drivers have welcomed 
the system. “It gives them 
something to fool with and 
they feel more a part of the 
team. It sometimes gets boring 
in those cabs. Also we would 
never use the system to com- 
pare the performance of one 
driver with another.” 

At American Barrick, Mr 
Smith also says the system 
need not necessarily sap 
employee morale. “Okay, it 
stops drivers taking some 
sneaky time out but it also 
tells them when they must 
take a break - sometimes 
when the supervisor might 
want them to keep working,” 
he points out 

. American Barrick also 
arranged for employees to ben- 
efit from the productivity gains 
arising from the use of Dis- 
patch. A bonus system was 
implemented based on the ton- 
nage of ore mined, ounces of 
gold produced, the mine's 
safety record and production 
cost This has been giving driv- 
ers an extra $240 each a month 
to add to their basic pay at 1 16 
an hour. 
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LME aluminium stocks show first fall since August 


MINOR METALS PRICES 


Prices from Metal Bulletin Oast 
week's in brackets). 

ANTIMONY: European free 
market 99.8 per cent, $ per 
tonne, in warehouse, 1,680-1,730 
(1.650-1,720). 

BISMUTH: European free 
market, min. 99.99 per cent, 8 
per lb, tonne lots in warehouse. 
2.40-3.00 (same). 

CADMIUM: European free 
market, min. 99.5 per cent. $ 
per lb, in warehouse. 0.90-1.10 


(same). 

COBALT: European free 
market, 99.5 per cent, $ per lb, 
in warehouse. 27.00-28.00 
(same). 

MERCURY: European free 
market, min. 99.99 per cent. $ 
per 76 lb flask, in warehouse, 
115-125 (same). 

MOLYBDENUM: European 
free market, drummed molyb- 
dic oxide. $ per Jb Mo, in ware- 
house, 2.12-2.18 (2.15-2.20). 


SELENIUM: European free 
market, min 99.5 per cent $ per 
lb, in warehouse. 4-80-530. 

TUNGSTEN ORE: European 
free market standard min. 65 
per cent, S per tonne unit (10 
kg) WO,, cif, 50436 (same). 

VANADIUM: European free 
market min. 98 per cent, $ a lb 
VA. cif 2.10-2.25 12.15-2225). 

URANIUM: Nuexco exchange 
value. S per lb, D 3 0 8 , 8.00 
(same). 


By Kenneth Gooding, 

Mining Correspondent 

ALUMINIUM SHOCKS in 
London Metal Exchange ware- 
houses have fallen tor the first 
time since early August but 
analysts suggested yesterday 
this did not mark the start of a 
downward trend. 

Mr Nick Moore, analyst at 
Ord Minnett part of the West- 
pac b ankin g group, said the 
425-tonne fall was “a mile- 
stone” but cautioned that there 
was still a great deal of Rus- 


UU WAREHOUSE STOCKS 

l As at Monday'* doss) 
tonnes . ..... 


Akim tnium 
Copper . 
Load 

Wckel 

Zftie 

Tin 


><3S to t.traxw 
-207S to 286.700 
+400 » 132.675 

+ 288 to 26028 
+ 2.100 to 221,575 - 

+ iso w new 


sian aluminium to be exported 
to the west to swell stocks this 
year. 

Mr Angus MacMillan, ana- 
lyst at BilUton-Enthoven Met- 
als, a member of the Royal 
Dutch/Shell group, said the 


outlook for aluminium damantu 
in the second quarter was not 
particularly- bright. * - «-» ■ 

Even' if production stayed 
flat, ■ demand -would have to 
rise 2£ per cent this year just 
to hold stocks at present levels, 
he pointed oid. 

The market was anticipating 
a bigger stocks toll and alumin- 
ium for delivery in three 
months closed $2.25 a tonne 
down last night at $1,318. 
This was nearly $225 a 
tonne above the lowest 
price reached in the present 


recession in late December. 

This week’s stock foil came 
- -about- - because - -less -metal 
• arrived in European ware- 
houses and there- were with- 
drawals from- LME north 
American warehouses. 

Demand is certainly picking 
up in the US. Mr Paul O'Neill, 
chairman of Alcoa, the, biggest, 
north American aluminium 
group, said recently that vol- 
umes were up across the board 
in January and February and 
bookings from makers of cans, 
cars and consumer durables 


and from the building and con- 
struction sector had all 
increased. . 

Alcoa had contacted some of 
its clients and they had all said 
their buying was backed by a 
genuine improvement in US 
demand. 

While Alcoa did not want to 
give exact details for commer- ■ 
dal reasons, Mr O’Neill said 
that, if the group's orders in 
August last year were at 50 on 
an index, from November to 
February the index would be 
120 to 125. 


WORLD COMMODITIES PRICES 


MARKET REPORT 

PLATINUM stood out in a 
lack-lustre precious metals 
market yesterday, with its price 
putting on $4.25 at $358 a troy 
ounce. Traders attributed the 
rise to a statement by Russia's 
Almazyuvelirexport saying it 
would retain its monopoly on 
exports of platinum group 
metals. “The market was just 
relieved that the platinum will 
remain in secure hands and 
traded up in the absence of 
anything else to go on," one 
dealer explained. Earlier news 
that Russia was giving its 
foreign trade bank 
Vneshtorgbank a monopoly on 
gold sales raised concerns that 

London Markets 

SPOT MARKET S 

Crude oH (por barrel FOB) + 0 r - 

Dub,u Sl6.0M.O5l +0.10 

Biem Blend |daiedl S1B.O50.15 + its 
B ieiW Blmd (May) 5IS.OM.15 +0.15 

W.T.I [1 pm OT 1 ) SI9.40 -a.4Sf +.225 

OB products 

IW/E profnpl delivery per to nne ClF) + or - 

Premium Gasoline S19B-3Q0 

Gh3 011 5160-161 +1 

Heavy Fuel Oil 575.77 + r 

Nartdha S16B-170 +0.5 

Petroleum a rytn Estimates. 

+ Of". 

Gotd (por troy <UHfr S542.SS +0« 

Stiver (pm tray o;)+ 414 5c +2 

Platinum |per troy to) 8356.0 + 4.55 

Palladium (pgr tray oj) S85.60 + 0.45 

Copper fUS Producer; 105.55 +0.05 

Load (US Prod uteri 37 . 0 c _g 37 

Tin (Kuala Lumpur marfcell 14.4 Jr o.J 3 
Tin (Newt Yorli) 268.5 + 1 

zinc (US P rime Western) 62.0c 

Cattle (live weight/T 109 37p +0 64 " 

Sheep (live weighilt* 3820o -1 10 " 

Plga (lire wetpoi/t 9T50p +0 96- 

London dally sugar irawl S2l4.|y + j. a 

London dally sugar (white) SZ735y + 14 
Tata ana Lyle a* port price E231.Q ,2 

Barley (English lead) Cl 18. 1251 +B 13 

Malm (US No. 3 yellow) £140 

Wheat I US Dark Northern) Unq 

Rubber I May)* SBXOp 

Rubber (JunJfP sSJSp +0£S 

Rubber IKL RSS No l Mar) 219.0 

Coconut Oil (Phmpptoestf S652.5 -75 

Palm Oil (Maiaysiantf 5397.5 -r <; 

Copra | Philippines Hi S43S w 

Soyabeans (USi L1S20W 

Colton 'A- index 56 65 4)3 

Woo Ittys 1 64s S uper; 442p 

C a tonne unless otherwise stated pHPencetkg 
C'Cente'lb. r-rtnpgit/fcg. d-War l-Ocl/Dee u-jari/ 
Vtar V-Apr/Mar y-ApwMay w-Apr tMeat 

commission average tatstock pneos * change 
ph » 9,c ® 

5GiF Hocotdom. Bullion market close. m-Ma- 

IS? 1 ®" V* nla/ *0 4ShW prices era now live 
rmgm prices. 


COCOA - London FOX 


Almaz might lose control of 
platinum and that supplies of 
the white metal might be allowed 
to flood on to the market. 
Constructive US economic 
indicators helped most base 
metals prices to end firm at the 
London Meta! Exchange. The 
most notable rise was in the 
NICKEL market, where the cash 
quotation closed $60 up at $7,400 
a tonne on constructive chart 
signals, taking it out of its recent 
narrow trading range. COFFEE 
prices fell further in the morning 
but steadied in the afternoon 
in what traders saw as a 
technical correction. 

Compiled from Reuters 

SUOAH - London FOX (5 per Mima) 

Raw Close Previous Hlgh/L ow 

May 190.00 19000 190.00 109.40 

Aug 191.00 191.60 191 40 100.20 

Oct 191,60 193.00 191.00 190.20 

White Close Previ ous High/Low 

May 271.70 271.00 271.90 209.60 

*ug 271.90 271.50 271.00 268.80 

Oct 264 QQ 263 30 263.70 262.0 0 

Turnover Raw 286 1210) lata of 50 tonnes. 

White 1015 (1919) 

Paris- White (FFr per tonne): May 1524.64 Aua 
1546.73 

CRUDE OIL -Tra S/barrel 



Latest 

Previous 

HghTLow 

May 

18 10 

1707 

1315 17.97 

Jun 

18.12 

17.98 

18.14 17.09 

Jul 

18.06 

17.93 

18.08 17.94 

Aug 

18.03 

1706 

J8J33 1701 

Sop 

i7.w 

1700 

17 99 17.00 

Oct 

17.94 

17.92 

11.94 1701 

Dec 

17.91 

1768 

17.94 17 91 

Jen 

1792 

1789 

17.92 1708 

IPE Index 

17.94 

17.36 

17.94 


Turnover 10656 166781 

QASPH. - IPB 

Close Previous 

Api 160.25 158.25 

May 162.00 161 00 

Jun 164.00 163 00 

Jill 166.00 165.00 

Aug 167.75 187.35 

Sep 1B9.SD 16125 

Oel 171.75 171.75 

Nov 173.00 173.00 


161.00 159.75 
102.73 161.00 

164.50 163.25 
16805 165.00 

167.75 160.75 

159.75 198.25 

171.75 171.25 

173.50 173.00 
17450 


Dec 174. 75 174. 23 17450 

Turnover 112J3 (9192) Iota 04 100 tonnes 


MANCHEsren-Spot and shipment sates ter 
the weekending 27 March amounted to 455 
tonnes against 56 tonnes In me previous 
weak. Sales were moderate and deals 
occurred mainly In Syrian end West African 
growths. 


Mar 

Close 

59B 

Previous 

610 

Htgfi/Lcrw 

599 

May 

60S 

60S 

62B618 

Jul 

658 

654 

658 647 

Sep 

682 

680 

682 810 

Dec 

718 

718 

718 7BT 

Mar 

748 

7S0 

750 740 

May 

770 

770 

7W 761 

Jul 

789 

790 

7B9 788 

Sep 

806 

809 

807 804 

Dec 

835 


828 


Turnover B870 (62421 lots ot 10 tonnes 
ICCO indicator prices (SDRs per nnne). Dally 
price tor Mar. aa 77153 (798.20) 10 day average 
tor Mar, 3 1 824,12 (62954) 

COM- lit - London FOX S/tonne 



Close 

Previous hlgh/Low 

Mar 

8 IS 

625 

821 818 

May 

B42 

644 

842 830 

Jul 

658 

809 

058 849 

Sep 

670 

872 

871 864 

Nov 

867 

888 

887 881 

Jan 

905 

910 

907 896 

Mar 

922 

930 

922 920 


Tumovor2350 (2606) lots of 5 tormas 
ICO Indicator prices (US cants per pound) tor 
Mar 27: Comp dally 5407 (56.01) IB day aver- 
age 57.08 (57.08) 

Storting dose: March E46S 

POTATOES - London FOX G/tonne 



dose 

Previous 

Hlgh/Low 

Apr 

1065 

1080 

1080 106.0 

May 

118L4 

121.0 

121.0 nas 

Apr 

123.9 

125.0 

125.7 134.0 


Turnover 120 (263) lots ot 20 tonnes. 

SOTAWBAL - London FOX CAonhe 

Ctoaa Previous Hign/Low 

Apr 129.00 129.00 

Oct 128.00 129.00 

Turnon er B (25) tots of 20 tonnes. 

FRBQHT - London FOX SIDftndex point 
Close Previous HtghfLaw 

Mar 1196 1106 1196 1196 

Apr 1209 1210 1210 1200 

May 1204 1205 1205 1200 

Jul 1085 1068 1005 1080 

Oct 1215 1230 1215 

BP1 1100 1160 1190 

Turnover 108 (296) 

(WAINS - London FOX C/fcxvta 


LONDON METAL PCCHANOE 

Close Previous High/Law 

Atonrtnlum, 807% purity (S per tonne) 

Cash 1SSZ0410 1284SE0 1289 

3 months 1316-B0 1320-1 1322/1310 

Capper, erode A (I per tonne) 

Cash 12783-75 12834.5 1Z75/1274 

3 months >30X5-4.0 1311-11.6 1X6/1302 

Lead (C per tonne) 

Cash 3060-70 30S.5-L5 304 

3 months 3173410 314060 322/3135 

Ntetad (S per tonne) 

Cash 73aS-«K 7335-15 7375/7370 

3 months 748P-BS 74315 7536/7440 

Tin (S per tonne) 

Cash 374553 5735-45 5715 

3 months 5730-33 573540 S750/S718 

Ztoc, Special Ugh Grade (3 per taring) 

Cash 1Z7S-77 1266-70 1286 

3 months 1267-68 126E9 126871202 

LME Closing E/5 roc 

SPOT: 17380 3 months: 1.7085 


1389 

1322/1310 


1Z75/1274 

1300/1302 


304 

322/31X5 


7 3 75/7370 

753B/7440 


5716 

5750/5716 


(Prices euppflad ay Amalgamated Jletel Trading) 

• AM Official Kerb ctosa Open tatarast • 

Total dally turnover 22.162 tote 

1288-88.5 

I 1313J-14 1317.5-10 174.401 lots 

Tota) dally turnover MUHQ tote 

1 12?<5-754 

I 13024I2J 1307-00 110,013 tote 

Total deity turnover 2,697 lote 

304-4.25 

31 4. 5-4.73 31BJ-19 16^11 tots 

Total dally tomow 4,107 lots 

7376-80 

7451-68 7515-25 28,438 lots 

Trtal dally turnover 22S4 lots 

571S-re 

5712-13 576080 6,047 tote 

Total daily turnover 9,240 lots 


CRUDE 08. tUgtit) < 2,000 us gaila 5/banst 
Latest Previous Htgh/Law- 


Chicago 


May - 18.48 1825 . 

Jun IBM 19.37 

Jul 19.63 19.45 ■ 

Aug 10.62 19.47 

Sep 19.57 19-46 . 

Oct 1944 19.46 

Nov 19.61 . 1146- 

Dac 19.50 19 j46 

Jon 1340 19-41 

Feb 18.37 19.37 

HBATtNQ OP. 43J0Q l/S pa 
Latest Previous 


1847 18J22 

19-59' 1956 

19.68 19^45 

19*2 1&40 

■:iflJD ' WG48 
19J14 19.46 

1061 .IBM 
19.48 19.44 

19/41 1ILSQ 

0 0 

lUn.- cants/US galls 

hflgh/Low 


8QTABEAM9 SflOO bu min; cmW60H) busted 
Latest Previous High/Law 


M«y 

B877B 

585/8 

588/0 

585/2 

* 

Jul . 

506/4 

594/6 

596/8 

383/8 


' " AUg 

soon 

598/8 

601/0 

696/6 


-. : a*P. 

60474 

602/4 

604/4 

602/8 

. 

Nov 

812/2 

810/8 

612/8 

610/0 


. J0n 

820/4 

618/4 

620/4 

619/0 


Mar 

630/0 

*28/6 

630/0 

628/8 


May 

635/4 

8386) 

635/4 

635/4 


Jul 

640/4 

840/4 

0 

0 

" 


3 months: 1.7085 


6 months: 1.8874 


New York 


9 months: 1.6830 


Apr 

6420 

5306 

S43Q 

6288 

May 

5320 

6230 

5330 

8330 

Jun 

6305 

5231 

- 0305 

3225 

Jul 

rjjff/j 

5284 

5335 

6280 

Aug 

5400 

5353 

6300 

5370 

Sep 

5630 

5478 

5530 

5488 

Oct 

5806 

6583 

5606 

. 5605 

NOv 

SBBO 

6678 

0 

0 

Dec 

5785 

5773 

.5785 

5780 

Jan 

8820 

5803 

-6820 ■ 

6800 


BOYAB6AM 09-60,000 toy oenteflb 
Latest Previous Hlgh/Low 


May 

1900 

18.77 

1905 

19.75 

Jul 

ana 

2007 

2004 

20.04 

Aug 

2006 ' 

an 99 

2008 

2003 

S*P 

2000 . 

. 2005 

2003 

. 20138 

Oct 

20.63 

20 48 

20.63 

2001 

Dec 

20.93 

2003 

2008 

2001 

Jan 

21.05 

2032 

2105 

21.08 

Mar 

2100 

2107 

2100 

2100 

May 

2105 

2102 

21/45 

2105 

- Jul 

21.85 

0 

2106 

21.65 


LONDON BULLION MARKET 

(Price# supplied by N M Rothschild) 

Gold tnno az) £ price 

£ equivalent 

Close 

342.3004200 


Opening 

34100-341 70 


Morning tlx 

34100 

196.129 

Afternoon ft* 341.70 

196049 

Day's high 

34200043.10 


Day's tow 

341.HM4T0O 



Loco Ida Mesa Qetd Landing Rates (Vs US*) 


BOLD 1Q0 troy oz.; 5/iroy 021 

Latest Previous Hlgh/Low 

Apr M4J 341S 345.? 341,7 

May 3429 3420 a a 

Jun 3450 3430 3409 3430 

Aug 348.1 3460 3480 . 348.1 

Oct 351.0 3480 351.0 . 3424 

Dec 3520 330.7 3S30 3500 

Feb 3540 3530 3540 3540 

Apr' 3560 3359 0 0 

Jun 3SBJ 368.6 O' 0 

PLATMUU 50 troy az; S/troy ot 


1 month 

2 months 

3 months 

3.58 

3.96 

308 

G nwnffB 

13 months 

16s 

300- 

Apr 

Jul 

Ocl 

LSMSt 

359.0 

361.1 
3610 

Previous 

361.1 

3830 

357.6 

Hlgtl/LOW. 

3810 

363.0 

3610 

3830 

3565 

380.0 

SOvsr It* 

p/Tlne oz 

US cte equlv 

Jan 

Apr 

3700 

3830 

•358.1 

3600 

385.0 

3830 

30fJ5 

3ea ^ 


Spot 238.60 

3 months 24205 

8 month* 24905 

12 months 28210 


OOUk COM 

(Prices supplied by Engelhard Metals) 


SILVER 5.000 trey sc eanta/troy az. 


Clam 

Previous 

WgtVlaw 


S price 

124.70 

124.75 

12500 124.70 

Krugerrand 

341.76-342.78 

12&20 

126.40 

126.70 12620 


333,30-35300 

116.10 

11900 

118.40 

11615 116.05 
119.90 

New Sovereign 830004.00 


Apr 

Latest 

4120 

Previous 

4120 

Hlgh/Low 

0 

0 

May 

4140 

4140 

4180. . 

4T3.0 

Jun 

4166 

4158 

0 

0 

Jul 

418.0 

4170 

4110 

4180 

Sep 

4220 

421.1 

4220 

4210. 

Dec 

4270 

4360 

4266 ' 

•427.0 

Jan - 

4280 

4260 

0 

0 

Mar 

4340 

4330 

4340 

4340 

May 

4380 

4380 

a 

0 

Jul 

442.7 

442.7 

0 

0 


COCOA 10 lowiatot/lonna s 

Latest Previous Mgrt/Lo* 

Stay ST 965 993 1 sea 

JU 1028 1033 1030 1019 

Sep 1083 1089 1065 . TOSS 

Oec 1108 1106 . 1109 1104 

Mar 1T61 1T80 . 1153 1148 

May 1180 1173 1180' 1176 

JU) 1204 1201 1204 1204 

Sap 1232 1233 1232 1227 

Dec 1270 1264 1270 1Z7Q 

COfTBE "C*.370OOtt>a; cena/tfaa 

Latest Previous HlQft/Lovr • 

May 08 - 3S 6708 MLwT 6700 

JU) 7000 7000 71.05 70L2S 

. Sep 7115 72.35 : 73.40 - 7200 

Dec 7800 7508 78.70 7303 

Mar 7930 7805 . .7805 7900 

May 82.75 82.76 0 0 

Jul 8500 6405 8500 85.00 


8IJQAW WORLD “11" 112000 a»; cents/lbs 
Latest' PHwfcras Mgh/Lew 

May 608 803 . 808 801 

Jut 804 80S 8.63 002 

Oct 804 849 804 B06 

Mar 807 808 8.70 '804 

May 80S 808 &71 - ' 8.7T 

Jul 808 8.78 0.74 809 


L 100 tone; t/ton 
Previous Hlgh/Low 


JU 

1810 

T7B.7 

1780 

1780 

Aug 

1820 

181.1 

1810 

1800 

2? 

1830 

'1820 

1826 

1820 

Oct 

1980 

1864 . 

1830 

.1830 

Dec 

1980 

1970 

1980 

.1970 

Jen 

I960 

1995 

1990 - 

1990 

Mar 

2020 

1990 

200.0 

1990 


MAIZE 5000 bu into; osnts/5B(b bush el 
Latent Previous HtaftfLow 

Way 265/0 286/4 266 /S 

Jut 268/8 271/2 zn/S 

Sap 263/4 354/2 264/8 

Doc 260/0 ’ 280/6 261/2 

Mar 287/2 288/2 288/4 

May 271/4 272/2 272/4 

•M Z73/0 27S/0 Q ' 

WHEAT 5000 bu min; centa/SOttrtaistwl 



Latest 

Previous 

hflgh/b 

May 

381/2 

383/4 

384ft) 

Jut 

382/4 

363/4 

384/4 

Sap 

387ft) 

388/6 

' 389ft) 

Ooo . 

376/6 

378/4 

377/0 

Mar 

378/0 

377/4 

378*0 

May 

370ft) 

364ft) 

0 

Jul . 

343ft) 

343ft) 

343ft) 

Sep 

34843 

34 8/0 . 

348/0 


UVE CATTLE 40000 lbs; eerts/tb* 


Barley Close Previous Hlgh/Low 

May 116.73 118.75 

Nov 113,50 113.75 11300 

Turnover Wheat 161 (138). Barley 3 (32). 

Turnover lota ol IDO T onnes. 

PtQ8 - London FOX fCasn Sentemenil p/HB 
Close Previous High/Low 


HUUMD OPTION* 


Coflee 

May 

Jul 

May 

Jul 

JU 

101.10 

10005 

101.15 

an 

43 

13 

2 

15 

Sep 

100.65 

10070 

10005 

050 

11 

42 

20 

34 

Oct 

100.69 

10000 

0 

BOO 

1 

23 

60 

B6 

Nov 

Dec 

10000 

10009 

10000 

100.40 

0 

10000 


Mar 1940 

Apr 126.0 

May 124.0 

JUIT 118.5 

JUl 113.5 

Aug 1000 

Sep 1090 

OCt 1100 

Nov 1100 


124.3 

1230 125.0 
1233 123.0 
118 8 118.3 
1130 
1080 

1090 1090 
1130 1000 
110.0 1090 


Turnover-40 (44) lots Ol 3.250 kg 


May Jul May Jul 


31 U 3 

14 47 11 

S 32 27 


Ma y Jan May Jun 
20 49 

9 29 21 40 

16 94 


HIGH CHAPE COPFBB 25000 HMC.oentsflbs 
Lateat Previous Hlgh/Low ■ 

Apr 101.50 10105 10100 101.20 

May 101.45 101.30 101.70 101.10 

JUr 101.15 101.15 0 .0 

Jul 101.10 10095 101.15 10090 

Aug 100.65 100-85 0 O' 

Sep 10005 100 J 0 10005 10005 

Oct 10060 10000 0 O' 

Nov 10050 10000 0 O' 


ORANOE JUKE 15000 lbs; cents/lba 


COTTON 30000; centa/lba 



Latest 

Previa us 

HUgh/Lovr 

May 

6005 

5807 

5900 

JU 

60.65 

5908 

-8105 

Oct 

6108 

8002 

61.75 

Dec 

61.96 

6143 

8200 

Mar 

63.16 

8200 

63.15 - 

May 

830Q 

6300 

0 

JU • 

6305 

6300 

0 ,. ' 


Previous 

tftgn/Low 


78050 

79,400 

78.880 

74025 

74.050 

74.700 

69.550 

70000 

80.700 

6&72S 

7OJ3D0 

8BL725- 

70000 

70000 

69075 

09425 

89.750 

88000 

10526 

70 000 

7OJD0 



Lateat 

Prevtous 

Higti/Law 


May 

142.80 

14206 

14205 

14106 • 

Jul 

141 2D 

140.65 

14100 

■MO50' 

Sep 

13200 

132.66 

13290- ■ 

13205 • • 

Nov 

125.10 

124.05 

128.10 

13400 

Jan 

12300 

122.76 

12300 

13300 

Mar 

123.60 

12223 

12?iW 

13206 ’ 

May 

moo. 

'1Z20S 

0 • 

o 1 

Jut 

12300 

12226 

0 .. 

o • 'i 


HEUtma (Base: September 18 1931 - tga 
***■31 Mar 0 Q rmm ago yr eoc 
15894 - 18030 1816.4 

POW JOME8 (Baaei Dec. 31 1974,- iq^ 

■ •• Mar0p Mar 07 ninth ago yr epo 

Spot . • " 1T701 11809 - * 

Futures- -. 'ITIJS 12X94- : - 


UVE HOPS 40000 lb; cantehbi 

____Late« Previous Hlgh/iow 

Apr 40.850 39060 40060 
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LONDON STOCK EXCHANGE 



news alarms equity market 


FINANCIAL TIMES STOCK INDICES 


By Steve Thompson . 

MORE alarming news on tbe 
UK property front proved a 
considerable drain, on the 
equity market's confidence and' 
triggered a widespread decline 
In share prices yesterday. Tbe 
FT-SE 100-share index closed a 
net 12.8 (town at 2,440.1. . 

News of a sharply increased 
Labour lead over the Tories In 
the latest opinion polls only 
emerged daring the early evert- 
ing and therefore had no 
impact .on the UK market; -but 
these are expected to cause 
considerable unease this morn- 
ing. Tbere was no real 
response to the poll news on 
the big UK stocks traded in 
New York. 

Another steep slide for Lon- 
rho shares, after one of its joint 


brokers, UBS Phillips & Drew, 

. withdrew - from representing 
the company, was another rea- 
son cited for. the market’s lack- 
lustre showing. • r.' 

. ' The' session commenced with 
..prices being marked modestly 
higher, partly, because- of the 
lack of .any -substantial poll 
news and , partly because of 
underlying'' support for the 
Footsie - future ahead of its 
expiry in mid-morning. How- 
. ever, mews that Speyhawk, tbe . 
property development group, 
had incurred a heavy £2l6m 
loss, passed the final dividend, 
and restructiDred its debts after 
talks with bankers and back- 
ers, prompted a sharp - about 
torn to sentiment. 

Coming so- soon after worries 
about Olympia & York, devel- 
opers "Hof London's Canary 
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Wharf, and problems at Heron 
International, the- news was 
very badly received. Bank 
shares, 'e$petially J were given a 
thorough mauling as investors 
backed off from expected big 
provisions associated with 
Speyhawk. 

The expiry of the March 
futures contract coincided with 
the downturn in the cash mar- 
ket.: Turnover in the futures 
was much higher than in 


recent sessions but petered out 
after the expiry. 

Opening 8.5 higher, the Foot- 
sie improved rapidly to reach a 
day's best of 12.7 points ahead, 
before commencing a slide 
which saw the index down 13.1 
at 2,439.8 at its worst 

The withdrawal of UBS 
Phillips & Drew as broker to 
Lonrho and persistent fears 
that fidelity, of the US, may 
sell its near 10 per cent stake 
Into the market were behind 
the latest slide in Lonrho, 
which from today will be 
dropped from the FT-SE 100- 
share index. 

Other companies being 
removed from the index also 
lost ground, including Royal 
Insurance and Tarmac. Their 
replacements, on the other 
hand, attracted considerable 


support, notably ECC Group. 

Turnover in equities was 
475.lm shares, well ahead of 
Monday's 402.7m, and boosted 
by at least four small-scale 
trading programmes. 

Equity strategists are 
increasingly wary of the mar- 
ket as the general election 
campaign moves into its final 
phase. Mr Nick Knight, at 
Nomura, the Japanese-owned 
securities house and a long- 
time bear of the market, pub- 
lished a note yesterday high- 
lighting a rise in the public 
sector borrowing requirement 

He said: “The speed and 
scale of deterioration in the 
government's finances is of 
truly mind-blowing propor- 
tions; such progression carries 
extremely negative implica- 
tions for equities and bonds." 
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Speyhawk 
tumbles 
on results 

THE DEPRESSED- ' property 
sector was dealt a further blow 
as developer Speyhawk deliv- 
ered catastrophic interim 
results which induded a £2l7m 
loss, a huge financial restruct- 
uring and a warning from the 
chairman that no dividends 
would be paid Tor some time”. 
The shares collapsed to end 8% 
down at 2Vap in heavy turn- 
over Of 5.4KL 

Although bad results were 
anticipated, the scale of the 
company's writedowns sur- 
prised many in the market Mr 
Gary Baker at County NatWest 
said: "Speyhawk overextended 
itself and was crucified by its 
central London office develop- 
ments. Probably the most 
amazing thing is that, the 
banks are still supporting a 
company with a negative net 
worth of over £5 per share.”' 

He added that other develop- 
ers were also suffering like 
Speyhawk and that a number 
could be counted as in “de 
facto" receivership. 

Speyhawk is only the latest 
in a number of news items 
which have hit sentiment in 
the property sector. Worries 
over Olympia & York. Heron. 
Control Securities and also the 
prospect of a Labour- victory in 
the general election have all 
acted asa-drag on shares: 5 

Yesterday, City Site lost 6 to 
60p, Hammersou ordinary 9 to 
442p, MEPC 6 to 806p and 
Slough Estates 7 to 168p. 

Lonrho hit again 

Confirmation- that UBS 
Phillips & Drew had resigned 
as joint brokers to troubled 
conglomerate Lonrho sent the 
shares crashing to an. 8-year 
low on their last day as a 
PT-SE 10O constituent . 

The shares fell by more than 
17 per cent giving up a further 
13W to 65Kp, their lowest level 
since January 1984, and turn 
over rose to more than ILSm. 

Tbe possibility of UN sanc- 
tions against Libya as a result 
of its alleged rale in the 1988 
Lockerbie bombing continued 
to overhang the day’s business 
with speculation mounting 
that 9.81 per cent stakeholder 
Fidelity, of the US, would sell 
its holding if sanctions were 
imposed. Last week Lonrho 
sold a third of its Metrapole 
Hotel group to the Libyan Arab 
Foreign Investment Company 
for £177^m. 

Pharmaceuticals company 


TRADING VOLUME IN MAJOR STOCKS 


NEW HIGHS AND 
LOWS FOR 1991/92 
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WeHcome was one of the stron- 
gest performers .among the 
FT-SE 100 con sti t u ents. The 
group announced the brokers 
lor its -vaunted share flotation 
and two securities houses reit- 
erated their buy stance. 

Wellcome said Robert Flem- 
ing was to co-ordinate the no- 
tation.; stockbrokers Cazenove 
and S.G. Warburg were to han- 
dle the flotation In tbe UK, and 
Morgan Stanley, Lehman 
Brothers and Merrill Lynch 
would handle the US side. 

Tbe market was jdeased that 
some of the uncertainty sur- 
rounding the flotation was out 
of the way and the shares 
jumped 27 to 1049p. Both Flem- 
ing -and Smith. New Court 
repeated their buy recommen- 
dations. 

The clearing banks contin- 
ued to suffer from their expo- 
-sure-'to the' Olympia & York 
and Heron International debts. 
Barclays, which is seen as hav- 
ing lent the most cash and is 
also beUeved-to! have an expo- 
sure to Speyhawk, fell 10 to 
SOTp, m aking a drop of 28 over 
tile past three days: It was also 
one of the most heavily traded 
stocks yesterday as more than 
8m shares went through the 
Seaq electronic ticker. 

Midland Bank repeated 8 to 
349p in spite of the potential 
value in its prospective merger 
with Hongkong and Shanghai 
Banking. Lloyds lost 7 to 377p. 

Royal Bank of Scotland, 
down 8 at 154p, suffered from 
receding hid hopes, and further 
consideration of its. prospects 


following recent profit forecast 
cuts. 

Nervousness ahead of its 
animal figures tomorrow left 
Sun Alliance 7 off at 267p. 
James Capel is forecasting a 
loss of £450m. 

- Confirmation that Smitb- 
Kline Beecham had launched a 
vaedne in Britain for Hepatitis 
A, an infectious liver disease, 
and a more positive recommen- 
: datiou from one analyst helped 
the “A" shares to remain firm 
against the market and dose 3 
up at 855p. SmithKUne’s Units 
rose 35 to 39l5p. 

The shares received a further 
push after Nomura Research 
upgraded its stance on the 
stock from a hold to a trading 
buy. Mr Didier Cowling, Nomu- 
ra's pharmaceuticals specialist, 
said the shares had underper- 
formed recently and the new 
vaccine was likely to be a 
“noticeable improvement over 
existing therapy". 

Specialty chemicals group 
Croda International forged 
ahead 17 to 163p on consider- 
ation of the company's full- 
year results. The profits were 
in line with expectations but 
analysts liked the confident 
statement. Kleinwort Benson 
raised its 1992 forecast by Elm 
to £27. 6m. 

Regional brewers provided 
most interest In the drinks sec- 
tor. 3 A. Devenlsh gained 11 to 
250p on renewed speculation 
about a bid- Boddington, 
holder of a 20 per cent stake in 
Devenlsh, slipped 2 to 168p. 

norland has announced it is 
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■ammi DaHaMam 1992 
having talks with a possible 
bidder, but lost 10 to 433p yes- 
terday as speculation about a 
Devenish bid faded. 

Siebe, which today becomes 
a FT-SE 100 constituent, was 7 
up at 646p on the prospect of a 
US economic recovery. The 
company derives 45 per cent of 
its sales from the US. Johnson 
Matthey. 12 ahead at 386p, was 
also boosted by US recovery 
hopes. 

Wholesaler Nurdin & Pea- 
cock fell 8 to I56p. Profits in 
1991 rose to £27.6 from £25 ^m 


and Nurdin said sales were up 
on the previous year but mar- 
gins were under pressure. 

Stores group Kingfisher 
renewed its slide to end 12 
lower at 471p on profit-taking 
after recent good figures. 

A big placing in Queens 
Moat Bouses saw the hotel 
group edge ahead l'A to 77p in 
turnover of 7m. Battery 
Marche, the US brokerage, is 
believed to have sold a block of 
3.4m shares into the market at 
75 'Ap. most of which was later 
placed with institutions by a 
leading house at 76p. The stock 
had been over hang in g the mar- 
ket since last week - when it 
was being offered at 80p - and 
has been undermining the 
share price. 

News from Pearson on Mon- 
day that BSkyB would be prof- 
itable by the second half of 
1993 lifted another BSkyB 
shareholder, Granada Group, 
10 to230p. 

Ptikington. Europe's biggest 
giassmaker. was in demand fol- 
lowing a well-received institu- 
tional meeting on Monday. The 
company announced yesterday 
that it had licensed a part of its 
Iow-emissivity technology to a 
big US glass manufacturer. 
The shares edged up a penny 
to 12Sp in busy volume of 3 -9m. 

MARKET REPORTERS: 

Peter John, Joel Kibazo, 

Christopher Price, 

Cofin Mill ham. 

■ Other market statistics. 
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EQUITY FUTURES AND OPTIONS TRADING 


BUSY trading in the deriv- 
atives markets, fuelled by the 
expiry of the March contract 
on the FT-SE, lifted sentiment 
only to see support dissipate 
as equities drifted lower, 
writes Christopher Price. 

The March future opened at 
2,460 before being sqneezed to 
2,465 as traders moved to dose 
positions. After that initial 
spurt, March came to a limp 
end, expiring at 2,450.5. As 
March closed, the June con- 


tract stood at 2,478, a 1 0-point 
premium to estimated fair 
valne of around 28. June 
dipped and then rallied before 
trading in a tight range of 
2,472-75 in the afternoon. 

The June future contract fin- 
ished at 2,473, a drop of 17 
on the previous day’s session, 
but still a six-point premium 
to fair value. Volume was 
heavy with almost 10,000 
contracts traded by the termi- 
nation of after-hours’ dealing. 


In the traded options mar- 
ket, there was active business 
in tbe FT-SE 100 option, which 
recorded a day’s total of 16,375 
lots. Barclays was the top- 
traded equity option, with the 
September 330 calls particu- 
larly active. 

Troubled conglomerate Lon- 
rho was also in demand, with 
the June 70 puts prominent 
Yesterday’s total turnover was 
31,794, up 4,332 on the previ- 
ous session. 
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NOTICE OF PURCHASE 


EUROPEAN INVESTMENT BANK 
JPY100,000,000,000 6.625% 

Notes Due 15th March 2000 

Punuani to the terms and rendition? of the Notes, nntir/e is 
hereby given to Noteholders that during the twelve month periotl 
ending 15th Mareh, 1V92. no pun-hases have been made in the open 
market for this issue. 

As of 15lb Mareh. IW2, the principal amount of sueh .Notes 
remaining in circulation was 

JPY 94,900,000.000 

EUROPEAN INVESTMENT RANK 
By: Morepn Guaranty Trust Company 
as Fiscal Agent 

Lnxembourg. 1st April 1992 


KLEINWORT BENSON FINANCE B. V. 
US$150 million Floating Rate Notes 1996 

(USS 100,000,000 having been issued 
as the Initial and Sole Tranche) 
of 

KLEINWOBT BENSON GROUP Pic 
(formerly Kleinwort Benson Lonsdale Pic) 

(which was substituted for Kleinwort Benson Finance B.V 
as the principal debtor on 16th March 1985) 

Fbr the six months 31 Mareh 1992 to 30 September 1992 
the Notes will cany a Kate of Interest of 5‘/« percent 
per annum with a Coupon Amount of US$26S£S. 

ChemigalBank 

Agent Bank 


Currency Pox - FREE 2 week trial 

iitmChM*r»?rw-U« eftk Anne Whtlby 

7S-rtDtwSPwI.LoodcinirnR7HO.UH' Tel 071-7M 717d 

eicfan9enir4pccuinTiIo*tnc , M5Tf7 pt fail 071 -A3949AA 


The United Mexican States 
Floating Rate Bonds Due 2005 
from the 

New Money Bond 
Subscription Agreement 
Dated as of February 4, 1990 

For the period from and including; 
March 30. 1092 to and excluding Sep- 
tember 30. VW2. the Rate of Interest 
ia 5. art"-, the Interest Amount I per 
L'.S. 61.0001 ia 627 25 and the Interest 
Payment Date is September 30. 1992. 

CITIBANK. N.A.. u Affem Book 
April 1. 1900 


NOTICE OF PREPAYMENT 
E Gam L. a Citizen of Mexico, UJS. 
DolLir-Dcnotninaicd 8% Prtaniisoty 
Notes due October 16, 1992. 
Notice is hereby gjvoi that pursuant io 
ihc Notes, the Issuer will prepay all of 
ihc ncies for the above issue on April 
17. 1992 (the "Prepayment Date"). 
Interest on the Notes will cease to 
accrue after the Prepayment Date. 
Swill Dank Carporaiicn 
Lsndoa 
Agon 


ELECTRICITY INDUSTRY 


The FT proposes io publish this sunct on 
Maj T 1092. 

Il will be of special interest lo ncaih 27.000 senior decision 
rreiV.tr, on fuel and eneigv who arc icariSTT. of the FT. if 
you want to reach ihis important audience cull Bill Casile 
on QTI 87.1 ?760 
or Fat: 071 H7J *i>>2 

Dahl wsvf fit ) PC Bb'tto ' *7 Tun. * I'AHi 


FT SURVEYS 


Ataurtby 


THE AETNA INTERNATIONAL UMBRELLA FUND 
SOafiTXDlN'VESHBIENr A C.MT«L VioiaOLG 
<7, Bouisvmus Rtnst, L>2M4 LAnnmouc 
R-C. Luxembouib B 27571 

Ncaiee ii hereby given to all .twreboUra of THE AETNA INTERNATIONAL UMBRELLA 
FUND lb* ■ dividend ho* been piid on March 31, 1992 wuh ■ ninvcMmau dale of March 31. 
1 092 W ell the sturdnoldcn of record an Dectmber 11 . 109 1. 

Tbe dividend rile for each fund b ■* (ollowc 


Asian Erprry ftmd 
Aienlia Bqniry inmd 
UJL Entity Fund 


0.035 1 
0.1090 

aw» 


Amcriaralacaae AQrosnhPfad 05473 
Empao lntana X Growth Fund 0.0480 
UJC. (neemc A Crowd, Fond S5S7i 

Awn) ion IXHjr Bead Fond (12520 
Crmnrfhii Dotfan Bad Fmd 02080 

Deeuehduali BwJ Fanl ft. 13 1 6 


Mraged Eanj pMn BasdFmwt 0,1650 

Solnrg Band Fund 05072 

US DoDir Braid Find 0.1700 

Yen Bond Find 856)1 

DeuteEbnoli LIqirid Rmene Ftod a2M8 

Starting Lkjuid Hem Fuhl 0+370 

US Dollar Ltqnid Rrucne Rind 00051 

Vm LrpiJd turn had 07JW 


By order of Hid Board of Directors 
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FINANCIAL TIMES WEDNESDAY APRIL_M992_ 
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Real Ame share prices are available by 
calling FT Cityline. 

FT Cityline can also provide you yylin a 
twnlidenilal personal portfolio facility lo give 
you a real time evaluation or your own 
personal invesimenis. 

For a Iree FT Cityline Share and Unit Trust 
Directory or lo obtain your conlidential 
Portfolio PIN call the FT Cityline Help desk 
on (071) 925 2128. 
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- Rea litsd wU-Pldl Act 46.7 154 3 <0 1 

- Pro AU-5h»t Tracker .. 1330 140 71 <a4l 

z General Portfolii Life Insce Pie 



- Erapem Bond (Acc). . 2610 274 1 <05 

- EingroOatedlAcd.- 103 9 109 2 <05 

- Extra Y kl Bdlto) . . 4703 493 7 +36 

- Far Emern Bond (Acc).. 180* 1900 -1 6 

- Gill Bond (Acc) 339 1 356 2 +10 

- Gold Bvrf (Aral . IB 00 86.20 

- High Yield Bond (AuJ 2525 2*5 2 +1.7 

- Inoex-Uaked LiBoUkd.. 1673 175 5 -0 1 

- Incmtl Bores |Ao) .5131 5389 <04 

iMenl lac Bend (Acu.. 178.6 1B77 -01 

Japan Bond VtoJ. . 195 B 205 7 -14 

. lal Japan S m aller Ch tAcd. 1*22 1705 *0J 

Masgcd Bcmd UCd 5764 *05J -19 


Do. Accra ...1751 1843 

Exeter Cap Gtnh . . 960 101 1 

Do Accra . .. . 1029 1083 

Iron SUM Bril Assets. 1071 112 7 

Do Accra . . .. U4* 120 B 

UNCZBHWEBapIfc*— 1113 117 2 


Du Accan 
Nippon Warrant .. . 
DO. Atom 


_ Balanced Portfolio... .. 160 40 1*367 
_ Unit Builder ... ...111.47 U3 74 

_ taveatnr >15809 Ul J2 ....I 

_ Capital Balldrr. >60.19 6336/ I 

Z Las resit tan Ufe pic 

- BArtnood Gkacrstra GL4 7R2 045231 

- Lite Fra* 

- Managed 5w 3 Act . 3941 414* -0 7 

- PrapwtySwSAct- - 480.6 505.9 -02 

- American Ser3te . 285.7 300.7 -LS 

- High Yield Ser 3 te SOU 6223 -18 

- Glft-€dne5er3to .. 3469 364 1 -03 

- UooraScrJAct . - 358* 3777 

- Unernatkvul Ser 3 Acc- - 2763 290.7 -0.7 

- UKEwRyte 32*6 3459 -0.6 


~ Property Bond (Acc). .1303.5 318 8 

- Recovery Brad lAccl 1*914 51*2 


0*52 371371 Deposit (Acr) . 

EarepeuiAcu 


Snullw Co's Bond . 11164 12231 -0 J I 

Peattvaa Praam 

American lAcel 670J 7039 +3 6 

MMtag Sot tte... .219.2 230 J <01 

Capllal Growth lArri. 9800 103 0 <0.4 


Its ; NM Life Assurance Ltd 

0 _ Enterprise House Pwtimontk 07051 

i ,r 7+3 Elite British. . 005 952 <01 

1 - Elite European .. tooO 105 2 <08 

04 - Elite H American. . 91 0 957 -04 

01 - Elite Or In* 855 900 <06 

.1 4 _ EtlieGlobJl Bond .. 104 1 1095 

>0j - Bite Olympus . 9L8 966 <01 

J o . BlieGravnh .... 91.6 96 4 <02 

I _ Bite Income . ... 42fl 97 6 . . 

_ Ammcan . 3256 1*2.7 <1.7 

<yy _ Aassralian. ..3571 375* <Lf 


1095 

966 <01 


CCM tfaoguvd Mogd • (S4J 9 5725/ <2J 


Uteri. 98 00 103 0 <0.4 

359 0 377 0 ... 

__ 2*89 2B2S <0.4 

European DtvUcd . 1095 1153 <04 

Eount 'Acc). . . . T52 7 790 5 <4.4 

GIKUCCI 514 7 540 5 +1.4 

Gold (Acc) 0100 8610 -05 

Inoei-UiU Gilt (Acd 189* 199.4 -03 

latcniauaaal (Acri 207.0 217 5 -02 

InU Inc (Acd 210b Z21 2 <04 

Japan 'Acri 191.0 200 7 -D5 

Managed (Acd . 572 7 601.5 +L8 

PPP rand 'Acri. 5945 *24 J +11 

Pacific (Acri 5536 5814 -4 4 

Preperty IA«J 213 4 224.2 <0.2 

Recorer/Acri ... . 350 * 3*8 4 <18 

UKI«rar(A<xl . 1901 199 7 <0.9 

PennmlP+reralAdJ 24*29 <4.6 


uassc fence 
Deposit. . . 
Equity . . 


1139 119 B <02 
301 8 3176 

113 7 119* -0 2 


- Eurocrat .. - 1411 0 432.* H.9 

_ FvEasunGmwUi.. .1184.7 194 41 -0.5l 


+L4 - Hrofenra to _ . 1544 1625 -LI 

<0.6 - Ptrpeluol Act. 210 2 2213 -05 

-L2 - GrowtlsScrSact. . 4743 *993 -0.9 

-0 6 - tore Crews* 10b6 1122 -0 4 

- Ea regain 112* UB 7 <0 6 

<01 - Fay East _ . J 124.2 130 7 -0 5 

tO.4 - ParadaiFTOi 

I Gaaral Portfolio Ufe Imce Pic pSpJSS^S^.': afj aiS ~° 2 

- General Portfolio Haas. Hariura. Essex 0279626262 Pent Gist -Edge to. . 1958 2061 <03 

_ Ute Funds Pen Index Uri to . .154.9 1631 <01 

_ Portfolio Fd Acc_. . - S45J 5453 -05 - Pens Money Mkt Act . 196 8 207* ... 

_ Portfolio be. A. 5452 574.0 -05 - Pros UK Emdlyte.. . 356 2 375.0 -06 

- UK Era tty 318.2 335.1 - PfolvientMjaulte _ 3435 36L6 -0.8 

Fat Eassertl ... . 166 9 175 8 -0.9 - Hcodertra Peas Acc . 1B9 T 199.7 -L0 

_ European _ .. _.. 1655 174J <03 - Ptrptfaal Pm A ol... 284.0 TO.9 -OB 

_ North American 163.7 1724 <01 - Wpslwlchte- . - 259.4 273.1 <01 

_ GUI Pina 163.7 1724 <03 - fciimli l—lilll LlfeAraamncaCaLW 

- Start (ng. . 1664 1753 — - Lite Frail 

_ Prooraty ... 1322 1392 -23 - Growth 385 2 418 7 -0 7 

- Managed 2352 247 7 -03 - Umgraf. _ .. . 307 8 324.0 -0 5 

- tel. Managed - 2093 220.6 -03 - FbraliunH.- 310.7 327.1 -01 

- FranlliWlan ffl3 161.7 - SacsreCxpripl _ . .257 7 Z71J 

- Pwpeiin — Ig5 163* -05 - Equity.- ..... 9353 9845 ^.7 


- Perpetual EutsTfxvsh 1 136. 9 16531 


GUteEdgnS....- 1534 1514 +0.02 

DeratVl 1422 14.22 +0.01 

NdtoAmratam— - lira- ' 13Lg -0*3 

Eatnpexu. 10.99 1L57 

. S55fc.— j 5 *4 5.94 -010 

U MraUncoI 1L81 1244 — 

Far Ensure 09-90 10 43 

UKEraltr 10 23 10.77 +O.K 

Flxdneresl 1351 14.23 +0.m 

_ S«r Edged OTP .712201 12*5 «UB 


ABMimteuGrid-.fTlfitt 10« jtl.U 

Pacific Basu 6|25.93 25 .93 Z7JSO 

Can Salacd Crath f 6 34-15 3435 3*32 

GteUlBandB -H*S 0.9696 10099 

Pressure 6 1 183 183 19*6 

Wcssck Asset Mwaflemefft a600)F 

SWEiSifflSam 08®*=;- erne—-— — — 

WMtttaflM* Unit m Marat LU (OaSOJF mms S te . 

*Mr i -aifHH! 'Lis nSm » 

FarEmwn 2B3.91 3*8.90 -0.13 

Find Interest- 23533 24732 <OJO 

Cx* De rail UJI 19136 <030 

Pitrparty..; 76.92 80.97 -136 

Special OpportnrfUet. 270.73 '289.01 -LOO 

Ifpomd— — 1 220.0JI 23138 -OOb 

f nr nan < riim...i II. ftunrird nntit Mrewd tadai Llniw) Food. 1157.72 166.03 <0.04 


Challenger ZEt 

Street Dtd Gilt... IV 
US-GrareraBoad .1 
Gilt litcwne 
Gih Growth 
City Fkarave 



4183 

H-B 

93 ..— 


- U/TWwIdeBd Fd 
1 _ PtfratScriaf-PnttM 

■■Ill - KSiftKSi 

* “ UKEraKy 

tall Eoahy 
770751122 tepwty- 

f - Fined tatnsL. 

1 - ladex. Ltd GOL 

SkcwiMMh. 

I - lavoimmTn. 


156.0 16431 <33 

147.0 154 81 -03 

123.7 130 J -0.7 

1153 121*1 -0-2 

4215 443 7 -03 

1328 139* <03 

125.9 132.6 -0 1 

5*85 577.4 -02 

264.7 27S.7 -0.7 

226 B 237 7 . „ 

2222 233.9 -07 

1423 1498 

220 7 232.4 

204* 215.4 ..... 


_ Fixed Idihtm 
_ Income Accum. - 

_ IncomeOist. _ 


419 7 441.7 +U 

568 0 5978 <0.4 

362.4 381 4 <03 


- PPP Frarf 'Acri. 

- Pacific (Acri 

- Preparty Uteri 

- RtaneryCAcri ... 

- UK Income [Acd 

- Penml Ptntrea Uteri 


MGM Assurance (z) 

MGU Ham. Heeoe Rd., WanWog 


- UK Eaaltyte .. . . 2285 3406 <0 2 

- SpedHstuauiaiAcc- 100* 103.9 -0 4 


- Pacific BaUa to 

- Fixed (merest to 

- Property Acc 

- Deposit Ao... . .. 

- UraurdAa 
latl Equity Acc 


331 l 348 6 

316.7 333 4 <0 2 

200* 2114 -0 5 

184 7 1945 

242 4 255 2 <021 

95.7 100 8 


- BalMlag SBriaty F4... J 1432 150 81 


Fw UfrigM SeMgtirai see Chartered AaseUWvnw — 

Woolwich Unit Trust Min— » LU Q 70Q1 H 

Ssar-.T~.r---: 


1 414* 

17321 

1537.7 

■. 1147* 

kwettjneat.il 27* 5 


MW Sic Cask Para Fd 


OTHER UK UNIT TRUSTS SSI 

SS?i«^ & .^6106. . J 0.70 »jd«» 


m %% - rrorot, 

ss %% - SS-. 

27432 -0.17 - gSt IWl * d - 


5.4 

73 

223* 

19*0 

240* 253.5 

300.0 

16L0 

125* 1323 

13SL2 1403 .... 

1384 

1153 
143.7 

1329 

157* 

2482 <0X 

194.6 +OL 
1930 <0.7 

V = 

116-1 1223 <0.4 

197.4 207 8 <03 

25L5 264* <04 

SSL 4 2652 +L3 

Ltd (zJ 

tf HA9DH8 081*02 B876 


Cansolldatcii Lift Assurance Co Ltd 

PandbeU. Rteksnaafl-SwrcyTTim ISO 001-940 8343 

Equity .llllra* 10*31 <0J[ - 

tatwanirail — J992 1*4,7 -03 - 

Ma ra u d J94* 99 l) -04l 


I Condilll lnnraacc PLC 

57Ladyinud- 

- ItaMTO 

- Flm taHAU) M*r20 

- EraftyF«AABIIIar20- 

- ttorajF«l*ABtlxr 


..... - Finally 7503 1383 -0.9 

.... - H.M RpUHCftUd-. - 126.9 133 7 -0.6 

FpratgnA CrfdPUJ. . 1221 128.6 <03 

IM Berty -. _ _ 119. B 1263 -0 2 

^Tiunra.. Stavrarthwy 115 7 12L9 -0 1 

ML9408J43 awaSraaiBrakarala— 71 J 749 -03 

4JH “ Mulli-5tha Series L 1548 163 J -0 2 

^il : saTfcg- ^ , " 6 

Pen UK Equity *17.1 4392 <0* 

Pen FwEanarti- . .. 21LO 222-2 -11 

0403301770 PwErawera 195 1 2054 *02 

171. _ Pet North Aroericaa... 194.1 204 4 -LI 

.... _ Pen Gilt trim 213 * 225 2 <03 

- PreSttrital ... Z2Z.6 234 4 *0 1 

- Pea Property. .. . 17*7 1B40 -28 

-Pea Uaapped - — JOB* 3252 -0 3 

- Pm W. Managesl.. 263.7 277 7 -03 


3 194* 

144 0 152.0 

1393 147* 

1383 146* 

134 0 1413 ..... 

133.0 161* _ 

91* 963 

472* 

tecFdMarlS— I2QL0 

Crown Financial Managemait Ltd 


Pea FWeUtv- . — 1668 175* -09 
Pen H *1 RuthtchJId-. 1406 148-1 -O b 
te Frariya & Cdlaalil. 130.7 137 7 <01 

Pen Berry. — -.1326 139.7 -01 

IVu Suvart hwy..._ . 12S.6 129.1 -01 

Pro Croat Suora Back.. 75 4 79* -041 

Ptv Multi-Series 1 193* 203 9 -02 

P«a Baring 92* 978 -0*1 

Aadcnrazloni GENERALI SpA 


M.6 <01 - PmManSerlte - 3583 389.4 -05 

26.2 -02 - Pros Mac Ser 3 te I35U1 377.11 -0*1 

2L9 -0 1 - tenneri) hnaerUI Ufa (UK) 

74 9 -03 - Ufa Faads 

*31 -02 - Managed to 2024 213 1 -OJ 

47 6 -05 - Gin-Edge Acc_ . 175 9 1852 

Property to 227.1 2391 -0 1 

221 *?■? " SghYIdd te. - - .270 7 284.9 -OB 

sal -11 - Money Mkt An. _ . 17L9 180.9 . . 

054 <02 - tot! Equity Act. 1966 207 0 -0 5 

0f4 -LI HU America te.... 121.7 1281 -0* 

25 2 <03 - formerly Trtdeat Ufa 

34 4 <01 - UfiFaMh 

®4“ I?S ■ EraiwScrJte - 1 33b * 564*1 -1 0| 

2? ' GuMraragwIte. .1*05* 4271 1 <0ll 

77 7 -03 - PmlaaFmb 

02.7 -02 - PmEaalty >7553 79Sl| -1J| 

S ? "Si ” Pro Managed 6621 696.9 -10 


BonatGiaUiFdte . J142J 1449 <0.1 

- European Acri 1107 J 113*1 <0 6l 

- Pm UK Enilrty te 265.B 279* <02 

- Pm Spec Sits. Act . 926 975 -0 2 

- Pro. HUt Amenean te . 230 0 2422 -13 

- Pro Pactflc Basra Acc. 39* 8 4156 -01 

Pens. Fixed ha. Act— 412 0 433 7 <07 

- Pm Procerty to. . 2*>e 263 0 -08 

- Pens Depoutte... 2519 2652 

Pm Managed to 3110 3274 <02 

PrahsUEowiyte 98 2 LQ3 J -01 


- iDLrnutiooal 341* 254 2 -2J 

_ Japan Smlli Co*s .. 390.6 411 J +31 

- Managed.. . 340 9 5*93 -11 

_ Property 369 1 3883 -01 

- Resldmi*! Property. Ul 7 U75 

. S-upore A Mltapwrv ]*bl 195* -06 

_ Smaller Qannraes . . 309 J 3253 -2.0 

_ Spatial Slid - US 7 121.7 -1.9 

_ Tolryd. . . 49*.l 52 2 2 -22 

_ Uaherul Mraraged 1093 115 0 -03 

_ UKErally. 465 J 4897 -04 

- USSnllrCos . 114* 1255 - 

PTOAESMogd. . *998 7366 -0.1 

Peas American . . ..347 0 365 2 <LS 

Pros Australian 488 4 5141 <2* 

,31 Pres CCM Vanguard .. 238 9 25L4 <0J 


- Pens Europran te 


1109 3 1151/ +1 1 1 


? Fore Street. London EC2Y 5AQ , D71 -588 17(15 uas 12.14 

tea FrerffSV*.— ..Iiai320 537 65 ■-■■j j'fi Preperty 637 6.71 

Fxd fan Sec TO 29... .114435 144 Ml -_L003 H^Sdad 1277 13.45 

DeoaOt Funtf- See etocry Martel Trim FivtdL . Far Eastern 10*9 1L47 

anrinw/aarlshaycMUOOOlF ■ ■ 1217 

££+«£ i fel »| -.-J28836 28270 

c star* Acc Mar 29 JlWJ 2DSJl ^.79 I b93_39 40 1 -MOl 

CAFTNVEST-ChaiHiss Aid Fanndattap i^g prasteasl" " lusz uaj* <o.m 
48 PembWT W. Tontatrae T7I9 2JD 0732771OT gffiay i toaapral.. 1 645*5 645*bl -L9Sl 

BjUBcedfifs^h- gUI ;" |tS StSS^I^- lia-D 7 W-Wl 

COEF-Ctaritie Offidxl Inv Fdtt m -tovenrunvare urn days old. 


Hart* Aqsertcau 1233 12.98 -005 -. Eurio - 4SS2 5134 +L10 

temn. — U 53 1234 - ifiptacaae. 445* 47L7 -02 

Preperty 637 6.71 -0.12 - Capital Gre-tt— 92J0 97.50 -0 4 

hdO-Uted 1277 13 45 -0.01 - PTOpaty >120 256J . _ 

Far Eastern 10*9 2.17 -0.01 - hmSiz . 1427 13L0 ..... 

UKEradty U36 1217 + 0 .» - MnagS 5453 365.4 -L4 

Ftarateurest 15.?5 16.79 +O.W - HaaMI 164.9 - 1743 -0 9 


081*02 B876 CrownHsj. Wdkfpg GU21 1JI1H 048371 

+110 - American te 99 5 104* -06 

Zo5 - Eaaltyte .575.2 6054 -22 

In 4 _ Eernreia Acc- I7B.4 1883 +L1 

- Fixed iraea to 2962 XU .7 .... 

...1 - Hlghtaemnate SZ+.B SS7 6 -12 

IFq _ tatol te 3*8.7 3881 -21 


♦O.w - MameeM 164.9 

<0.02 1 - DrewIC 2518 

-D23i “ Aasarlean... 475J. 

(oureaUapat Meaty ... 2093 

-O-*0 - hrfra. ZTTZ — 2332 

+O.Q3 - FwEksl ' 785- D 

-L95I - Bahai.. 1264 

. Ean)dea»_ USJ5 

<0.051 - Jurat M63 

Heritage Pmpraty. 76 10 

tail Srrosn Bond 13DB 

2ad3Mes Proto Acxranafatlm 


„ 117 FenchnrdiSt. Lm 

13 HaaiTOCtraraflUltClh 

HamkraGewfall Ppty 
“ Hamkroi Canadian. 
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- IITOim ranATWEra— 
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_ Im. Truss to. 630 9 538* -0.7 0* HraWmSaMtantaA. 

_ Ispinwe Air iso 7 -29 - HiatanSmairaepL 

- Managua An: ... 4320 45* 7 -Lb - EaovnH Iml Manage 

- Money to 269 5 2836 — . - GeroMHMgdFTO 

_ PnaertyAra-.. 229* 241* -06 - ComUCrfL. 


EC3M 5DY 071-4J 
145 8 
1273 
122* 

1294 

1525 ■ ... 

1262 - ■ 
1452 .. 

195 9 

1598 
1397 
5432 

2421 . 
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- Pro Manage* 6621 696.9 -10 

■ PmCUt-Cdra- 486 9 512* <07 

- Pro ovrait.. . . 4833 S08 7 <Ol 

“ Pros Property 578 * 608.91 . 

Z Swiss Brad 195 0 203.21 -0.7 

I Legal & General 

_ Unit At* vary 

2 Moncflora Road. Horn. BH5 ISC 0273 
BrhluOMn Accra. 120* 126 9 -0 5 

10733 Bldg Soc Uu) team. 16*9 175 7 

- CashAceans . . 2563 269.8 <0 1 

- EOntl* Accra 8023 8446 -11 

- EuruKU Accom .... 1614 1*4 9 <05 

- Fw Ensure Accum ... 2193 230 9 -0 9 

- Fixed Aram 464 8 4893 

- Insre-4. Inked Accen ..149 7 157 6 <0 1 

- ImeruUonal town.. . 4012 422-4 -03 

- Managad Atom 5883 6193 -0 5 


_ Manchester Unity Assurance 

- 40 Fountain street, MaodiEtvr M2 ZAB 061 83 

- Equity 105 7 1114 

- FIcedlntirwL 1139 120 0 

Money. . . . 124 6 13131 

Managed .. .. 109b 115 51 

- Pramlaa rad Ufe Taa-oropl tends 

- Equity 104J 109 71 

Fired liuerest. 1174 123 6 

- Money 1389 14631 

- Managed . .110 3 Ub2l 

I Uaitullfe Group 

- S£SR?ftrTffi» 

Managed Svr } . . . 952 1002 -0 2 

PreacrtySw 1 62 . 463 4 487* 

M Progeny Sir 3 SB 2 928 

100 Equity Ser 1 62 . bU9 6652 

Equity Ser 3 ...971 102 2 -02 

~ Gin Edged Sw 162 . 469 1 493 8 

“ GUI Edged 5*r 3 . . U3.6 1196 -0.1 

" Orotic Ser 1 6 2 . .. 2948 3103 

" Drown Ser 3 .. UB5 124 7 <0 1 

_ levettiaentSerl . . 267 8 2812 

“ taUrnalioulSalGZ 3956 4164 

' Iirurattlaui Ser 3- 8*9 914 -0 4 


EnjulrirrOd 18 15*101 EEU,- 
IM- -0! - 


Deposit Account set Msec? Mirkd SnS« FdAOttJ...- 2673 28L4 -0.4 

Qurffy Fixed Inf Fd/Oarlb EfloKy Fd KjFiSteiFdteteJ- 25*J aj* ~- 

iSuwEOTM DTl.SKbYOO'CaaE’mrfrttri jgj SM fix 


jlGuUzr lobc cotta** ura-uv+v^ CU MranyFlf AoUI... 3001 315.9 <0.1 

-1-^1112 - s-8 af«iMfca» m 

CLsruy Sn? ?OOD DM SpSfdB.v!™ 2053 Jltul -2* 

gSaessftsai ■« 

tS'A * 3 * . 1au , gasstzz-sfj iS3 -ii 
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nrauwraFdkdi]— >1182 124* <0J 
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K - 1»0 Igi *.1 

GldttaJ Mell* — ■ 93 0 97.9 - ■ 

siSteMitf* 115-2 


I^ZLdtel 1401 I96 0 -12 3W tmUeuv XU-5 1X76 <04 

SSgStir-fii -a ta iBBiiafcis br- a 

S&. J SSri^3i: xxrS 1»9 - .1 0.91 fiygwa — Zki 

-0-2° 1 ^ Ssftga*-™ 820.6 -0.2 


- Maragrt2 x*22 

- Hmiair 5526 

- MamSil. 17ST* 190J -0* 

- Deposit-. 450.4 483.1 _ v 

- 61 IL 402.8 476 2 +0.10 

- Araeifcra 830 4 870.7 -14.0 

- latcnsoleoal Money ... 349 b 3M.4 <020 

- lades 1*0.4 K89 

- FifEha. . 545.4 5*55 -JJ) 

- GkhU 13 LO 138* -L0 

" Enqqu 125 4 U27 -OJ 

- JapSTl. 153.1 1*20 “ M 

• HtnugePrapent-.— 76*0 BLpO 


- Ancrteu 111* 1X7 1 -0.9 

_ BalMag Sadat/.. 1743 183.4 -0.1 

_ EraHy **3.9 *98* -26 

- Eratuua 2523 265* <23 

- Fixed tatwia.. 339J 357 0 <0.2 

- Wrasxilnul 184 0 193* -08 

tawsutaaiTrxn j*6J MOJJ -0.4, 

_ inpranne 1693 1782 -L7 

- Mxnojed — 437.0 4*0 0 -22 

- Many 3ZL3 3382 .. - 

- Pragaty 178.0 1*73 -S3 

- Simp Prate* FeraMri. 

_ Anstricen- 1)9.1 123.4 [ -0.9 

_ Erafty. 72SJ 75161 -2*. 


- Gresham Unit Assurance Ltd 


- Managad Accra 5883 6193 ... 

- Nth Aroericaa Accra [18*4 19* 3 1 -Oh 

- Property town .1303.7 319 71 <0 2 

- tWraseOgasAcrem >1193 125 hi -0 3l 

- KlngmooC Swny. KTS0*TH 

Ee.BUglScC larad |lb3 * lT2.ll 


IntfrqalPHI 5er 3- 
PeasIraFaaq Prices 
Managed hdt 
Da Accra . .. 
Property irlt 


Pew Onat-tvr 121 3 1273 

Pern Deposit Z4L0 253* <01 

PesdEipiliy ■■ 7226 760 ft -L7 

PcasEwureu 287 7 30Z.B *11 

Pres Far East Earth . ■ 214* 225 7 -0 7 

Pm Flied Interest ... 433 5 4563 <38 

Pens Income to . . 28b2 3012 <02 

flans IMfnsattandl,. . 1*23 170 B -lb 

Pern Japan SmllrCw- 500 7 5270 -3.9 

Pens Managrd. . .. 149*3 L575 0 -21 


Pens 5 port A Malay 224 1 235* -0.7 
Peas Sural ter Cos 134.9 1420 -08 

Pens Spec Sits... . 17&0 1*7 J -29 

Pro Tokyo 4*91 493 7 -0 8 

Pro Untrervsl Mngd 120 0 1263 -OJ 

Pens UK Equity 263 0 Z7b B -0 2 

ProUSSrollrCos . 1593 1*7.5 ... 

Prices LilrSertes4 to: Pcrx.cn Series C to Mar 31 

N & P Ufe Assurance Ltd 
6-7 Bedford Rora Loatfon. WC1R4UJ ,0714302348 
Life MjnagM Fd (1009 114*1 - 

Pawn* Maaaged Fd .. 1 10* 9 1125 - - 

LHeOeoKIlFd..... ... 1U5 11931 _ - 

Pension Droout Fd . Jl2L5 127.91 1 

For Natlooai Fla see Target Lily 
National Mutual Ufe 

The Prior?. Priory Pv HiUMt. SC52DW 0462422422 

Harvester ProfareFarafs 

Managed 1714 180 5 

UKEouKv 180* 1902 

Overseas tquDy . 137.5 144 B 

Fixed Interest - 1*04 1*89 

Property . .. - 1222 1287 

Index Linked . ... 1512 159.2 ... . 

Derail 169 8 1 78 8 

MmhPirfiuiB) .. 1388 1461 . - 


0737 370370 oTte^'" . 

I “ Gln-Edwd inn. 


- 2-6 Pitaarf Wales Rd. Bawnesnautk 0202 752000 Exentrt Cau. tah. (289.9 905* 


- Managed UfeUI |W49 574 2 1 <1.5 

• Managrt Pmkxi fll . Ill62 12241 — 

- sfantie u terinll 

- Managed LHcH 1539* S68.5 +14 

- MaindPmtaall— I64L1 675*1 — 


S2 .2 00 Grawth & S*e. Ufe Aocb. Soc. Lid 

178.0 187*1 -3*1 0* MIB Green Rd. Hayvaittl Ht*. W. Sassex . 046 

I Ftexifale Fbrauce -T 29152 I 

-0.9 1 0 Lxndfank Sees J . »B4 .. 

-2*1 - Lsnstunk fe. Acc _ J4MJ2 429*1 -.. 

+L4 0 G. 6 5 Soper Fd ......l 2203U I ... 


UntPHBp'fdite- -11343 -138.4111 - 02 m era - ^ 

%8£ m '~ Wife is-Sfe 1 1 

SSSs-rrffiiS wSs^iiS:? SI Sf 
EEias^Su-H sa -IB SjBvkx»-SSi Sf sc 


- Japan -.1153.1 1*20 -3*1 

: MSSSkrilSIS M 

- TOttrUdU. 1 f»00 | <02*| 

BaixacratBMdJExK..j£4919 52.05 1 -02 ! 


Bafancra) 8w4/Exac. J £49 19 52.051 -02 1 - Pw Cresoder hsr 

jj — Ccutwy Life Pic Eaata Star Ufe 

3* - ■ 2 Erti Siftrt Hill, traa dra EC1B SRE 071-27844W 

a-- “ Otj III EAdktfA UfcAlNUNI r^— C[wuf 

Sl - SrSSmrgEddP.. 426 44 5 -0.3 - “JSri 

- rredrfbrT^ 58.1 .8L0 -0 2 - fcrfwrorawF-4 

<03 - Mona 150* 1*6* .... 

-LB - SpccJalSHaaUons SS.S "to.B -OX 

-34 - UKCreatk. 1267 133J -02 

<0* - WdfttGmnli U84 124* -Oi - 


_ Earfly. 725 J 7516 -2* 

- European- 266.9 278* +L4 0 

_ Fixed Merest.. 385.4 399* <0* 0 

- tematioc aL 1962 203* -0 7 

_ tavemaiTnal 285.0 295* -0.4 

- 1 ip atari. 100* 186.8 -18 

_ MM.—. . .634 8 647 4 -30 

- Money 431* 446.9 

- Property—^ 189.0 195* -ii 

Z BrawtaEnsHy- . . |5407 56911 49 

_ GiJvro BmlnrA. WJ 1D51.0 . . 

Hrafuge-. 128LD 295.71 <03 

_ PECsrrael.....^..„.JS71* S9L01 <0* 

- Pw Cnuder ktaraace see BrluroUx Life Arango 


° Guanflan Royal Exchange 

- RayalJEacbaage. EC3 071-28 

hands. 1858.4 b85*| +L9 

IwJl!! 5 147.7 +31 

- OricnWia-fTBS-t*. 


Choices Mlwagid 

- QotetsMHF 


UimcdUltlMl 

im Co Ltd £*5Sira' 

.« 0M222X3U SteS^. 

• Fixed bturea te 


S#s-.pa8Bl m SsF^i i » e fl II = 


SfAmWrilAM/.— W3 

ftS5.7jSg»._JlW| »74 -2J 


Sste i^il s* 

IHVESCO RUM MwBBBMBt Lid SasJSS . . |i»* 144-51 -0* 

|UK< -SI -..I : 2i»S®Eas:lur< Sjl “B 

Bagr'iftftB -,-im sgptfflff - 

ga^r-athJta » 
SsiK? sss® jsa ess£--» f| s 

sss* ■ ■ m 88 is a si r » 11 g 

i!SS&eHaB5yifc« ESBk^ i | 

ESsgmmC™ » ■« 


: S^r“ ne “....Jl04.7 Dili -O* 

-ffl - FvapSSl 103 7 109.2 -09 

. S35_„ 139.7 147* -0* 

-4X2 - ?Mri*tenal W* |M0 -o* 

-04 - nxedlptma. 145* 1»9 -0 2 

(z) - Deposit!. 140.7 148* 

Langkran'A- Plrari. — UO.a 115.7 .... 

LapdfeanitYngBOdd— 607* 6395 

0793514514 SSraWtaMmsA-JW-B 177* — . 


. Orireui lte» Fund 

Jipaaac+md. .. 

_ WHa Prefits. 

_ Bran dt wreu f+w. 

Z Fwuoos 8a» cii'ta'.'.".]l*o:4 i*9«] ran 

_ hnstere Pcrfpnriuce. |l2L5 127.9 -5*0 


1564 169.7 .... 

lBbl 195 9 -0*0 

^ m 3& 

UB.0 120 -0.10 

120.4 -0*0 
1229 -0*0 
123* <0*0 
121* 

1094 

125. 7 ™ +- 

119.9 <0.90 

, 146* -110, 

8 Ul* -0.90 

B9*0 -0*0 

100.1 —..I 

1127 
1724 Ul* 


- Maapgtd Capital. 761 SOI -OJ 

- MWraJtdJteaen.- .. . 107 9 1136 -0.4 

- Property Capital . -. 770 81* -OB - 

- PmeenrAcrraa.. 109.0 119* -to 

- Equity CIpIfAi 105* 11L4 -03 

- Eastern 150J 158.1 -04 - 

- 70.1 ns -0.4 - 

- Inti Aobbl 99* 1*4* -0* - 

- Fid Ml Caalul Ul 124* =B4 

- FUtaitoraL— 1M.4 J762 -0.4 - 

- Bepoclt Capital lf» 1»2 • - 

- PcnosHAo osm— . ... 7L5 UOi 

- Lasyptam Hraves Z9L0 3062 


I PtretansPtrfdmaace. J12L5 127,9 -0*0 

1122 1183 -0*0 

m eO-iB 
1*0.1 1265 _... 

1009 10b* 

128* 135* <010 

1U.1 124.4 <0*0 

i£i mi -l% 

_ Pro Jaaai... 19LM 960 -060 

I P»IWttadWM|PROfc 1520 1663 <020 

_ MU1<>VM ProFo.. 1 113.0 119.0 . ... 


- EMtC Star Infr./MIdiBiul Asw. pto>wMj«i 

- Mi Marf Axe. Loiraoii EC3 . 071-9291111 P.P Mraagwi 

- EpgWMId.Urfu ...TT2205 228*1 +L60T 40 Aap M a r ag vd 


1266 133 3 <01 

1524 160.4 -0* 

154.4 1631 -0.5 

109.7 115* *0 1 

108* 1142 -- 

90 7 95* __ 

91* +01 

3454 363* S3 

463 7 4881 -4.6 

5128 5398 -4.2 

688* 734 7 -6.9 

4646 4B93 -LO 

4487 472* -64 

168.4 177* -0* 

1980 208.4 -2* 

B9J 94* <0* 

2127 2239 <0.7 

157* 165* ..... 

3493 2624 ... 

ait Lid , .. 

Pro. Managed Initial I4U 1 4520 -28 

PmManawdAra.... 539* 567 9j 4t 

Prec.Eaatt>to)Ual. .. 568 6 598 8 -10J 

PtfriCaafOto.... .. (746 4 785 7s -13 Jl 

Hearts of Hah Insurance Group 
Hearts, of Oak Hoesr. 9 Princess Rd WwL 
Leicester L£1 iTH 051354 

HUB LUe Fundi 

Pipgraty 589 613 

MatUfraL 2923 257.7 

TaxQaraom. U03 127* 

Mom Mixed.. 96.0 104.1 

Hro PrigrtySe rtaT . 9«0 LQ5.1 .... 

ioaEarwcan. . .. 1015 107* .— 

*Th2l?*.:z.:z im* i»* 

E31^i^..^~JU7.9 IJLSl j 

gSS 325 . 1 ...:.:JaI iff ■: 

Ml. .. . .3618 65bl — ...I 

HBKPcrafrelWs . 

Prepeetgr Pnta. - >589 .Si* - — 1 

PensrOdMmgfl.— -1183.9 195* - .1 

p!p »Mraw3n... u .] 121.1 «7 5 .... 

AppManaped. — . .->594 625 ...I 


4i*l - gaS^:teH:-. J SSi Sll 

-J ' la-wL-rKVW 

+14| - Do. Accra. . 198 0 2005 <0 8 

— • - ErearaFarEtairolsh. ML6 2123 -L4 

iu DdAcoatL 250.9 264 2 -2 0 

AaaaatHnv Exrorf Ftad tah. . .4421 4M< <04 

044441*307 Do. Meat 71SJ 753 D <0 7 

-I ~ Ea. kafrelak CHI 126* 1327 

— I ' DoAcnan. - 174* 183 4 

- Ewiwtlmz.wttof..... W3 2WJ -04 

.... I - Dg ranit . .. 287* »24 -0* 

Earanpc Mngd. tali 5921 623* -1 1 

„ Da Accra 958.0 1008 5 -1 7 

071-2837101 Exempt N. Amer Inn. 1090 I960 -0* 

Da. Accra. 235 2 247 6 -as 

+L? " Exempt Pras. tah.. 2706 234.9 <0* 

*0 1 - Do town 437.8 460.9 <0* 

‘ Sf). Deposit IpIL 22L6 ZJ3J <01 

-0* ' Dd. Accum .. . . . 3U1 134 4 <0.1 

“ Index Fuad MIL. — . 1018 107.2 -0* 

<01 - Da team. 120.6 127 0 -0 J 

- — ” AgpcsWCrtr+m rste. 134.4 14L5 -0.1 

Jj-J - 00. Accra. . 150 6 158 6 -0 2 

, , _ Liberty Ufe Assurance Co LU 

ZS% - Station Rd. Hew Baiwt 081-440 

3.1 - SMSicA..— 44 60 46.95 

2'S _ Maiund- - 382S 40.27 

3« _ Eqaitt . M 07 35*7 

51 - Blue&p .5254 MJ1 ... 

- Special Sto — 34.40 36.22 

- leunstueuj 47 49 49 99 

<ki _ Ewtsprea Fuad .1**4 14*1 

Ja 7 - Smericax..- ..... 2846 2996 . . 

_ PSUfte. 4257 44*2 

- - MUz " _-3U> • 

521 : sa . 


Da Accra . . .. 

Graameea luh. 

Da Accum .. 
laurratiariilM*. 

Da. Aeon. . .. . 

Index LXl Gilt IdIl . 


2403 
4827 
32b* 
J93.D 
381.6 
576 2 
269 1 
420* 

214 5 
327.1 
375 7 
5792 
1561 
240 6 

142 9 1*0.4 


Maaaged Ser 2. . 142 9 1*0.4 

Preoral j Ser Z. . . 1493 1369 

EduKrScrZ 129* 1J64 


National Pcorldcnt lmtitntJiHi 
48 GrUKfrarcti SL Landau EC3P 3HH 071-6234200 
MraugM 351 7 3703 -05 

UftEmiln 437 8 460.9 -0 9 

Ormans Eq . 341 J 359J <0 3 

Aniwieas. 298 5 3143 -1.7 

Far Ejs 3310 348* -4.0 

Propert y . . . 1936 303* -02 

Fixed Im 279 9 294 7 

htdrudElk. . .. . 160 4 1+6.9 -dl 

Deoash. 192 7 203 4 

Whh Prrfit. 1Mb 1143 

Prolan Fad lAramWtutal 
Mavgrd .. 307.3 SJJJ -4 0 

UK EnHv . . 5912 6224 -L< 

OwrxxasEq . . 575 4 MK7 -10 

4mr<ej) 381b 40L7 -10 

Far East. 553 9 5831 -3.9 

Property Mb 2617 -0.4 

FiiMlKL . 347 2 3655 *0 S 

braeacdCrlL.. 174.4 lS3b <01 

DwasiL . „ 2758 2904 rill 

NP1 Pralran Manxgranvnt Ltd 
MonagedFuad . UL37 J LL57fll .. I 
Plica March 2 Next dealing AraHI 1 


- Eased Sw’ SI M3 3 - Norwich Union Asset MaHagtnwrt Ud 

- Graral«d%2. !... 1»* 163 7 1 POBox 140 Nonalch NRJ1PP ObOlM 


lull Sr 2 . 
ImH. fitted Ser Z. 


128 9 135 71 

1 140 7 148.11 


- Merthaut Investors Assurance Co Lid 

- Pan m ixt Ml Gimp 


I Sl Barthdlontra'S Housa. Lremts Mead. Brtnol BS1 2NH p^afrcFrad 


Z PO Boa 140 Horn KkHRJlPP 
_ NUAU Faads 
_ JUkmapadFiad. . . 7ZD 
Sudktatta ton Fred. . 7L6 
Eounr Fund.. . 796 
bncrnaslonal Fund . 62.9 

European Fuad 66 7 

uu Hartfi American Fund. 74.7 


For online; tuning alter April 1978 pfm-rtrFml 744 

Fw all aura turns nforoauan Tti. 08 il80OlMy Rudimrol Frara"' ' b3'l 

Ul Managed Fd 53.0 55.7 -0 2 - EmiSSSSswrlrf.: 621 

Ultaunuumil 3728 3»24 -07 - SSwilFaml 7A0 

SS ! Zaa " H UAH Ref) rtraoit Plans 

All PrtNNftT.. 434 7 4573 -4 4 — Ulird Fund on 7 

SlKSdu-- - 52 a zki ~ StttaRfcwrt.SI 

Ml UK Egallt 24B4 2614 <0 1 - Mann Iran] Find . bh 7 

FarcontracUaihcreoali crar price upqltesvwtnr eel orict ptggernFraiO. 837 

shcraJPOW. 'CaJUcaarllfd 41 25«mta than rate Flrnflncraei Faiid."."' 78 0 

33p/mlnal all mber limes lac VAT. Me> Utted Sec Frau.. 66.6 


- Mercury Ufe Assurance Co Ltd 

Z 33 10»9 William St London SCAR 9AS 

Portfolio . . . . 60* 63 7 

- InunllUOMl 449 472 

■ UKEOrfly. . . 64.6 57.4 

- BrilbJi Blur Chip. 608 63.9 

z UKOicame . . . 53.7 56* 


lade Liitod See Fang.. 66.6 701 .. 

Deposit Fund . 1893 94 Dl 

HUAI4 (kkP) 

UaugedFond 1013.4 1066 B -3 


758 -08 

753 -03 

838 -0.1 

662 -02 
703 <0 4 

786 -OJ 
721 -02 

78.4 -Lfl 
65 J <01 

65.4 ..... 

77 9 

84 4 -02 

97.7 -0 3 

70 2 -03 

88.1 

821 <02 
701 .. . 

94 D 


- Life Assaetafiflu sf Sottaud 

U3 Dmus St, Edtahargli EH35EB 


LUDnsfanatAi 
M anage d Fraf. , 
0533549018 UK Eqrf ly 

“ Mon&Hairaet. 
...... - Fburd IriaresL . 

- Japan 

- North Amtritt. . . 

- inttnuUanU .. . 

. - Eureoetn . . _ 

- FwEaiL .. - 


.. 258.5 2722 <0* 

427 D 449 5 »3b 

. 2874 3026 -02 

. .. 2261 238 0 <01 

- 258 4 272 0 <0.2 

...256 9 Z70* 

. 1253 1310 -05 

208.9 219 4 <0.1 

. 1973 207 7 <08 

»4 84 7 -0.4 


I _ Rtcaecry.-. 41J2 

UKSnultarCn . 398 

I “ Amvncait . . 559 

• * " Jd-kame 330 

Pacific Baste . . 57 1 

,, EurdDMd - . . 51.9 

031-5505000 FHed IdtOMl .... 62.8 

Properly .69 0 

BWgSocMyriDep . 69.0 


EC4R9AS on-aj 13800 EarftyFiaM. 2168* 2283.0 -60 

■ ImwnaltaBI Fund . 1666 1754 -OS 

-OIB - Property FumJL 473J 4983 -11.7 

57-1 ... - Find mum Fond — 4668 49L4 <06 

Si !?-iS " tadexUittedSccFratf. . ej* 6e9 ... 

2** 4!j^n - DmoM F und . .. 305 3 321 4 


47 2 -010 
57.4 . . 

63.9 <0.10 
56* -Hi .20 
42.3 <0.» 
41 8 -0 10 
58 B -0*0 
33b -040 
W1 1 -0.60 

546 -010 
660 

72 6 .. 

726 


Midi and Ufe Uralted 

Ronalds Hu. Commercial Rd. SouUuih«mO 703 j 


Mraaoad. 178* 187.5 <0J 

- eomatiaui 154* 152 1 <0 1 

Propcrtr -.212* 22*0 <01 

- MwjMaitcL 219* 230 9 <01 

- Fixed tetcrort-. - 2166 2280 <01 

UKEwsBy 289 2 304* +10 

- Korth America. - . 1286 1333 -0* 

- JAPU) _ 1335 140.6 -0.7 

- EuronuD 230 4 2320 +10 

- F«r Ease Jb6* 70* -0.4 


- AdKimatwtFd 53J 

- BitucedFd 63 7 

- DefuoheFd w* 

- SiretvFd . 657 

- UK Equity Fd. 721 

InunutlOSlFd . .541 

- Morey Market Fd MlS 

- rued taiinji Fa ... 60 2 


58.0 -a* 

67.1 -0 3 

879 

69 2 

75.9 -0.3 


Fixe* taUfmFii .. .60 2 63.4 <01 

PkrtsAdvetemdux ... 104 2 109.7 -0* 

Pm Balaam ..1309 Uh B -02 

Pens Dtf Mine . 109 9 11*7 

PonScair.. . 105* 1109 

Pm UKEraKy 116* 122.2 -0 2 

PminuraattaHi M».j lee.e -o* 

Pare Wren Mra+rt. . 1053 1109 

Pm Ftaed taicresL 708 0 1137 <0* 


- Norwich Union Life Insurance Sue. 

Z Sorrey street. Hantte6NR13IK 0803622200 

_ UillfsedUff 

_ HUM Profits Fd.. . 120 92 12723 <00 3 

. MaiuwdFd 99 28 104*1 -018 

_ UK Ofd snare Fd 103 00 108.42 -037 

_ latenvalonaJ Fd 91.63 46.45 -037 

EnnmsnFd _ 90 7* 9**1 <0 41 

Horns Amcxiaa Fd 103 97 109.44 -0.43 

Pacific Fd 81 hi 8592 -036 

J9 FrentrtyFd 87.93 9256 -026 

- Flud Imf d 111*9 117.46 <020 

_ InUBondFd 113M 119.63 -0 09 

_ Derail Fd 114 to 125 46 <0.03 

. Urftkrf Prestos 

_ WIMPmlltJM .. . 1651* 173 84 <0.04 

_ Managed Fd 161*2 169.81 -0.41 

- UKEraltfFd . 17L63 IBP 67 -058 

_ liuenuuarsal Fd i*Ji+y 1663b -0*4 - 

_ EurwMFd. 14707 154 81 -0*8 

. North Amrattn Fd. 17582 IBS 07 -0 85 


Pacific fd 

Preperty Fd 
Fixed tat Fd., .. 
Inti BsndFSS 
BJdqSoc DeaFd. 


120 99 127 36 -0*3 
1*226 160 27 <a 04 
136 03 1*5 29 <022 

142.64 1501* -027 
1*5*0 164 DO <004 

Continued on next page 
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MANAGED FUNDS SERVICE 


APRIL I 1992 

• Currant Unit Trust prices sra available ^ FT ^ 

and 48p/mlnute at ail other times. To obtain a tree Unit Trust 


Prip 


SS 


Harwich Union Lite In gn i m 5ac.-Coatd. 
Pnkimtnr* & UbH-UM Pin* 

Mint'd F*xd. . . 4332 *56 0 

Ordinary Sieve Fved b46b HOb 

twuiMul Fund- . J70 0 1781 

Protwfj Fund. 38 J 271 4 

F iterf Interest Fnnd . JBS 9 WJ 

tafcx-UUMSeeFrod. 187 b 1973 

MniiFwd. - 27B ■»2S;> b 

tUtdUCflwl*. lOfflbJ 

•PricocaiNUtekil 


Provident Mutaal Life Anc. Assn. - Cb 


-z.2 

-to 

- 2.1 

-I* 

-1.4 

-0.7 

<04 


F urn mum On 
FlaaimnaM. 
Damn Ord . 
DaXhHIxIL- 


Assn.— ConrhL 
28 J « - 
87 8 *0.2 - 

93 5 

4ZJI ■ I - 


WHb Pip) IB Fart. . 1 123 08 12956 *0 031 - 

In) EaaltyFw) 9262 0730 -OJ0I 

Ml Bam Fond . . Il20il 128 83 1 <Oul - 
Norwich Union Pensions Management Ltd 

Sol* Slrtn. NUBUI HR13NG 0603683339 

fiiMB PmIN Pfoiton, 

BimndjtuvdFd . IJ1L3S 31b 71. 1 *0 48 
Growth Managed Fd 110314 10312 *0 13 
SaUW Mroagcd Fd 1 10266 104 ul -OUl - 
Prices asatMarea 30 

Pearl Assurance (Unit Funds) Ltd 


__8.3 
441 5 
1779 
1*6 
314 7 
2315 
274 7 
205 7 
274 4 
2018 
3b23 
193 0 


2283 

167 ‘ 
193. 
1423 

470 9 
3464 
7035 
417 4 
1875 
143 5| 
3313 
2 «3 7 
2444 
216 5 
288.8 
212.4 
276 2 
203 2 


Scottish AmiuMe 
ISO St VtoiMtSl. Glasgow 
Ufa Fundi (First Sai 
Umgn 

Eqwir - .. - 


-23 

-L8 

•03 


Iborpe Wood. Pciataraaafi P£3 6SA 
Pn». Dkl iGrozi .11338 1*4 


Prop. Acc. iGrossJ 
Earin iGroa) . . 
HlMW iGiggl 
Put Ace. <Mesj_ _. 
Esaioiwn) 
UjuMiKM . 
fmeml'ial ion). - 
Gill & Fb 4 Mm. 
llmi Fowl 
Mixed Fund tCan). 
Mixed Fund tote). 


IMMrolS'+inl' 

Rrt Man Scries ZJ . 

RrtCtsn 

PraULudFDiCiB) 
Pm Mind FdUccj , 
PsreStHFdlCW 
Pens MfgFtf (Ace) . 


1218 
1951 
181.7 
165 7 
1322 

1575 

1145 
118 0 


7685 
883 3 
614 2 
1282 
205 4, 

1412 
174 4 
138.2 
144 B 
120 6 
1243 


OlnHlinkidPrallkd 


642.7 
218 0 
1925 

1275 

1315 

Ml? 


m 

138 J 
1075 


205.0 2104 


*01 
-36 
-23 
+0J 
-08 
-0 I 
-09 
-03 
*01 


-43 

-14 

*02 


OUnxgrdOrtl 
ManbgxdlulL .. 

Equity Ori 
EWbMl 
PwiIm lugiH Qio.. 

Pin lad Ud Gill foil 
Dnu Eouitr Old _ 

Oante E»itr >nK. 

MmW 
ProMrty init .... 

Fixed Interest Ord . . 

Finn Herat wi 
DcaoiROM . 

Daosli ton. . 

Prudential Assurance Co 

Hoi bom Ban Union EC1N2NH 

Poland 

MjInBOeli 

Prudential Corporate Pension Fw* 
IStaH l SL Lanagn W1P2AP 071-5403281 

DHcreeimanMa^.X" “ 

EodirMarlb. . J 
inmailaul Mar 26 
iml Bono Mar 26 
Fixed Ini Mar 26 
index Linked Mar 26. 

Proeei+j uar26 .. 

CashMarZb. . - - 
ProHJskedBrttrenunT 
Mnnt 17 
Gsaw* 17 
PrOrotlriPro 


utlentilioul 

Japanese - . 
AsTaPacjnc. . . 

E unman. 

A mer Kan. . ...... 

Prutfiranm 
Inaex-UuXed GJlL _.. 

cam 

UPrFonOs 


,336.0 
'424 7 

234.6 
308 1 
81 1 
1COJ 
na 4 
107.1 


071-4059222 
.12540 JMbJ . J - 


i L1BQ 40 18594 
£20238 awja 
[£2822 2881 
614 BO 14 99 
£94 03 10026 
670 ■» 7157 

□07 48 U351 
J £30 0773 380273 

[*34b 4528 

12763 2B7 9 


Asia Pacific 

Ennai .. . . 

American.. . 

Flml Inarm. 
IMez-U inman.. 


807 
J0O.7 
964 
104 1 
... 105 6 
948 
1015 


Pegasus Assurance Ltd 

Broad Qua. Bristol BS1 4DJ 
Lire Foma 

Maundlrposi'I lieu 7 
Manaped BaJrotM . J968 
Managed Cautious. (108 I 
Ptni l m i Foam 

HWMAomBlir 1063 

ManwBjbvx . 1014 

Manned CaoliwiS . .11099 

For Flaw mud see Suns Picnm 

Premium Life Assurance Co Ltd 
J7-39. Penjnwoft ItoulKaywanB Hjnh 044A 


107 5 1 

na 

Mil 

us el 


-04 

-08 

-06 


Pern Um*t Mar 31 
Pao UKEO aril 
Pea WJ 8» 31 . 
FsaCfcwl Ur Ur3L . 
PanFliM Mar31 
Pens Index LkM* 31. 

Pem Proorrtr Mar 3L 
Pern Cash Mjr 31 . . 
Money Portent Plan 
Ohtrctuaun Mar 31 
CuoKy Mar 71. . 
Mena tonal Mar 31. 
Global Equity M *r3L 
bid Bond Mar 31 . 
FliN leitrra Mu 31 
Index Linked Mv 31 
ProwrTr Uar31 . 
Cash Mar 31 


BuUdlng Sodetjr.. . . 

Mawdnnlt) 

Managed (Acc) 

EatsmUMU 

Emm tfters. ...... 

FVwert f<uui - 

hieoaUcti — — 
tntemitianil Urdu... - 
toumntotul Ucri . 
Filed Interest, Unit)— .. 
Fined Inuroa (Acd . 
CamiJin) .. . 
Cash (Peel - 


158.8 

1985 

3657 
228 2 
420 4 
113.2 
Z77.4 
184 4 
3398 
190.0 
3500 
151.6 
Z7VJ 


355 7 

447.1 
2493 
3243 

854 
108 B 
1036 
112 7 
2973, 
1573 
2167 

47 0 
953 

104 0 

996 

850 

1060 

102.1 
1095 
IU.2 

99J 
706 9. 


2403 
442.6 
Z6L2 
2923s 
1942 
357 7 
2003 
3685 
1596 
293.9. 


Ski 

Suit Alliance Grotto 
St Mart's Coon Hamm 
usriwb 

SSSJe:-.--.;.^ 7 

CarOHSH — . 

FarEM. 

Final inuiast 

Index U«M. 

imaaailanjJ 

Worth flm erla, Jl 

Waridrrtdn Band."'. 

Wortdmrtila Financial . 


On i Id log Society. 
Deposit- ... 

tony 

»Kr5:r.r. : 

FUntUtUrmt. - 


Otter *-nr tUd 


tsL sa*-" 


VhM 


a. *- w 




ftrM 




Wesleyan taanm Society 

Onbnore Ortas. Bbitdanfeam. B46AR ,021-2003000 

SSlSiSairFl^ M -j : 

WbHtsnr Ufe Asa r Co JLM 

Wbnbcr Home. Tetfod, SnspsMre 09525*2929 

1249 

243.7 256 

2585 272 

5364 564 


173 9 
3026 
199 6 
97 6 


1804 

1% 1 
964 
,BB5 
45 Z 
llOl 1 
104 9 
4b 0 
97 1 
I0Z 7 


1871 

3264 

214 5 
102.8 


1030 
2036 
43 9 
1020 
10b 4 

1ID3 
101 0 
106 6 
107 8 


-04 

-06 

4S 


•oi 

*01 

•03 


Scottish Eoaltahle Life Assce. Sac. 

28 St Aodrew Sq. EdMonA .QI1«09101 


BarildngSac. Fd 


rriwo its o 


219 0 

1400 
17Z0 
34 0 
203 0 
175 0 
440 
45 0 
2920 
STD 

2990 
233 0 
2210 
229 0 
136.0 
160 D 
380 

mo 

WD 
550 
22b. 0 
257 0 


GT Managed ... 

GanmiiT Msgd 

German 

Clll , 

Uabii 

inunutlmal Ennhy 
Japan 

Mm 

Unonged . 

- 

PmIhFoMi 

Pmartcan 

Bdlldkng Soc Fd 
Bilama . 

EmodNit 
German. . 

««l 

Global. . 

Aunutlnul Cnftj 
Japan .. . . 

Managed. ... 

Pronati .. 

UK Eddti . . 

Professional Lite Assurance Co Ltd 
Sbandla IBe. Portland ^err. SwOianstca, 0703^32323 


231 0 
282.0 
2200 
194 0 

HIS 

1820 

42.0 
214 0 
185 0 

510 
480 
308 0 

271.0 

315 0 

246.0 
233 0 

242.0 
144 0 
169 0 

400 

mo, 

1040 

58.0 
238 0 
2710 


58721 Prudential Individual Life Foods 


*10 

-10 

-L0 


071-5*8 3287 


Manafed 

Eoaitr 
Fined JlHertSl 
Pr o ws » 

Cash 

mtrnuuonai 

Sales nUk Fuats 
Managed. 

Em.ii . . 
ImenuUaul 

Firm loll 


559 J 

988 8 

*0J 

tl<2 9 

12021 

*24 

463.7 

488 2 

+15 

mo 

*0LL 


357.7 

3555 


3942 

415 0 

-13 

942 0 

570 6 

*03 

1303 7 

11618 

*23 

382.1 

4023 

-13 

4466 

4702 

♦15 

y.7 a 
3259 

3864 

3*30 

-01 

1876 

147 5 

-89 

254 J 

1623 

-13 

1871 

147.0 

*0.6 

1J0J 

1162 

-bi 

130 2 

lib 0 


UxEvhy 

foinmnslBnaf.. .. 

Amarkan . 

ELiweu- 

Japan - 

Pacific. .... 
lechnckm . .- 
Filed OOinSL- .... 

Indexed LanM .. - 

Faauo BoadJEormy ^ 

Pm Mum..— 

Pm UK Emu . . .. 
PrBbnmatloKal.- . 
FnAnHcu . . . . 

Pros Enropcjn 

Pros Japan 

PmPaeaflc - 

PotsFLudlatatsl. _ 

- Pens Index LMFta 

- ProsCidi- 

: 1SSSSEP 


199.6 

, , 192.4 

I4J.4 203 8 

1794 10* J 

211.6 222 7 

m i^J 

238 

1 243 5 2563 

146.1 153.8 

1328 

174.7 UU 9. 

160.79 1*9233, 
48 48 103.7' 

513 9 540 9 


,569.6 
550.1 
177 2 
231 
1*1 J 
250 8 
272-1 
1564 


620b 

5791 

186.5 

2432 

2013 

264 

2864 

164b 


1 73075* 363*37. 
211.95 223.1 
U95 125-8 

259.97 273.7 
19*96 168.4 


Cash. 

Pacific Basin . . 

Until American. . 

Eimgeui..- 
Ho8nm> Balanu* irotn - 

HUbarnSimgdGiitb- 

Prudeatial Individual Pension Funds 

1 SlaOxnSt LOHkvt ItrlP 2 If . 071-540 3207 

5718 301* 

B062 
232.0 


BZW1M Managed. 
Fiddhy Maaagsd. - 
HU! Samuel Managed 
UpoatiaM UaMM . 
PWM Managed. . . 

Schroder Managed.. 
PnleMroal Managed. 
En re Sean . . 

Flaed MeemL. 
IntBnjliDiui Ecnhy . . 
Pacific Emily- .. 

UK Emu? 

usEunj 

Eurowan laden — 

Ini eroat iwjI mom. 
Jasanae Indm. 

Snath East Asia Index 
UKIsdn . ... . 
USIOfeL .. . 

Prosertr . 

SurlBtg Deposll- ... 
fletimnesa Aonuitr . 
Bed ns m nt Aani Cast . . 


1061 
1214 
114 0 
122-6 
1218 
1172 
88.8 
143 0 
1350 
894 
129 B 
132.7 

Si 

U82 
125.1 
1214 

Si 
M M 


Managed 
Emdu 
Global Emily 
Fixed Inieror - ... 
Praseny 
Cash. 

tnsex UntedGUL . . 
Guaranteed 

baemuiual mm, 

North American . . 
JSUdee.. . . 

ElMBBlB 

SckIii SniaUun . - 

Global Growth 

Smaller Cbmoinla . 
Initrul i anal S*ull Cos 


2202 
225 1 
4.4] 
2532 
83 5 
93 4 

105 4 

106 8 
90 0 
112J 
132.6 


2666 
87 9 
■W4 
1115 
112-5 
448 
11B-3 
1396 


*18 


-02 

-OB 

-03 

*03 

*0-3 

*03 

-0.7 


Scottish Life Investments 
19 St Andrew Sgoare, EdVfarah 

»; 

American ... — 

Pacific. 

Enrooean . . 

Intanutlonal 

Find IhuresL 

haeiUehed 

Managed - 

Worldwide 

With Profits Poes . .. 


Pern. Property.. . 

Pros. UK EauWy 
PWB Anaerlcao. _... 
Pros Pacific . . . 

Pens Enrouean .... 
ftrs InurnaUmal. . 
Pen. Fined let. . 

Pern Index Unhid .. 
Poo. DeposiL. 

Pem. Managed. 


- Peas. Worldwide I4SA 


266 0 
1814 

218.7 
343 8 
2162 
180.9 
156 J 
171J 
2120 

J3J 
2022 
306 7 
1965 

167.7 
224 7 
2A5A 


185.7 
2801 
14L1 
230J 
362.0 
ZZ7 7 
190-3 
L64 7 
100 4 
2233 

493 
79.1 
212.9 
323 0 
2064 

230.8 
*222 
2562 
2303 
1767 
2366 

258.7 

100.7 


Fur Rpgwer Life Am tee A EG 64 Lilt An 


Reliance Mutual 
Rellaax House TaUrMtf Welb. Km 
OennliAccFd..-. 

EtnilrhccFa 
Managed A<x Fd . . 
PTOpFdilslhwc) 

Pros Acc Fd IZhd Isu 
Unit frost Mn Fd . 


08W 510033 


Prolific Life & Pensions Ltd 

Smemagitc. Kendall Cumbria LA94UB 0539733733 
Managed Fond set Biuocm Growth Managai Fnd 
UfcPnak 

Balanc ed Gwth Ungd ..|541 4 

Cauhw^dngd-T . 

CSsdFd 

SSS 1 ^- . . 

Fid. Irl Faod ... 

Inumataanal , 

HlgVtaccisnt ..... . 

FarEast ... 

Nurth American.. 

Sped al Sits.. 

redoolam 

Extra Inc Fd .. 

CsmerUMe GGIliFd 


BL Pros) an Fowds 
DeposhAcc. 

EAnily Acc. . . 

Fined hit Acc. 

ElUndiUAAoc _ . 
Managed Acc 


2275 
254 0 
2121 
161.7 
327 9 


2*9 5 
267 4 
22 » 
170-3 
345 0 



J Rothschild Assumicc PIX 
J Itatadnld House. Doiljr Street, aignaster 
TderiiW 0285640302 HripUne 0413076500 
Ul. Folds 
JSAChJeaflPuor 


Gilt Prod 20.. ... 

PtatSSuSviL' "T". 
UK Blue Chin.. ... - 


IH ro lro Fnqds 


BolMlagSbC. Acc .... 
Propertj Poo. Acc . 
Fin, In. Pens. Acc .. 
Ednlty Pm. Acc - 
irwnmiroalPeniAcc.- 
HiOhloc Pots Acc... . 
Tech Pens Act.. _ . 
N American Pens Acc. 


Managed Cash Pens 
Pm 4 Fixed Pens 
UK BlueQilp.— ■ 
Rtccnerr Fond - . 

Ihuhri (htVFraflbPns_ 
Oitai Paris 
Margen Growth. .. . 

Hargett Income . 
Hargett Persian 
BWC Growth Brimme. 
hoi Managed.. ... 
BAB Select Mngd-... 
JMJ Managed tason . 

IAS Managed 

name tonrosP tea _ 
FICProMcrite - - 
Cap RBHmmt Philo. 
PerobroW Urtl .... 


Fa Practeriy Enails & Isle see Entgllh Ac Go 
Prospertty Ufa Assurance Lid 


106 7 U£3 
98 70 10391 


97.30 10251 

9410 103-3 1 


DecoslL 
FarEast. . .. 

Gltts. 

Greater European. .. .. 
Worth American...- . 

UK Equity. . 

MroFros 
JRA7M4G SUoaged cap 

jnuauuatmicc. 

AHVeimspn-Bsylm— , 
WTiriinlixfiBrila I 
AUSUanrilFIBoiCB. 
Ibffi mar* n imam. 
Denmiiow 

Deositacc 

F«r East op . . . 

Far East acc ... 

Gilts op-. . 

Gilts acc. 

Greater EnfOOMieap 
Greater Euroocn act 

Nom<tPhiaTcH... 
North AmrrScao icc. . 

UK Equity cm 

UK Equity acc 


- Royal Hrrttage Life Aaoranc* Ud 


48 40 
94.10 
96 10 


1113 6 
104.4 
10U 


Scottish Mutual Asuruce pie 
104 St Vbran St. Glasgow 

Flea End Mar 17 

Pen Umd FeB29 

Safety Finri 

Growth Fuiri..- . . . 
DugonnultiFuml..-- 
WaMwrdtVaAarFM.- 
UK Equity Fimd- . - 
UK Snidler On. Fad— 

EunriPH Fori. . . — 

Far Easuro FmL 

J 104001 Fnd | 

Noth American Prod 
International Fund - . 

Gills 6 Fad 111 FbM ... 

Uriei-Unhed Fori.. . 

Pnnxru Fund. n . — . 

Gash Food. 

IVra Safety Fwt 

Pros Growth And. . ... 

Pens OpoortwWy Fnd 
Pens IT aide VtmvcFfll- 
PbM UK E rotty Fad .... 

Peso UKSawCo-s F«L 


.JASta 

PmwauihuBlFwL- 
PeosGdltUFid kn FuL- 
ftidlaleedirdnf FmL 
Pais Prsany F nd— ..— 
Pm Cast Fond- 
Pens Halifax Fod 


Scottish Prnvitltnt InstJtutkin 
b a Andrews So. Emitnrrt 

Managed.. ._Tl9nJ3 204.7 

Edritr 1205 0 215.9 

MenoUoral. . -Il97ii 208.1 

Prgpeny J203.0 213.8 

Fland hceresi 

lxkx-nr*M f> 

Cadi. 


-05 

-L0 

-04 

- 0.6 

-Oi 

•02 

-0.4 

-OJ 

MU 

-03 
*0 043 
-05 
-1.4 
-33 
-03 
-15 
*0.4 
-03 
-L6 
*05 
-05 
*0 213 

- 6.8 


031-229 22U 

^0 
-m 
-05 
+L6 

-a* 

-04 
* 0.1 


n2_S 

-8-4 

-1-1 

-L0 

* 2.1 

-0.4 

-03 

*05 


041-240 6321 


*03 
*0.4 
+0.4 
-0.3 
- 0.6 
-L6 
* 0.1 
-0 7 
-02 
^.Z 
-03 
MU 

-02 

-oji 

-03 

-03 

-03 

-0.7 

-15 

* 0.1 

-0.7 

-02 

-L4 

-04 

ML2 

=& 

+ 0.1 

MU 


Property - - 

WartMW* Band 

FoDSnclal Kjpagri— 
Ftan America SnWr CBS. 
AatnatsiTaBaV. , 
From capital fsL . .. .! 

From Usd Growth 

Fnm japnaAGoeol 
Fran I ta w ui Ta..._J 
CTSnerial Magd-.-.T* 
GTAmerSpwfio 

CTCapHal 

GTEmqgron - 

ETFarEan&Cro - - 

CT mtaroaUaroi 

GT Jroan & General.... 

GTU5i General.- 

Phoenix Uh Fnb 
IlhaNBAmrad 

ZZSZ&ai 

ssaassi.-'-- 

fu3 t M mcrr. 

Ixlrraat+nl 


3784 

1775 

312.4 
445.6 

127.4 
AMO 




W3 

1326 


Balosed Accents 
Droosu... .. .. . 

Fax E«l - 

FuP|ManAsctat2> 
FvHrttMtccPfO)-- 
Gllsl 

txudfemtiCiftiPn— 
Grad MW 6 Ght 4 Ule-., 
GrriSros*GIUBP«n._I 
GrroRmc&GhdHILIfL-f 
GneRNt6BmilPa.J 
(figbinc-Erolly 

S 3M“:- 

lnp« -Linked CM 

hdtlalPeaUiAts.... . - 

bmestnr lions- 

Khrl KgrUAasagefll J 
mtAna-Fit - 

RnSI'S RarTry Life.. . 
iktall Atom Pro Us-. 

TafcromrFrod. I 

UKEnwOr - ._ 

UK IraOnr Actam CU 
PAM UK 


3182 354.9 

1299 1367 

143. T 1513 


110.9 3273 

1590 167.4 

3002 3160 


101.9 

~ Woolwich Life Assurance Co Lid 


Providence Capitol International Ltd - 4. D. Wanl Financial Services Ud 

KD.WadlMMlI’Ui. 

AlbwyUfsAsc 

AAawrPnsAs 



wtm 


SFVL174 L2A3 
HU528 L9tb 
60544 0.908 

40.977 1551 

SI. 023 1201 

SO .995 L070 


npcnwocwAitaA 


C2B6XP: ,071-83 >4321 

198.4 215.41 *02 - 

123.4 13331 -05 

141. D 2D0.9 -12 - 

244.0 256 5/ -1.9 


,1789 168-0 j *02 

•1825 191-9 1 


Raval Life Inti. Ud 




SAPM ( 

SMffiS&fc 

LnmnatatLFd. 

VO» & Co Int Port. _ . 

YBAGrowth Fn. 

YRA SCrnwth Fd 


■oS 

m 

-a M6 


-0.009 
-0.008 
MUM1 
—0518 1 

tS33 

^SoSl 

-4004 

-0569 


latch Life Assurance Ca Ud 
11 GaiMail WpBl Partaneath PO 1 i 


uKEaiiw..” . r:: 
UK GiK £ FbM ML - . 

Saowtu. 

CaanMMd DtpoUL.... 





Fan Capitol TsL 

Pram Inal Growth-. 
FrunJapn&GeneraL. 
Froro aptro et y TVt.— 

GT SaecSAl Maud 

CT Ansa- Spec Slu..... 
GT Ci|itt»L7T 

if FarKnV Gml 

GT iDtcnAUcnl— . 
Cl Jror 6 GiomL 
GT US A Groin I _ 
Prroaty Growth Ufa 


195.7 
2134 

224.7 

704.4 
1824 
22L9 

157.4 

183.7 
153.9 
1529 

177.7 
15LB 
1767 

224.4 

i S.5 

3H.O 

128.0 

1590 

.734 

i.9 


Wl 


M 


OFFSHORE INSURANCES 

AEtna Inti Assurance (Bermuda) Ud 


EuroocaiEMiyia.- 
Ghdsd Managed HJ... 
immut'l EoKtytS) . 
hanrFhtdtnt*sta) 
hOBroUgulltngd'S- 


-nw-tsr^i 

ga 

$0,830 0575 


i sSsia-T rmin 

- Star 4 10 - 


1(A) 

Abbey Natlroal. — . 
Abbey kattautUU.. 


Agrtcultmnl 

AgricuttMdtAl 

MMMgSbriatF ■ .. 

Laxity 

Gilt Edged <A) 

bdjvmuoaai - 

Mrory.. 

Money <AJ.. . ..... 

Property- 

PrapatyMl 

AUmlC Ixi uu i niiL .. 

Al Untie All Weather.. 

Property InBM 

Manag ed ( Act) , 

Managed (Cats). 

■djglggjrf-- 

CmSttogS — ”* 

Cant Bring! 

Equity (Acd— - 

8fflS»e~ 

SUffiSfe- 

MbAnnuItJ — 

RethanrotAnnlty.-.. 

Sou Ufe Unit Assarance Ltd 

Si Juts BaitM, Bristol BS99 7SL 
Managed Acc 

sSEfc=-r. 

Fixed murost Acs-.-.. 

Cash Acc. 

MarnmlMal Acc 

Distribution. 

Americas Entity Acc. J 

Far Easton Act- - 

brior-Ltated Act. 

JaoUlAcc. 

tad He Abe. 


StroilngDenoslt 

SUrilog Fixed M ID . 

UKEonhylO 1 5 16.1 5433 

UK Managed <EJ 

UKPnnafrlD — - 
Wtorid Growth (5! 


3102*5 KUMO 
38270 8.710 
32320 2445 

51.425 1300 

S3 270 3.44b 

137 0 1653 

its i 

3364 3435, 

5393 5675] 


1 366.0 387.4 

1003 10551 

I SI 305 13751 

Albany Intematioul Assurance Ltd 
5tUqn%CMeUna, 

Global SialUni Fd...- 
UKStallnFd. 

ofiarito 


£1-236 

£0 999 LOW. 

£0975 L099 

iSS 858' 

£2979 £129 

£3.974 1 048 

>CL640 1591 

£2166 L23* 

£2084 2166 

ML 998 1.031 

VfU Special 0gro-I — £0.923 0 943 

SAJ4.1 51.00 L506 

9554. 2. 91376 096 

SAM. 9.._. . <2-468 

SAM 4 £2440 

Royal Skandla Life Asstmnca Ltd ID 

Smndla Hie. Flat, Rd.pmgte.loM _H^U13 

1-ftoB, 

as MB 
asi mr 

£23*0 2440 

£1316 2414 

SI. 113 096 
32060 2139 

52072 2157 

92085 2166 
S0.«9 2009 

_ . 32051 1030 

L— S0.92S 0.994 

321M 2191 
EmO-970 LOG 

asap as 

iffi 

OFSSUritxg 66300 72.600 

TWs&CoBlie rwi.'-' J 57* Wl 'wilsol-OliMl 

San Alliance lutiiuetiopml Life 
PO Bbi 77. Nm 


OFFSHORE AND 
OVERSEAS 


Royal Bank of Canada FwnS 
RBC Offshore Fori Managers UP 

SSBSKISri 

CauadUnPA. — 

^^Sirr.:5i 




BERMUDA m RBCamsEOi 

RS + -"^ 



<CaaWAmnaU_- nU-OP 2164 
£ Balm** Asuronlx-. ImTOM 
£ Agpnah* Asnuntx- 


SCnMoSSn£_1 

SBahmcadAoetiilx—l 


ttv_ 



Ftdeifty 

m«xte Pteds 0808 414161 

«e=]f m 

a- 13311 

8S: ISISo 

29341 
25.741 


- Olccui 

- amsi 


Ofc r 

dm Dm 

7 A own 

lObt 



+0.013 1 - 


VFrDhi 

KKSAcean 

KKSOta 

LlnAccan — 

UroOki 


SSfcsz— 

IKSUSL 




,¥K-:»a 

latlCasroctanUd 

use 

CmsaefanS... 

£ Staling — 

D-Mark 

MjiRM n 

jfg£SaS5Lj S- 43.07 )<QPil 

“SmWPlI* 24briaric«(Hai 718043 
Sansfn FhndS Magnxt (Sncnwrt LM 

E „s £-416*04*4*28 

..i SFi-10761*4U«48 

..si srr-i£ait*-aa.9i 

-J t hwu« r~ : 
-i : 

za^SMfih- - 


GUERNSEY OEfiULATEUn 


YWd 


Util 

i Funds 

GULF Bad £ 


37.70 

5434 

1731 

£487 

S292 

£211 


- Pxcrife Basin Slip... - . 

- U.K. Blue oupSug. - 

- GUMnn Sterling...- 

- CMnl Dotlar Fd 

“ UKOoSarFd— 

- Eunwan Delia Fd.... 

- Jaou Dollar Fd , 

- nrh Adtnan DcAxr f 1.. 

- PMncBmlnlMbr— 

GU Money Dotar - 

' VRACJobain 

= mB&Sm-Z 

dStiii.. 

tensteFIrobMim- 
I CM1 ht M i a oce Ca Ltd 
Clerical Mfdkal Ike, DmULO.II. 



*0 001 
MUXB, 
-0308 
-0.013 
-0)011 
*0009' 

+0.0U 
ML012 
MUU9 
*0 007 
-0.014 

*aoi4 


-0002 

40XKU 


SiifMuagedf 

Target Int ern at io nal Gnnap 
l«v EnOi Biae. loentmn 

' * n to. 74 


f, ton 
1130 

704817 

14108 


-- 

— 

K 

— •an 

— 



— 

535 


— 




— 


— . — 

- 


£- 10351 

G- 10331 
SFi- 29379 
SFr- 2S379 
3- 20231 

3- 2D 231 
V- 29*0.1- 

-prfearir d£ng I SS 31 
Hnroert Investment MauRcment 

$ 1 Front street. Hamllun. Bermda 

COM029661 . Gaa««:0«l 714158 

gplttartlFlf 5l 5- 09*89 I ..—I - 

Sr?SriflSuJffiL^ r*^ 1 


40.6 128 

*05 u.a 
*UB 9-70 
4M1 9.70 
08*7.70 
4TO 7.70 
489 3.00 
4tK MM 
*0.4 450 
+0.4(4.60 


"303 l—l - 


Eo Pots Ptro.... 

5SK nJnf&Fd-.' 

USDnEarMaiFd—.- 
US OyBa fixed ULFA— 

EroBariFd 

DuroponDrim&EFd— 

D+wntnnCMwckSFiL. 

Dai en pnrtQndlFJ- 

LWlUrinnriStDlltb- 

IWllWnvnlSMMd... 

uiuiiaaCPcn- 

MMhesroSPm 

EDN MIME 


lSesdans HscSa. MaKtame ME14LKX 


Uhial Erohy. ... . 

AccwnEudU ■ — 
Acctrm Mrorot tf ... _. 
Acoux FhcSur 
Accxrn World _ . 

Acton Lifetime 

Pros Acc Eqelly.. . 

Pens Acc Managed..- . 
Pros Acc leu . . „ 

Pens Acc Droosu 
Pots Acc Fixe 5Ur 


143.0 151 0 

210 5 222.0 

2230 235 5 

1655 1743 

1210 129 D 

1063 1063 

2235 2395 

277 0 2920 

2005 2120, 

2155 ZZ75 
1783 1885 


0622690595 


-0J 

-05 

-10 

-ID 




lets RG279XA 


Providence Capital Life Assc. Ca Ud 

HttW' “ 

UKFlaatuAcc. 
utlEro itiaAcc .... 

Uh Manges) Act. 


Mteey — _ 

Special Market Acc 
Jasan Eqaity Am .. 
Oteros American Acc . 

PadfleAcc 

lednuiogyAjx. 

KaiReoweesAct .. 

European to- 

ResrienUil Prop nee.. 
SwfcsEaartlefAce . 
HonuKongAcc... 

U a fitgk bn E4 Acc. 

Utt Fixed IxtcresL Acc. 
lot Mroagxo Acc. . 
HIPMasagedAcc... . 
HIP Managed U Act.. 
HIP MaragM III Acc. 
Vital brotomt Band 
UK Erolii IxHIal.. 

UK Find let Ixnul. 
toUEnrittosMUal . . 
UK Managed 6a uil ... 
PromrulxItUI 
Money mlliAl- . . 

Sacsri Uisvrt Vduij . 
Japan Equity IxIUll.. 
■bin American loM.- 

tacifkloitU 

Temstogy Iduu . . 
jfatnrsooroeshvual . 

Euronea* kthlaJ 

Reufrotlai Prop lilt-. 

assssMEr- 

Sat^SdL.. 

hip mSSto Ml.. ... 

HIP hbrarodiutoh' . 


2262 238.7 

137.1 144 7 


1640 
815 
1137 
|964 
1366 
5L5 
103 5 
83.7 

no 

79.9 
67 B 
hi 6 
57 8 
118.4 
1058 
112.0 


173 1 
ObO 
1200 
1017 
144.1 

5« 2 
1042 
083 
J5B 
M3 
715 
65.0 
b0.4 
125.4 
U26 
1181 


Hi0 PCriWIDBU. ... 
TuuwMhMsgdtaAxA- 
TRAExectitMiFd..- 
CGUbriGromhAcc... 

£ Ua Manx MrotrAa . 
IMBalaxcsd- ... 

H F. Saxcriauw Fd ... 
AAF5 tot Mse Fond. 
Ml ixtOie i hiML 
baBiktool Pension Prods 

UKEroltjAce 

UK Fixed I derm Acc.. 
UiU Equities Acc.. 

UK Managed Acc 

SSsSti.:- 

Speclal MoketAoc.— 

Jipan Erofty Acc 

Hurtn American Am 

Pacific Arc...- 

Te tluxi togyAro. - 

HatxnllhmcxtAcc. .. 

ta^SritaTOAcb.'... 

SwtsxEquKfaSAcc....- 

UKHtoMncETOAtt.'.. 
■XL Fixed Metvsi Acc .. 
la Managed Act. . ... 

Groroferotoa Paris 


1415 

1292 

liSi 

JKf 

K 

109 4 

rd 

758 
644 
593 
557 
11* B 
103 6 
UD 8 

77 * 

SJ 357 

975 102.9 

1»4 1375 

1483 156 4 


0256 7)58888 
-06 
* 07 
-03 
-02 
-0.9 
MM 
-OJ 
-03 
-05 
-04 

-03 

ML 4 

■wi 
-10 
-0.1 


-0* 
*0.5 
-03 
-a 2 
-06, 

-0.6 

-02 

-03 

-03 

-02 

*03 

+01 

-0.9 

-01 

*01 

-01 


- Peterborough Bauaefl Pi. PE2 6G£ 


Mu hi Gwth.. 

IMiloIr Growth A C*p- 

0g[ 




Opine DU. - 

Oglu Man 

On Emerging Co-k. 

ftSkr- ' 

PnwrtyScrB. ... 
EdxltySrrB. _ .... 

Fixed Interest Ser B .. 
Managed SerB 



Gatrnn Eto6ij See 8 -T|l 

SSKSSSa.:- 

HaricnanAccSvV-. 
frroetxa 1 Mng Serf... 

SSSRSftrV 

&<S3£d b _ 

sssnssssad 

Headman Acc Sir D.-. 

ES£S- M ffifSu D :: 

GaltDcrr MnM Ser D. 
Garvnore E*o Ser D... 
Baring Prods 
Australi a _ 

EonsroanSmlirte 
Japan Sriwtsa . 

Mamged 

Gartnerf FedOi 
MKriChL 

BriUsh 

FroSo" wirtm.r.' ' 
toll Fixed interest . _. 
Gold ini Rooibos .... 

High lac 

H ong K ong 

Mam 

ilKSmu Cos. . .. 

MaiGtb , 

Global Inc & Gwth. — J 
aK&toenxtlwWGwih— 1 
Extaam Sweet Open ..I 
Pjctlic Growth.. 

mvEsen mm 

Eaopran 5nalkr - .. 
U5Sm6Co*L .... 

Extra Inc - 

Stk& East Alla Cwu 

Cold 

Inc Growth 

Japan Perf 

JJDM Sfllh Cos | 

UK Inane. 

Prop Shares 

Smaller Cm | 

Mai Growth. _ 

OH 


8733390000 


: g BfggS^ 

Z Blue Chip 

. Pens Managed DnL-.. 
_ Pan Equity Did- 
_ PemfrieroatlgortOro.. 
Pxm Proqertj Dm. ._ 
Peas Fid (merest OnL 
Pens tadro-hd Oid_. ._ 
Mac CBM OnL 





179* 
1156 
3034 
199.4 
204.7 
1143 
2X4 7 
1503 


2625 

154.7, 

102.0 

1605 

187.6 
2852 
192.8 
1366 
48.0 
530 

2J25 

223.0 
307 9 

273.0 
2685 
3514 

137.1 

108.7 
1330 
1B3 4 

130-2 

143 3 
1266 
2090 
315 
2522 
1745 
162.4 
2313 
1303 
1833 
1942 
743 


- Fern America Perf On) 1 106 9 U2.6 


Phb Europe tarf Ord 
PeasFarEaRPtrfOro.. 
Pens MPxdda Pert 0r*_ 
PriB 8toe Cblp Ord _. 
Pests Bldg SocOrt. — 


Scottish Widows' Group 

TOBoi < XC.EdWl«tgb i nilfc3BU 
lax Poll UAr Z7. ..!-|74Ll 7213 

In Pal 2 Mar 27. 

imtaf JMa-27 — . 

roFoi Cadi Sw2 Mir Z7H1 

lahlGEnSer JUxr Z7 

Ultra Fori ~ 

Eftrity F«8- - 

Prooerty Fund. - 

Biuraalioal Fuad. — . 

Fieri IntFwri J 

hriaxSU. Fd | 

Cash Fd. 

Peas. Mixri Fd. Old — 

Peas. Equity Fd Old- . 

Pern. Prop Fd Ord 

ftou Inc. FtLOnl j«Z8+ 

Pans. Fed laLFd Ord, . 

Pens lad 5th Ftf.OrtL. 

Pro Cash Fd. Ord 

PM Man 

PM St E« 

PM Property. 

PM Pros Pntetton. .. 

PM Cash. - 


031-5569181 




Rem. Managed Am— 

Peal. Property Acc 

Peas. ErottrAre. 

taas.P. imstaAm— 

Pros. Crii Acc_ 

Pens, htoiallq ■ _ 

Pee. Amo EqmyAtc... 
ProS-FarEadaruAcc. 

Peas. M. (jrirf. Atc_. 

Peas. Japan Am 

- Pees. Radik Acc 

• Peas.Ems.Am 

- Poo. B Mg Srn. 

z swin Ufe ana plc 

- 101 Larina ftLSexrawfcs 

- Grom Pe n rotaxris 

- Eoafti Managed. 

- Fixed H Manaocd 

: ZXZTsz 

- c«sh Mroage d— — 

- EmsrMaaagri 

- Brian TraditogM a gjL 

- ImBxtoari Peaslm Fas 
_ UK Enxltj pesalod — 

- Fixed Mtanton. 

- Dro Admix Pension.. _ 

- Mixed PCftjkm 

- cash Pntslon 

- brae taasloa — ... 

- Mb TraeUxd Ptadro-. 

- lattnatSaPP 

Pnckrty PP 

Motsabdardprai 

031-65^6000 Swiss Pianccr Ufe Plc 

• M. N. Witeriso. UnrpMl 


s 

s 

Id 

£ 

*0.4 



iFd£_ _.. 

SonritjFdC- - 

BaSanod Fd£_ 

saetq 

SetarityFdS. - 

BalaactdFdS. 

pSS&b: 

Sfar.-r.rj 

Fitat — 

PAM 

Bubal Inc SGrooUE l £0.979 1.053 

UbritocAGroathS IS2025 1.103 i 


073*1] 

IrnMjn 46*80 

H 0t200 

H U 06730 
■ 03130 
■ CUOOO 

WHH 0.6720 
tO MUO 0.7290 
£03540 03770 
CO6820 0 7260 
ED 4820 03130 
150.4380 04710 


06Z4USS99 


EON MIMS- 

ArgtatStgBlnoi-l! 

UnoCwri Mod Gr t, 

iNffiSSSrsrJ 

■KDaBrixaedPott— 

I KgdCmtronittlb.L-1 
Mud Composite N« .2— 

Zero Bd Mad Dm« [5^ 

ZBt>BMlEdQ>ro>2-naii 

Jamnim3p>«ic-_1 
laptn Mngd C«op2.— 
tKBorjwss agdCwin- 
taronariOteoAxMi— 


Slerfkto Funds 

UK Equity. 

UK Band - 

SUgCwidoor Bswxk 

Swiss Band 

German Bari. — 

SadaEroKy ... 

German Eamtf 

French Equity 

Italian Equity-.. — ... 

Iberian Equity 

Marie Equity 

BenehtxEaaty 

Batter Proa 
Bntlpcdiu Cadty— . 
Canadian Eqaity- 

IBE= 

aaat 2 ==: 


1 X 10 I 


sa«9 0.7* 
Y159 m 
EOO.61 067 
£0.94 200 

LLB1 291 
SL27 134 
5246 1341 

o^ 

S3 i3 

£031 033 

S0J7 030 
£082 0.87 

SO. 79 004 

£213 1.22 

S m 094 

8b 0.894 

a. 00 2047 

’SS SjS 

sa 

ajj 


SLIT 

SD.96 204 

!SLU L25 

.5097 tS 
Y989 1059 

V894 914 

SO-82 038 

DM931 1039 

,„ J SFr 227 137 


S1.21 130 


-oSm! 


-013 


.taLi 

Orion Fond Limited 

: CANADA (SDSEtsensEii) 

Z For fmy A Slow Penbrob see CSC ASM Mangnaf 

- GBC Asset HjuuNCMMut 

_ OK Agrat haejr S. Stoe IV - ^ 

E : 

*OxaHag Thasdayy-Foraard. RnNnptJba Pee 1% 

5 GUERNSEY tSBRECOGUSEB) 

- AZB Grated bv M ann ers (Bethnal Ltd 

- PO Box 239, St P«ur Port. Gammy Q 0481710651 


Ara fl Bwh Fo nd ktwagen fGnenestiy) LU 

&31 “I : 

Badw ara Bate JBwf Ltd 

S?SSSi?S4j:® HSHrl : 

CmW Sotat Aart Mwtgt ^envwy) Ltd 

For Rmrt-CbMril M Haateflie Food Huron 

asfsss^?®^s®r 1 3 t . 
sssse!?.!tesifsisyi“-i - 
issfeW-Ssrsr^fa. 

: . . 

IMJ Uw-UalHlip Inc.— 15*8293 3IL935dl 1 *.9l 

Hcndarsaa tenin. (Gwrao) , ^ , 

Bd*acriGwthSPrt9a-l^Zl3 2361 -OW - 
Balrort Gsrtb £Prtfta_i £2231 13181-03051 - 

SKiMtaspIKr: «A67 z«Bj-oou - 
Ine&GwthSPnfld— Jn.57E 13811 -03191 - 

Hribern Fare! Mangonent (Gnrascr) LU 



a 




EMftoto Mri -.Si 


— 5| 

CClBfl_.._ 

' .5 


«- 


1393 3303 -03 

34 18 MJ23I *015, 

.003 100 0 1 0037 

1 41030 10301 

DM9L72 5L9ZJ 

SFrtom sow — . 

V9085 9109 1 1 639 

Klehwnrt Benson, Ml Fd Mams LU , 

ga?a^igta w .-= .j 

•Oftr Orica todasfeccf ouxkawn MHBhayriwgo 
JOtiawart Bomm^Mic Fd^gmt t^d 


- Mamie Fori.. 


105640 0.6070 
£05000 03470 
103290 03650 
£0.4460 0.4800 
£04830 03300! 
£04550 0 4900] 
£04690 03050 
£03090 03480 

I £04320 04650 
£04470 04813 
EOJbOO QJ8B0 
10*690 03050 

109500 03920 
50.4280 0.4610 
30.4160 0.4*80 
503110 05500 


0732 ASO 161 


[43242 4*679 
£26950 27L39 


sap 

— 

£262.42 26242 
08334 189.01 


00320 M338 

, — 

£10368 10933 

xrorox. 



£12*57 13LC4 



025.97 13DA9 


00136 106.48 
Q2L44 12703 

— 

(8930 943)0 

— 

01102 U606 
£91.41 96J22 

— 

£80.19 89.42 



59.6050 03510 
^■si3IW 03520, 

Jaw Bari.. 150*650 03013 

llSs Ctoraxy Rtsoee— liO riUO 03100 

bakw Band Fxrit^temromroi 
DMAteu xjllu lUB 

nxgbeba BlmiGtbCjJ 
HpriBUBtuolGUiS-J 
PresUgxAnct ,_J 

YRA (rshorx Presairr...] 

EjncraSdOnrotutlty. . 

Emoald Prap3ltf.._. 

GMal Reifixma Doc J 

Karin UDtana. — — 1 
Start tadCnwth-._J 

Le Find Prudent- .1 

Lx FtXid AntWrinn- — J 
|Epd«MamBdStIgMj 


-0301 

MlOg 

-own, 

-0305 1 

40.0R 

*0004 

*0301 

+ 0.001 

-0302' 


-0.002 

- 0.001 

-0301 

- 0.001 

-0310 

-0304 


MANAGEMENT SERVICES 


Bain Darfcsan Asti Mnagemaat 
218* WMn«l ftakSL/te. CV34 1£F 042000266 
KMriDtollttlctA-4ttL2 9ei| -031 - 

JlOO.B 106.1, 

196A 11124 


I BCSpxdrwn SiKny .l 

BCSo+mn Hxixnxd- -P 

BC SwWrxm Axhrxt 1943 993 

BC LAS Managed!- - J 1233 1303 

8CMa*tMriw»»-^H 


: 


UU 1193, 
1293 1363 

1213 127.7 


-03 

-03! 

-0.1 

-03 


*02 


at ty i 
£0373 (2609 
50302 0.641 
£0505 0344 
£0484 0318 
0372 0.928 

1303 1368 

50.423 0.499 
fc 

m . 428 0.456 
£0350 0392 
£0451 0.486 
£0.462 0.497 1 
Eagle Star toti Flnowd*! Services 
HIBvy fcbfc Prapftt Hllj, Dooglxs. loM , 0624(^2266 


_. j£L2M 1343 
...Jaa77 2266 


+0.4 

*27 

-23 

-07 

*0.7 

-0.1 

*03 

+02 

-32 

-20, 

613 

-0.1 

*03 

+U 

*38 

-2.0 

*03 

*0.1 


287.4 3026 

375.7 3WJ, 


SI 


1903 
1083 
L54^ 162* 

235.0 1422 

1927 


^2 


MwwdFrod ,, 

Mat nan be A Cm ftfcj 

M nay Find JEJ 

Peas Mngd Fd 0nltl...7 
Pens Mngd Fd lAcri— ^ 

PtniFT30Fd antli_,. 

Pens FT30 Fd (Acc) _. 

FOB OiqB MfFa0riU_J75.6 

Pens Fied lat FdUed-. 

ProsOdHriiPdOolU.. 

ProsDewrilFd IAccl_ 

7SB Ufe Ltd 

CBirttmPi.Aribftr.Hnb.SnOlRE .. 0264^4567B 


107.9 1133 

1160 1222 
1603 1743 

1228 1293 

1758 1043! 


SttoAdvrohaoro. £0.943 LOU 

iOOUlArBtorCUp.... *2042 1321 
US Dtlr Performance^. 50.993 2068 .„ 

USDOr Ad+taturot* 50315 0377 *0301 

Eagle Slur Cup*— 66-263 6627 -3.016 

Eagle Performance^. £5313 6253 -0316 
ENPbAdmriaaa*..... £5.062 5.443 -030?! 
* PrlcH qaaud in Stdrttog eqttatoM- 

0SU92?6695 Equitable LHc OMnadaimO 

- ------ - 


-0.004 

-0.002 

*0.001 


CFS Flfontfel Higmt 
6 Wrifvtl Cant. Utoata- LE2 6ES , 0533 704370 

CwMBl Cm..—„_J94.7 99.71 -<12| - 

Cam PtoUxlZJ 99.4 10471 I - 

Capital Trait Financial Hinmat 
BHO Brook St, CotootoeCal-biritxriern OZbSKSOO 

DroaUxe Parian 123.2 13281 I - 

IroeaaM Potfafla llM2 163.71 -021 - 

Ctns* de Vara PLC 
ECU Fotam Pk , 

SKSSizd S I SI -- 

Fai (meant Ftenrlal Smicn Lid 

Fohvxaat Hse. Bill HIU. Leatkotaad . P72 3 70000 

Seen. PUJL 1173 

Growl- -1 100-9 1063] ..... 

PMdiSraat- ...1978 10291 

Peak* Growth 904 952 

PBah*IMaaMlaBL.j92b 9731 

Hwitmi aster Financial SenrtcerfPty) Ltd 

HF5CMItaUMriAa...l703 793| - 

NnCWtaUmifCqL-l&l.l 65-7 1 1 — 


£ Hal Mngd SI 

Adams & Mettle Fid Msnagt 
PO BcaZa Sf Petty PpritoK^^ ^ 

Baring Mi Fd Managers (Guernsey) Ltd 

lAeXSfSS 

EqUUUe htoroBn l Fuad Mien gets Ltd 
PO Bat 230. Si Peter tart GuenaroO 0TO1 710651 
5t*itogH)riind_3i£Laa lSb LOwnuiaooe 

Far Graftow lar Ikgro tee AJB Gnfmd tor Bora 
Gflineea Right Fd llngn (Gaemcy) LU 

KtS«W$iPKriPDrt.teMy 0481 712170 

lelaiwi T-fe-il IxteiixV d final ‘T^IT 

USDiria- Mosey o V- 36366 IU1530 

SterGag MOOto 8 f- 24326 KUO 141B 

Ten Muort a r- 7926.496 +135 * 77 

Pu tsc h—* Meow -0 DM- 76337 1032 9J3 

SwbsFancMdritr. u 5F|- 57.428 <02U 732 

Mngd Currans Acc . 3 167.98 67.18 7136 -010 £30 
MariCbneayW—S 0738 3738 3938 OJOb LOO 

laUPrfnriBdad 3 EJlffl 3L63 3229 A1IB £37 

Inti HU TH Brad .5 00.47 30.62 3223 4U8 !32 
Ead HU VkM Ob . 5 18.90 18.98 19.98 -OH L66 
IBnrHSVUdW— 3 2037 2086 22% 4UB 731 
SUqHwVWd Bd_5 03.95 14.01 14.79 HUE 938 
lull Byhed Gwth _ 5 Z787 Z7.S7 2931 -0.01 131 

lmj&pity~ 5 H729 27.49 2953 -003 L46 

EnagaaCaxUy 5faU2 1433 U36HU3B31 

GMnlSiiBtoqrFtorifMH 

mtasmaman-t s- logo 

USSMmrrFOa—O -S- 20.17 

Storing Haw Fori. 0 £- 1084 IBM 

Yxn HOorayFxrxS 0 V- 5053.04 KJH *J8 

DM Haq Fmd_.0 DM- 51.09 i«JU 194 
■baroSCrienM-5 05.% 3596 3735 -014 200 
Clabal BariFad —9 3266 3278 3345 HUE £.07 
CUriM)hla8dH_5 £2201 2201 2337 -OJH L8Z 
USS Bond Fori.. -.3 2348- 23.49 24.73 WJD £39 
cut &!cig Band-.. 5 HUB 1IUQ5 10774 HUB 9.41 

SMtohdUdGtoFd — l 22.44 12.44 JJL09 241 

YroBradFiari 5 OTJ2 3502 3637 -036 4.48 

Etoaoxai Brad Fd _ 5 B737 Z7.69 2905 -036 732 
EaaUroiacBdFd—5 3137 2278 22.93 -4.0 926 
QotafCWtAf Prod.. 5 119.43 1940 2083 -88? too 
CWnl Entity Food — 9 56721 67.95 7223 HUS 108 
A*roll«Si.C»toW-_S S25W 25.07 £S -ftltt 190 
AtoricuSrilrQaFi — 9 a« 3422 3639 HUh 1.00 

UK Fad 9 0929 1929 2031 MU LBO 

A3EA8 ! 9 SK32 24.73- 2629 4114 250 

AMtntlnri»Frod„5 E2» 22» ai9 48 3.90 


Laaiti Ftoam 
UxertCacCwtilNH 

1 LBExriCkrAcrFlJt- J 
Linn) Cxr Act MlfSlJ 

I lBWdCdrAccFdV..^HBH^^telL. 
itarad.&rAccFdlD^-jDtogQI Hjf 


■ wuil 

| £21 .81 2LS2 
515.67 15.68 
Y4150 4160 


iBbonf CarOcc MSFj 
LaardCwABtFdFF.. 
mdCxrtorFdHan-1 
L*t2tsl DHrd BBdQn5 — | 


SFtWMBNH 
mm « mjj 
52678 17M§ 
51*31 20] 


Luwd D-fted Bn* (Acd— ]C7.97 29.43 


Uonl^N 

Lxnnf FarW^te 
Uyxn) Clotol Emftr. 
LazanUaHacSuiDJ!! 
UariUStoclAccL. 
Laura lat txc£ One) w 


Lazird tot lie £UkcO £1406 1490 


IP5 Capital MUagBRMBt PLC 

13 Muritstn-Sq, Loadra W1MSAE ,07^»444M 


- FarudertL 3438 3620 


Food of In tax — 
(J It A. Fix'd 
mriitocome. 


bttenuUadBlGro«nh_ 


.2520 2640 

41768 185.9 

2933 308.7 

155.1 1633 

320 2232, 

2083 2193 

190.6 

prikn. 12323 2445 

Property 1U88 1983 

5BWro Cara* 111. 14 122? 128J 


-u 

S 1 

-0.2 

-05 

■MO 

io 

■rij.? 


B rora aneadri.PftHd- 1053 
Sttet&dttoP'toBo— bmte 
GtowiSertP'ft>HD_j 
Prime PtrtfaOrit) 00 — 1 
Pilate Soxndaacarod 
SxcxieGn rwni— .j 
rigrotorawtii F-id 

Cwtfci 


134.4^1410 

Si 1 


-0J 

-0-2 

-08 


1 Lamt) Jan»Fina_H 
(jBwfMAa. J 

Iran) Sal Ports Ca#J 
Lroatd S« Ports toc_ 
Urori JJU>B JasabL.J 
Lsienf J&ratadflC— 


Merrill Lynch Guernsey _ 
BbMtoh HWAtar 25-i Saa92 
£aUPartfaDo RAV„ I 5909 
Hlkke Capital 
KewGawwoa Fd 


I saS'fitto 


£9.44 


S4264 458* 
{ELS} W.0JW, 
£14.24 15.121 

£9.15 9A4 

31431 1321 
5867 . . 9 34, 
91431 19-U] 
! 516 91 1BO0 


LX o 


*7.94 
-fO0*l 
l +0.01 
•moo 
1*0.09 
+005 
+031 
xOJJJ 

*0.23 

S9 


+6.43 


2SL54K16J2 

I 9.93BUMi 


+0 04 

+0.57 

+0.481 

-Ul 


988 
934 
33* 
4.23 
831 
689 
a 92 

6.99 

LOO 

631 

9-29 

100 

932 

5.70 

1.0 


Hong Kang Fqeri — 5 EZ7.96 27.% 29.73 -Q22MA 

Japan Fiori 308511631. 1736 -OUto.OO 

JjpXlSxrirrCoj 3 KXS 1683 I739-022 0.00 

Japai&Pxdfle — 5H7U9 7SJ9 79.99 40(1.20 

Enropmn Fxxd 5K92« 93.48 9939 -0.7jb.9g 

ChdnlEaenrFtori_5D429 i439 S.B3 431D8D 

. Global Gam „5BUiJS laJO 17j9 KL*fi.lo 

6tobd l«ra wFtori--9te-9B 62.98 66.97 -U1B30 
apdTKtoxlew fto d-£W8.45 aUJMtklJMO 
Hantbras Fd Mgn (CD LUH 


5939 I -015 



gflBBfegg' -iBt 

jyaSmrtaShaPL— YS.494 2571 
JaCwGwthCSFit..^ Y1O350 30351 
Jpa R*tX Pmul E<2- Y9.1M 93S9 

Saotfl..: — " • : 

uni Boxd.. .......... -ino 

mu Dollar. — .lDD.48 12149 


AM 

-dm = 

Sdnito binstmut Hngmt (Gma) LU 

Laths AlMriEWL J53L48 33371 __1 0 00 


59939 100.25 


i Fond Ij iBys LU 


11.43 ! —I 


U JS. Trasanr SHvitfes Fund Ltd 

Fixed rxcaue amres-Ll 5925194 I I - 

Rodotf Wolff Cuttal Hattenfait Ltd 
WwaallptFlftra-T flftltedt X— LJ - 


Y smaJchl Capital | 
Jonro MfU GtowU— J 1 
5terakM ISS Find — J 
TwttolCBPTxsFiiriL] 
VonaiCM OTCEqattf-i 


CSU^ntOtaiM+Ud 

J S6.04 HUB - 

-j 57 65 +0.02 - 

J 5683 -002 1 - 


IRELAND QD IEC96HSED) 


Shield Aamrane LU 
40UrittdalM.W52BS 

fiartnaroMagOL. 228.7 

Frarilugua Magd UK- 973 
KtoritoMPMttgdLlfx-. M 1 
FmxUagtaillgdPras— - *8 9 
Cartroar B qd f tol- 124.6 
Htadenro Mgd Pern.... 90 J 


12J.9 

ID2.a 

938 

1043 

1313 

94.9 


Propaty Fxiri 

Fixed lf4 Fori J176.4 186J 

MaaxyFari LI 1782 187.6 

Managed Un Food J 

OpttomM — ml — - 
OjUlMB Eontty 

"ifflmo sgsbr- 

3i\ : BBB 
-0.2 
+03 
-03 


2133 2348 

1725 1826 


277 

172.9 

127.1 

988 

%4 


2926 

182 

1338 

.104 

1029 


+02 

*29 

+04 

+0.6 1 

*03 

*06 


HM. Pnsytct 


to 1 7303 764 1 -03 1 

Li 2005 21 13 1 —.1 


Skamlta Life Astmau Co Ltd (z) 

Skaadta Hie. Pmbdd Ter. SaAAutgtaa 0703334411 
SkandUl Prkt UdiIWW U0396 
Skaodlalilxl 


Ba i xectd Hanged —.1 
Crotinus Managed - 
Deposll 

SGiSiiioaairi— L!.J 

fasunulloul Bond.... 

tmlltocoroey. . 

ClllPlw......... — | 

Karri 4merk» i 

Nath Eunpnait I 

Pacific... LX. .J 


- iMenotianal Growth . 


- American Growth... 


1088 114 6 

198.9 1043 


mES.-- • , 


130 6 13731 


Royal Lift loss ranee LU 
Hew Hall Ptxa. Unman <69 3HS ,051-2393000 
Rural SilleMFd . TTttLb 742.41 _TT - 
RroriUlifllaflU' 


230.0 
247 0 
C7.4 
1833 
2096 
273 6 
261 9 
1813 
1403 
188 6 
180.4 
79 B 
(169 
91 1 

34.0 
8*5 
750 
,67 2 
544 


»,i£tot-«raLl|gy 

Hanged Acc. 11318 

Provident Life Asoc LU 


Md lunge 

DhoeUaary FoxA.... 

FipxcL " 

IncmKouJ Fori 
r Fori 


242.7 

2b0.b 

240.9 

193 5 

216.9 
2853 
2705 
136.* 
1483 
190.6 
190 4 

842 

123.4 

462 

359 

892 

742 

70.9 

62.6 

8**3| 

758.2 

2344) 


17J 

-07 
+1.D 
-05 
-0.4 
-0.7 
+0 I 
-0.9, 
-04 
-09 
-09 
-03 

+0 6 

*03 
-L2 
-02 
*0 1 


-04 
•3 1 
♦02 



Royal Liver Aabnace 

ite.rrtw ui Mij 

51 6 
.964 

ft* 

160 3 


Ghriw Ea*ity _ 

Hub Yield 

SSMis:- 

bfonry... 

Maugd.. . . 


128.7 

-01 

1204 

-03 

48.2 

*03 

Ub 

*00 

40.6 

13*5 


1576 

*01 

436 

150.5 


94.0 



OroasltFaad. ... 

SZT CaoHlktottao 
SfiFBaUaad 

SAP Mrxtowxi Gnmtx 

Provident Mutual Ufe Assc. Assn. 

WUUXI 
Managed 

Managed tort.... - 
Eastward 

LibWGiHOri .. 
hrinUntraemilh-. 

OronraiearinOtd. . 

Oxroxas Eorilr lelt- 
Prooeriyfrd 

ProaenyiAK- 


mghrieid 

ImjEgtihy 

FlxedlxunH. — 


“ TvEuwt 


S3 

ai 

6*0 

. .. -(44.7 


485 

943 

944 
64 6. 
718 
633 

662 
453 
938 
M3 
748 
86 9 
67.4 

47.01 


Amrr Vibrt Monitor.. .1 
Euro tram Meritor 

Inti Index Meritor , 

Japan laden Mndur... 
TBrl atox Minltar.— 

UKIndro Moaltar. I 

UattTrasSUfil ... 

Aouwt Managed. I 

Baring Managed ■' 

CU AtaMOed i 

FMefltyi _... . 

MbnhriW- 
Gatnrare Managed 

~ -Managed— 

MtotlnCurriHdngJ?- 

wuengraaUrorod 
MorgaxQnsddl Ungd- 
llm jane liiivqbl — 
Pxrocusal Managed ... 

SAarito Iteulea HroaL. 
BatoOGri Managed.. LT 
CariJaa Managed, .r 1 

Dejxsn.- 

Eolty.- 

bunxdexl- - . 

totmuoaai Bond 

toll Recovery 

OK Plea 

Guaranteed Fd 19%.... 

North Ana- lean- 

Nonh Ennopeax-- - 

Pacific. 

Property ...... 

Arx+r Mu MnaUm ._ 

Em Index Marita- , 

toll Index Uantar....4 
JroatodD Monitor... 


Kuril U 1120: 

- BBWBSfc:- 

Mta Frxraltagicn Maaroxd... 
Gnrtmore Managed — 

Heoderm Mroaged — 
juwcwniro^ 


4067 

Wj 

394.9 

+03.4 

3995 

ms 

212-7 

400.7 

73.8 

1852 


2905 
115.6 
2503 
326 4 
zs<Ea 
1087 

203.4 
267.9 
1706 
2570 
175.0 

228.4 
U6J 

118.4 
913 

I&? 

1232 

9SJ 

1OTJ 

289.9, 

14U 1 

1803 

1942 

»12 

106.5 

II 

093 

1702 


232.8 

SB 


Target Life Assurance Co LU 

Tke Exchange, 66 High St Aykstwy. Bucks HP2D 1SE 

jg|.0 4883ra 9W “ 

UKEraftyLLLLL” 

X5*:z:=\ 

WarUaridefnaae... 

«DStr*Iton..„ 

Jam & Groeral.. — 

GeMAGmeri 

Financial 

faKwnt 

UKCrafUl 

Pufw ncf ... 

hurooMoalBand.. — | 

EaroMH Snxc. Sta.. 

Ikstdmlal PropwTy. 


Special SHiriioas 12083 2192 

Equity & Ure feti Ufe Asset Co LU 

Victor} Hst Prasaea H^throgtos. 0624^77877 

51228 1320 

S.IH8 1300 

SS ttf 

503M 0.713 
,863 43J) 1 

633 672 

862 923 

42.9 453 

50.743 0.782 
Group 

1351 


- UK GUt & Fixed UL 

Dolhr Doftit 

- og^ 


Bnteendent Hmnciai Groop PLC 
Wtadsor O, Oartan Dr. Harrogate 0423533311 

Ufe M uni * Prod* . _ 

IPGhKBdPotf .96* 

APfd MropgriOikKr) — 1171.6 180.6 

APM BJ. LCnroth — JlH2J 1072 
JtPAHMrBdlS 3W.I* 73 50 JO 

^jrsss&IB S.I! .A 

Jotaan Fry Asset Bhra ge n Plc 
L5WXV4PZ 


IPO B«Z55. Coermey 

ssui cr=A 

BBMtotAnUraM-L^ 
nBAJtontaSaBe^te 
DAMAYroBimdH^ 
EMMA Can br lari— 4 
EMVAA£Mooay„4 


_ EUIM Cat Ew IPx. 


BH 


Sorting < . 

Mxnayd Cn rreray.. .. 

Hrakri Maaroti- 
lalAlBtlOririnpL.. 
6xftttHfSMx(tai5_l 
EaroJife, 

SSScij I 

Fbiexca Intsnatlnnal LU 


— - 20 RiK*c Street, IraUra. 


- JFMUMoonriU- 

- JF Target PmSouJ— 

- JFSxcweBnnd 

- JF Reconry- 

- JFGaWnx— 

JFM&GWPF 


I4SV S3 

w*"*. 

230-9 137M 

123-8 1303! 


D71-ej?H« 

-03 
+0-7 
-0.7 
*03 
*03 


CrontuyUSS 0 

as?£S5K: 4 J 

■E£inkAaGri-3 


a MB 5.6421 9.8TO 

■s^sa 

JS3UB25JM726J21 
172946 2546 2666 
P«V 45350 473B8 
iaUtlUUU103S7 
1504715348 

mm *9389 31260 

BMSM 49569 S.157B 
M»® 40J27 40.7Z7 


BW Anx+fenutocri 
GAM Anserfeana Acc . J 

GAMOrtonllK 

GAMOHCMACC I 

SMHbMg»»ta— I 
SMuroransBbc^ 
SAHUtoteafOMAlEll 
GAMUrienMDMbcl 


= HSSbi 

” tnullS Bn Gwth ..9 
I SuifSAotrobi _.5| 
EBOUS Japan 5 


itUai 

= : 

iSS3B%!NS US - - 

UKProo^^T'^^T^.I - 
Anxinl rt i i ed by Pwrtdroee Cagttel LH», — 

I HafoU Prolific bteratloHl 

- lff-30 North C&i’, I.D.BJ. 

- SO* tumxwxi s4LdTl(H.9 1127 

- SijinSSSlaMffl M>A3 U24 

- StJg Cantinas Magd_...l 103.0 U03 

- S3jl£w»P<nftEo.„l97J 1043 

” Haasant Intenutlonal LU. 

3 


Knight Wltlhuos & Coratuay LU 


Z 1U HSHBqndSWR.il 
” Kw Global lnc6Gth-» 


- Pttywtj Pera— — 

£aan9 

: Sf 1 ::.:;: 

- (eremter Hrthenexa — 

- DxmritPBriOL J 

- Atofax Panda 

- UKMDhl 

- US Atoba. 

: 

: aBffl&si-i 


1510.9 15903 

54SJ 57* 

484 3093 

578.6 bOa7 

1B1J 1913 

46*3 489 

21 7 J 2288 

15L6 199.7 



KWPrVichriPWlfMto-., 
KW CrottaxSftrtWlo... 
KW British PorUoSo— I 
KW CnntJaxs BrtUshLI 

KW 

KWAwestnene 7)«si—i 

wammCL' 


UndraWlVOLA 
1273 


- lEteW- 


C fieri. 

1sSe= 


095 03<D 


£0321 0331 
50323 0324 

50323 0333 
50316 0 125 
303M 0330 
SO 303 mu 
50.193 0208 

10317 032b 

lUffiftMS 0356 
'SFiOUb 0175 


ifcLE 1 « i «i 

- JapoiAIpna 

- USMIarAiria. 

- VtnAMn 

- DUAVa. 

- Eurogan Ai^rou. 

4 fegbsrdias ^1 = 

I mScS£SS 2 S:'Ji£j W6.7I -oji l - 

: SS5SSSSr?dga Sd\ 413 : 

- Managed 0ppbrtridtr-ll4h. 4 13*3 1 -ll - 

fS 'S qtxieed tic for AcanxmUtJoa unto 

I Tea then" Asm men Conraany LU 

ZZCartoecMnhfkf.B-lpariftBIfZMI' , 02022913U 

- MongedFiod. 2H0 371.6 — I 

- GmAFhxd tot Fd SB.9 1§6 1 - 

_ CatUiPuad. ... 1780 1U2I I — 

- Prtribes Uxnagrt£..._ 134.7 1*1.8 *03 - 

- PxrifwtsCash. Ll 147.4 1392! *02l - 

I TcBpletaa Ufe Assarma Limited 

_ 80 Ihilai SuxtL OMfeani OU 10T . 061624 7299 


KWMUIraL. 

KW PfoUflcMdl- 

KWPrriWc jrint 

KWPldilXtoraM 

RWCkMkKi 
JCWOfitoaxP 





856 


07L40BU38 

-02 
-0.4 
-03 
-02 
-03 
-03 
+ai 
-0-4 
•0.4 
-OA 

-OJ 
-03 
-02 
-0.4 


equus Japan Em - 5 
EQUUSSEMl.^JI 







UIBU.44 

'SES 

lUp 


<230 43271^*6] 
3.949 *395 US 


AM, - 7 MO 
10.76 XXSZL0J2I 

Klttnwart Bo asm feti -Fd Mogn LU 


PO Bw A4. GuemejC 

BrtUSb ___-i 

CoxH Ewrooxi Ud _ 5 

For East ..S 

GJK- Jli 

toU EmyCwfkltec*_9 

wuem-othfoc*. 5 

Ml Eqritohto* 5 

bUtacBdtac* 5 

l ... • 01 


m 

|H 

| -< * • 

HJW3 LOOS 10668 
EL049 30*9 13224 
KU95 1395 13821 

m 


WacartaHj & Dnwlt taiwt Mmt Plc 

*5l6| 

17J 12XB 
100.7 


e sasafi? 


m : 

UrirtS/SS. 1 UiA 1 1 " 

Kotthara BUwe & Partners 



£1 I : 

^w5SdP^J*s:« «- r 

PBR Fwri B UMgana it Ud 

UHDftfraafNSttriftoq|M^H!C2KOAP 



■ cflSte pfi mr?** 

GAM Fond ManagoiKHt LU (U 
UWtaMrPtoctDra^nZ 0103531760 630 

wt 11065 

DM- 96.71 

DM- 96.71 

S- igiS 

DM- 220.04 

DM- 1UJ5 

Hafefe Prolific I ntanatteH Monti LU 
Mri LHeCrolrr, Loner Abbxy SL DtriBn 1 

Gkdri Growth I 107 4 I3 ^lj\ 

lUCOwx&Brad 1 -. 98.45 

: i SM 

MI GMtai Asset MiMBit Oo LU.-HI Tints' 

Mar yan Grtohil bvtrimort Funds LU 

20 FindftryQras. LudM EC2U 1UT 071-— 

3Bfe=rt o^i ^ 

Japan Bc*K DM — 1 DM- 2425 

Japan Smifl Cot — I £- 0.9297 , _, 

OxexwanAmxn I D- UJ« U422M.73 

Swta LKh Investment Find fn) 

1 HortMnMrtM Plat*. DnWki 1 
&. 0.+ 
f- 

5- ... 

S- 0.9 

Y- 85.0827 

Sdl- 98.1921 

10.1727 

1395 laBlJHRm . 

priet-lrahnlenqf brad. — , 

SS^Sl&IS^<5 l T|S4 l IRELAND behiutemh 

UtodCntoirEnKac „ 3(30.00 30.00 3U9M171 - 

uoari fBatiUtetitel LM 
^£9.97 9.97 

' 1041 , 

10.00 1009, 

11+43 13.72 

M+S 

Un Wnrtd Fixed bcarac Ftond 
Uoyth Inti Mmgr Maitat Fnad LU 

5arnli Hst. UTrvdnL SL Prix r Part, 6qqr048I 

’’Si ‘ 

29£ri 
149.7*1 

73042 






P0^8raU9,3PVjg' 


ro n d un m Bltri aimi— 

«n» MUg la PxenuxrJ.J 

tJBRRsafclsSS 88 

PanEaraUfi soclafe ana^wsf 


itfenai LU 

afi-Wl M8 ^ 5731 

50.948 1019 1 

ss 

£0839 0.9M 

00.423 0.993 
J-OM L3JA 

itsas tss 

.JMB S: 5 * 7 

| £0.986 2- 

o: 


etas May Ftonciil Sravtos Ud 
riddiekri^^MBB 


MfodGOlfPX 


Rsttwmidh Fta 


XawMfMA.. 

xoeTbn* 

BtoriDnUae*^ 

saaear— 

DSOollarCtHP 


BtaarffeU.KEBWTJH 


SSESBHwjh " 

Far Rnttori hanwAbJcaitarS 


0710289222 
42, 

-02 
*ai 
+01 
-a* 


- Shan) (Aflrort EJ & Co. 


Pneual Manastod— .) 


m 

138.1 
12L4 
276 4 
203 3 
220 8 
162.4 


J690 
272.0 
5*08 
397 8 

166.4 
1278 
290.4i 
21*0 

232.4 

170.4 


0438 739000 

-0 6 
-13 
-11 


+4L3 

*00 

-0.4 


S8IV & Prosper Gratrn U) 

16-22 WsunM. BarotoraRML3L8 

Dal bta Fd . 1 

DwritHf. - ... 

Dlnctnri Pnrtfofto. 

OBI Fd. 

Global EqjiwFd .... 

Proper! 

gSpbbM. ... . 

High lit Pans Fdr. . . 

Clabal Eq Pro* FA. 

Mon Pens Fd. — 

PwofteaFa' 

A.G. BoldFd. 

IUhMImI 

fWrotlydnalrogt ’Forulgwiy dealtogt 



- F A C kn I'd Pmw 

I Standard Ufa Asramcc 
3_George St. Edtabwgb pl2 2X2 

737 7 

HU 
158.9 
4342 
1200 
1079 

1ZJ* 

2993 
2412 




Fl+r?toterm. 

Irriee+UikM- 

tounaifanil ... ... 

NarthArotrlroa.. . . 

Far Era. . 

Exam 

ar-—: 

Peettlai Mxxxpxd 

°f— '*-*-*n* c — — *9* 

PMiraEaiKy.. . . 

Pros ton Fri tot. . — 
PntoaMax-U toted. 

Psalai hnanaUaal JiBOJ 

Fewtai Pnjt-ij Lj37i5 

PBritonCiih.—- 

Ponton HU ABKrtroi — 

Pension FacEyjt-. .... 
PoBtonEuceeAn. - - 


Company 

031-2232932 


154.4 

10123 

3942 

210.1 


3125 

,1413 

0130 

1440 


*0J 

-13 
-16 
-03 
*03 
-02 
* 0.1 
- 0.6 
HU 
*03 
*05 
— io 
-2.0 
*ai 
-ii 

33 


Glbbal Grnwlb . 

Global Enwrprtro 

RS3i Safes:: 

Stetibto Hasen... — 

Plan 2000 {nnri 

T« LnmiiiffliMl^.. . _. . 

Ottol&BHiSifPsnl.ri 156.42 166 40 
GMriExunxt* (Pen) .13435 164^ 
GfeMMiaawdlhHl..{l<7toN 136.90 
GlabM Flxedm iPtel..|lZ237 tsojm 
Slerbng Ham IPetu I J3S39 125.73 

TnriirMgt Walh EquHabtt 1I M . L „ M1 

AbherCnol Tunbridge Weflx 089Z5153S3 



3= 

•V 
£- 

Dealing daffy 

MAG (Guernsey) Ud 
WesUonrua, 16c Grange. St Prlro tart 
td ro d GU tori Fd _0U0U 11083 11780 ... 

UrodUKFd 016233 62J3to663J -9.9 

lAcaro IMIbS (ULtSJ. 1532114173 1 HUd 33 

Fa- Plrilfie feu sro Hririn PreUfk Mad WT 

ferttecWld ABM MHuyarant (CD LM 

SS 


* ?Sm?SmLZLl1w 93 SSI 331 - So a 

' Fund MnHn United agaiAS—IZ.^ s» : « ■ ' jwjj 


: « LL 


- Prax Pton Cxatxpt 1 


LHtie 
5muigaNAmri.— 
SMngsWMx. 


=BHHI = 


isg - 
12120 — 


S^Slrrda»30 167,90 

Foe UK Lift juiimcr M ftxtnj Life He 


sii ul a = 

PrmidtotcH Capital Intornttfenal U* _ 

MSS-Ww 

Mm 3313 

■ig, 

m 

, gBDDt rm m CL66Q 2JtB2\ 

luanjEu 

P?!S? 



IBBte 



Si Kali Fond Knwn Umitcd 
SSSSSWSSSr''. 0279 757696 

SSSnsiipKi m z-a - 

SgZ En5d HIF .11420 M93I _ .( - 

SSaMWriRJF-11125 11851 1 - 

Snath Yaifcs FfoaschU Planning 

rDNSTIW ^ 0977640331 

5 

Ckarfcs Stanley & Cq LH 

379.41 ^ **» 
Tattarsan iHVHttnMBt Mngt LU 


BE. 

OORLEh* 

BaRLHZS 


Tnery Law & Co 

I 


■^anto^kTlxiMatirtMm 


- SMMctoIVtetaTFOj 


118.7, 
127.6 
1016, 
675 
173.4 
1330 
1068 
. — 1746 

U45 120.6 


0753 868244 


TM — 
1 =■ 


=53 

HU 

HU 




ISLE OF MAN {SBReokhsem 
ottss pSS sts*yis 


~ MCFLPu 2 -nuSB 237*437 



*tssS3jS‘‘ 

teat Blrttl . ___ 

Vtor»ite.Prons«Hiif, 

Sari!?:-" 9 


-aasSSa 


’ T 


gs? 


rrl" 


*<■ 






'bi 


v 

1^. 

~ ‘ F* . 

■ v . • r 






- * S-w 















37 


FINANCIAL TIMES WEbNBSDAY APRIL I 1992 


FT MANAGED FUNDS SERVICE 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FIN ANCIAL T7MES WEDNESDAYA PR1L 1 1992 

MONEY MARKET FUNDS 


FOREIGN EXCHANGES 

Good news fails to lift dollar 


COOD NEWS on rbe US 
economy failed to push the dol- 
lar through a DM1.6510 ceiling 
In London, yesterday, writes 
Emma Tucker. 

Consumer confidence in the 
US in March rose to a rating of 
54.0 from a revised 47.3 in Feb- 
ruary. the highest reading 
since October. Meanwhile the 
Chicago Purchasing Manage- 
ment index rose to a seasonally 
adjusted 51.1 per cent in March 
from 48 per cent in February. 

However, both sets of data, 
along with a 0.8 per cent rise in 
February’s leading indicator, 
were broadly in line with 
expectations and failed to 
excite the currency markets. 

After spending most of the 
day at DMi.64. speculative buy- 
ing along with the three pieces 
of good economic news pushed 
the dollar to a peak. But a big 
sale order coming out of New 
York knocked it back to close 
at DM1.6450. little changed 
from its DM1.6440 start. 

In late Asian trading the dol- 
lar had eased slightly against 
the yen and the D-mark. A 
dealer at a Japanese bank in 
Hong Kong said the market 
had lacked a trend all day. 
with the closing movements 
amounting to minor adjust- 
ments ahead of Japan's new 
fiscal year that begins today. 

£ IN NEW YORK 


The dollar closed in Tokyo at 
Y133.05 and DM1.6485. 

In New York the dollar 
traded virtually unchanged, 
opening at DMl.6430/35 and 
Y1S3. 10/20 compared with Mon- 
day's close of DMl. 6455/65 and 

Y132.MV95. 

The Italian lira came under 
light selling pressure amid 
political uncertainty. Like 
Britain. Italy Is poised for a 
general election which takes 
place at the weekend. Investors 
will be looking for a commit- 
ment from the new govern- 
ment to reduce the country’s 
big public sector deficit. 

“If the prospect of a strong 
coalition seems in doubt, the 
pressure could pile on the lira 
in the coming weeks." said one 
economist. 

Mr Peter Lux ton. senior 
economist at Barclays said he 
believed there was pent-up 
demand for sterling and the 
lira and that talk of a sterling 


crisis after the election was 
overdone, particularly given 
the constraints of the ERM. 

“Once the elections are out 
of the way. we expect to see 
both currencies bounce up,” be 
said- 

The lira weakened against 
the D-mark to L754-80/90 from 
L754.60/70 on Monday night. 

Sterling drifted through 
another lacklustre session. 
With only nine days left until 
polling day the market still has 
no firm indication of who is 
going to win the election. 

“People have postponed their 
investment decisions until the 
future shape of the govern- 
ment becomes clear and ster- 
ling's uneasy stability reflects 
this." said one UK bank trader. 

The pound closed half a pfen- 
nig down at DM2.SS50 from 
DM2 .8600. 

Despite political jitters in 
France, the French franc held 
a steady tone. 


POUND SPOT - FORWARD AGAINST THE POUND 


Mar 31 

Lvst 

fcwwus 

Oove 


1 7360-1.7370 

L7355-L736S 


100-0<l9sn 

0 W-0.88ptr 


2 75-2.72jm 

2.72-16%m 

12raonU& ... 

<U5-4 25tm 

9J3-9 23tni 



Oars 

sorted 

09* 

One month 

m 

■P=M 

m 

US. .. . 

17350 - L7395 

17350 - 17360 

0.99-0 97<je> 

678 

2.74-27180 



2.0650 - 20720 

20655-20665 

ObMJfecom 

3 1/ 

122-116(in 

230 


3.2100 - 32225 

32100 - 3.2200 


0.70 

i-Hlw 

16-Ltan 

0.93 


58.75 - 58.R) 

5880-5890 

6-lqm 

0 71 

0.92 


1LO750 • 11.1000 

11 0750 - 11 0850 

1 -Lonsm 

0 Ml 

2>«-l>.ihn 

061 

Ireland . .. 

10700 - 10740 

10700- 10710 

0.02-0 Olcsri 

017 

0.050 02poi 

013 

Grmjnr 

28525 -Z9600 

28525 • 28575 

V-Wte i 
IDO-USoliS 

079 

263-2Z44K 

105 


24S 30-246 60 

245 30 - 246 30 

-bn 

-3 96 

Spain. 

18030 - 180.90 

18030- 180 60 

29-36ctfa 

-21 ft 

75-BSeh 

-177 


215325-2158.00 

215335 - 215425 

2-4llrrtH 

-167 

7-a* 

-149 

Norway ... 

1121G0 - 112350 

112100 - 113200 

ijflrqn-par 

0 27 

lV^tra 

040 

Fran* 

96750 - 9 6950 

9 6750 - 9 6850 

Ij-Lorn 

046 

lV-iror 

0.44 


103625 - 10 3850 

103725 - 10.3825 


-079 

l>«-25,dl& 

-067 


23050 - 23150 

230.50 - 23130 


55? 

3^-3(,poi 

5 74 


20 03 - 2013 

20.03-2006 

TO 

086 

6 l ;-4'jptT' 

1JW 

Switzerland 

2.6000 - 26125 

26000 - 26100 

1 16 

1 V-lini 

L63 

£cu 

13975 - 14000 

13980-13990 

0104)040071 

0.60 

022 -0.12pm 

049 


Commmul rates taken unranfc U* end of London trading Si i -month forward dollar SJMlTSp « 12 Month 

93 6-9-26pm 


Fawn pnraitme aid dtaunu apply to the US dollar 

STERLING INDEX 


EBBS EUROPEAN CURRENCY UNIT RATES 



KhESI 

P rentals 

830 

im 

902 

902 

900 


90.2 

9 03 

10 00 

no 

902 

90.1 

UOD 


902 

901 



902 

902 

LOO 


902 

902 

2.00 


902 

90.1 

2JK 


90.2 

901 

400 


902 

901 



Ecu 

Caitral 

Rates 

Cfnntl 

Aionros 

Asa tost Ecu 
Mar 31 

* , Ocj-ge 
trow 
Central 

Rite 

% Spread 
m Weakest 
Canute? 

ONergnta 

IMkatsr 


133631 

129.129 

-337 

614 

58 

BetyifiFa jk 

42.4CB2 

420371 

-OBe 

345 

37 

Duurt&mkB. .. 

231643 

229965 

-0.72 

331 

31 

0-Mart 

205586 

204206 

-067 

325 

36 

Inst) Pont - 

0 767417 

07bW69 

-O.Oe 

2.62 


Italian Lira . . . 

1538 24 

154137 

0.20 

235 

-15 

French Franc ._ . 

6 89509 

6 92420 

0.42 

2-13 

-29 

Danish Krone - - 

7.04195 

7 92670 

Loe 

L46 

-54 

Sort!*) 

D69M04 

8714742 

236 

000 

-50 


CURRENCY MOVEMENTS 



Bank o( 1 
England | 
lodes 

McegaA" 

Guaranty 

danges*,, 

suiting ... 1 

902 

-213 

USDo/ly 

649 

-133 

CarudUr Onllr . 

1010 

-L4 

Austrian Schilling . . 

1103 

♦124 

BHoian Franc . 

1117 

-LB 

temsli Krone . ... 

109.0 

*3.1 

D-Mart 

118.7 

♦25 2 

Swiss Franc ... . . 

105.6 

+13 JB 

Duldi Guilder .... 

114.6 

+163 

French Franc . . 

103 8 

-124 

Lin 

986 • 

-201 

Yol . ... 

1385 

+72.1 

Paeta 

1D72 

-J86 


Era amnl rite set Of the Dwopten CcnrniukiL Currencies are in descending reUtfre strength. Pp iata ge rfunqn 
are lor Ear t paslthe duage dome a mat ana*? Annas* tfv ratio between too srearfc Ul( 
IwcemagedinireiK* Between We adnaJnttkel and Ecu coOral rate for a currency. aod th* maihnm* omitted 
petsmgf deeiatiM of We currencjs maria rate (ram its Eca central cate. 

Aejiritnrrt rainie r* hr financial Tunes. 


DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


Mar 31 


UKr 

Iidandt. .. 
Canada . .. 
Nrthoimfs 
Belgian .... 
Denmark „ 
GenoaQr— . 
Portugal „ 

Spain 

luh 


Morgan Guaranti changes: average 
1980-1982 *= 100. Bank of England Imfei (Base 
Arerage 1985- 1001. "fto are for MjrJO 

CURRENCY RATES 


Mar 31 

Bate» 

rate 

% 

Sfledal • 

[Yawing 

RgMS 

European t 
Currency 
Unit 

Staling . . . 


0.7B94U 

0.714742 

USOnflar . ... 

330 

337018 

124379 

Canadians.... 

756 

163134 

1.48036 

Austrian Sch 

750 

15 8845 

143720 

Belgian Franc 

85Q 

46.4080 

420371 

Darish Kruu . 

950 

0 75134 

7.92670 

D-Mark 

800 

225532 

2.04206 

Hindi Gellder 

850 

253977 

229965 

FreoeftFrar* . 

m 

7.64697 

6.93420 

Italian Lira.... 

12 

1701.18 

154137 


450 

182 (E8 

165 425 

Ihvway Krone 


885493 

B 0)999 

SuancaPeeia 

- 

142660 

129129 

Swedlsn Krwa . 

10 00 

0 18724 

7.41202 

Swiss Franc. 

700 

205733 

186320 

Greek Draff 

19 

262405 

237J67 

Ir rtfi Purl... . 

~ 

M/A 

0.766969 


France _ 
Swdn.... 

loan 

Austria ... . 
SariUCriaad 
Eca 


Oaj-t 

spread 


17350- 
ljbU5 • 
1.1990 • 
1B450- 
33.75- 
6.3675 ■ 
L6390 
141.45 ■ 
103.70 
123700- 
6.4400- 


5.1 

132.70 

LL550Q 

14950 

12380 


L7395 

L6225 

13015 

LB575 

33 95 

bJ950 

10510 

141.90 

104.20 

1244.75 

6.4750 

53975 

59925 

133.40 

11.6000 

15050 

L2455 


L7350 
L6180 
Li 900 
18515 
J385 
63825 
L6445 
14170 
10390 
1240 75 
64600 
55750 
5.9775 
133.10 
UJ 


12420 - 


17360 

1.6190 

1.19J0 

L8525 

33.95 

6J875 

1.6455 

14LBQ 

104 00 

130.25 

6.4650 

5l5800 

5.9825 

133 20 

135825 

15015 

12430 


One month 


0.99-0.97qjm 
0 87-0 84epal 
0254L2BdK 
D88-0.9ledts 
16.00-17.00cdls 
2.75-3i5orafk 
020 - 0 . 

118-1 

75-77cdls 
B 40-&WitndK 
325-3J5ondh 
289-294016 
380-ajOcrrdB 
0.08-OD9 tB1s 
525-5 70crodB 
0.63-0 fencdb 
0.65-0.62cpro 


o 78 
634 

-2t»7 

-590 
-5 94 

-554 

,-597 

k020 

-6.77 

-836 

-631 

-627 

-7.93 

-0.77 

-5.67 

-5J6 

633 


Three 

months 


274-2. 71pm 
257-250tui 
0.84-028*5 
248-25Zdb 
45.00-480046 
B 75-955*4 

226-22846 

336-34346 
212-21906 
23. 70-24 30tfB 

9.20-10.2046 

8 14-824(93 
lB50-ll.<Ddb 
0 15-O.17do 
1430-155046 
1.74-1 77* 

183-1 77po 


% 

P-a- 


b.28 

hJJ 

-289 

-5.40 

-549 
-573 
-552 
-456 
-829 
-7.77 
-650 
-5 87 
-732 
-048 
-5J5 
-4.68 
579 


Commercial rates taken loads Ike cod of bndoa trading, t UK. Irdad ad ECU « omed In US anrmcf. 

Froward presihfiK and dbcoortj asUi 10 Wr US dollar and not to the loft Kfcal asttrcj. 

EURO-CURRENCY INTEREST RATES 


4 Bank rate rtfeB u central hank disctuni rale 
these are rex. qootrd bj the UK. Spain and Ireland 
i European Connwtoo Calculations. 

= All 508 rates are lor Mar 30 

OTHER CURRENCIES 


Mar 31 

9m 

term 

7 Dap 
wla 

One 

Marti 

TOrae 

Marik 

5U 

Mates 

US dollar. 

Cat. ft. War. . 

Oddi Gunner..... 
Swi* Franc ... . 

D-Mark — 

Freed) Franc. 

Italian Ura... . _. 

Betgun Franc 

Yen... 

Darish Krone 

Aston SSng 

Spanish rtseu... .. 

10«.-10«« 
tbtk 
#: t 

a ; q 
12- 10 
#:# 

12% -Uk 

104. - 10% 
4S- 41. 
64-6% 
911-94 
9J,-8% 
9% -5% 
l0-«*% 
12V - 116 

2 M 2 

12% -11% 

10 i - 10% 
46-4% 
7-66 
9a-9A 
B%-8% 

Aik 

ir.i$ 
106 - 10% 
36-3% 
12,1 - 12& 

n:W 

10% -10 
126 -UV 

10? - lfl, 
3% -36 
J2i-12j 

M 

9% - 9'j 
8% - 8% 

9% -9% 
10% -10 
12% -11% 
96-9% 

)S |:SL 


Ora 

Tear 


UA-lOE 


75 -7% 

15:1 


uV-u 

^■- U 4 

4B-4S 
loir - 10 h 
)l - i 
12i - 12,1 


Mar 31 


Argentina 
Australia .... 
Bran! . .. 
Finland . .. 
Greece... 
Hongkong. 
Iran. . _ . 
Korea (5th) 
Kami. 
Lnwnhowg 
Malaysia 
Mo Ico... 

N Zealand . 
Sana At 
S ingapore 
5-AltCm) 

S At iFn) 
Taiwan.. 
UA.£ 


Umq term EmMlatr. two re*s 6^-53 per cad; three re»s6Y -6% pa cent. Mrisn7%-7 per am; fliemn 
71,-7% per cm nominal. Short term rates are tall for US Dollars and Japanese Ten; omm. wo days' notice. 

EXCHANGE CROSS RATES 


20089 


1.72HO - L7290 
22590 - 22910 
041035 - 3420 70 
7 7840 - 77970 
029 0C0 - 334 
03 4490 - 134*20 
2495 00 s 
11334 80- 1356351 
i5C95C ■ 051500 
5890 - 58 90 
4 4820 - 4 4895 , 
£24270 - 52J5.4J 
31615 - 3 1655 
6 4680 - 6 5450 
28730 - 28795 
4.99B5 -50100 
6 0615 - b 1690 
44 U . 44 30 
6 3335 • 6.4105 


0 9945 - 0.9955 
12985 - L2995 
0969.10 - W30 
4.4810 - 4.4840 
"290 - 192J2D 
7 7375 - 7.7395 
143O.O0’ 
77Q50 - 779.70 
(0 29450 - 0.29490 

33.05 - 33.95 
25800 ■ 25820 
pm.00 - 3067 00 
1.8240 . 10260 
3 7495 - 3.7505 
1 6530 - 1.6550 
28760 - 28775 
3.4965 - 35585 
2545-2555 
36715-3.6735 


MarJl 

£ 

S 

DM 

Yen 

FFr. 

SFr. 

N FI. 

Lira 

CS 

BFr. 

Ecu 

£ 

l 

1.735 

2355 

23L0 

9.680 

2.605 

3.215 

2154 

2.066 5885 

1.398 

S 

0.576 

1 

1646 

133.1 

5579 

1501 

1.853 

1241 

1.191 

33.92 

0.806 

BH 

0.350 

0.608 

1 

80.91 

33«»1 

0.912 

1.126 

7545 

0.724 

20.61 

0.490 

YEN 

4329 

7511 

1236 

1000. 

41.90 

11.28 

1392 

9325 

8.944 

2548 

6.052 

FFr. 

1.033 

1.792 

2.949 

238.6 

10. 

2.691 

3321 

2225 

2134 

60.80 

1.444 

SFr. 

0.384 

0.666 

1.096 

88.68 

3.716 

1 

1.234 

826.9 

0.793 

2259 

0.537 

It FI. 

0321 

0340 

0388 

71.85 

3.011 

0.810 

1 

670.0 

0 643 

1830 

0435 

Ura 

04b4 

0.805 

1325 

1072 

4.494 

1.209 

1.493 

1000. 

0959 

2732 

0 649 

CS 

0.484 

0.840 

1382 

ULB 

4.685 

1.261 

1556 

1043 

1 

28.48 

0677 

BFr. 

1699 

2948 

4 851 

392.5 

1645 

4 427 

5463 

3660 

3.511 

100 

2376 

Ea 

0.715 

1.241 

2.042 

165.2 

6.924 

1363 

2300 

1541 

1.478 

42.10 

1 


“Figaimg rate Iran Official race: 014.90 567.00 Yen per 1,000; French Ft. per 10: lira per 1,000: Belgian Fr. per 100. 


FINANCIAL FUTURES AND OPTIONS 


LIFTS LONG GOT FUTURES OP 1 line 
£54,000 MSh of 200% 


UFFE US HEASURY BOND FUTURES OFUOKS 

tuajno MitB of ioox 


UFFE BtJRD FUTURES OPTHJffS 
OtOStfiK wrtatj of 1*8% 


Pun 


Cdtb-sriiJemeiu 

Jim Sep Jim Sen 

3-27 3-62 0-23 0-40 

2-40 3-14 0-3t> 0-56 

1-58 Z-J7 0-54 1-15 

1-20 2-01 1-16 1-43 

0-54 104 1-50 2-12 

0-33 1-09 2-29 2-51 

0-19 0-54 3-15 3-32 

0-U 0-39 040 4-17 

Esunwed mi Litre ratal bib 4831 Pldx H12 
PmtaiB day's open a. Cat Is 60888 ho 58641 


Sofia 

Price 

41 

92 

93 

94 

95 

96 
9» 
98 


Strike 

Price 

95 

96 
9T 
9B 
99 
1D0 
101 
102 


Calh-satleams 

3$ 3$ 
3-04 KB 
2-2D 2-36 
1-43 2-04 
1-10 1-41 
048 1-1S 
0-29 043 
0-17 0-48 


Jmt 

0- 14 
D-30 
046 

1- 05 

1- 36 

2- LO 

2- 55 

3- 43 


iS 

1- 34 
1-62 

2- 30 
KB 

3- 44 

4- 25 

5- 10 


Strike 

Price 

8550 

MO 

8650 

8700 

0750 

8800 

8850 

8900 


CalfeBetuonents 
J« Sb 

1.40 z55 

L46 231 

LOb L71 

0.71 1.36 

0 45 1.05 

026 0.80 

035 0.60 

0.08 .0.44 


UFFEEUBMUSK DPTUNS 
DM la gnats of 180% 


Estimated naim tool. Calls 75 Pals SB 
Prwtoes day's seen bn. Cans 1220 Pits 1062 


UFFEnALWt GBV7. BtnS CBTW FUTURES 
OP ntmS Lira 280m ltoths af 1H% 


Pats-setOanesn 
atm Sep 

0.07 0i§ 

033 026 

033 036 

038 051 

0.62 0.70 

0.93 095 

332 325 

375 159 


Money Market 
Trust Funds 


Gran 


Gran 

Hn cm inter 


Estimated idm total. Calls 3703 Pus 2927 
Pnvtws daf; open M. Calls 133186 Pun 66356 


LUTE SM88T ROBING 8PTBNS 
L58M0* prists af 188% 


Sir ace 

CalK-tetUenem 

Pots^ffllsunB 

Strike 

Calh-Kiileems 

PudrieutaiMaU 

Strike 

Calts-tetUenents 

PutMetUneim 

Price 

8950 

M 

02)9 

Ll$ 

Jen 

0 

oH 

Prior 

9600 

J«i 

2.06 


Jen 

009 

03? 

Price 

8825 

Jn 

191 


Jn 

HU 

<uS 

3975 

065 

0.91 

0.01 

0.03 

4650 

162 

105 

0.15 

0.43 

8890- 

0.72 

106 

039 

022 

0000 

042 

069 

0.03 

0.06 

1700 

122 

170 

0.25 

058 

8875 

056 

0.88 

027 

029 

9025 

QJ2 

0.48 

D.08 

0JQ 

97K) 

0.88 

L38 

0.4L 

0.76 

8900 

040 

071 

037 

037 

9050 

DID 

032 

D2 

0-19 

9800 

0.61 

J.IO 

064 

0.98 • 

0925 

0 28 

0.57 

050 

0.48 

907A 

004 

0 19 

0.40 

0J1 

985Q 

043 

0.06 

0.96 

L24 

8950 

039 

0.44 

0.66 

0.60 

9100 

Q.Q2 

on 

0.63 

0.48 

9900 

027 

0.6b 

130 

154 

8975 

0.12 

033 

DS4 

0J4 

9125 

0.01 

0.05 

0.87 

167 

9950 

016 

Oil 

1.M 

1.89 

9000 

0.07 

024 

L04 

0.90 


Estimated wkme uui. Calls 391 PUS 1167 
Pmins day's open iol Calls 76746 PUS 43100 

LONDON (UFFE) 

2D-TEAI 9% H0TTWAL GILT ■ 

csBjioa iq«% 

Close High Low her. 
Jon 94-02 94-fi 93-25 94-06 

Sv 94-11 94-10 94-10 94-15 

Estimated Nlame 28415 (249221 
Prcetaus day S ogen Int. 55340 54672) 

US ‘nCASURT BONDS 3% * 
nw JM 3aateBflM% 


Estimated rtume BUI, Calls 1161 P nsg O 
PreriOB dap s open Int. talb 9167 Pnts 9098 

CHICAGO 

D5. TREASlfgy B0RU5 CKT1 1% 

S109.0M 32ads it 180% 


Estimated rofeme total. Cans 4404 Pets 2214 
Preriem day's opeiia. Mb 69151 Pnts 46058 




Lew 

98-10 


Ctae 

jw 96-19 98- 

See 97-19 

Estimated valwne 1504 1446) 
Pitrioos daft open ra. 3820 08231 


6% Htmoiuu. GUtMAN GOVT. aONO • 

MUM, 000 note It 1KV. 

Oete High Low 
Jbi 87.33 87 45 0735 

S« 37.85 8795 8782 

Estirated rHooe 50364 >67134) 

Prados day's open Ira. 120887 (121812 

4% MOTBMAL LONG TUHM JAPANESE GOVT. 
B0N0 YI89r» lfOtlS if 100% 


Pm 
98-28 
97 28 



Latest 

Htob 

1 m 

Pm. 

Jn 

96-15 

96-31 

StFll 

9029 

S«P 

97-16 

97-30 

97-10 

97-29 

Dec 

96-15 

96-16 

9fr.D 

96-31 

Mar 

96-04 

- 

. 

9M4 

Jut 

94-31 

954)7 

94-31 

95-12 

Sn 

94-a 

- 

_ 

94-21 

Dee 

9«2 

.. 

• 

94-02 

Mar 

93-17 

. 

. 

93-17 

Jun 

93-00 

. 

. 

9 >00 

Sep 

92-16 

- 


92-16 


JAPANESE TEHBWfl 
Y125a S per Y100 

Lttast E5T F5T 

Jun 07494 .0.75® 07492 07124 

Sep D.7493 0.7497 0.7493 0.7523 

Dec 0.7515 - 0.7515 0.7533 

Mar 0JS3 - -. 07553 


U-S. T1£ASUKT BB-LS (DIM) 
Sim Mfpfa it 1M% 


Pw 

87.33 

87.85 


Okc HM 
Jun 1&L83 101 S 

See 10258 

Estimated mtonw 443 (294i 
Traded esdunrir on APT 


Lew 

10280 


9% R0TTWAL ECU BMfl) 
ecu 290.08a mate at ion. 


dOK High 
100.95 100 94 


Jim 
o 
A 

Estimated volanr 55 (12J 
Pnrtoos day's upoi in. 114 U14i 


Lev 

100.92 


Pm. 

10089 


Jn 

lata 
95 80 


9179 

Pm. 

9581 

Ses 

95 48 

9553 

95.47 

9551 

Oar 

94.89 

94 92 

94 M 

94.91 

Mar 

9470 



94.70 

Barren pouho awn 




$s w £ 





Jn 

Lates 

17136 

L71& 

Low 

L712& 

Pm. 

L714B 

Ses 

16860 

16900 

16860 

16886 

Dec 

16670 

1.6670 

' 

16656 



Latest 

o.wSo 



Jus 

0.6590 

0.6568 

05602 

Sd> 

0.6528 

0.6M5 

0.6525 

0.6541 

Dec 

0.64® 

06500 

0.6400 

064% 


BEUTSCHC HNK OHIO 



mUS^NSaerMI 




Jn 

law 

0.6001 

73~ 

GIT 

0.6001 

Pm 

0.60X2 

ss 

03927 

05875 

03992 

03926 

03938 

03875 


03B26 


. 

03826 

Jn 

03740 

- 


03740 

THKEE-MWfTH EUBQOSLLAI (OHU 


Slio pterts ri 180%. 




Jn 

LUCK 

95.43 


Lnr 

<3.41 

Pm. 

9549 

Sen 

94 99 

95.05 

94.97 

9534 

Ok 

94 22 

W^G 

94 20 

9436 

Mar 

93.95 

93.98 

93.92 

9398 

Jn 

93.45 

93.47 

93^2 

9148 

Sep 

92.96 

92.98 

9294 

9299 

Ok 

92.43 

92.43 

9241 

9244 

Mar 

92-36 

9237 

9235 

9238 

smtMrt A P0QKS 980 DTCX 



5580 tkm todn - 





Latest. HM Low Pm. 

Jn 40370 403 JO 402.66 40„: 

Sep 404.70 404.70 404.35 404.90 

Dec 406 20 406J6 40670 40650 

Mar 409 00 40975 40980 409 JO 


12% B0TQNAL ITALIAN GOVT. BSfflB (FTP) 

UM 2£H>77 IOCUb ef J«% 


PWUUE3PUA SE E^ onrns 
£33250 beats per £U 


Ok HM Im Pm. 
Jm 97.97 9830 97.75 97 84 

Sep 9812 9810 98.10 97.98 

EsUmated iteiane 14264 U7794J 
PrarioiB day's open in. 39668 079891 


THREE mmi STESUNG 

£590,800 arints of H0% 



One 


lm 

Prev 

Jug 

89.03 

89.12 

88,9b 

89.06 

5es 

8934 

89.40 

8930 

8935 

Dec 

8936 

8934 

8932 

8938 

Mar 

89.83 

89 99 

89.78 

89.81 

Jim 

90 05 

90.08 

9000 

90.06 

5*0 

40J2 

9025 

90.16 

9222 


Calls 

S Jin 

6.62 

4.43 4A 

2.88 3.43 

L89 2.40 

L12 L65 

0.61 L06 

030 0.65 

PrariteS day's open In; Calls 7,334 Pits 49.914 (All twrmctel 
Pmiom ear's wknc: Calls 314.516 Puts 536.703 (All csrraactal 


Sufic 

Price 

1675 

3700 

1725 

L750 

3775 

3800 

3825 


& 

376 

391 

0.75 

039 

0.04 


Sw 
7 30 
5.70 
4.44 
3.41 
258 
101 
348 


& 

0J0 

0.94 

2J0 

022 

6J2 

£0 


5S 

387 

Z90 

4J9 

63b 

832 

2OJ0 


104 4^ 

6.01 
706 
903 
10.78 
12.67 
2466 


204 

2.94 

439 

5.72 

7.44 

933 

12.42 


PARIS 


Esl Vol Mac. rigs, net rinm) 31874 (25302) 
Pmkus day's opo) Im. 185201 (1B603U 


7 la 10 YEAR 10% H0TUMAL FRENCH BOND OMTOT FUTURES 


THREE MONTH EUR00I11M * 

Ok paints af 100% 



Ctose 

Hite 

Lm 

Pm. 

Jn 

<75.42 

95.47 

95.42 

■ 95.44 

Seg 

9499 

95.06 

9498 

95.01 

Dec 

9422 

94.26 

9432 

9432 

Mar 

93 94 

93.98 

93.96 

93 96 


Open 

Sett price 

Chari* 

High 

Lm 

YWi 

Own tat 

107.42 

10732 

4034 

107.76 

10636 

836 

133358 

107.66 

107.84 

4034 

107.78 

10766 

&82 

5.985 

10732 

106.00 

40.24 

10830 

107.82 

680 

LOB 


Jn 

JQHBiRn 

Decegte 

EsumiBd rohfpe 323,998 Total Open Merest 143271 


1HREE4MHTH (HBOB FUTURES OMTTF) (Paris latntank ifhcd mM 


Ea. Vol. Itac. (Igs nut Shun] 3520 (2696) 
Pmku day's open InL 34576 05539) 


THREE MONTH EURDMARK 

DM lm ptentsM 100% 


“TTT^B 

VTTT^I 

wrrzm 




V ■' f -tj 







■ - *] 



Bt.b 


■Tb 

HI ■ 


" v,H 

H.'k, 1 

W . 1 U 






Sep te Pttg 
Dnrte 
Mart* 

FsT hr**! volame 10,696 Total Open Irtnet 52.768 



Cfc&r 

90$ 

Lor 

Pm. 







s« 






19500 

19533 

463 

19608 

19410 

> 

5.715 

Dec 

90.84 

90 86 

9081 

9083 

Aoril 

1964.0 

1955.0 

-7.0 

19750 

19550 

* 

14.884 

Mar 

9118 

9131 

9116 

9117 

May 

19703 

1969 0 

-7.0 

19720 

197L0 

- 

896 


9L44 

9144 

9144 

91.44 



19620 

-63 

1975.0 

19620 

* 

7.955 

Sep 

9173 

9L74 

91.70 

9L69 

EstlnaUd rotane 20,591 Total Open Irterai 29.250 


" 




Estimated nkn 31665 125096) 

PrrwOBS day's open In. 223306 (223058) 


SU BOND OIAT1F) 


THREE MONTH ECU 
SO la prints af 1011% 


10650 10634 ^030 

106.44 10656 -fftlO 

EsU mated nha 5.494 TaU Open totaest 16583 


106.66 

186.4b 


10636 

186.46 


9.00 

8.99 


16331 

72 


Oese 

High 

lm 

Pm 

6 9.89 

89 n 

69 S7 

89.86 

90.20 

9039 

9039 

90.17 

9037 

9038 

9037 

9037 

90 64 



9084 


Jbi 

IS 

Hr 

Estimate] whnrw 37B 060) 

Prario® day's open tat. 8902 (8866) 


OPTHH OR LOW-TEH FRENCH I 


I 0UCTTF) 


THREE MONTH EURO 5m5S FRANC 
SFR 1» af 110% 



Ctef 

HWi 

lm 

Pm 

Jmi 

9L71 

9174 

9L68 

9168 

Ses 

9220 

92.23 

9237 

9235 

0* 

9245 

9246 

9242 

9241 

IA» 

9269 

9269 

9266 

9265 


Strike 

105 

106 
107 
100 
109 
U0 
U1 

Opa let 


Jmse 

I £3 
304 
054 
CL2Z 
088 

124300 
92 ratal ( 


Celts 

Septan* 


0.44 

32767 


Decenbv 


395 


Estimated eetane 32.492 Total Open Moot Z73.U2 


4567 


Joe 

088 

021 

0.44 

0.92 

360 


97.216 


Pits 

052 

083 


UJ12 


Decanter 


075 

312 


958 


Estimated raker* 5345 (4195) 

Prrriws day's (men In. 36)17 (37662) 


BASE LENDING RATES 


FT-SE 100 WBEX ■ 
E25 pg Wl Inte eoM 


Ctase HW La* Pm 
Mar 24505 2465.0 2449.0 204.0 

Jua 2473.0 2499.0 2464.0 2490.0 

Sep 2509.8 2515.0 25158 25278 

Estimated rctare 13151 (1601b) 

Pm tom day's epee in. 41031 (415301 


% 

Adan&Cnnaqf 105 

Allied rnst Bank 105 

AIBBaak 105 


FT-SE EORffTRACX 100 DUEX 
OkPBpwfeUtadenpatet 


Cbx 

1164.0 


nr* 

Jun 
N 
A 

Estimated wtane 0 (0) 

Pterions day's open IsL 18 (18) 


Law 


Aw. 

1158.0 


• Conrads traded on APT. Dostag prices Nunn. 

POUND - DOLLAR 


% 

CfeSiLflnais 105 

QfNns Popatar Bk 105 

DsfartafcPLC 105 

• fewtatater 105 DwaiLMrie 105 

BSCtadanttak... 105 Eqntahl Baft 105 

BaH of Banda 105 ExteBrtUnfed_. 11 

Banco BiltaDVtsaya 105 Floaidal&biLBaik. 11 

BandcofCypvs 105 FintBatfetf Balk Pk. 14 

Badr«fW*l 105 »8si»lFlf»w4CiL_ 105 

Baskoftafta.. 105 RobfftFrasffiPUft... 11 

BakofSnUand 105 6inbaik 105 

Ba^eBdgeUd 105 • Gains iU»a 105 

BardtpBanfc 105 •HanbrosBaft 105 

‘ ■ - 11 HanjaBieTretWc — D5 • IMtcdOterKwaa — 105 


BextabartBaH. 

BrkBkof Hid East 105 Bsittle&GatoiBak. 105 


HcOoRBcHDou^sBok. 105 

MkfiacdBak 105 

Hast Basking 105 

teWesuawter 105 

Batten Bari LM 105 

Nykreifit Mortgage Baok 11 
fatfocttBailiPLC — 14 
Snfao^tBaikLU. — 115 
M»Bl5atiaal.„ 105 
• SofthLWlUmnSecs., 105 

StasdartQattrcd 105 

ISO 105 

Itoftaik* 105 


• BrwttSiiplqf. 


105 •Hill Samel. 


105 


FT FOREIGN EXCHANGE RATES 


Unttj Tnst Bank Pfc 105 

Wester* Tnct 105 

HtetpcBxkfo».,_ 105 
WbitfivnUito— 105 
ToristoW 105 


Spot 1-mttL 3- eith. 6-rth. 12-otlL 

37365 37257 37083 36825 LM24 


MONEY MARKETS 

Rates still stable 


FT LONDON INTERBANK FIXING 


01.00 in Mar 31) 

3 months US daOars 

6 morifts US Dritais 

Wd 4% ] 

nffer 4% 

Wd 44 1 offer 4fi 


THE UK money market was in 
a lacklustre mood again yester- 
day as one opinion poll show- 
ing a Labour surge in the mar- 
ginal Birmingham, Northfield 
constituency caused only a 
flicker of interest 

“It's given the market a bit 
of a fright, but otherwise it has 
been a very qu»t day ” said Mr 
David Coleman or the Cana- 
dian Imperial Bank of Com- 
merce. 

The survey, conducted for 
the Birmin gham Evening Mail, 
showed a 14 per cent swing to 
the Labour Party. 


UK d Baring bank bass tending rate 
10.5 per cent 
Iran September 4, 1S91 


In spite of the polL dealers 
continued to fret over the 
prospect of a bong parliament 
Although sterling remains at 
the bottom of the ERM grid, 
some comfort was being drawn 
from the currency's continuing 
stability. Analysts said this 
reflected growing confidence in 
the market that the pound 
would not be realigned within 
the EMS, whichever party won 
the election. 

At the short end rates 
remained soft with the key 

three-month Interbank rate 
moving fractionally from 
10S-Y* to close at 10%-}3- At the 
longer end. the one year rate 
stayed locked in at livi-ll. 


The June sterling contract 
opened up two basis points at 
89.08 but drifted down daring 
the day to 89.03. 

The Bank of England 
forecast an initial shortage of 
around £350m but later revised 
it to around £500m. It did not 
operate in the market in the 
morning but bought bills 
totalling £210m in the 
afternoon, including £l85m of 
band 1 bank bills and £25m of 
band 2 bank bills at 10% per 
cent. The Bank provided late 
unspecified assistance of 
around £280m so that by the 
close it had more or less taken 
out the shortage with total 
help of £4S0m. 

The overnight rate dipped to 
9 per cent during the day but 
finished at around 10 per cent 

German call money was 
steady to firmer on the last 
trading day of March. Banks 
quoted rates of between 9.60 
and 9.75 per cent, after 9.60/70 
on Monday. Traders said the 
Bundesbank would keep call 
money around 9.50/60 as April 
began. 

The Federal Reserve 
refrained from reserve 
management operations 
yesterday. Funds traded at 
four per cent, the Federal 
Reserve’s presumed target, at 
the usual operations time. 
Economists had anticipated 
little chance of a reserve 
addition. 


Tfc firing rale ara tf* sttfeeetic ware: metoeU to tfw neansi onwhtwaa. of Oe Md ad atbna nusfcr SUra 
ibM in tte Burin, bfhe refract testa it 1300 jlb, eacH wtetleg 4ag. Thehrtsara IWlaolWesantasUr 
Be*. Bx* of Totj% Datsdto Bate, Usque Naltoral 4e Paris ad Megei GaraetF Tnst. 


MONEY RATES 


NEW YORK 

Lunchtime 

Prime rate. 

Broker tom rau 

Frd.htej_ 

Ftehnds at btternrtJoa... 


OremonU. 

Two unroll 

6b 74ree amort ... 

6 Sxacnth 

4 Qrajtef 

- Two raw 


Treasury Bills am) Bonds 

385 T6rtejBte_.. 

4.06 Fho 


4-16 Se em j« a r 

435 LO-rtar. 


4J5 30-Tter 

545 


636 

6.97 

726 

757 

7.99 


Mar31 

Owrtght 

Che 

Month 

7»o 

McnttB 

DiW 

Montas 

su 

Months 

Lsrtard 

IrtenaXIa 





9.66-9.75 

9.65-9.75 

9.75 • 

Parts... 


10 -10% 

B%-9 

10 -10% 

w 

10 i-10 i 

9.60 







Trim 




4H-4% 









Ontlln 

10 %-lW, 

10 %-U% 

10 %-St. 

10 %-10% 





LONDON MONEY RATES 


Mur 31 


Intro bank Offer 

Interim* BU 

Sterling CDs 

Local Author ny Oep. ... 
Local Authority Bonds . 

Discount Mm Dens 
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CROSSWORD 


No.7,813 Set by HIGHLANDER 



ACROSS 

1 Lady of the Spanish Main - 
and not in it (6) 

4 Be offers a match to profes- 
sional model (S) 

9 The style of the Barbarians? 
( 6 ) 

10 Bird with a big attraction to 
heather <8) 

12 Bearing cost of delivery (8) . 

13 Brook, quiet to start with, 
becomes penetratingly noisy 
(6) 

15 What a skiver needs is some- 
thing to do inside (4) 

16 See code is changed by first 
fftl ginpar (7) 

20 With hair pulled back, 
appears sweet CD 

21 Mean to- involve one or two 
(4) 

35 Attempt to put one pound in 
the bat (6) 

26 Dealer incorporates French 
sea-song (8) 

28 Over extended period HDary, 
for one, pursues desire 
strongly (44) 

29 Put favourite dress on (6) 

30 May put off going round with 
drinks container (£) 

31 Graduation results in one 
part of scale (6) 

DOWN 

t Long-running stc 
financial centre's • 

2 North Americas' traveller 

. loses nothing: he enjoys going ■ 

without clothes (8) 

3 Bring up In speech measure 
lor fruit© 

5 Service reported as in accor- 
dance with standards (4) 


6 Firm hold what's been bought 
(8> - 

7 Go down the slope on mine - 
it doesn’t matte {4^> 

. 8 Drink’s gobig up: take the 
point and supply in abun- 
dance® 

11 Not far a second time, by the 
way CD 

14 Mark allowed for clarets 
changing colour CD 

17 Part of speech on their east- 
ern neighbours initially for- 
bidden in Germany (8) 

18 Supercilious supporter of one- 
time king (8) 

19 False claim Peter fabricated 
against northern Church (8) 

22 Without showing much inter- 
est. many turn to Id (6) 

23 A piece of cake for alfresco 
meal (g) 

34 At start of play, over without 
boundaries is vital (6) 

27 Iftne to regret taring f&ilhful 

Solution to Parole No.7,812 
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FINANCIAL TIMES WEDNESDAY APRIL I 1992 . 


WORLD STOCK MARKETS 


I 
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Austrian Airlines.. 
CrMiunsialt Pf . 
EA General .. . . 
EVIt . 

Jun^bunziauer . . 

Pfri»«serZeiiintt 
Baden Hmkllth . 
Rdnlntmaus Erne 
Sieyr Daimler.. .. 
VHixterMagwsit. 

VtrtHutd (Br)A 

Wteiertjrger ...... 

Z-LaendwMflk 


:hT 1 

:i° 

&M0 -*90 
988 -1 

IfeM +10 
. 577 -3 

1.651 -9 
■ 255 -1 

. 373 -2 

.539 t5 
9,635 +20 

.1.050 -10 


BEUlUM/UnCEMBWRG 

Mw*i 31 Fra. 

ACEC-Unloa Min .. 2,3*0 

5 ®, Grang 2.010 

Art)W 4.170 

BBL 3 360 

Bank IihI a Lux. ... 11,931 
“"a Gen Lux Pis ...12.126 

1.198 

Bekaen 14050 

CBRCimeni _8350 

Cojena 5.050 

Cabeoa AFV 1 4.975 

CocfcerlllPrir 153 

Cota/yt 4.580 

OelhaiftFnLka ...9.440 

Eletlrabel 4.900 

Eleetrabel AFV.... 4.840 
f oF u ’*fln* ACT... 2.533 

GBL AFVl 3.180 

GIB Group 1.332 

GIB Group AFV 1.282 

Gedtem 365 . 

Gtchem AFV 375 

Generate Banque ... 6.520 
G+n Banqut AFVl ..6.550 

Geraen 6.990 

Kredletban* 4.765 

KrrtlelWc AFV ......4.755 

Pan Holding Lax ... 13,700 

Peuoflua 10.350 

Powerfln 2.440' 

PowtrflnAFV 2,405 • 

Royal* Beige 4,210 

fctofcBeteWVl... 4.000 

SocGen Beige 2.120 

SocGenBHgeAFV... 1.975 

Soflna ;. 11,600 

Solray 12 075 

Teuenderlo 5.840 

Tesswiderio AFV ...5,490 

Jradetoei 7,960 

Tractefael AFV 1 ...7,700 

UCB 20,875 

UCB AFV 20,000 


FMWCE twaHtPrtO > . 

March 31 FrL- 7 +:*r 

Bongraln ZB91 +1 ’ 

B«hotii«,. 613 \ -2 ' 

CGIP : 1,235 +» 

CUB Padoglng ..4 188 +1 

Canatt-.... : .. 1.110 +2 

Cap Gemini S 32150 .*1 »• " 

Carnrfour ! 2650 +20 

Caiino 169.20 + 2.20 

Cttehm ii. BZBd + 8 - 

Cteraws 1.171 +2 . 

CM) MedKemw . .546'. 

C 09 Iff .'.340 -9 

&*»«*•_,„... _ 605 .... 

CCF. 187 . -2 50' 

CrFooe France %4 -5 

CrtdLyoMOI.: 583 -2 

Credit Nathsiule ... 1,123 +U 

Oairan 2950 -50 

Ooctade France... 420 +4 

Dumas M leg Cle. .310 ••. +7 

CBF ... TOO +3 


GERMANY (crnUmusO NETHERLANDS .. 

1 Mirth 31 ' Dm., + or- I Marti 31 " FIs. + or - 


SWEDEN (canthUrtd) 

I March 31 Kroner, + or - 


Bongraln..:.' . 

CG IP : ...... 

CUB Packaging .. 
C«wi+-.... : ..- 
Cap Gemini S : 

C+rrefoar 

Caiino 

Cttehm ...... i 

Charsws 

Uuh MedIterraw _ 

Cog « 

Cnparex _ 

. CCF „.... 

. CrFooe France .... 

CradLycMOl 
’ Credit Hattoiule .. 

Oarnan 1 

Docks de France... 
DolirasMiegDe. 

£8 F . .. 

Eaux do Cenl .... 

0CCO-. .. 

EM-Afluiurfra’"^ 

EH-AqanataeCots 

Sailor fnt 

Etex 

Eoratrancr 

Carecom 

Euro Disney ........ 

Ewr.- ... 

Flnexut ... 

Fore Lmnalse 
TramCet An i„... 

GTM-Enuepose 

Gal. Lafayette 

Gaumont CSnc lU. - 

saasr-:-- 

Hams ... : 

Imetal 

Imm de France 

Immnhanque 

hmnoh P+enix 
Indimrieili 

tatertall 

Imeriec+mkibe 

lvmh 

Lafarge Coppee 

L'Oraal 

Legrand 

Legrls 

lawn Eanx Dmet 


DENMARK 
Mirth 31 
Bahka Holding Heg 

Blkuben !Z. 

CartStiergA 

D/5 1912 A 

DanUco 

DenDanskeBanV .. 

East Asiatic 

FLSInd B 

Greal Nordic ...... 

Hafnla HldgsA ... 
Hafnla Hldgs B ... 
ISS Inti Serv B .... 

Jyske Bank Reg _ 
ljurhjtnUlB 


Kr 

60631 +6^1 
287 —1 

.290.40 -7.60 
91,000 -500 
795 tS 

299 -1 

142 -4 

610 

310 +333 

300 -B1 

255 -15 

947.50 +730 
315 


UurfatnUIB ^85432+14.62 


Soptiw Beresd B ... 

Stn»fos 

TopDanmark 

Unman mark A 


525 

1.760 +10 

5.185 -65 

920 

209 -1_25 


FINLAND 

March 31 Mica 

Amer 67 

Culler 63 

EnsuR 16.60 

HuMamaltl I Free .... 110 

HOP 14 

Kane B Free 420 

tymmene 72 

NleiraBFree M 

Nokia Prrf Fret .... 62 

Pohjnla B Free 65 

Peon la (Free) 39.50 

Stockmann B 136 

Tampella Free 14 

UnitasBkCFree 14.10 


FRANCE 
March 31 


Inomoto 

Akcbono Brake led 
all Hiram AJnrars . 
Alps Electric 
AmadaCo. 
Amano Carp 
Ando Comtract Ion 
Anrluu 


1340N .... 
... 586M .... 

,... 991nl -69 
932m +12 

1.0204 -40 


Aokl Coro 

Arabian Oil CD Lid ... 
Asah> Breweries .. 
Asaftl Chemical ... 

Asahi Glass 

Asani Optical 

Asia Com 
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Banyu Pharm 

Brldcesione 

8roirter Ind 

Chou 

CSK 

Calpis Food 

Calsonlc 

Canon 

Canon Sales 

Casio Computer .. 
Central Finance 
Central Glass . .. 
Dima Bank 


ChlyodeCorp . 
OUiTOtaFire & M 
Ciwbu El Pwr . 
Chuga> Pharm 
Ckugoku El Power 
Citizen Watch 
□alcel cnemlca 
Daido Steel .... 

Dale! Inc 

Dailuku 

Dai idiitangroB* 
Dalkhl Pharm 
Dalkm Inds . . 
Daikyo Kanko 
Daimarulnc .. 
Dal Nippon Ink 
Ital Nmoon Pharmac 
Dal Nippon Print 
Dal Nippon Toryo 
Daishowa Paper 
Dai Tokyo F&M 
Dalwa Bank .... 
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Dal wa See 

Denny's Japan 
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Dowa Mining Co .. 
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Fudo ConsirudW - 

Fuji Bank 

Fuji Electric 

Fuji Film 

Full Flit A Marine . 

Fnjl Heavy ind 

Fuji Spinning .. .. 

Fuilkura 
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Fujlla T ourisffl 

Fujitsu 

Furukawa Elect 

Gakken 

GenSekiyu 

GodoShusel 

Green Crow •• ■ ■ 
Gun-El CbemlcJl 

Gome — 

HankyuCorp ...— 
Hansnln El Riwy • 

Haseko 

Hatton Seiko 
Hazam-Guml . ■ 
Helwa Real Esl . ... 
Kino Motors 

Hlrow Electric ... 

Hiroshima IBank; 

Hitachi 

Hitachi Cable 

Hitachi Credit 

Hitachi hont - 

Hitachi Maxell • 
Hitachi Metal* . .. 
Hitachi Sal« • . 

Hitachi Zo*"-.- 
KaeiawoEwi.Pw ••• 

Hokkaido Takush 

HoturiluEl Pwr • 

Honda Motor 

Honshu Paper 
House Food Ind 

HoyaCorp 

IH! . ■ • 

than Chemlca • 
Ikeoami Tsushipk* • 
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... 893ad -12 

... 6204 +14 

-1 5,050 -30 
... 1,210 -40 
...6 Sd -2 

... 1.150 +10 

... 375b) -12 
... 440 -15 

... foil*! -10 
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. 1 . 820 a -10 

772a -27 

. 3,260 +10 
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.. 1.480 ... 

. 1.340 - 

. 4.220a -70 
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.. 1 . 920 a +10 
6ioa 
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. 310 -4 

.. b31sl -4 

. 603s) +1 

. 1,1 SOM -40 
1.B40 ... 
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. 479a ■« 

. BOOM -A 

. 970N -30 
1.070 -40 

99fl -2, 
530nf -11 

,652a -9 

.642x1 -f 
480a -1 
SS2d +14 

1200 x 1 .. 5 . 

62 fad -10 
S28M +13 

715N +3 
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635al *5 

. 785N +1S 
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■ 1JMW ■ 
.9&5a +40 

. 1.380M +30 
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S7W -- 

2&S* '* 20 
-20 
; 1 . 530 a -20 

525N -28 

2.370*1 +40 
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660 +10 
; 75sa - 

920 +S 
2 220 x 1 -20 
3fi0 +3 
2 . 620 a -60 
370 a -1 
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885a ... 
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1.540 

1880 +20 
431 7 I 4 

778a +9 
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it — 

rcuKDl 

Phta nit 

Pol let 

Printemps CAn} 

Promodes :.. 

Radlotechn 

Redoute 

Rhooe Poulenc Cts 

RoosseMJeiaf 

S1UC 

Sagem 

Salat Gobaln-. ... 

Saint Louis 

Saaofl 

Sdmeider 

SebSA 

Seri meg 

Shnco 

SkhRoKignoi”!.!. 
Soe Comte deFi — 
Sonunep+MHben... 
SpleBaUgnolles _. 
Suez (Rn del 

OSSar::: 

Total B 

UAP_ ^ 

UFBLneabaTl' : 

Unlboll 

Union lm mob Fr 
Valeo 


Fis. + or- 


AGF -500 -2 

Accor 780 -7 

Air Liquid* 761 +5 

Alcatel Alstham .... 605 +2 

Auxll Entrepr 1.026 +15 

Axa 935 +4 

BIC 685 ' +5 

8SW 2,136 +17 • 

BNP Cert tnv 378.10 -1.40 

Baoea Ire Cle 47650*3-4.50 . 

8eghln-5a» 612 ■ .... 

Be^h+Sv&rtkix . 480 +10 


JAPAN 


AGInd&Verfc... 
Aachex Mdj Uteg) 
Allianz AG _3. 

Altana Ind 

Ask©,..: 

AakbPcf 

BASF 

Badenweric ...... 

Bayer ... 


. 216 +1.40 

.736 +9 

. B78 +6 


BMW IBM 

Berliner Bank- 

Berliner Kraft 

BHFBank 


CoHxim Knzn 
•Caloola UsoeniPf- 
Commenbxnk .... 
Continental AG ... 


Jaoan Radi© — 
JapuStni Works ... 
Japan Strat flan _ 


682 +2 
886 +20 

§ +1.40 
50 +030 
50 +0.70 
50 +1 

57430 +130 
413 -L30 

i f 

bio-.. +3- '■ • 
25530 . ' 

24620 +2.70 . 


Japan Syn Rubber.... 
J 0 J 0 Paper .... 


Kajima — 
Kaken Pharm ..... 

Kandenko 

Karabo.^. 

Kaneka 

Kanematsu Cora . 
Kaitsal El Pwrff . 
Kansal Paint _.... 
Kao Dorp ... • — 
Kawasaki Heavy M.. 
Kawasaki Ktsen .. 
Kawasaki Steel.... 
Krtda DhExbitsS .. 
Kela Teh© El JRw ... 

KTkkOriMti 

Klndeo 

BrkJHiiJfl Railway _ 

Kirin Brewre 

Kobe Steel 

Kollo Mnrf 

Kokusal Electric .. 

Kakvyo 

Komats© 

Kcenfca 

KoyoSelkoCo 

Kubota Corp 

Kumagal-Gam] ... 
Kiunlal Chemical . 

Kxrabclnd 

Kura ray 

Koreha Chemical _ 
Kurtt* Water 

8sa«i— 

KyotaiU 

Kyowd Hakko 

KyowaSaft»n»Bk_. 
Kyushu & Power .. 


Lion Corp 

Long Term Credit „ 

Marta Carp 

Mahlm Milling .. 

Maklia Corp 

Marubeni 

Marudal Food .... 

Marul 

Maru kbl Steel 
M'shiu El lod .. . 
M’sAlta El Wk ... 

M'shlta Kota 

M'shiu Refrig 
Mania UtUr Corp - 

MelJI Milk 

MelJl Seika 


Mercian Cora 

MDoiui Coca Cola .. 

Mlnebea — .. 

Minolta Camera . 
Mhawatiome .... 

M'blshl Bk 

M'blshl Corp 

M'b'nhl Elec 

M'bishi Estate ... 

M'WmiGasCtetB.. 
M'blshl Heavy led 

M'bishi Kasei 

lU'Mshi Materials . 

M'blshl Oil 

M'blshl Paper . .. 
Afbisft) Priebem . 
M'blshl Plastic* 
M'blshl Rayon ..... 

M'blsW Steel 

M'bishi TrABk .... 
M'brSh* Warehouse 
Mltsubosni Belting 
Mitsui Co - 
Mhsal Eng Ship ... 
Mitsui Fudotan ... 
MRsuf Marine .... 
MkHilto&Sni .. 
Mitsui Oik Line .. 
Mitsui Peuhem ... 

Mitral Soho 

MlaolWyoKch*. 
Mitsui ToaW 

Mitsui TrABk . ... 

Mftrakeshl 

MittumJEhc ..... 
MlyaJI hm Works.. 
Mlzuxo Soorling 
MoehWaPhann.. 
McHnaga Milk . .. 
Mwi SeHO . - 
Murau MamfKt 

NEC Corp 

NGK Imutators .... 
NGfCSpaHtPJug •• 

NHK Spring 

NKKCerp 

HQKOore 

H5IC . . 

mTMfwo.e«urJ« 
Nachi FuJUrashi ... 

Nagaukiya 

NagW 

Msgoya Railroad .. 
National House — 

NiCh» - 

Ntchlret 

Nthoo Cement 
Nihon N«m •••••■ 
jdlhOB ParkenzIfW • 


-30 

... 574*1 +5 

...1380 .... 

... 1 , 020 x 1 ... 

-30- 

... U80ri -20 
...2310 -20 

- 513d +13 

569d -6 

_.525rf +14 
~ .400X1 -40 
+6 

_.44U* -fl" 

...385.* -9 

.. 32tb* -*8 

...767N -62 

... 640d -35 
... 992 -38 

_ 2.190 +10 
lm -9 
10 -30 
.. 35 1M +1 
... 925x1 +2 

,..2,5001* -40 
..2340b! +40 
,.660nl -14 

..640 +5 

..696x1 -1 

..529x1 +10 

... 615M - —3 
.. 615 +19 

.481x1 ^1 

... 1.140J -40 
.. 5l0r* -25 

.. 1,970 -30 

.. *.340xl -20 

- 525ri .... 

.. 1300 .... 

_ 1,070 +10 

... 943a* -7 

.. 2420b! +50 

_575 +3 

_ 1,080** -20 

.. 1 . 220 x 1 -10 

.. 70Gd -5 
,.2^tW -70 

“906m -32 

.. 1320 .... 

..1,440x1 +10 
.. 1,270s* -20 
1.270 .... 

' 3700 +1D 
»ri S 
_ 452** -18 

.. 801x1 -47 

.. 690*4 -15 

.. 1,000 -20 
..2.700 -40 

..464 -25 

..416 +6 

.. 1,490a +30 
.. 1 950x1 -110 
' 040s* +10 
KM +7 
.. L05M +40 
.. 4454 +3 
..585x1 S 
.446x1 -4 

_ 465al -1 . 

. 334/0 +14 

..643d +12 

B14rt +9 
.48W -5 

.36W . -3 .. 

. 967a -31 

, LlltW -60 
.. 1350x1 +20 
. 5710 -9 

. 619d -1 
445M -7 
1.070M +28 
. 758nt +18 

. 394al -3 
400 -B 
,636a 

■ 78SM IS 
1.110M -10 
.399x1 +11 

. l. 210 a -60 

.1,050 -20 
,847 -4 

5b2d +2 
: 1 . 100 a -bo 
. 2.930c! -190 
. 6B6d -3 
. 2,64 m ... 

.2,050a .... 

. 959* +3 

1 030 a +10 
799 a -1 

. 44M .... 

. Z89rf +3 
. 570 a -JO 
S5Sa +41 
,475a +20 

537 -2 

. 1.340 -60 
.836a -36 
.6004 . 

. i^saa .... 

. 1,180 +20 
,68sa +9 

.7724 -3 

. 508a ■ +5 • 

, 680 a + 10 ' 


. DLW 

Oalmlti-&cnz ... . 

CedarlfFri ....... . 

Oegussa 

Deutsche Bbbcodr 
Deutsche Bknk ... 
Diditt-Werire 

- Douglas HW 9 ..... 

Dragerartrfc ... 

Dras 4 nerWt...u... 

- Fag Kugelflseher .. 

Serresheimer.. 

Goldschmidt (TH). 

. Hamburg EJekt ... 

HapagLUflHl 

- HeidelDZera 

Henkel Prf 

Herliu : 

Hochtief-. ; 

Hoeehst 

Hoesa..... : 

Holzmann Ph 

Horten 

IKB Deutsche ind 
Industrie Werte ... 

KallASaJz 

Karaiadt 

Kaufhof 

■ KHD 

KfocftoeeWate.... 

Lahmeyw 

Lelfheii..: : 

Linde 

Linotype-Hell ... - 

. Lufthansa 

Lufthansa*/* Prf .... 

MAN 

MAN PreT 

■ Mannesman© 

Mannheim Vers .... 
Mercedes Hid 

Metallgeseflsdiaft 
Munch Iteck (Reg) ... 

PWA 

Philips Kommm ... 

Porsche 

Preuoag ... 

RbeineleJctra 

RhetometaJI Bvlln _ 
Rhelnmeull Prf.... 

Rhein West EJ 

RtxUi West EJ Prf 

Rosenthal 

Sdierlng 

Sdunalhadi Lobeca . 

Siemens 

Springer Axel Rg 

SodCtenle 

Thyssen .• 

Varta 

Veto 

VEW 

Vereln-West 

VUtg .... 

VoHraiogoi 

Volkswagen Pri 

Wei la Prf 

I Zanders Fein pap _ 


. 192 -2 

.. 535 +7 

960 +7 

: 62650 <.70 
.379 +1 20 

1 1.290 .+15 
. 260.90 >1.40 ' 
: 255.80 -0 70 
.1,174 .+6 . ’ 
.181 -5 

.267.50 +150 
.33150 +9. 

. 139 +2.80 

. 648.60 -6.40 
. 517 +550 

.145.70 +0.70. 

. 117.80 *£80 
. 815 +15 

.525 -5 

.827 +11 

.381 +1 

. 150.30 +0.50 
.113.80-020 
.37650 +4-. 
299 +4 

.280 ' +3.70 
.772 +17 

. 579 +150 

422.50 -030 
.2,700 +70 

. 224 

570' +a 
.552 

.383.40 +4.70 
. 1355 -6 
.288 • 

224 +1 

393.50 +2-30 

323.50 +3.80 

299 +4 

813.50 -250 
.550.' +6 

673 +2-10 

490 

BO 

220. 90*4+3.10 
32050 +250 
38450 +3.20 
212.70 -050 
331 

38350 +2 
36350 +7.80 
31450 +9 
61450 +150 
205 


ITALY 

Mnwh31 

Banca Comm ... 
Banca NozAgric 
Banco Larlano.. 
BastogHRBS 

Benetton 

Burgo (Cartlae) 

C1R 

CxffaroSpx 

Cementlr 


COhdeRn 

Credit© Italian* .. 

Danleil A C 

EniOwiti 

Eridania 

FenmzzlFIn..^... 

Flat Pr hr 

Flat 

FWh 

Fondlaria ... 

Gemina 

Generali Asslcar _ 

GHanUnl 

IFIPrhr._ 

I ul cable 

hahsitenU 

Halgas 

Lloyd Adrlallco 
Magnetl Marelll .. 
Mediobanca 


Mediobanca 

Mooted Ison 

OllvelU.™ 

Pirelli A Co 

Pirelli Spx- 

RA5 

RlnxssentauAl.... 

SASIB 

SIR 

SaffaA 

Salpem 

SlrtlSpa 

SMI 

SalaBPD 

STET.:. 

ToroAsstair 

Tosl Franco 

Unlcetn 


-.3550 +15 
._ 5,205 +1TO 
... 4.493 +34 

... 147 ’+8 

... 13,399 +159 
... 7,331 -19 
... 1660 +80 
...644 +0.25 

... 2.165 +4 
... 1675 +15 
-2.070 +60 
._ 1940 +30 
... 7,180 -20 

-.1.205 -15 

... 6715 +35 

... 1646 +20 

... 3,205 +27 
... 4,800 +80 

...4,440 +12 
... 3l J00 +200 
... l.vii +8 
.. 28,890 +465 
.2,641 +13 
..1&JB0 +125 
„ 5356 +14 
..lf950 +150 
- 3,422 +28 

.. 11770 +140 
..67b +15 

..13585 +195 
..1^36 +2 

-2,825 +65 
.. 4,220 .... 


... 058 +8 
...19500 +545 
6,560 +73 
6.700 .... 

-.1456 +56 
._ 6,800 -70 
1361 +6 
... 16410 +31 
... 79 V -2 
..1,117 -3 
.. 2.175 +66 
..19.610 +260 
- 23,600 '.... 

.. 9,600 +10 


848 -7 

6GOri -10 
865 b! +14 

450«* 

1070 a -ID 

1,150b* +10 
1.21 On! .... 
1,380a* -50 

5.000x1 -320 
1.1BO -10 

797M -6 

2.090m +30 

5bim -5 

977m -17 

3.620m -150 
540d +5 

503 -IB 
488m -3 

1.220 riZO 
509m +9 

SffiM 

2,410a -50 
1.200 -20 
1330x5 -10 

1.050a -10 
450 -3 

520a -34 

1 080 

6920m -40 
2.340«* -210 
1,620 .... 
llCKbd -40 
1,190 -50 ' 
1,050x1 -10 


ABHAreolMIleg . 
ACFHMDepRea _. 

AEGON 

Ahold 

AKZD 

AMEVDea Rec* .. 
Bob Lam Dates ... 
BBwwiwCtlWta 
BertnramTaDoftj- 
CSM Dtp Rees 

OAF 

DSM 

Donftsdte Petr . 
Elsevier Dtp RtB .. 
Fokker Dtp Ree* . 

Gamma 

(LtaBrecDtpitrc ._ 

Helneken 

Hollod Beton ...... 

Hewvens DesRets _ 
Hunter Douglas ... 

IHCCtltiwf 

fax HeAidDre Rees 

httl Moeller 

KLM 

KNP 

KutaPikheM DpRts . 


Neditovd 

Nlprero-Ten Cate 

Nmr tor Bed Op Sts... 

OacVGrU* 

(kmmWallltla 

Philips 


Sh 

ShoelHku 
ShokusaoJutaku 
Shows Ahnhuiiitm 
Showa Oaiko ....... 

Shows Elec Wire.., 
Shows Sangyo.. 
Shows Shell Sek 

Skyldi* 

Snow Brand Milk .... 

Sony 

Stanley Electric... 
Sumitomo Bakdite . 
SumHomo Bank - 
SnlUOH Cenuwt ... 
SoeHUMayaanka) - 
Sum llunto Corp — . 
Sumitomo Eject 
SuroKoffrtiH* 
SualtsxnUgkt. ..._ 
Sumitomo Marine ... 
ScrahimuMtalia... 

SnofteowMHDPH — 
Sum homo Rea to . 
Sura Itamo TrABk , 
Sax hurt WxtWar — 
Suzuki Motor 


TDK Com 

TarteiCorp 

Taltfto Pharm 


432b! -18 

6,850 -100 
1,180x1 -20 
2.1904 -30 
1,1204 .... 
1,620b! -M 

1,480 -10 
UO0 +30 
5%l -25 
. 645 -HO 
. 310. 

.5991* . +2 
515 -10 

1,160 -30 
. 1,690 . +20 
.748a) +13 
. 4,O50»a 
. 613x1 +2 

,470a -14 
.1,69th* .... 

. 467i* -13 
.422 S 
. 9308) H2 
. 9904 ... 

523x1 +1 

440X1 

,715a -10 
.MM -1 
.818*1 -7 

820x1 -10 
. 1.030x1 +20 
6^7d +34 
628 a -ID 

3,730!* -140 
7^0x1 -20 

1 . 820 a -30 


Robeco 

RodumcO 

Rollnca 

Rttxsto. ......... 

Royal Dutch 

UoiteierDepRen .. 

VNU., 

VMF Stork 

Wlu— mDhiRks... 
Waters XI Dt» tec 


MBRWAY 

Maith 31 

Aker A Free 

BergesenA ... 

DmnonkB Fret 

Dym Ind 

Elkwn Free 

UsMkjcXFm_ 

Knerner Free 

LelfHoegb 

Norsk Data A 

Norsk Hydro 

BoiskeSkogAFit* 

Orkla Free 

Saga Pet A Free..... 
Saga Pet B Free 

Skaagentl M) 

Siorll B 

UMSunbondFra _ 

Unitor 

Yard 


. 45 20 -0 30 
..31.40 -030 
'. 128.50 -1.60 
„ 85^0 -0.40 
. 151.40 +0.50 
. 55 HJ.ZO 
. 4680 -0.30 
.65.50 +0^0 

>45.70 -030 
.96 20 +0 20 
. 2130 +0.10 
. 167 -»0.50 

. 131.60 -0.10 
.11230 +1 
.33 60 -0 40 
.104 +140 

.35 60 .... 

. 188 60 -0.10 
.21330 -130 

50.60 

. 69 -050 

.59 -0.20 

. 52.20 ... 

. 60.80 -0.20 . 
35 90 -0.20 

4350 +0.10 

.45.80. -0.10 
.9.40 -0.10 

. 59.60 +030 

. 108.20 +0.20 
.161.50 +050 
. 79.20 +0.30 
. 43 +0.50 

. 36.40 +0.10 

. 45.80 +0.60 

97.70 .... 

. 50.80 .... 

.96 -0.10 

. 71.40 .... 

.141.20 -0.80 
. 181.90 -0.70 

81.60 -0.40 

44 -0.20 

. 9150 +2.80 

. 71 +0.90 


Kroner 

65 

+ *r- 

+2 

107 

1380 

+2.50 

112 

+2 

75 

+3.50 

272 

+4 

217 

+3 

66 

+1 

3 

-030 

155.50 

+330 

107 

+530 


SPAIN 

March 31 

Alba (Corp Flu) .... 

Aragonesu 

Aslant 

Banco Bilbao Vte _ 
Banco CntraiHtsp _ 
Banco Exterior 
Banco Popular ..... 

Banc© Santander .. 

Banesto 

CEPSA 

Carburns Metal .... 

Dragados 

Ebro Agri colas .... 
Electra Vlesgo 

Endesa (Bri.. 

ErCroS 

Facsa_ 

Giupo Dura Felo ... 
Hldroei Canute .... 

Iberdrola 

Kaipe 

Mapfre 

Metroracrsa 

Portland Va id 

Repsol 

SNIACE 

Sarrlo- 

Seviltana Elec 

TabacaleraA 

Teiefonka 

Tudor 

Union Fenasa 

UxKmyelFefllx 

Urallta 

UrbliSer2 

Vallehemwso 


AGA B Free 

Asea B Free 

Astra A Free.. 

Astra SFree 

Atlas Copco B 

Electrolier B Free 

Ericsson B Free .... 

Essehe B Free 

Gam bn B Free 


Kroner. +nr- 
316 -1 

353 -1 

587 

558 +2 

303 +2 


391x1 -5 

390x1 +5 


1340x1 -50 
7&M +5 

602x1 +3 

2.720m .... 
1.320i* -40 
1.2 Ofh* -70 
1,0801* .... 
1.920 .... 

694WI S 
937m -62 

525 +25 

874m .... 

1.050m +55 

6l0 +5 

l^J50m +30 
1,040m -30 
836d +9 


Aberioyle 
Amcor .. 
Ampotes 
Arnotti 
Aduon 
ANZ Bank 
AustGxsL 
AustNall 
BHP 

BTR Mylex 

Boral 

Boug'tllle Capper 
Brambles Inds 
Bridge 
Brittle 



1.03 

-0.01 

4 

+0.10 

6.77 

+0.OB 

3.09 

+0.04 

6.60 

+0.04 

135 

+0.01 

390 

+0.05 

3.03 

-0.01 

1.90 


13.42 

+&i2 

147 

+0.01 

3.15* 

+0.05 

0.46 

•0.01 

15.B2 

-0.04 


Incentive B Free... 
MtOaDwEFitr- 
Ndbet Free. ... 
Procardia 8 Free 
Sandviien B Fm . 

Skandla Free 

Skan EnsklidaC. . 

SXFBFree 

StnraKogpB .. — 
SCABFree. .. 
SikaHandl.B free . 
TrelRbera B Free ... 
Volvo B Free .. . 


176 -2 

. 243 -+3 

2050 +050 

193 -2 

408 

139 -1 

4750 
111 
■288 

112 +1 
79 -1 

128 -1 
418 +1 


Fra. +or- 


naraacg 
Fletcher Chi Inge . 

Fosters Brewing 
Gen Prop Ta ..... 
Goodman Fielder 

Hard le U) 

Highlands Gold 
Id Ami. 
Jeanings 


MayneNIcJrtes* 


SWITZERLAND 
Martfa 31 

AdialuKBrt 

AdiaPiffCzs 

Ainsutee Lanza .... 
AlusuhsePtgCu... 

Balolse Pig 

Brown Bowen (Brl 
Brown Bowl Pig .... 

CS Hldgs (Bri 

ObaGdgytBrJ 

CUsGelgylReg) .. 
OtaGrijylPiQs) .... 

Elektrowatt 

El via 

Fischer (Geo) 

Fischer Pig 

Forto 

Holderbk (Br) 

Holzstoff (Br> .:... 

Jrinull 

Jelmoll PtgCu .... 

Landis A Gyr 

UafcAEPrigrPtf — 

Leo Hold (Br) 

Leu Hold Ptg - 

Mag Globus Ptg .... 

Mlkron (Reg) 

Matoe-Colambus .. 

Nestle 

Nestle (Reg) 

Oer-BuerWeiBrJ... 

Pargesa HM 

Pirelli 

Richemont A (Brl .... 

Roche (Brl 

Roche (Gauss) 

SMH(Reg) 

Sand oz Br 

Sandoz Pt.CtS 

Sandoz Reg 

SChlndier (Br) 

SchliHfler(PtCts) ... 

SlkaReg A 

Surveil lance (Brl... 

Swtoalr 

Swiss Bank(Br) .... 

Swiss Bank Pig 

Swiss Reinsurance . 
Swiss Reins Ptg .... 

Swiss Vblksbk 

Union Bank Br 

Winterthur 

Winterthur Ptg 

Zurich Ins - ■ 

Zurich Ini Ptg 


SOUTH AFRICA 

UatthSl tend 

ABSA ..._ 10.05 

A£a 9 bom 

Allied Tech 115 

Anglo An Coal 126 

Anglo Am Carp 119.75 

Anglo An Gold 207 

Angioma I N ,.76d 

Barlow Rand 58.25 

Buffels 24 

CNA Gallo 27.50 

DeBeers/Ceatenary.. 83.85m 

Dee Ikraal Gold 6.10 

Drlefootein 39.50 

East Rand Gold 5.15 

Elandsrand Gold ... 20 
First Nat Bank .... 60 
Fm State Con Emd ._ 28.75 

Geocor 11 

GciidFlrtfcSA 70 

Hariebeest 13.75 

Hlgtweld Steel 14 

SCOR- 1.64 

Kinross Gold 37 

Kloof Gold 29.25 

UbanooGold 1.90 

Liberty UleSA 4125 

Maihold 34.75 

Nedeor 18.75 

OKBazaan 9.75 

Palabora Mng 70 

PremlerGp 41 

Rembrandt Gra ..... 28.75 
Rembrandt Cmri ... 2030 

Rust Plat 72 

Saimir(ne& Rennie ..98 

Sage H Ms 9 

Smith (CG) ltd .... 119.50 

SA Brews 56.50 

SA Mon Amcor 29.75 

Tiger Oats 41.50 ■ 

ToogaatHulen 24.50 

VaalReefs 196 

Western Deep 96.50 ■ 


AUSTRALIA (conUixaed) 


Metal 

Mbiproc 

NaiAust Bank.... 
Newcrest Mining. 

News Corp 

Nmndy Poseidon . 
North BHPeko ... 
Pacific Dunlop ... 
Pancontlmtal ... 

Pasmlnco 

Pioneer Ini 

Placer Pacific .... 
QCT Resources .... 

Ren Ison Gold 

Rothmans Aura .. 

SA Brewing 

Santos 

Smith (Hwd) 

Soni of G walla ... 

Stockland Tsi 

TNT 

Telecom Corp HZ... 

Tyco Ims 

Wesfarmers 

Western Mining .. 
Westfield Hdg .... 
Westfield Trust .. 

Westpac 

Woodslde Pet 


HOHG KONG 

Hlrtfa 31 H.K-S 

Amoy Prop* 4.92ir 

Bank East Asia.... 22.90 

Cathay Paclllc 11.60 

Cheung Kong 21 30 

China Light 30.25 

China Motor 3435 

Cross Harbour 15.70 

Dairy Farm Inti .... 11 30 

Evergo ..3 70 

Guoco 2.72 

HSBC 39.75 

Haig Lung Dev 9.3am 

Hang Seim Bank ... 4525 

Harbour Centre 8.50 

Henderson In* 3.08 

Henderson Land .... 16.20 

HK 4 China Gas 15.10 

HK&aaWUltnei.^ 5.15 

HK Aircraft 10.30 

HK Electric 16 

HK Land 10.10 

HK Rally &TrA 7 60 

HK Telecom B.45 

Hopewell Hldgs ...,4.15m 
Hutchison Wpa ... 15.20 

Hysan Ore 9 JO 

Jard/iwhitf Mtr .. 6.40 

Jardlne Math 46.75 

Jardine Strategic 20 90 
Kowloon Motor .... 9.05 
Mandarin Orient ... 6J5 
New World Dre .... 14 80 

Realty Dev A 13 JO 

SHK Props 27.20 

Shaw Bros.. 5.70 

Shell EiecMfg 2.08 

si meDartr 8 90W 

Sun Hung ul Co 2.40 

Swire Pacific A 29 

Swire Pacific B . ..4.70 

Tele Broadcast 7.50 

Wharf Holdings .... 13.30 

Wing On Co 6.90 

WilBflrlnd 11.30 

World Inti 6 40 


MALAYSIA 

March 31 MY8 

Boustnd 2B1 

Hong Laag Credit .. 3 58 
Malayan Banking . 7.95 
Malann Utd Ind ...2J51 

MultJ Purpose 1.15 

Public Bank 1J9 

Sime Darby ....4.20 
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+ W- 



2.5b 

-0.02 

+004 

+0.26 

DBS 

Fraser & Hrave . 

11.40 
9 60 

785 

+010 
-0 25 
-0.10 

-0.04 

-0.08 

+0.02 

Haw Par 

Inctope 

oW.^: 

289 

530 

695 

1L70 

+0.02 
-0 25 
•0.05 
+0 10 

-0.01 
+0.06 
-0.02 
-0 01 
+0.03 
+0.01 

0U8 

FooreAir Free ... 
Singapore Pres .. 
Straits Trading .. 
Tat La Sank ...... 

UOB 

4.68 

19 

830 

2 70 
3.Z4 
6J0 

-67io 
-0.10 
-0 03 
-0.06 
*0.05 


Prwa dun amp/reo by TaMun. 

NOTES - Prices on this page are as 
cuoted on ihe individual exchanges 
and are last traded prices. !u> unavail- 
able. D Dealings suspended, xd Ex 
dividend. *c Ex scrip hue. w Ex 
rights, u E» all 

me prices lor some exchanges In yes- 
terday'* FT were dated ineorreetiy.' all 
should have been tLnrt March 30. 


Sal** Slock High LOW Oft** Chng 

TORONTO 

2.V0 pm prices March 37 
du muons in cents unless marked S 
1800 Acmu Pr SIS L iS>e IS'« +ij 

WOO AgmooEa > 47S am 475 +s 

rm Air con H <2 «■« 6% 

4X» Aiona £n Halt 10** iaS -i 4 

SCO AibWGas S14 14 14 

74000 Alcan A1 523 If 22% 73 H, 

60100 Am Barr S»V 295. 29 s, +1, 

IBM Alee a I SIS 11 % 12 +i 2 


CANADA 

High Lo^ Oaut Chng Sal** Sloe*. - 


High Low CIom Chng 


300 TOO Sh Martin 
520800 Sham Sci 
12300 BCSugu* 
6C2900 BCE Ine 
DODO BolmorxJ 
4600 BGH A 
34600 Bonft'dierS 
5500 Bow Vsltoy 
10200 BP Canada 
38000 Sranuraa 
749000 Braican A 
205000 Brvtkwxar 
39000 BC Tel 
4600 Bruncot 
11 SOO Bninamrtc* 

156700 CAE Ind 

19400 CaoiMDI 
5900 Cnttrisge 1 
32600 Comaco x 
10700 CMQ FIm 

7800 Can OccM 
127100 Can pm * 
100 Can Tiro 
36500 CenTrro A 
23800 Can Util A 


5*26 «2>z 
530 !f » 
salt ifflij 
S *f.\ 46 1* 
14 14 

S7Jj <171, 
SI6«2 16L 
S1DH TOi* 
111^ M*i 

360 380 


426 

roij 

9(J 


S2T!» 21 1* 
SI0>1 19 

S7*. 71, 

S6<4 06 

57% 7% 

S19 IB* 
*17!a 171j 
50 46 

S20S, 2B>« 
EM in 241, 
516it 016*2 
S22 22 

518*2 18>a 
S78>! 19% 


7*« 

10*, 

10*, -I* 

in* +** 

385 -S 

17*4 -*, 

65 -2 

21*, -H 

19*, +*s 

7*« -*, 


18^ 

17* 2 

50 

39*, +U 

sale -*f 
16 H 
21*2 
16*, 


400 Oonson A 

45300 Dai lan 


16500 EssBevU 
ieoo Emeu Lid 
7400 Empire 


600 Finning 
5400 IIM s 1 
1400 Fams 


12200 Glams Gin 
1200 Grange. 


WOO HamiSt A 

600 Hxwhor 3 -a 
163300 rices urn 
) POSCO Hsrmo Gold 
900 HalUngoi 
4000 Home on 
25000 Horsiruii 
400 Hu&antUS 
5000 HuomnaBay 

£100 lirmsco 
43300 Imp Oil 
Genu moo 
294R7 Ini Corona 


S20V 

19V 

20 

+v 

57ia 

■J7', 

7V 


1+0 

137 

137 

-6 

27 

77 

27 

+7 

30V 

e 

fiV 

+ *> 

516*8 Oiev 

16 V 

“*B 

M 

8V 

9 

+v 

S6V 

6h 

8*2 


S47 

46V 

47 

+v 

280 

265 

2B5 

-is 

S8 d7*4 

7^ 


S7 

6V 

T 


S*2V 

17V 

12V 

+v 

515V 

*SV 

15*2 

+v 

JSC 

d+W 

4+5 

-75 

511 

ICrV 

10V 

+v 

513 

12 1| 

13 

♦V 

S12V 

12 

12 


522 

22 

22 


SEOV 

20 V 

20*2 

-V 

5S+V 

24V 

3+V 

— *z 

23 

21 

21 

—2 

5204 

20% 

MV 


360 

3+0 

380 

+15 

IDS 

106 

105 


tl+re 

l+V 

1+V 


uSB'a 
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6*2 

+*2 

S12V 

12V 

*2*2 

— *4 


700 C+nUtal B 

119V 

18V 

10V 


49+00 Inlprvpip* 

1000 Canama* 

3+ 

03+ 

34 


100 mesliro 1 

18700 Cantor 

S27V 

27V 

27V 

+v 


Q20Q CnPcForcat 

S2G 

28 V 

26 

+1 


8100 Cara Op 

SSV 

5*2 

5*2 


2900 Jannacft 

1300 Cascade* 

57V 

7*2 

7V 

+-V 

16000 KerrAddU 

2000 Ceuneu 4 

*+s% 

45V 

+5V 

-V 


400 Cntri Cap 

27 

27 

27 



+0600 On«n Odn 

+05 

380 

+05 

+00 


400 Cntri Fa A 

450 

+60 

450 



20300 Comlnco 

S20 

19V 

19V 

+■*1 

134700 Lai alow B 


uS73, 7I2 

S2«*i 24 <2 
515*2 15*4 
W*V 

S12 Ilk 
514*4 14*1 
99*. 09*, 
56*2 6*2 

531** 3! 

535*2 35 U 
536*4 0371. 
5341, 33^ 
485 475 

525*2 25*. 

536 26 

310 310 

Si 7 166 
518*. 16 


525*. 029*4 

57*. 7 

uSIB'j 16*« 
512 117. 


1000 Coputuiog 


NEW YORK 

DOW JONES Mar Mar Mar Mar 

30 27 26 25 

AMemlaB 223531 323 L 44 326767 3259 39 

Home Bonds 98.49 98.89 9672 9854 


203.87 20324 203 93 20337 22539 


7L 

=4*2 

*5*. -*, 
+k 

12 +*4 

14V +*4 

SV +v 
fi% , 

31 -V 

as*. 

30*4 +V 
33V — *4 

460 

25*2 +■>, 

26 

310 +5 

16V -*z 
*6*, +V 


IB >4 

SI 
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S6 

5 

6 


S9V 

9*. 

9*4 

+V 

SrtV 

78 

18 V 


MV 

05 V 

© 

-V 

518*2 

IS*, 

18V 

♦V 

ssv 

23*2 

MV 

“*• 

S*7*r 

T7 

17 


521*, 

21 

2t 


55 V 

5 

5 


S20V 

20V 

20*4 


512V 

12V 

12V 

♦V 

Sr?V 

17 

171, 

-V 

168 

ISO 

ISO 

*% 

535 

5+V 

MV 

-‘4 

525 

J+V 

24% 


e 

s 

5*2 


510>r 

10*4 

10*2 

+*■ 

»v 

sv 

SV 

-V 

S3V 

8*4 

8*4 


S17U16V 

18 V 


S22V 

2TV 

22V 


520 0167. 

19V 

-V 

553W 


43*2 

+-V 

60 

d75 

80 

*2 

58*4 

8 

8*4 

+V 

56 

U7V 

B 


55V 

5V 

SV 

-*t 

513 V 

13V 

13V 


u57V 

7V 

7V 

+v 

5l 8 V 

18 1; 

18*2 

-V 

495 

485 

485 

-5 

+70 

d+60 

465 


S&3\ 

Z3*i 

23V 

-1, 

Sl+V 

MV 

l+V 

+v 

19 

18 

18 

-I 

511*2 

HV 

11V 


500 

465 

500 

+10 

si+v 

1+V 

*+v 

+v 

520*2 

20V 

20 V 

—V 

58V 

8V 

8* 

♦V 

uS13 

dU 

13 


SSV 

8*i 

8*4 


56 

6V 

6 

+v 

S3S 

24 V 

24V 
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High LowCtose Chng 

38 77 e a +*f 


1 Mac* enzi* 
1 Maem Bl 
I hngw pia 1 
1 UtH U rat 
1 Maru TAT 
1 Mari Pes 
1 WSWl B 
I Maun Min 
1 Minn-sva 
I Mitel Corp 

Mcbon A 
Moore Carp 
Uuseoeno 


WE, Can 
Noma ind * 
rimanda^or 

Noranua 
Morona 12 
NorcnMVtg 
Mfl Tele 
Northgaie 
Nova Corp 
mum W5> 
Numac Oil 

Oceial A 
One* Cor*' 
Osnaara A 
PWA Corp 
Pagurbn A 
Puncdn Pre 
Pegasus 
Ptonew Mi 
PiacefOome 
Poop Pei 
Power Corp 
Power Fin 
Provtgo 
Quebecor A 


1 (Unger Cult 58V 6>e BU 

I Rpyruck S6 5V 6 +*4 

1 Reed Sian S3S 24 V 2+V 

I Rahman S 510 TB 18 

I Ronssance 513*4 '3** I3 1 . +*, 

i R*p*p EM 4£D d44S 445 

I Rio AJgom S16V 16*e *8V +>( 

noperaComB 512*, 12*4 12 V 

Rothmans 594 64 94 

HoyalBLCan S24 033V 73 7, -i. 


i SnjufCm A 512 

i 5<W re RS 90 

I SconPeper S 'e *2 
I 5 pc ns Mm Hi*, 
l 5fljcr,iin Co S136U 
i Sears Can SaV 
I ShanCan A S43 
I 5herrnt <3 S9V 

I E++L Sy5l $1S>2 
i S«C Croup S12 

$onor, ulf 15 

i Edullum ST9V 
Spai Amo 5l9h 


12 12 
65 8f. 

I8*r ia*j 
mV is*. 
155*, *36*4 
95* 9V 
43H 4J*| 
ah 9V 
15*» >5*2 

dir ir 

615 15 

19*4 19*4 

19 19*4 
0480 450 


i Tech B 
i Tehigjotro 
i Tnomson 
1 In boro B> 

I Torsiar B 

l Te4alPNAm 
i Trans, n* 

I Tiusun P r 
i Ttlmac 
i Truce A 


Sir >4 i7>a i7* e 

si.'V *rv r:v 

516*. 16*4 16*. 

$16*2 16 >0 16*: 
S22V 72ti 22*4 
510*4 dlO*. iO*i 
$12*2 H*4 12*: 

516*2 16*1 16*2 
S 6 *e 9 6*1 

S8 7?* 6 


1|» UAP A S16^ 16V 187, 

2(00 UnrcnEnt uS15i, \A% 15*4 

700 UnuadC orp L?7i r 27 1 2 271.' 

6800 UUDemiM SliV II II 

S700 Vrcercr Rs 450 4Sti 4S0 

7800 Wc:iil E 517 V ir»a 17V 

3000 Hauer G« £37 36 'j 36V 

300*1 Vine B 514 •; 14*j 141; 

* - No vollng nghu or rcvlrielod rohng i 


MONTREAL 
2:00 pm prices March 31 


45300 BombraieiB Sis'; 

35900 CamOKir S7*2 
rS.'iW uurlmo Bi i 5JJ5. 
1500 CanMatOM ?1?7 8 
31600 Cascades 

OXl OomlrTn A 


74600 Nw9b Cca • £10>: 

31200 Pic.igp SBV 
600 Ouetecor A uS13V 

36300 Teleglobe 512 V 

163100 Videoiron 5161. 
Total Sales 9 107.000 share 


18 V 1C*. 

7 *4 71. +U 

J8V 23V +V 
1SV 1SV 

7lj 7 >: 

0*4 9 7 9 

117, ilV 

io*4 to V 
9*4 eV 
13V 13>S +** 


INDICES 


Since ggmpjjjUon 


HIGH 

LOW | 

HIGH 

LOW 

32902S 

3172.41 1 

5290L25 

4122 

0/3* 

0/1) 

0/3/92) 

12/7/32) 

99 81 

98 41 1 

99.81 

54 99 

>5/2) 

*20/31 1 

Ih.lltll 

11/10/81) 

1+57*8 

134112 

153201 

1232 

120/2) 

12/1) 

5/9/H9I 

<8/7(32) 

22539 

20235 

23*23 

1030 

3/1) 

>5/3) 

12/1/90) 

18/4/32) 


aOayt High 3260 06 <327258! Lire 321579 13218 92) 


STANDARD AND POOR'S 






Composite 1 

403 00 

40330 

4078b 

407 52 

420 77 
(15/1) 

403 00 
(30/3) 

<20.77 

£15/1(92) 

440 

0/6/72) 

Industrials 

47943 

48033 

48535 

485 28 

499.27 

05/1) 

479.43 

130/3) 

499 27 
115/1/92) 

162 

(21/6/32) 

FtaroUl 

34.09 

34 08 

3433 

3436 

3514 

(15/1) 

3333 

(31/U 

35.24 

(9/10/891 

864 

(1/10/74) 

NYSE Comgratie 

222.99 

22331 

225 49 

225.40; 

231.85 

(15/1) 

22299 
(30 IS) 

23 1.85 
(15/1/92) 

4.46 

05/4(42) 

Ana mt Va/oe 

393.61 

394 36 

39886 

40029 

41899 

02/2) 

343.61 

130/3) 

41899 

02/2/92) 

29 31 
(9/12/72) 

NASDAQ Ccavoshl 

602.07 

60467 

61540 

619.48 

644.92 

(12/2) 

586 45 
(2/1) 

644 92 
| (12/2/92) 

5487 

(31/10/72) 


AUSTRALIA 
All Orfridrie lUlySOi 
All Mllag QjUBQ' 
AUSTRIA 

Cre+l AUm *30(12/84* 
Tr»ax lata gam 
BELGIUM 
&EL20 U/lffU 
DENMARK 
Cnurarew SE ai/83i 
FINLAND 

HDt General (28/12/901 
FRANCE 

UCbmalOlllZSZ 
CACAO QU12/87) 
GERMANY 
FAZ Ahifti 13102,'Sei 
Coowraurtt 0(12/53* 

PAX (30/121871 

HONG KONG 

Ban* Ul/7(Mi 


1576.4 15712 

6874 684 2 


«L9! 43185 

I03L 25 IOJ5 72 



U8709 U90 63 I234 72Q/3) 

331 12 331 14 35529 U5/U 

537.7 IDS 6 935 90 !24/2i 


57904 52349 

1423 54 1934 75 

b%14 698 2) 

1969j 1975J 

1711.45 (719 02 


500758 5037 71 I 5071 19 tU/ji 



146957 17/11 


Doe tadBsuUI Ok YWd 


SAP leAntriil 4i. yhM 
5 A P ML P/E ratio 


Mar 20 Mar 13 
280 284 


ye ar ago (appro*.) 
333 

year ego (appro*-) 

108 
17 95 


1568 DO il8/3i 
66030 Q/l> 


37124 Q/lJ 

991 M all 


4755.1 (2/1) 
17494( 0/11 


643 2b i0(H 
1013 80 18/1) 
L57B73 8/U 


49649 300* 
977 00 136/ 3i 


193C 95 01/31 
1407 78 08/39 
21019b (31*31 


NEW YORK ACTIVE STOCKS TRADING ACTIVITY 

Stock* Closing Change f Volume Million* 

Monday traded price on day Mar 30 Mar ZT Mar 26 


Oak Ind* 
AT AT 
Waste Man 


Am Express 
Oryshr 


3.567J00 2 + V 

2.243.000 41 + V 

L 098.400 37% - IV 


1307.6 00 23 

L 154. 100 17% * V 


tew York SE 

Amer 

NASDAQ 


131276 166.(00 17h 690 
1JL999 14 029 15000 

154207 203963 175.496 



Unchanged 

591 

524 

Nnr Hlgts 

22 

18 

New Lews 

36 

31 


770 SOUTH KOREA 
843 Kim Crew Er <4/1(801 


590 SPAIN 
38 Umrtd SE 00(12105* 



817 8 

013 B 

8180 

b4J5 

W05 

SMO 


CANADA 

TORONTO 

30 27 36 25 HIGH LOW 

Mrub A Mleerab 290162 2918.18 2968.18 2978 83 3238 87 ilt/Li 2901 62 O0/3i 

Compos le 3406 70 341680 3448 5 0 345230 3666 00116/1* 3406 70 (30/3) 

MONTREAL PwtWin 176756 1777 06 17% Ob 180149 1937 59 (16/D 1767 56 00/3* 

Baie values of all indices are 100 except NYSE All Common- 50. Standard and Poor's -10. and 
Toronto Composite and Metals- 1000. Taromo indices based 1975 and Montreal Portfolio 4/1/ 
83. r Excluding bonds.; Industrial, plus Utilities Flnantial anO Transportation, irl CJosrf (u> 
Unavailable. 


Mar Mar Mar Mar * 

30 27 26 25 HIGH 

2901 62 2918.18 2968.18 2978 83 3238 87116/11 
3406 70 34168 0 3448 50 345230 3666 00116/1* 

1767 56 1777 06 1796 0b 180149 1937 59 U6/U 


1327 00 (21/ It 
453500(15/1' 


60632 59765 61758 61170 1 69148 <0/2> 


255.47 25611 25* il 25557 1 20651.28/2) 


1009 70 GO/3* 


U« 00<24ffl 
4169 00 C/U 


TAIWAN" 

I'/rrama /Tie 130/6/66' 40 oq<n m) 481735 479254 

THAILAND 

Baga SET i30/4/73i S22 72 827 24 028 18 024 08 

WORLD 

*1 5 Capital iwj 11/1/70 ' '5* 

Euro Top-lOO 06/6/901 

r '54ioi4ar MardiJS Taiwan Vrriqhied Price 483347 Korea Comp E«. 602.66 
8 Suhjea to afflcSad realcuiaiion ‘CakulzlM jl 15.00 GMT 

Base utuKd all indices are 100 ocew. Aieuia Traded BEL20. HD Gei . MIB Gen . Euro Tup-100 1SE0 Overall 
and D4X-1 000. J5E GoW-255 7 J5E 26 Indisina's - 264 J and Ausiralis All Ordinary and Mining - 500 ic* 
Closed, ini UdM>i»lf 
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TOKYO - Most Active Stocks 

Tuesday. 31 March 199 2 


Slocks 

Closing 

Qiange 


Stocks 

Closing 

Cnange 


Traded 

Puce* 

on day 


Traded 

Prices 

on day 

Mlnebea 

+ 6m 

+64 

■» 

Mrfjr MiD. . • . 

26 

Ml 

-47 

Tolyu 

+ 5 

S94 

-26 

NKO . 

26 

as 

-3 

H.ucm . - 

32 

786 

4 13 

Clarien . . . 

22 

9+0 

■70 

Nippon Slew 

31 

313 

-7 

Kurabe Inds 

JO 

«1 

-11 

Kawaiaki Sleel 

27 

320 

-6 

MiHuMsm hViQiry 

2.0 

686 

-5 


THE 

BUSINESSMAN’S 

BRIEFING 
FROM BANGKOK 
TO BALTIMORE. 


You'll find the Financial Times on the leading airlines and at hotels and 
kiosks in business centres all around the world. So wherever your business 
takes you, our news and views can still be part of your daily business briefing. 
Any problems call the FT Copyline on 49 69 156S5 150. 
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MEW YORK STOCK EXCHANGE COMPOSITE PRICES 

" " 11 ' **•■*-* • _ 


MeS^DAVAPRIL.,^ 


1982 

loti Lon Stock 


rxt. P/ st» 
f. % e loo* 


12b AAR Ccip 0 48 3 * «7 31S M 


loti Lt>w Quote Clovo 

<b !J% Mb “b 


20 20% tLlmM 
88% JOAMTMnc 

80% 68% AMfl —5 ^ - i +% 

ft rab ma aw « ' « 317 JSlj 44 s Tu tu 

Si S8% Atoon Lau 150 2 0r34i'i 01% 60% 61% *J» 

tS5iSS- •!!;!"» » »? „5 S 


O.18 OAKS 330 23% » *' 

162 2 8 231317 38% ST S6b *•% 

253384 74% 72% 73% «% 

J 710 3 1% 2 +% 


07S 6 1 13 317 JS% 44% 45% 


10% ACUOet'in 0 96 91 2W '0 J * d ™I* '“S 
10% B% ACM GvOPP 080 86 2M ?% *{* "f* _? 

BbACUblfet 080 9A 204 84 "l* 5. 2 2 

«%£%£ 2 S« 0*85 5® 10% 610% 10% ;% 

AS* ACM Man D 95 10 8 ^ « ®>V tJ 

■J^Ssisss.jS'aS - 

6% 4% Acme ei«« 20 2 20% 20% *b 

a^Ssssis^gas a 

6% SM.W Grp 016 2J29 50 T 6% 7 

£76 8 4 ImM «b 43 43% +1% 
V- RLAIfllA 0J4 2.4 72 3T2 10% 9?, 10% +% 

0 40 1 4 151390 27% 27% 27% "% 


254 0% 9% «% “% 

304 8% «% »% “% 

MO lDbdtOb 10% -b 

143 9% d8% 8% +% 

S3 11% l'% ”% 

I 374 10% '0 10% +% 

I 37 5% 5% 5% 


13 8% AB1I A 

337, 26% All* 


2 ? "SSSIZ ““ 87 'P’S Si“H K ** 
sfasfi.-ssiiffsg^g 
js^aar- ■--■'jSJSji -s 


1992 

Wall Low 6 
16% 14% e 
31% 28% E 
54% 41% 8 
41% 14% E 
90% 77% e 
48% 39% f 

49% 40-% E 
66% 52% E 
31% 27% E 
1% HE 
14% 11% I 
63% 64% I 
21 16 1 
33 267,1 
30% 281 

SO 721 
28% 24% I 
10 % 3 % I 
34% *li 

37, 2 

17% 13% 
19 12% 
28 7, JS% 

16% 15% 
13% •’% 
24% 17 

45% 36% 
37% n 
IS 14% 


Bnull Fnd 
BRC Prop 2 
Orifltf* 6 8 1 

Brink ahm 
Bristol U a 3 
Bril Alrwy 1 
Brit Gas : 

BP ADR ! 

BP Prudhoc : 
BPViun 
Bin SiBd 

1 Bnl TeJ I 
S Brood Inc I 
1 BrklnPM 
1 Broomyn U > 
iBranPonnrtB . 

1 Blown Gro 

t Brtwn&Shrp I 
1 Brown! ng F 1 
1 BRT 

1 Brunswick 
, Brush Wall 
g Buckeye Pi 
I Bratkai Ml 1 
1 Burger K I 
7 Burl Coal 
I Burl North 
3 Burin Rose 
. Buranao R ■ 


Cfc'ge 
CMoa Piww. 
High LcwQuotoCtoxs 

18% 17b 18% +% 

B % 30% 30% +% 

53% 52% 53% +1% 
38% 37% 38 -b 

77% CT75% 78% "2 

43% 42% 42% -% 

43% 43% 43% 

54 53 % 53% -% 

1 11 30% 30% 

I % d» % 

i 12% 11% 11-8 “% 

I 55% 54% 54% “% 

I 1B% 018 16% "% 

| 27% 27% f 

l 28% 28% S6'4 '? 

! 74% 73% 73% +% 

> 26 25% 257, +% 

» 8 8% 9 +% 

J 21 7, 21% 21% «-% 

9 2% 2% 2% 

; 15 w% 14% 
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Positive economic data Paris pins hopes on Beregovoy for premier 
tipln Dnw move 21he21.fl ssekssssss ~~ ft-^e ******* too -.t s* ~ 'ShmjSmma 

■ lly 9 8LH? V/ 7 T V writes Our Markets Staff. or 5.9. ner rent to FFrlSfl no U a buy note on the Stock, ! 


Wall Street 

AFTER a week of losses and 
lacklustre trading. LTS stock 
markets posted solid advances 
yesterday morning in the wake 
of some broadly positive eco- 
nomic news, u-rires Patrick 
Hcrverson in S'eic York. 

By midday the Bow Jones 
Industrial Average was up 
22.14 at 3.257 .38. The more 
broadly based Standard & 
Poor’s 500 was also firmer at 
midsession, up 2.05 at 405.05. 
while the Nasdaq composite 
index of over-the-counter 
stocks gained 2.37 at 60+44. 

Turnover on the NYSE was 
82m shares at noon, modest by 
recent standards, but still 
higher than Monday's excep- 
tionally low levels. Rises out- 
paced declines by 753 to 695. 

Share prices have traded in a 
narrow range recently because 
of the lack of consistent evi- 
dence of an economic recovery. 
Although yesterday’s figures 
on their own did not add up to 
much, taken together they pro- 
vided more proof that eco- 
nomic activity is picking up, 
albeit slowly. 

The rise in the Conference 
Board's March consumer confi- 
dence index to 54.0 per cent 
from 47.3 per cent the previous 
month was the best news of 
the day. 

Two regional purchasing 
managers' reports, from Chi- 
cago and Detroit, also showed 


solid gains, while the 0.8 per 
cent rise in leading economic 
indicators was in line with 
forecasts, but still welcome. 

Among individual stocks. 
Coming rose SI'j to S34 after 
the company reported that first 
quarter net income rose to 
STS.lm from 4S.4m in the same 
period a year ago. Earnings in 
both quarters, however, were 
affected by extraordinary 
gains. Coming stock has suf- 
fered in recent months because 
or controversy surrounding sil- 
icone breast implants produced 
by Dow Corning, a joint part- 
nership between Coming and 
Dow Chemical. 

Orion Pictures, which filed 
for Chapter 11 bankruptcy pro- 
tection in December, enjoyed a 
rare gain, rising S 1 --. to S2v« as 
investors reacted positively to 
the triumph of the company's 
“Silence of the Lambs” motion 
picture, which swept the four 
top awards (Best Picture. Best 
Director. Best Actor and Best 
Actress) at the Oscar ceremo- 
nies on Monday night. 

Dime Savings Bank slumped 
S s '« to S3 '.4 in active trading 
after the company reported 
that its fourth quarter loss wid- 
ened to $8.54 a share from a 
loss of 55 cents a share a year 
earlier. 

Raychem slipped $!•/« to 
S33>4 in early trading after the 
company said it expected fiscal 
third quarter sales to be flat 
compared with those a year 
ago. The shares recovered 


later, however, and soon after 
midday were down just S*i at 
8M%. 

Chicago & North Western, 
one of the country's main rail- 
way companies, made its debut 
on the NYSE yesterday. The 
public offering of 8.75m in com- 
mon stock was priced at $20430 
a share, and by noon it was 
trading firmer at 821% in turn- 
over of 2m shares. 

TRC. the environmental con- 
sultancy and research com- 
pany. fell SVi to S13% after Kid- 
der Peabody and Raymond 
James, two broking bouses, 
downgraded the stock. 

Another stock hit by a down- 
grading was the specialty 
stores group TJX. which fell $1 
to $18% after Mr Richard 
Baum, analyst at Sanford C 
Bernstein, lowered his rating 
on TJX from "outperform" to 
“market perform” because he 
believed recent gains in the 
stock had taken it close to its 
fair valuation. 

Canada 

TORONTO midday stocks were 
broadly higher. The composite 
index added 10.58 to 3,417.30, 
boosted by gains in financial 
services, metals and minerals, 
and oil and gas. Volume stood 
at 12.0m shares. 

Aomg the most active stocks. 
B rescan A share fell C$% to 
CS17%, while BCE and Nova 
were both steady at C$46 V* and 
C88% respectively. 


Beware of Finns bearing 
gains and a market rise 

William Cochrane says that the recovery in 
Helsinki has been more apparent than real 


T he recovery in the Hel- 
sinki stock market this 
year has been more 
apparent than reaL The gains 
took place after a long period 
of decline and. for foreign 
investors, they were almost 
wiped out by the devaluation 
of the markka last November. 

According to the FT-Actu- 
aries World Index series, Finn- 
ish equities have risen by 7.3 
per cent in local currency 
terms so far this year, com- 
pared with gains of 1.7 per cent 
for the Nordic bloc, 3.5 per cent 
for Europe and a 5.3 per cent 
drop in the World Index itself. 

However, as the broker 
James Capel points out in a 
recent Nordic market review, 
Finland was the worst per- 
former in Europe for the third 
successive year, in ever 
decreasing volume. In local 
currency terms the fall was 
13.7 per cent; in dollar terms, 
and reflecting the 125 per cent 
markka devaluation, it wid- 
ened to 24.4 per cent. This 
trend has continued this year, 
with the stock market slipping 
0.17 per cent in dollar terms. 

Meanwhile. Capel’s analysts, 
Mr Peter Lawrence and Mr 
Christian Diebitsch. have been 
questioning the quality of the 
local currency gain. “Finland 
has once again started the year 
with a dramatic rise - the tri- 
umph of hope over experi- 
ence," they remark, “for the 
fourth year running?" 

They also say that the corpo- 
rate results season has 
resulted in a quick cold shower 
for Helsinki equities and 
although, in nearly every 
instance, the results have been 
no worse than expected, the 


domestic Hex Index has now 
come back (to 826.67 yesterday) 
by 11.7 per cent since its peak 
of 935.8 on February 24. 

In February and again this 
month, companies have been 
showing the effects of a 
severe domestic recession, 
the collapse of trade with 
the former Soviet Union, and 

Finland 

FT-A Worid index rebased 
jLA I Local terms] 

* It \- Currency . 

linbtfll ,« devaluation 


| Dollar terms 

? ° 1991 ‘ 1992 

Source: Oataatraain 

the markka devaluation. 

Loan loss provisions, above 
all. pushed KansalUs-Osake- 
P anklri (KOP), Finland's larg- 
est commercial bank, FMl.Blbn 
($35.8m) Into the red before 
tax; Mr Perttl Voutilainen, 
KOP’s new chief executive, 
said loan write-offs jumped by 
144 per cent to FMl.343bn. 

In insurance, Vakuutusosak- 
eyhtio Sampo swung from a 
FM29m profit to a FM229m loss 
before provisions and taxes, 
but said that its decision to run 
down its reinsurance business 
would lay the ground fbr better 
results in 1992. 

Similarly, Kymmene, in for- 
estry, said the devaluation of 
the markka would significantly 


improve its earnings in 1992; 
unfortunately, that improve- 
ment will have to follow a 
plunge from a FM394m profit 
to a FM1.3bn loss after finan- 
cial items in 1991. 

Capel’s analysts say that 
final 1991 figures are expected 
to show net attributable losses 
totalling FMl3bn for all Finn- 
ish listed companies, with the 
most sizeable losses from the 
forestry groups, hit by poor 
pricing, currency losses and 
crippling interest charges. 

"Our forecasts point to fur- 
ther losses for 1992," says the 
Capel team, “although these 
should be at a somewhat 
reduced level as the benefits 
of the devaluation are felt, 
coupled with lower interest 
rates. We will have to await 
1993 before seeing positive 
earnings.” 

Economic indicators, too, 
reflect last year's wounds, with 
GNP falling by 6 per cent in 
199L unemployment hovering 
around 10 per cent and three- 
month money market rates 
still around 12 per cent against 
nearly 15 per cent last autumn. 
The comparison of what money 
costs, with an annual inflation 
rate down to only 2.6 per cent 
in February, is a measure of 
the credibility gap that Fin- 
land, and its equity market, 
still has to face. 

“Interest rates will come 
down eventually,” says Mr 
Lawrence, “but it will take 
time. The devaluation last 
November underlined the risk 
of investing in Finnish short- 
term paper; and, meanwhile, 
the sheer cost of money Is 
going to delay Finland's eco- 
nomic recovery." 


DOMESTIC matters continued 
to influence bourses yesterday. 
writes Out Markets Staff. 

PARIS continued its vigil for 
the resignation of Prime Minis- 
ter Edith Cresson, which was 
expected to be announced in 
the next 24 hours. Dealers said 
the market would welcome the 
appointment of Mr Pierre Bere- 
govoy, the finance minis ter, as 
the new premier because of his 
efforts to increase equity 
investment in France. 

Mr Robert Lyon, the head of 
Caisse des Depdts et Consigna- 
tions, the French state finan- 
cial institution, is tipped as Mr 
Beregovoy’s successor. 

The CAC-40 index ended 1.32 
lower at 1,942.43. off the day's 
high of 1,962.24 on selling 
linked to the expiry of options 
and futures. 

Perrier accounted for 
FFri^bn of total turnover of 
FFr3.6bn, as holders sold into 
the market for the second day. 
Perrier was steady at FFr1,700. 
with 723250 shares traded. 

BSN jumped FFr17 to 
FFr1,126 as fund managers re- 
invested their Perrier proceeds. 
BSN was also boosted by a buy 
note from James Capel, which 
reportedly bought 50,000 shares 

ASIA PACIFIC 


of the total 116.370 traded. 

Hacbette fell another FFr8430 
or 542 per cent to FFr150 on 
fears of a heavy rights issue to 
strengthen its balance sheet, 
following the La Cinq losses. 

FRANKFURT was encour- 
aged by firmer engineering 
orders in February and some 
positive results from steel and 
engineering groups. The DAX 
rose 755 to 1,717.86 while the 
FAZ index, calculated at mid- 
session, gained 4.01 to 699.86. 
Turnover rose to DM5 Jhn from 
DM4J3bn. 

Mannesman!!, which forecast 
1992 group sales of DMSOtrn, 
put on DM3.70 to DM280.00. 
The engineering group also 
reported that sales in the first 
two months bad risen nearly 30 
per cent. Hoesch weakened 70 
pfg to DM255.80 after saying 
that group sales in the first 
two months were flat Linde 
put an DM11 to DM827 follow- 
ing Monday's news that group 
net profit had risen nearly 19 
per cent. 

Volkswagen advanced 
another DM7.8 to DM363.S, 
while the rest of the car sector 
was lacklustre. 

DOLAN saw active interest in 
the telecoms, while the broad 
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market staged a technical 
rebound. Dealers said the mar- 
ket hart now dl | y niin t ed disas- 
trous results for the main par- 
ties in the general election this 
weekend. The Comit index 
added 7.98 or 1.6 per cent to 
502.47 in turnover estimated at 
L90bn after Monday's LSTbn. 

Sip jumped L56 or 4 per cent 
to L1.456 in 8m shares, double 
Monday's level, on reports of a 
big foreign buy order executed 
by a Milan broker which has 
close ties with a leading Lon- 
don broker. The latter was said 
to have issued a belatedly bull- 
ish note on Sip this week: Sip 
was also buoyed up by hopes of 
a rise in the dividend following 
Monday's news of a 19.5 per 
cent increase in 1991 profit. 

Mediobanca rose L195 to 
L13£85, encouraged by news of 
a better gross profit perfor- 


Day'e Low 1147.15 

3 Mar 25 

5 1144.53 


Mar 24 
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mance in the first eight 
months of fiscal 1992. There 
were reports, confirmed after . 


tered shares were SFe 20 higher 
at SF13.49Q. James Capel issued 
a buy note on the stock, based; 
on its above-average growth 
prospects over the next two 
years. 

BRUSSELS was dominated 
by retailers. Delhaize gained 
BFr70 to BFr9,430 with more 
thg n 21,500 shares traded while 
GIB foil BFrlO to BFrLSSi The 
Bel-20 Index -was 5.13 higher at 
U93.0L 

AMSTERDAM concentrated 


the dose, that San Paolo would . ou individual slocks. The. GBS 
start trading tomorrow. Yester- Tendency Index closed up (u 
day the grey market price in at’ 124.7 in turnover .. of 
London was L12,070-L12,130, Fl444.6m. - . \ - 

^below the offer price of L 12^00. Begemann rose FI 6 to F1118 

Parmalat, the dairy and food in anticipation erf good results 
group, was steady at L10.050 which are due tomorrow, 
after announcing its 1991 Aegon fell FI 1.6 to FI 128.5 
results. There were concerns after announcing a 195 per. 
that the company would cent rise in net operating 
launch a capital increase to profit, 
reduce debt. Wessanen. which hopes to 

ZURICH continued to focus double turnover by the- end of 
on chemicals. The SMI index the decade, rose F12JS or. Spey- 
fell 2 to%8372 in turnover of cent to F.9L5. ... 

SFr250m after SFr300m. MADRID saw a large -put- 1 

Roche bearers lost SFr30 to through of ,2m shares in Banco 
SFr4*350 and its certificates fell Santander which dosed down 
SFr20 to SFr3,Q70 ahead of its Pta25 at Pta4.570. Tdefoutea, 
rea ults later this week. fell PtalO at PtaL140, -a; two- 

Ciba-Geigy bearers rose week low. The general index. 
SFrsO to SFr3,490 and its regis- fell 0.64 to 255.47. - • 


Government’s package disappoints Tokyo 


Tokyo 

THE NIKKEI average fell to a 
new five-year low yesterday as 
the government's economic 
stimulus package disappointed 
the market and the Bank of 
Japan's expected discount rate 
cut failed to materialise, unites 
Emiko Terazono in Tokyo. 

The 225-issue average lost 
323.36 to 19,345.95, the lowest 
close since 20 January 1987. 
The index hit the day's high of 
19J914L69 In the morning ses- 
sion on residual window-dress- 
ing on the last day of the fiscal 
year. However, the Nikkei later 
dropped to an Intraday low of 
19,343.34 as the futures market 
weakened. 

Volume picked up moder- 
ately to 220m shares from 
170m. Institutional investors, 
who were expected to boost 
prices on the last day of the 
fiscal year, remained inactive. 
Declines led advances by 550 to 
386. with 189 issues unchanged. 
The Topix index of all first sec- 
tion stocks weakened 1L63 to 
1,418.52, but in London the ISE/ 
Nikkei 50 index ended 3.85 
firmer at 1,11SL30. 

Market participants were 
sceptical of the government's 
seven-point emergency eco- 
nomic package, which 
included: front-loading public 
works projects for fiscal 1992; 
increasing capital expenditure 
for public utilities; promoting 
fewer working hours to boost 
consumer spending and hous- 
ing investments; promoting 
labour-saving investments 
with loan extensions; support- 
ing small and medium-sized 
companies; restructuring 
financial markets for smoother 
corporate funding; and imple- 
menting a more flexible mone- 
tary policy. 

Miss Kathy Matsui, strategist 
at Barclays de Zoete Wedd, 
said: “There was nothing the 

SOUTH AFRICA 

WINDOW-DRESSING pushed 
industrials higher but mining 
shares suffered from lack- 
lustre metal prices and the 
strong financial rand. Indust- 
rials rose 30 to 44485, the over- 
all index added 7 to 3,550, 
while golds fell 15 to 1,118. 
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market did not know already." 
She added that the only stock 
market beneficiaries would be 
public works-related issues. 

Foreigners were seen selling 
in small lots. Mr Nick Cant at 
Baring Securities said that due 
to the continued weakness in 
the Tokyo market, there was a 
danger that foreign asset allo- 
caters could review their expo- 
sure to Japan. 

Investors ignored reports by 
a business daily that the Pank 
of Japan would reduce the offi- 
cial discount rate by 15 basis 
points today. 

Declines in blue chips 
reflected the general bearish- 
ness. Nippon Steel shed Y7 to 
Y313. Nippon Telegraph and 
Telephone, a gauge for market 
sentiment, ended the fiscal 
year down Y5.000 at an all-time 
low of Y636.000. 

Speculative issues fell on 
heavy selling and renewed con- 
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cem over a bankruptcy of a 
leading speculator. Minebea, 
the most active issue of the 
day, tumbled Y25 to Y464 and 
Clarion Y70 to Y940. 

F inan cials were lower on 
worries about increasing bad 

Inarm at many of the leading 

banks. Moody's Investor Ser- 
vices yesterday lowered the 
long-term ratings of three 
banks and the short-term rat- 
ing of a regional bank. Indus' 
trial Bank of Japan dipped Y 20 
to Y2J220 and Mitsubishi Bank 
dropped Y110 to YL950. 

In Osaka, the OSS average 
declined 100.93 to 2L060.91 in 
volume of 242.5m shares. 

Roundup 

PACIFIC Rim markets were 
mixed yesterday as the weak- 
ness in Tokyo weighed on sen- 
timent 

HONG KONG was pushed 


lower by rumours that a lead- 
ing company was about to 
make a rights issue. The Hang 
Seng index retreated 39.97 to 
4,938.80 In turnover of 
HKJL95bn. 

Among the most active 
stocks were Cheung Kong, off 
50 cents at HK821.30, HSBC, 
down 50 cents at HK$39.75, and 
Hutchison Whampoa, 10 cents 
earner at HK$15.2Q. 

SEOUL rose in late trading 
as institutions increased the 
value of their holdings on the 
last day of the fiscal year. The 
composite index climbed 8.63 
to 606.82 In turnover of 
Won388bn. 

KUALA LUMPUR fell as 
investors reacted to the eco- 
nomic statement released by 
the central bank after the mar- 
ket closed on Monday. The 
composite Index shed 4.48 to 
593.21 in volume of 35m shares. 

SINGAPORE weakened fur- 


ther. The Straits Times Indus- 
trial index fell 1L48 to L41A2B 
in turnover of S$676m. 

TAIWAN receded on late 
selling erf financial issues. The 
weighted index lost 32.53 to 
4.800.94 in T$16Jbn turnover. 

BANGKOK eased on profit- 
taking as investors waited for 
the formation of the new gov- 
ernment The SET index fin- 
ished 4.52 down at 822.72 in 
turnover of Bt7.4bn. 

AUSTRALIA was supported 
by window-dressing at the end 
of the quarter. The All . Ordi- 
naries index put on 92 to 
1,582.6 in turnover of A$235-5m. 

BOMBAY reached its second 
successive record high, the 
BSE index adding 193.57 at 
4*235.00. Export-related shares 
were boosted by rumours that 
the government would allow 
export houses to convert their 
entire foreign exchange earn- 
ings at the market rate. 
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and your company. 

Are you equipped for an eyerchanging enhancing your company’s competitive- 


world? 

Could you play a role in shaping the 
new business environment, and stay 
ahead of the competitive pack? 

Or will you be trying to solve tomor- 
row’s problems with today’s methods and 
understanding? 

lb give you the vision and the skills to 
be an active player in the future, the 
International Institute for Management 
Development (IMD) offers the 10 week 
Program for Executive Development 


The program, run in 2 five-week 


ness witmn its business sector and the 
environment at large. 

The basis of the program is learning 
from fellow colleagues, learning across 
functions, across cultures and most 
important of all, learning how to learn 
itself. 

As a mid-career executive with recog- 
nized potential the PED is an opportun- 
ity for you to take stock and prepare 
yourself for expanded management 
responsibilities. 

On completion of the internationally 
reco gn i zed PED you will receive a certi- 


modules, provides an international per- ficate, co-signed by the University of 
spectra and a holistic approach to solv- Lausanne. 


ing business problems and will enhance 
your leadership skills. 

The first module develops your func- 
tional knowledge, focuses on what is 
critical today, and demonstrates how 
corporate functions integrate. •_ . 

The second module provides the big 
picture ; concentrating on strategic issues. 


ror. maximum flexibility, both 
modules may be taken hack to hack, or 
with a gap of 6 dr 12 months. 

Applicants are usually in their mid 
30 s to early 4-O’s with 7-10 years business 
experience and represent a variety- of . 
industrial and service sectors from 
around the world. ... 
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